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THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE VETERANS ADMINISTRATION
OR ITS AUTHORIZED AGENT.

DEED OF TRUST

THIS DEED OF TRUST (*Security | 1strument?) is made cq, Maich 1st
19.95 . Thegrantoris GERALD I, HATHAWAY and DI ANA L HATHAWAY, husband and wife

o _ . (Borrower). Thetnistesls ASPEN TITLE & ESCROW, INC., an
_Oregon Corporaticon e e ("Trustee®). The beneficiary is
WASHINGTON MUTUAL RANK e X » which Is organized and existing
undar the laws of Washington —_ . 3nd whose address is 1201 THIRD AVENUE, SEATTIE,
M oegior . . . ___(Lender?).
Bonower owes Lender the principal sum of EIGHTY-ONE TEQUSAND TWO HUNDRED & 00/100---

e __Dollars (U.S. $_81,200.00 ). This debt is evidenced by Borrower's

note dated the same date as this Security Instr iment ("Note"), v
pald earlier, due and payable on April ist, 2025 . - This Security instrument
secures to Lender (a) the repayment of e cebt evidenced 1y the ‘,iNt‘gf[S{ with interest, and all renewals, extensions and
modifications of the Nots; (b) the payment of &l other sums, with.interest, advanced under paragraph 7 to protect the security
of th:s Security Instrument; and (c) the performance of Borrows-'s covenants and agreements under this Security instrument
and the Note. For thiis purpose, Borrower | ravocably grants’ ant ﬁégvagjs"tq:Ti'u'stéb! in trust; with power of sale, the following

described property located in KLAMATH . - 8 oy s County, Oregon: LOTS 21, 22, 23

“hich provides for monthly payments, with the full debt, if not

AND 24, BILOCK 18, SECIIDAUD[TI‘NTOTHEC’ZTYOFKLADM—IFMS, IN THE QOUNTY OF
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Which hasthe address of __ 2039 W JENWBVZ:+  .yw > 11> wmecr n | KTAMATH FALLS |
. ¢ . fo 8 T [Sreefletd o 5 B e yv e ozt [City)
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‘Oregon_____ 97601 - I'Progerty Addréss®), ‘7 > ¢
{Zip Code)

TOGETHER WITH all the improvements nows ar hereafter ere¢-ed on the property, and all easements, appurtenances, and
fitures now or hereafter a part of the progenty  All replacements. and, additions shall also be covered by this Security

Instrument. Al of the faregoing is referred 1o 1n this Security Instrun ent as the *Property.’

BORRQWER GOVENANTS that Borrow-ir Is awfully seised o' the.estate hereby conveyed and has the right to grant and
convey the: Property and that the Propenty is unencumbered, exceat for encumbrances of record. Bomower warrants and will
defend generally the title to the Property:again st“"ail clairms and 'qemanq§, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT cémbi s uriiform covenarts, fot, naional u8s Bnd non-uniform covenants with limited
vafiatlons'by jurisdiction to constitute a unifona securty Insf'mq;ent :gyeﬂqg:igql proparty. .
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mant of Principal and Interd:it Dayment and-Lets promptly pay when due the ptincipal.of and
Inorest on the'dabt evidenced by the Note'ar d any pi ) ata char ) uf te. oo C

2. Funds for Taxes and Insurance. Sub |ectto applicable tan'o Ten we y Lender, Borrower shall pay fo Lender on the day
manthly payments ate dua under the Note; until 26 Note Is paid in full, a sum (Finds) for: (a) Yearly taxes and assessments which may -attain
priority aver this Securily Instrument as a lier: on tne Property; ‘(b) yearly leasehold payments or ground rents on the Propetty; if any; (c) yearly
hezard or property insurance premiums; (¢ yearty flood insurance aremiums, i any; (e) yearly mortgage insurance premiums, if any; and (f)
any sums payable by Borrower to Lender, i1 acc ordance with the arovisions of paragraph 8, in lieu of the payment of mortgage insurance
pramiums. These items are called *Escrow hems.' Lender may, at eny time,.collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related morgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Pracedures Act of 1974 as amended from f me te timo, 12 U.S.C, S—ction 2601 of seq. ("RESPA’), unless another law that applies to the Funds
3978 a leaser amount. If so, Lender may, at any tinns, coflect and hotd “unds in an amount net to exceed the lesser amount. Lender may estimate
tho amount of Funds due on the basis of curre 1t data and reasc nable estimates of expenditures of future Escrow ltems or otherwise in
acsordance with applicable law.

