o E&‘ :ZiB‘ ank
f“§ANK OF AMERICA :
CENTRAL | 2ED SHIPPING‘UNET#A691
6200 GATEWAY
ATTN: SHIPPING DEPARTMENT
|_CYPRESS, CA 90630-6013

o HEA AR5

[Space Abcve This Line For Recorder’s Use]

DEED OF TRUST
THIS DEED OF TRUST ('Secunty Instrument™) ade on MARCH 01, 1995,
The grantor is KENNETH c SUGG AND TERR! ,§UGG' WHO ARE MARRIED TO EACH OTHER

("Borrows=r"). The trustee is ASPEN TITLE & ESCROW, INC
("Trustee™). The beneficiary is BANK OF AMERICA OREGON, A
i , which is organized and existing
, and whose address is 21000 N,W. EVERGREEN

("Lender™).

STATE CHARTERED BANK
under the laws of THE STATE (F OREGON
PARKWAY HILLSBORO, OR 97124
Borrower owes Lender the princ pal sum of THIRTY SEVEN THOUSAND FIFTY AND 00/100
Dollars (US. $ 37,050.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Siecurity Instrument ("Note™), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on APRIL 01, 2026 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all othessums; with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and () .th< performance f Borrower’s covenants and agreements under this Security Instrument
and the Note. For this purpose, Burrower irrevocably grants: and conveys to Trustee, in trust, with power of sale, the following
described property locatedin I(LAMATH County, Oregon:
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THE WESTERLY 42 FEET OF LOT 601
THE CLTY OF" KLAIMTH FALLS, IN T
OREGON. i

BLOCK 103, MILLS ADDITION TO
OUNTY OF KLAMATH, STATE OF

T
£
4
3
8

i

St

s

R

i e T

v

L T

ASSESSORS PARCEL NUMBER:

asos—naaAc-14ooo '

which has the address of v
2020 VINE AVENUE KLAMATH FALLS
- { treat City
Oregon 97601 ("Proparty Address”);
Zip Code

TOGETHER WITH all the i improvements now or hereafter erected on the property, and all easements, appurtenances,

and fixtures now or hereafter a pret 0Fthe property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoingis réferted toin this Security Instrument ss the "Property.”

BORROWER COVENANT thut Borrower is | iwfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that vhe Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the titleto tho Pro {)erty againstal claimsand demands, subject to any encum brances of record.

THIS SECURITY INSTRUT\/[E\T combines u1iform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to cor stitutea unifor m security instrument covering real property.
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“UNIFORM COVENANTS: Borro? L eqder covenz ~ ,

1. Payment of Principalan i Prfﬁayn’ie a Lz ! ower shall promptly pay when duethe’
principal of and intereston the debtevide »y the Note and an} St isvand Jatecharges due under the Note.

7. PRundsfor Taxes and Insurance:S gbjectto applicable 4hia written waiver by Lender, Borrower shall pay 10

due under the Note, uatil the Ste is paid in full, a sum ("Funds") for: (a) yearly
s+ yver this Security Instfumentasa 1ien on the Propertys (b) yearly leasehold
pay , - (c) yearly hazard or property insurance premiums: (d) yearly flood
insurance P! s, 1 s nsurance premiums, it any; and {f) any sums payable by Borrower t0
Lender, in accordance W sions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
itemsare called "Es der may, 8tany time, collct and hold Fundsinan amount not 1o exceed the mazimum
amount a lender for a federally related mortgsge loan may uire for Borrower's escroW account under the federal Real
Estate Gettlement Act of 1974 as 1mended from 1ime to time, 12USC. S8 2601 et. seq. ("RESPA"), unless
another law that appliesto the Funds setsa ' egse ramount. 1f so, Lender may, atany time, collect and hold Fundsin anamount
not to exceed the {esser amount. estimate the ar: Junt of Punds due on the basis of current data and reasonable
estimatesof expenditures of futur therwisein accordance with applicablelaw.

The Punds shatl be held in an instit se deposi 1S are jnsured by 2 federal agency, instrumentality, Of entity
{including Lender, if Lender is such an int tit\” ion) orinany ! 'ederal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not char; ¢ for holding and applying the Funds, annually analyzing the escrow

ifying the Escrow Items, uf less Lender pays Porrower intereston the Fundsand applicable law permits Lender
to make su . , « require Borro yer topay 2 onetime charge foran independent real estate tax
reporting service used by Lender in connt awith thisloan. unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Punds. Borrower and Lender may ag€® in writing, howe’ i id on the Funds. Lender shall give t©
Borrower, without charge, an annual accoun'ing of the Funs, showing credits and debits to the Funds and the purpose for
which each debit t0 the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed theamounts permit’ ed to be held by applicable 1aw, Lender shall account to Borrower
for the excess Fundsin accordance W irements of applicable taw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ems when due Lender may so notify Borrower in writing, and, in such case
Borrower shal Lender the amot nt necessary to male up the deficiency. Borrower shall make up the deficiency in no

yments, & Lerder'ssole discretion.
sums seciired by this Sccority [nstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragrt ph 21, Lender shall 1cquire of sell the Property. Lender, priof t0 the acquisition of sale
of the Property, shall apply any Funds neld by Lender at the time of acquisition of cale as a credit against thesums secured by
this Security Instrument.

