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DEED OF TRUST

THIS DEED OF TRUST (“'Se:urit + Instrument™) i smadeon ... Mazeh 6. ...
19.93..... The grantor TS ; flti' s. Constouction, Inc. . . .. ...
( ‘Borrow« T’ ) TREEFUSIEE IS .. .eoereieniiieeteiee ettt

S,i

... ("Trustee™). The beneficiary is
......... , which is orgamized and existing

underlhelawsof....‘.‘-.hﬁ..UI!.J-.E@Q....S.F?CK?S of Amerlca - ,andwhose.z;;ié;;:s'.sxs ....................................................
e 340 Main Street, Klamath Falls, Oregon 97601 (“Lender™).

Borrower owes Lender the principal sum of ...Seventy. s ix..thousand. four. hundred.and. No/100=-
........................................................... ~.. Dollars (US. $ .. 16.,,400.00Q..........). This debt is evidenced by Borro“ er's note
dated the same date as this Security Instrurment (“*Note™). whlch rovides for monthly payments, with the full debt, if not
paid earlier, due and payableon . .....Jeptember 1) g . This Security Instrument
secures to Lender: (a) the repaymem of ihe debt evndeme] by lhe Nolc wnh m(erest and all renewals, extensions and
modifications. (b) the payment of ail cther sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument: (c) the performaice of Borrower’s o enants and agreements under this Security Instrument and the
Note; and (d) the repayment of any fiture advances, with aterest. thereon, made 1o Borrower by Lender pursuant to the
paragraph below (**Future Advances™). FUT URE ADVANCS. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by [rustce to Borrower. 1nay make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured 2y this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably grints and conveys to Trustee, in trust, with power of sale, the
following described property located ia ... .e................ Klamath. County, Oregon:

Lots 1 and 2, Block 80, BUENA VISTA Addicion to the City of Klamath Falls, County
of Klamath, State of Oregon.
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"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNIN3 LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE _NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY
THE BORROWER'S RESIDENCE .Y FUSI‘ BE IN WRIT [NG, EXPRESS ,CONSIDERATION AND BE SIGNED
8Y US TO BE F.I‘IFORCI’:IABLE.'«l

which has the address of ............... 2035.California. dvenue ..., ...Klamath Falls . . .
{Street}] [City)
Oregon .oooee oo 316QA oo . .. (“Property Address™);
[Zip Code)

TOGETHER WITH all the improvenents now or | ereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, o1l and gas right : and profits. water rights and stock and all fixtures now or
bereafter a part of the property. All replacernents and additi ns shall also be covered by this Secunity Instrument. All of the
foregoing is referred to in this Security [nstrument as the **P-operty.™

BORROWER COVENANTS that Jorrc-wer 1s lawfully eised of the estate hereby conveved and has the nght to grant
and convey the Property and that the Property is unencurnoered, 2xcept for encumbrances of record. Borrower warrants
and will defend generally the title to the-Pn perty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT com bmes uniform «ovena ts for national use and non-uniform covenants with
limited variabons by jurisdiction to cor stltu tea umform sect mty ment covering real property.
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 C] afées Borrower shall promptly pay when due
prepayment and late charges due under the Note.

2, Funds for Taxes and Insarance; Subject to applicabl W Or to 2 written waiver by Lender, Borrower shall pay

to Lender on the day monthly pay: néhl ’M',re due under the Noté, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (2) yearly taxes ard’assessments whicn may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground reits on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if ay. 1 hese items are ¢ alled “‘escrow items. Lender may estimate the Funds due on the
basis of current data and reasonable estirnates of future e-crow items.

The Funds shall be held in a1 ins' itution the depe sits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if 1 ender is such an ins-itution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the 'unds and appli :able law permits Lender to make such a charge. Borrower and
Lender may agree in writing that ‘nter :st shall be paic on the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chai ge, 2a annual accour ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funcs was made. Th.- Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held sy Lender, toget her with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shiall e xceed the amou 1t required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompt ly re paid to Borrow: r or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lende: is n ot sufficient to r ay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the de icier cy in one or mor e payments as required by Lender.

Upon payment in full of all :ums secured by ths Security Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If under para graph 19 the Pr.perty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale ¢f the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suins secured by this Se ‘urity Instrument.

3. Application of Payments. LU aless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied first, to late charges cue under the Note; second, to prepayment charges due under the
Note; third, to amounts payable und r paagraph 2; fourt, to interest due; and last, to principal due

4. Charges; Liens. Borrover shall pay all taxe-., assessments, charges, fines and tmpositions attributable to the
Property which may attain priorit/ over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the peron ¢ wed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If lorrc wer makes thes.: payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly disc harge any lien whict has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of tt e ob igation secured 7y the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfor.;ement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien «r for feiture of any prt of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien t. this Security Instrument. If Lender determines that any part of
the Property 1s subject to a lien which may attain prionity over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shali satisfy the lien . ir take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bortower shall keep the improvements now existing or hereafter erected on the Property
wsured against loss by fire, hazards i clud ed within the ter m “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shali be maintained 1n the amounts and for the peniods that Lender requires. The
insurance carrier providing the insuiance shall be choser by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance polictes and rerewa s shall be accey table to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold tt e paicies and renew ils. If Lender requires, Borrower shall promptly give to Lender
ull receipts of paid premiums and ren:wal notices. In the e vent of loss, Borrower shall give prompt notice to the insurance
sarrier and Lender. Lender may make proof of loss if not o ade promptly by Borrower.