The Funds snhall be held in an institution wk ose deposits are i sured by a federal agency, instrumentality, or entity (including Lender, if
Lander is such an institution) or in any Federa! Hone Loan Bank. Lor der shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Fun s, 1 nually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Bormower interest on the Funds and applicat le lav permits Lender 15 make such a charge. However, Lender may require Borrower to pay a
ana-time charge for an independent real estat » tar reporting service vsed by tender in"gonnection with this loan, unless applicable law provides
otherwisel Unless an agreement is made or ¢ pplicable law fequites Iitarest 16 be paid, Lender shall not be required to pay Borrower any interest
ar earnings on the Funds. Borrower and Lender n.ay agree in writing, however, that interest shall ba paid on the Funds. Lender shall give to
Borrower, without charge, an annual accouny 1g ¢f the Funds, showing credits and,debits 1o the Funds and the purpose for which each debit to
the Funds was made. The Funds are pladged as acditional security ‘o- all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permittéd to b4 held by sipplicable'law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of appl cable law. Ifthe e mount of the Funds Reld by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrc wer in writing, anc in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up tho deti iency in‘no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secure: by tnis Security Instrurent, Lender shall promptly refund to Borrower any Funds held by Lender.
I, under paragraph 21, Lender shall acquire or sell the Property, Len. fer, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the timo of acquisition or sal) as s credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless aispliceble law provides ctherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges d 1o un der the Note; secod, t6 amounts paydble under paragraph 2; third, to interest due: fourth, to
prircipal due; and last, to any late charges due undorthe Note.

4. Charges; Liens. Bomower shall Py ail taxes, assessmen's, charges, fines and impositions attributable to the Property which may
altain priority over this Security Instrument, and leat shold payments o- ground rents, if any. Borrower shall pay these obligations in the manner
provided In paragraph 2, or If not paid in that maner, Borrower shal pay theni on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amou nts to be peid under b s paragraph. it Borrower makes these payments directly, Borrower shali
pramptly furnish to Lender receipta evidencing the p ayments.

Bomower shail promptly discharge any fen which has priarity c ver this Security Instrument unless Borrower: (a) agrees in writing to the
paymant of the obligation secured by the lier1 In & manner acceptat le to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which 11 the Lender's opirion operate to prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory tc .ender subordinating tha lien ta this Securlty Instrument. if Lender determines that any part of the
Praperty is subject to a lien which may attair: prio ity over this Sectrity Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or mc ro of the actions set fort'y'above within 10 days of the giving of notice

5. Hazard or Property Insurance. Borower shall keep the mprovements now existing or hereafter erected on the Property insured
aganst loss by fire, hazards included within th term: "extended covere ge" and any other hazards, including floods or flooding, for which Lender
requires insurance. This lnsurance shall be m: intair ed in the amounts and for the periods that Lender requires. The insurance carrier providing
the nsurance shall be chosen by Borrower suljject to Lender's approv al whiich shall not be unreasonably withheld. If Borrower fails to maintain
cavarage described above, Lender may, at | efide s optior; obtain soverage'to protect Lender's rights in the Property in accordance with
paragraph. 7. woe

All insurance policies and renewals shall be acceptable to Lencer and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. if Lender requires, Borfower shall promptly give to Lender all receipts of paid premiums and renewal
naotices. in the event of loss, Borrower shali 9i e prempt notice to the insurance carrier and Lender. Lender may make proof of {oss if not made
promptly by Borrower,