3. Application of Payments. Uniess applicable 1aW provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepaym nt charges due under the Note; second. 10 amounts payable under
paragraph 2; third, to interestdue; fou 1h,to principal due; 1o any late charges due under the Note.

4. Charges: Liens- Borrower shall pay all taxes charges, fines and impositions attributable to the
Property which may attain priority o'/t tnis Security Ins trument, 1d payments Of ground rents. if any. Borrower
shall pay these obligationsin the mafner provided in par agraph 2, Of if not paid in that manner, Borrower shall pay them on
time directly to the person owed paysnent “Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. 1f Borrower makes t1€se payments dire tly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly dischirge iy hen which | as priority OVer this Security Instrument unless Borrower: {a) agrees
in writing to the payment of the obligation secured by thelien ina manner acceptable 10 Lender; (b) contests in good faith the
\ien by, or defends against enforcerrent of the lienin, € gal proceedings which in the Lender’s opinion operate to prevent the
enforcementof thelien; or (c) secur:s £ ,m the holder 0 fthelienan agreement satisfactory t0 Lender subordinating the liento
this Security instrument. If Lender jete-mines thatany partof the Property is subjecttoalien which may attain priority Ove?
this Security Instrument, Lender . se Borrower 2 1:0tice identifyingthe lien. Borrower shall satisfy the lien of take one 07
moreof the actionsset torthabove vith n10days of the givingof notice.

5. Hazard or Property Insurance. Borrower : hall keep the improvements now existing Of hereafter erected on the
Property insured against loss by five, hazards included within the term extended coverage” and any other hazards. including
tloods or flooding, for which Lend:r feJuires insurand This insurance shall be maintainedin the amounts and for the periods
that Lender requires. The insurance carrier providing ‘he insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unreasonably witht eld. If Borrowe e fails to mal in ¢ described above. Lender may. at Lender’s
option, obtain coverage 1o protect Len ler's rights in t e Property in acco i .

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender
shail have the right to hold the p licies and renewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts
of paid premiums and renewal sotius. In the event shall give prompt notice to the insyrance carrier

nder. | ender may make proof ofloss ifnotmade [

Unless Lender and 3¢ Ot herwise agree i1 writing, i be applied t© restoration of repair of
the Property damaged, if the © sstor ation of repair is economically security is not lessened. If the
restoration OF repair is not €co son cally feasible or Lender’s cecurity would be |essened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instt ument, whether or not then due, with any excess paid o Borrower. If
Borrower abandons the Property.oOf does notanswe” within30daysa noticefrom Lender that the insurance carrier hasoffered
10 settle a claim, then Lender m3) collect the ins yrance proceeds. Lender may use the proceeds 10 repair or restore the
Property or t© pay sums secured by this Security 1 strument, whether or not then due. The 30-day period will begin when the
noticeis given.

Unless Lender and Borrewer otherwise agre cation of proceeds principal shall not extend of

i

pone the due date of then1of tnly payments t to0i caphs 1 and 2 or change the amount of the payments. It
undet paragmph 21 the Proper” yis Asiz‘gui red by Lender, Borrower's righttoany insurance policies and proceeds resulting from

damage to the Property prio to the scquisition ghall pass to Lender to the extent of the sums secured by this Security
Instrument immediately"priortg theacquisition.

AA/ PRI s
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. theéxecution of this Security Instrur i ' nti h erty as Borrower’s prifc

léast one year after the dateof , vnl er otherwise agrees'in writing, which consent shall not be unreasonably
withheld, or unless extenuating ci taacesexist whi bevond Borrower’s control. Borrower shall not destroy, damage
ar impair the Property, allow the mit waste on the Property. Borrower shall be in defaultif any
farfeiture action or proceeding, gun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwire m aterially impai~ the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure sucha default and reinstate, a:: provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith detzrmination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairmentof the lien created by this Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borrower, clurirg the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to pruvid:: Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to. representations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument sos a leasehold, Be rrower shall comply withall the provisions of the lease. If Borrower
acquires fee titleto the Property, theleaset old and the fec itleshall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s R ghts in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, oc there is a leg al proceeding that may significantly affect Lender’s rights in the
Property (such asa proceeding in bantrugtcy, probate, fo-condemnation or f orfeitureor to enforce laws or regulations), then
Lender may do and pay for whatever is riecessary to prutect the value of the Property and Lender's rights in the Property.
Lender’s actions may include paying nny sums secured by a lien which has priority over this Security Instrument, appearing in
cuurt, paying reasonable attorneys’ fe:sand enteringon d.e Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not hav: to« loso.