Unless Lender and Borrower « ther wise agree in wr ting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the resto -atio or repair is economically feasible and Lender's secunity is not lessened. If the
restoration or repair is not economicatly feasible or Lendct's security would be lessened, the insurance proceeds shall be
i\pplied to the sums secured by this Security Instrument. whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
uffered to settle a claim, then Lender 1nay . -ollect the insur.ince proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured Jy ttis Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower o thervise agree in wri “ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly yayn ents referred to n paragraphs 1 and 2 or change the amount of the pavments. If
under paragraph 19 the Property is ac quir:d-by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to rhe a.quisition shal! pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the a:quis tion.

6. Preservation and Maintensnice of Property; Lesseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Propcrty o deteriorate 1 commit waste. If this Security Instrument 1s on a leasehold,
Rorrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender .igres s to the merger 1 n writing.

7. Protection of Lender’s Rights in the Propertv; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained 11 thr Security Instru nent, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as » proceeding in xankruptey. probate. for condemnation or to enforce laws or
regulations), then Lender may doand pay for whatever is cessary to protect the value of the Property and Lender's nghts
in the Property. Lender’s actions may' inc ude paying any sums secured by a lien which has prionity over this Security
lastrument, appearing in court, payiny; rex-onable attorney s* fees and entering on the Property to make repairs. Although
Lender may take action under this parigraph 7, Lender do¢- not have to do so.

Any amounts disbursed by Len der under this paragr aph 7 shall become additional debt of Borrower secured by this
Secunity Instrument. Unless Borrower and Lender agree ta other térms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable;. with interest, upon notice from Lender to Borrower
fequesting payment. ’

Payment of Principal
the principal'ofand interest on the (le
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If Lender required mortgage insurance as a cond:tion-of making the loan secured by this Security Instrument,
Borrower shall pay the premiumis-reuire ,fo maintain the ir'\éuran{:e in effect until such time as the requirement for the
nsurance terminates in accordarice wi th Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or it age1t may make re isonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time >f or prior to an inspx ction specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking o any part of the Prcperty, or for conveyance in lieu of condemnation. are hereby
assigned and shall be paid to Lender.

In the event of a total taking f the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess pail to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agr ee in writing, th < sums secured by this Secunty Instrument shall be reduced by
the amount of the proceeds multiplied by the following f: action: (a) the tota! amount of the sums secured immediately
hefore the taking, divided by (b) the fi ir m irket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned ty Bi rrower, or if, af ‘er notice by Lender to Borrower that the condemnor offers to
1make an award or scttle a claim for da mag: s, Borrower fad : to respond to Lender within 30 days after the date the notice is
given, Lender 1s authorized to collect iind 2 pply the pracests, at its option, either to restoration or repair of the Property or
10 the swins secured by this Security Instnunent, whether o not then due.

Unless Lender and Borrower othervise agree in wri ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paynients referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forhearance By I.cnder Not a Waiver. Extension of the time for payment or
modification of amortization of the rums secured by thi: Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to re lease the liabilut v of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commen :e proceedings gainst any successor in interest or refuse to extend time for
payment or otherwise modify amortiztion of the sums seci.red by this Security Instrument by reason of any demand made
hy the original Borrower or Borrower's suc essors in intere-t. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exer zise of any right ar remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and| ben ¢fit the successo-s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenant. and agreements sha | be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note (a) is co-signiny: this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Propery under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Insirurnent; and (c) agr es that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodat.ons with regarc to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan sec ured by this Se urity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpretd so that the iaterest or other loan charges collected or to be collected in
connection with the loan exceed the pernitted limits, thcn: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the sermitted limit; and b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Horrc wer. Lender mzy choose to make this refund by reducing the principal owed
under the Note or by making a direct jayrnent to Borrower Ifa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaymer t charge under 1 1e Note.

13. Legislation Affecting Lender's Rights,  1f' :nactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrunient unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secur.d by this Security Iastrument and may invoke any remedies
permutted by paragraph 19. If Lender «:xerc ses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borr wer provided fur in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless ajplic ible law requirc s use of another method. The notice shall be directed to the
Property Address or any other address Bo-rower designat s by notice to Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stai ¢d hirein or any othe r address Lender designates by notice to Borrawer. Any notice
provided for in this Security Instrumen it sh::li be deemed t.) 1ave been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security | nstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is |)caicd. In the event hat any provision or clause of this Security Instrument or the
Note conflicts with applicable law, su:h cc nflict shall not .fect other provisions of this Security Instrument or the Note
which can be given effect without the .:onfl cting provision To this end the provisions of this Security Instrument and the
MNote are declared to be severable.