Unless Lender and Borrower otherwise agres In writing, insutance proceeds shall be applied to restoration or repair of the Property
darnaged, if the restoration or repalr is econom) cally easibic and Lende r's security Is not lessened. f the restoration or repair Is not economically
feas:ble or Lender's security would be lessenid, t+ e insurance proce eds shall be applied to the sums secured by this Security Instrument,
whather or not then due, with any excess paid 1o Borrower  If Borrowaer abandons the Property. or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to ssttie a claim, then Le~c er may collect the insurance proceeds. Lender may use the proceeds to
repair of restore the Property or to pay sums secured by this Security In=trument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agiree i writing, any appl 2ation of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or chanpe the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any insiranc s policies and pro eeds resulting from damage to the Property prior to the acquisition shail
pass to Lender to the extent of the sums securec! by this Security Instrurr ent immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenar ce and Protection of the Property; Borrower’s Loan Application; L holds. Borrower shall
occupy, establish, and use the Property as Boirows:'s principal reside1ce within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrow »'s p-incipal residence or at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be Lnreasonably withheld. «r unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or mpai- the Property, allow the Property to deterlorate, or commit waste on the Property. Borrower
shall be in default it any forfeiture action or proueading, whether civil o- criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impuir the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by ¢ wsing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes fo feitura of the Borrower's. interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security nterest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or stat sments to Lender (or ta led to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not i nited to, represen-ations conceming Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a lea: sholdt, Borrower shall comply with all the provistons of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not erge unfess Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. If Borrower tajls to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforce aws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Proparty. Lender's actiins may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in cout, paving reasonable atorneys' fees and entaring on the Property to make repairs. Although
Londor may take action under this paragraph 7, lender does not haveta Joso.

Any amounts disbursed by Lender under hls paragraph 7 shall bacome additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terr s of ;>ayment, these am ounts shall bear Interast from the date of disbursement at the Note rate
and snall be payablo, with interest, upon notice 1 om L :nder to Barrower equesting payment.

8. Mortgage Insurance. if Lender requiied m srtgage insurance as a condition of making the loan securod by this Security Instrument,
Borrower shall pay the premiums required to maintnty tho mortgago insurance In affoct. I, for any reason, the morgage insurance coverage
required by Lender lapses or ceases to be in efte ct, Botrower shall pay te premiums required to obtain coverage substantially equivalant to the
mortgage insurance previously in effect, at a cost substantially equivalertto the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by .ender. if substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-welith of the yearly, martgage insyrance premium being paid by Borrower when the insurance
covérnge lapsed or ceased to be in effect. Lencervil acce, use'and retain these payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no longer be require 4, ‘&t thia'option of Lender-Fmortgage’inisurance covérage (in the amount and for the period that
Lender requires) provided by an Insurer approised by Lender again bacomes -available and is obtained. Borrower shall pay the premiums
requitad to maintain mortgage insurance In effec, or to provide a loss réserve, untilthe requirement for mortgage insurance ends in accordance
with any written agresment between Borrower andi Len.der or applicable fow,
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& 0.2 }nsgﬂ:t!q nc}gﬁor lgs agent fnaydgak-g o nb? ab n o,o_i‘,?tjuzA 2roperty,.Lender shall give Borrower notice
tl}g‘ 29 pﬁoﬁ;t}q ’nJ'J—“B ftal < ﬂy ngwq’on r& IOk B , i pel ee’; I noityste r vsie RCEEREN e 13 t -
Woe s‘ﬂ» dCO lamnatio n:xThe: proceads otlany: 4 kard orclaim for damages 'ql ¢t or.consequéntial;;in connection with:any condemnation or
other taking.of any; part.of the Propeityorfor.conveymnice fnilleu of condemnatiol hei-'eby;‘ass‘fgnedandshau-bepald to Lender. v

» - Inthe,eventof.atotaltaking of the:Propertyate proceeds shalkbe:apnlied to:the stms:secured by, this Security Instrument, whether.or not
than dus,-with any excess. pald to:Borrower..Inthecevant of a-partialitaling. of the:Property:in which:the-fair market value of the Property
immediately. before-the taking is:equal to:or greate r-than.ths amountiof tha:sums secured-by-this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agren In writing, the sums se sured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following,fractionsi{a the rotal' amount-of the sums secured immiediately before the taking, divided by (b) the fair
market value of-the Property immediately befora tha taking.: Any balance shnll ba:paid to-Borrower: Inthe event of a partial taking of the Property
in-which the fair market value ofithe Property immetilatety before the taking is:less than the amount of the sums secured immediately before the
taking, unless Barrower and Lender otherwise agren in writing or unless . apnlicable faw ctherwise provides, the proceeds shall be applied-to the
sums secured by this Security Instrument whether or not the sums are then gue. )

If the Property is abandoned by Borrower, or 1, after. notice by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond to Lender w thin 30 days after *he dete the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restoration or ropair of the Property or -o the sums secured by this Security Instrument, whether or not then
due.