Any amounts disbursed by Lerder ander this pars graph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower an {Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate an' shall be payahle, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If L.:nder required mar tgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shal pa) the premium: required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coveage ~equired by Ler der lapses or ceases to be in effect, Borrower shall pay the premiums
sequired to obtain coverage substantiall - equivalent t the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of -he mortgage i 1surance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equ valent mortgaye insurance coverage is not available, Borrower shall pay to Lender
cach month & sum equal to onetweli thof the yearly mor°gage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in eff ect. | .ender will acee pt, use and retain these paymentsasa loss reserve in lieu of mortgage
insurance. Loss reserve payments may 0 longer be req iired, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by lLender again becomes available and is
ubtained. Borrower shall pay the premsims required u maintain mortgage insurance in effect, or to provide a loss reserve,
1ntil the requirement for mortgage i nsur ance ends in act ordance with any written agreement between Borrower and Lender or
upplicable law.

9. Inspection. Lender or itsajent nay make reas nable entries upon and inspections of the Property. Lender shall give
‘Borrower notice at the timeof or priortoan inspection ¢ pecifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
ondemnation or other taking of an / pes tof the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of he Property, t1e proceeds shall be applied to the sums secured by this Security
Instrument, w hether or not then dut, Wit hany excess pa d to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Propert / im mediately befor e the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediatel y before the tak ing, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumen :sha 1 be reduced b the amount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured i nmediately be-ore the taking, divided by (b) the fair market value of the Property
immediately before the taking. An) balnnce shall be pai d to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property irr mediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherw ise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the surr 8 sex-ured by this Security Instrument whether or not the sumsare then due.

If the Property is abandoned b/ Bo-rower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damag:s, Borrower fails t respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instriment, whether or 0t thendue.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly ps ymentsreferrsd toin paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Releastd; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by tnis Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to rel ease the liability of t he original Borrower or Borrower's successors in interest. Lender shall
not be required to commence proc sedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums s:cured by thisSecur ty Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interet. Ay forbearancs 2y Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any rightor remedy.

12. Successors and Assigrs Bound; Joint and Several Liability; Co-signers. The covenants and agresments of
this Security Instrument shall bind and benefit the suct essors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenunts sad agreements shall be joint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Note: (a) is co™signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Propertyiunder the terms Jf this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Ins ryrr ent; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbiear or make any accommocations: with regard to the terms of this Security Instrument or the Note without that
Borrower’sconsent. % .
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ubject to a law which sets maxitnum los charge
llected or to be collected in connection with t

educed by the amount necessary to reduce the charge -

sand; jected’frg')m Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may chooseto make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund -educes principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice 10 Burrower provid=d for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless 2 plicable law reuires use of another method. The notice shall be directed to the Property
Address or any other address Bo rrow er designates b - notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated hereir or iny other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed to have beey given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Se erability. This Se urity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is | ocated. In the e vent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such coflict shall not . ffect other provisions of this Security Instrument or the Note which can
be given effect without the conilicting provision. |3 this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. B¢ rrower shall be giveaone conformed copy of the Note and of this Securi ty Instrument.

17. Transfer of the Prop::rty or a Beneficta L Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if ¢ beneficial interest n Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, tt is option shal! 1 ot be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this opticn, 1. :nder shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the nistice is delivert d or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Secur ity Instrument with ut further notice or demand on Borrower.

18. Borrower’s Right to Reiastate. If Borrawer meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inst rum ent discontinuie d at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for rsinmatement) befor e sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of » judgment enfocing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then 'vould be due under -his Security Instrumentand the Note as if no acceleration had occurred;
(b} cures any default of any other -:ovenants or ajreements; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonahle attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of tt isSccurity Instrum :nt, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security [nstrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations s¢cured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the :ase of accelerarion under paragraph 17.

19. Sale of Note; Change of [ oan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or mor: times withou- prior notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer") tliat collects monthl ) payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer wr related to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written noice oof the change in iccordance with paragraph 14 above and applicable law. The Notice will
state the name and address of the 11lew oan Servicer & nd the address to which payments should be made. The notice will also
containany other information requirec by applicable | 1w,

20. HazardousSubstancen. Burrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in tie Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any’ En vironmental ] s w. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small qiiant ties of Hazardo us Substances that are generally recognized to be appropriate to normal
residential uses and to maintenanc: of 1he Property.

Borrower shall promptly givi: Lender written no-ice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party ir volving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual kno-vledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remeciiation of any Hazsrdous Substance affecting the Property is necessary, Borrower shall
prompitly take all necessary remed al ac tions in accord:ince with the Environmental Law.