16. Borrower's Copy. Borrower -hall be given on 2 conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or s Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or1f a beneficial interest 10 Borrower is sold or transferred and Borrower is not a natural
person) witheout Lender's prior written cor sent, Lender ru y, at its option, require immediate payment in full of all sums
secured by this Security Instrument. How ever, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secunity Ins trument.

If Lender exercises this option, Lenler shall give Bo ‘rower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nc tice is delivered »r mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower ails o pay these surr s prior to the expiration of this period. Lender may mvoke any
remedies permitted by this Security Instrun .ent without furn her notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower n eets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at an- time prior to the earlier of: (a) 5 day~ (or such other period as
applicable law may specify for reinsta eme 1t) before sale o “the Property pursuant to any power of sale contained in this
Security Instrument. or (b) entry of a judg nent enforcing 1 his Security Instrument. Those conditions are that Borrower:
(1) pays Lender all sums which then would be due unde: this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of an’ other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument. including, but nit liriited to, reasoruble attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien Jf this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by tiis Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations sect réd hereby shall remain fully effective as if no acceleration had
occurred. However. this right to reinstste st all not apply in 1 he'case of acceleration under paragraphs 13 or 17.




g rfower pnnrto acceleration followm g Borrower’s breach of
any covenant or agrcement in this S :curi 'y Instrument (but notprlor to acceéleration under paragraphs 13 and 17 unless applicable
Inw provides otherwise). The notic: sha l specify: (a) the default; (b) the action required to cure the default: (c) a date, not less
than 30 day-« from the date the notice isgr ento Borrower .1y which the default must be cured: and (d) that failure to cure the default
on or befar: the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall fu ther mform Borrowe: of the right 1o reinstate after acceleration and the right to bring a court
action to assert the non-existence of a de' ault or any other defense of Borrower to acceleration and sale. If the default is not cured
on or before the date specified in the notice. Lender at it option may require immediate payment in full of all sums secured by
this Security Instrument without fur her c emand and may 1 1voke the power of sate and any other remedies permitted by applicable
law. Lender shall be entitled to coll ict .1 [ expenses incur ed in pursuing the remedies provided in this paragraph 19, including,
but not lirited to, reasonable attort eys’ “ees and costs of title evidence.

If Lender invokes the power of s ile, Lender shail :xecute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender s el¢ :tion to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Propertv is located. Ler der or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to ot her [ ersons prescribe 1 by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell he Property at p: iblic auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in - ne or more parc :Is and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by publ ¢ announcemen' at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Propert at any sale

Trustee shall deliver to the p irchiser Trustee's dee d conveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Truste:'s de ed shall be prima facie evidence of the iruth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe follow ing order: (a) to a 'l expenses of the sale. including, but not limited to. reasonable Trustee's
and attornevs' fees: (b) to all sums sc cure 1 by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. { ‘pon icceleration und :r paragraph 19 or abandonment of the Property. Lender (in person, by
agent or by judicially appointed rece iver) shall be entitled: o enter upon, take possession of and manage the Property and to collect
the rents of the Property including those jast due. Any rai ts collected by Lender or the receiver shall be applied first to payment
of the costs of management of the ’ropx 1ty and collect:c n of rents, including, but not limited to, receiver's fees. premiums on
receiver's bonds and reasonable attome s* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon jaym :nt of all sums « ecured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall suuren ler this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recc nvey the Propen y without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such per:on ¢ r persons shall p 1y any recordation costs.

22. Substitute Trustee. Lender nay from time k- time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conv :yan.:e of the Propert /, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and iy applicable law.

23. Use of Property. The Pioperty is not currentl / used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used!in 1t is Security Instn. ment and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court.

25. Riders to this Security Iinstrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and apreements of eacl: such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this S:curity Instrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)}

O Adjustable Rate Rider O Con tominium Rider O 2-4 Family Rider
{7 Graduated Payment Rid :r {3 Pianaed Unit Development Rider
O Others) {specify]

BY SIGNING BELOW, Boirowcr accepts and ag “ees to the terms and Covenants contained in this Security Instrument

andn an:{ rider(s) ex d by Borowe - and recorded w ithit. /
t Construc & UWIC
By N — Ay ol . . (Seal)
J&%J .\quti, Vice President rtin jci President . Bomower
M .... ] .... "/% ...... (Seal)

—_ Martin I. Monti, President .
amgs N. Monti, Individual {Space Below Tnis Line For Acknowledgment} Borrower

STATE OF QREGON }
SS:

COUNTY OF oo KEAYATE oo

The foregoing instrument was acknov leds :d before me this ........ March 6, 1995
(date)

by
Inc. e e mmkaee e e (pmox(s)
~ OFFICIAL SEAL

. . KAY E. DOJLITTLE
My Commission expires: =4} NOTARY PUBLIC - OREGON
COMMISSION N). 037807

MY (;OMMISSION EXPIRES $PT. 13,1998 F=
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