Uniess Lender and Borrower otherwise agree h wiiting, any applicaticn of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and ' or change the amm sunt of such payments.

11, Borrower Not Released; Forbearance 3y Lender Not @ Walver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted tv Lender to any su :cessor in interest of Borrower shall not operate to relsase the liability
ot the ariginal Borrower or Borrower's successors ir intarest Lender shali 1ot be required to commenice proceedings against any successor in
intatest or refuse to extond time for payment or otharwise modify amortizeti 1n of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrowo! 's-suc cessors in interest  Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preciude the exercise of any right or emedy.

12. Successors and Assigns Bound; Jo:nt and Several Liabil'ty; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and essigns of Lender ard Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and severii. Ary Borrower who ¢ »signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgags, grent'and convey thet'Bérrower's interest in the Property under the terms of this Security
Instrument; (b) Is not personally obligated to pay the sums secured by tnis. Security Instrument. and (c) agrees that Lender and any other
Borrower may agree to extend. modify, forbear or 1nake any accommodatians with regard to the terms of this Security instrument or the Note
without that Borrower's consent.

13. Loan Charges. |f the loan secured by tsis Sccurity Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpretad so that the interest or other loan charges collected or to ne collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary ta reduce the charge to the permitted limit; and (b) any sums already
collectad from Borrower which excoeded permitted Imits will be refunded t. Borrower, Lendar may choose to make this rofund by reducing the
principal owed under the Note or by making a direc' payrment to Borrower f a refund reduces principal, the reduction will be treated as a partial
prepaymant without any prepayment charge under the Ncte.

14. Notlces. Any notice to Borrower provided fo- in this Security Ir strument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another rmethcd. The notice sha | be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lencler st all be given by first class mail to Lender's address stated herein or any other address
Lender dasignates by notice to Borrower: Any notic 3 pro sided for in this Se zurity Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing:-Law; Severabllity. This Security nstrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. {n tha event that any provision or clause of this Securty Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instnimerr or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note a ‘e do+:lared to be severaole.

16. Borrower's Copy. Borrower shall be given or-e conformed copy of the Note and of this Security Instrument.

t17. Transfer of the Property or a Beneficial Interest in Borrower. |f all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial intarest in Borrower is 9)ld o transferred and B:.rrower is not a natural person) without Lender's prior written consent,
Lendar may, at its option. require immediate payment in full of all sums se<ured by this Security Instrument. However, this option shall not be
exorcisec by Lender if exercise is prohibited by fede al lnvw as of the date of tnis Security Instrument.

If Lander exorcises this option, Lender shall gl /o0 Be rrowor notice of ac celoration. Tho notice shall provide a period of not less than 30 days
from the dJate the notice is delivered or mailed withl 1 whi :h Borrowsr must say all sums secured by this Security Instrument. i Borrowar fails to
pay theso sums prior to the expiration of this period. Lercer may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower

18. Borrower’s Right to Reinstate. If Borrower meets certain = nditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time pricr to ‘he earlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sele of the Property pursuant t) any power of sale con-ained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that 3orrower: (a) pays Lencer all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b} cures any default of a1y other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, | ender’s rights in the Property and Borrower's obligation to pay the sums secured by this
Security lnstrument shall continue unchanged. Upo reinstatement by Borro wer, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had oc:urre:d. However, this -ight to reinstate shall not apply in the case of acceleration under
paragrapn 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial in-erest in the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. /\ sate may result in a change in the entity (known as the *Loan Servicer?) that collects monthly
payments due under the Note and this Security Inst ument There also may be one or more changes of the ' oan Servicer unrelated to a sale of
the Note. H there is a change of the Loan Servicer, Botrc wer will be given aritten notice of the change in avcordance with paragraph 14 above
and applicable law. The notice will state the name ind eddress of the new Loan Servicer and the address to which payments should be made.
The notic e will also contain any other information rec.uirec by applicable law

20. Hazardous Substances. Borrower shell not cause or permit 'he presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall nt do nor allow anyone else to do, anything affecting the Property that is in violatio.. of any
Environmental Law. The preceding two sentencen shal not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognizetf to b appropriate to nc rmal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notic:» of any investigat on, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardsus Substance or Environmental Law of which Borrower has actual
knowledge. it Borrower learns, or is notified by any jover imental or regulat »ry authority, that any removal or other remediation of any Hazardous
Substanc e affecting the Property is necessaty, Borro wer shall- promptly take 1ll necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substar ces’ are those sut stances defined as toxic or hazardous substances by Environmentai
Law and the following substances: gasoline, kerotene sther flammable ¢ r toxic petroleum -products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formalde hyde and radioactive materials. As used in this paragraph 20, "Environmental Law* means
fadaral laws and laws of the jurisdiction where the Property is located that re ate to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrowe - anc Lender further ¢ svenant and agree as follows:

21. Acceleration; Remedles. Lender shall grve notice to Borrower prior to acceleration following Borrower’s breach of any
covenant or agreement In this Security instrument (but not prior to scceleration under paragraph 17 unless applicable law provid
otherwise). The notice shall specify: (a) the default; () the action required to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may rosult In acceleratior: of the sums secured by this Security Instrument and sale of the Property. The notice
ghall turther Inform Borrower of the right to reinstate sfter acceleration, and the right to bring a court action to assert the non-existence of
a dofault or any other defense of Borrower to aiceleration and sale. if the default is not cured on or before the date specified in the
notlce, Lender at its option may require Immediat » payment infull-of all sums secured by this Security Instrument without further demand
and may invoke the powar of sale and any othal reraadies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provlded In this pamgraph 21, including, butnot limited to, reasonable attorneys’ fees and costs of title
evidence.
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‘ rded Iireach cotinty in
8! oL ) 3 anner:prescribiéd by applicablé law to
! persons:p > i After the lrequired byrapplicatle law, Trustee, without demand on
Botrower; shall sell:the: Property-at:public ‘austion:to the:highestbidderyatith time:and:place'and under the terms designated in the
nolice-of :sale. in one: or more. parcels.anthin any-order Trustee defermines: Trustes may postpone sale of all or any parcel of the
Praperty: by -public announcement’at the tme end place of:any:proviously:scheduled-sale. Lender or its designce may purchase the
Praperty at any oale. R T . - 1 B . ‘
Trustee:shall-deliver-to tha purchasir-Tnistoe’s deed:conveying the: Property without any covenant or warranty, expressed or
implied. The recitalsin the Trustee’s deed :shall e prima facie evidence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale in the foliowing o rder: (a) to all expensos of the sale, Including, but not limited fo, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by tais Sacurity Instrumenr; and (¢) any excess to the person or persons legally entitled to It.

22. Reconveyance. Upon payment of al sums secured by this Secdiity Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Inst umaent and ali notes evidencing debt secured by this Security Instrument to Trustee. Trustee shail
reconvey the Property without warranty and L¢nder shall charge Borrower a relesdse feo in an amount aflowed by applicable law. Such person or
persons shall pay any recordation .osts.

23. Substitute Trustee. Lener may fron: time to time remrove Trustee and appoint a successor
hereunder. Without convayance ot the “roperty, tha successor trustes shall suéceed to all the title, power
herein and by applicable law.

24. Attorneys® Fees. As used in this Secu
an appellate court.

25. Riders to this Security Instrument. fone or more ricers: ara-executed by Borrower and recorded together with this Security

Instrument, the covenan* and agreements-of each such rider shall ba incorporated Into and shall amend and supplement the covenants and

agraements of this Security Instrument as if the rider s) were apart of this Securitynstrument. [Check applicable box({es))
¥

trustee to any Trustee appointed
and duties conferred upon Trustee

ity Instrument and in the Note, "attorneys’ fees* shall include any attorneys’ fees awarded by

[X} Adjustable Rate-Rider © -{_JCondominumRider .+ % [~]14Famiy Rider
(] Graduated Payment Rider ,[] Planned Unft] Development Rider [ Biweekly Payment Rider
(T} Balloon Rider . ; . - Rate‘i[mpm\gqmemﬁlder . [] Second Home Rider
G OberleMispecly] v Guacareed LoanRoder =« -
A iy VTRE L stv Ay

. . oo -‘ev“: s f R O T IR

- BY.SIGNING BELOW,:Borrower accepts and agrees: to tne:terms:and covenants:contained in this Security Instrument and
in eny rider(s) ‘executed by Borrowerand 1ecorded withft:~f +  olre sc o it .
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STATE, OF OREGON, . .
ama th Coumyss: ©E LRyt :
Onthis _6th ‘ga’y«y;‘: l:’_fﬂg_h_m_‘ s 1995, personally appeared the above named

LY

and'acknowledged the foregoing Instrument ta t ¢ __his/Hery their voluntary act and deed.
WITNESS my hand and officlal seal affb«:d the day and ye:ar in this certificate above written.

{Ctficia: Seal
My Commission expires; _March 22,
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F:& 4 ﬂ%‘_ﬂ:&l %13, notek,securec by this.Desd of Trust. Said note or notes, together with all
other indebtedpass:Reeyiedl % 3152 havp:been paid in full. You are hereby directed to cancel said note or
notes and this Deect:of Twust, which-are def ven¥ ¥ ;-and:10 reconvey, without-warranty, all the estate now held by you
underthis Deed of Trust to the person or pei sors legally entitled thereto. M. - Cr oL
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LENDER'S LOAN NO.

IAP250517 01-983-508320-9

VA HOME LOAN ASSUMPTION RIDER
TO DEED OF TRUST / MORTGAGE

This VA Loan Assumption Rider is made this 1st day of March, 1995
and amends the provisions of the C.eed of Trust/Morigage, (the *Security Instrument’) of the same date, by and between
GERALD L HATHAWAY and DLANA L HATHAWAY husband and wife

. the Trustors/Mortgagors,
ASPEN TITLE & ESCROW, INI., an Oregen (orporation . the Trustee, and
WASHINGTON MUTUAL BANK . the Beneficiary/Mortgages, as follows:

Adds the following provisions:

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE VETERANS
ADMINISTRATION OR ITS AUTHORIZED AGENT.

This loan Is i/mmediately due and ptyabls upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of tt @ loun is established pursuant to section 1814 of Chapter 37, Title 38, United States
Code.

A. Funding Fee. A fae equal tc one-half of 1 percent of the balance of this loan as of the date of transfer of the
property shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee for the
Administrator of Veteraris Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by this instrument, shall bear interest at the rate herein
provided, and, at the option «f the payee of the indebtedness hereby secured or any transferee thereof, shall
be immediately due and peyable. This fee is automatically waived if the assumer is exempt under the
provision of 38 U.S.C. 1{129(t).

. Processing Charge. Ujion zpplication for aparoval to allow assumption of this loan, a processing fee
may be charged by the lnan holder or its authorized agent for determining the creditworthiness of the assumer
and subsequently revising e holder's ownership records when an approved transfer is completed. The
amount of this charge stall n it exceed the maximum established by the Veterans’ Administration for a loan to
which section 1814 of Chapter 37, Title 38, Uni-ed States Code applies.

. indemnity Liabliity. "If this ciligation is assured, then the assumer hereby agrees to assume all
of the obligations of the veter an under the ten ns of the instruments creating and securing the loan, including
the obligation of the veteran to indemnify the: Veterans' Administration to the extent of any claim payment
arising from the guaranty or ir surance of the r debtedness created by this instrument.*
IN WITNESS WHEREOF, Trustor/Mogecor has exacuted this VA Loan Assumption Rider.

Signature of Trustor(s) ortgagor(s)

P.O. Box 91006, SAS0304
Seattle, WA 18111 TO BE RECORDED




L e mamsosy . 5109
T \Dd A RATE RIDER' 1oan #01-983-508320-9

(LINOTICE: THIS LOAN 1S ‘NOT ASSUMABLE WITHOUT THE

APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR

ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE RIDER is nade this 1st day of March, 1995 , and is incorporated into
and shall be deemed to amend and supplement the Montgage, Deed of Trust, or Security Deed (“Security Instrument*) of the
same date given by the undersigned (* 3orrower,” ) to secure Bormower's Note ('Note’) to  WASHINGTON MUTURAL RANK, a

Washington Corporaticm = . . e {the *Lender) of the same date
and covering the property described in the Security Instrument and located at:

~ ADJUSTARL

2039 WORDEN AVE, KIAMATH FAL.S, OR 9767 . .
[Prop-rty Address]

THE NOTE CONTAINS PHOVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
: (A) Change Date
| The interest rate may change on tha first day of (uly, 1996 ) . and on that day of each
T succeeding year. “Change Date® mean s ac h date on which the interest rate could change.
(B) The Index
Beginning with the first Change [)ate, the interest rate will be based on an Index. “Index* means the weekly average yield
on United States Treasury Securities adjusted to a constant maturity of one year. as made available by the Federal Reserve
Board. "Current Index" means the mos: recent Index figure available 30 days before the Change Date. If the Index (as defined
above} is no longer available, Lender will L.se as a new index any index prescribed by the Department of Veterans Affairs.
L ender will give Borrower notice of the 11ew | 1dex.
(C) Calculation of Interest Hate Changes
Before each Change Date, Lend ir wit calculate a new Interest rate by adding a margin of TWO
percentage point(s) ( 2.000 %) to the Current Index and rounding the sum to the
nearest one-eighth of one percentage j:oint (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
emount will be the new interest rate untl the riext Change Date:.
(D) Limits on Interest Rate C hanges
The interest rate will never incre: se o- decrease by more than one percentage point (1.0%) on any single Change Date.
1 The interest rate will never be more than five Jercentage points (5.0%) higher or lower than the initial interest rate.
1 (E) Calculation of Payment Change
‘ it the interest rate changes on a Cha ige Date, Lence- will calculate the amount of monthly payment of principal and
1; interest which would be necessary 1o 1epay the unpaid prin sipal balance in full at the maturity date at the new interest rate
through substantially equal payments. In making such calct lation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there had besn no default in Fayment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation will 5e the amount o the new monthly payment of principal and interest.
(F) Notice of Changes
Lender will give notice to Bommawer of -any change in the interest rate and monthly payment amount. The notice must be
given at least 25 days before the new nontly payment amount is due, and must set forth () the date of the notice, (i) the
Change Date, (iil) the old interest rate, (i) the new interest rete, (v) the new monthly payment amount, (vi) the Current Index
and the date it was published, (vii) the rethod of calculating the change in the monthly payment amount, and {viii) any other
information which may be required by law fron time to time.
(G) Effective Date of Changes
A new :nterest rate calculated in accirdance with paragraphs (C) and (D) of this Rider will become effective on the
Cnange Date. Borrower shall make a paymert in the new mor thly amount beginning on the first payment date which occurs at
least 25 days after Lender has given Bc rrow-r the notice of hanges required by paragraph (F) of this Rider. Borrower shall
have no obligation to pay any increase In tna monthly paym-nt amount calculated in accordance with paragraph (E) of this
Rider tor any payment date occurring less than 25 days atte Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the
decrease and Borrower made any montily payment amounts exceeding the payment amount which should have been stated
in a timely notice, then Borrower has the opticn to either (i) deinand the retum to Borrower of any excess payment, with interest
thereon at the Note rate, (a rate equal to the 'nterest rate whic 1 should have been stated in a timely notice), or (i) request that
any excess payment, with interest therecn at the Note rate, be applied as payment of principal . Lender's obligation to return

any excess payment with interest on deniand 's not assignable even if this Note is otherwise assigned before demand for retum
is made.

BY SIGNING BELOW, Borrowsr actepts ano -igrees to the terr s and covenants contained in this Adjustable Rate Rider.

X ]
GERATD I, HATHAWAY \6 D&ALHATHIWAY

j After recarding, mail to W\SHINSION MUTLRL RBANK
i Loan Review .

! P.O. Box 91006, SAS0304
| Seattle, WA 98111
1115 (Rev. 11/93)
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STATE OF OREGON: COUNTY OF KLAMATH :

Washington Mutuil

A3 0007

the 7th

AD,19 95 _ ar_2:28

M.. and duly recorded in Vol. M95

5104

: Filed for record at request of

of March
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FEE $40.00
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