As used in this paragraph 20, "Ha zardous Substaces® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: ga-oline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveats, materials ¢. )ntaining asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmerital | aw” means fed=ral laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentai protection.

NON-UNIFORM COVENANTS. Borrower and | .ender further covenant and agree as follows:

21. Acceleration; Remed:es. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be curcd; sad (d) that failure to cure the default on or before the date specified in the
notice may res It in acceleraticn of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured:by this Sec urity Instrument without further demand and may invoke the
power of sale and any other remedicspermitted b y applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of ﬁtlbw{{iidéxfxce. ’
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gl : the Xel causerT ¢ toexecuté a writteri not

ocCuTr v even 1 ender’s ca lie Property to be sold and shall'cau
noticeto be recorded: out ) e Property is located. Lender or Trustee sh
noticetof sale:in the manner pri iscribed by 3 able law ‘Borrower and to other persons prescribed by
applicable law. After the'time ret(uired. plicableil: rustee, without demand on Borrower, shall sefil the
Property at publicauction tothe hi“gjhe;s?t bidder at the time and placeand under the terms designated in the notice
ot sale in one or more parcels and inany order Trustee determines. Trustee may postpone sale of all or any parcel
ol the Property by public annouace raent at the tirne and place of any previously scheduled sale. Lender or its
designee may purchase the Property stany sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property w ithout any covenant or
warranty, expressed or implied. The recitalsin the ‘[rustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trusteo shailapply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees: (b) to all sums secured by this
Security Instrument; and (c) any exce ss to the person Or persons legally entitled to it.

22 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall susrencer this Securit; Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or perscns shall pay any recordation costs.

23. Substitute Trustee. Lencler may from time 10 time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convuyance of the Property, thesuccessor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. Asused!in this Security Ins-rumentand in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court.

25. Riders to this Security [nstrument. It one or more riders are executed by Borrower and recorded together with
this Security Instrument, the coverants and agreemens of each such rider shall be incorporated into and shall amend and
supplement the covenants and agree men tsof thisSecuri ty Instrumentas if the rider(s) were a part of this Security Instrument.
{Check applicable box(es)]

£ AdjustableRate Rider [0 Condom nium Rider [ 1-4Family Rider

[] Graduated Payment Rider [] PlannedJnit Development Rider [] Biweekly PaymentRider
[] BealloonRider [] RatelmprovementRider [] Second Home Rider

[ Other(s) [specify]

S O TP PO T R soen

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borowegand recorded withit..

H

Witnesses:

X C

-Borrower

KENNETH C SUGG

-Borrower

-Borrower

o -Borrower
~— [Space Beldw. This Lide For Acknowledgment]

STATE OF OREGON

County of Klamath

This instrument was acknowled;;eél béfore me on ¢ is

by Kenneth C. Sugg and El ri L. Sugg.

Signature of Notaris| Official L OFEICIAL SEAL
prarure of Nowes * &5 MARLENE T. ADDINGTON

N BEPER NOTARY PUBLIC - OREGON
Assistant Manage®r . N COMMISSION NO. 020238

- T e SIONEXPIRES MAR 21897 @&
Title Gnd Rest)’ . @W‘

7o
My commission expires March 22, 1997

<
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LOAN NUMBER: 9963057 = . | CoEe T Advantage Plus®
‘ADJUSTABLE RATE RIDER
{Treasury Twelve-Month Average Index - Rate Caps)

THIS ADJUSTABLE RATE RID'ER is made this 18T day of MARCH, 1995 ,
and is incorporated into and shell be deemed to amr end and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Not: (the "Note") to BANK OF AMERICA OREGON, A STATE

CHARTERED BANK )
(the "Lender") of thesame date and sovering the property described in the Security Instrument and located at:

2020 VINE AVENUE, KLAMATH FALLS, OR 97601

(Pt sperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADIUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendc:r further covenant ind agree as follows:

A. ADIUSTABLE INTERES T RATE AND MONTHLY PAYMENT CHANGES
TheNote provides foran initalinterestrateof 7.125  %. The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Theadjustable interest rate I vill pay may change on the first day of OCTOBER, 1995 ,
and on the first day every 6TH month thereafter: Each date on which my adjustable interest rate could
change is called a "Rate Change | )ate "

{B) The Index

Beginning with the first Rate ("has.ge Date, my ac justable interest rate will be based on an Index. The "Index” is
the twelvemonth average of month y yields on actively traded United States Treasury Securities, adjusted to a
constant maturity of one year.

My index is calculated by add ng together the yields on one-year Treasury Constant Maturities (as published in
Federal Reserve Statistical Release (5 “13), for the prceding twelve months available as of the date 15 days before
each Rate Change Date, and dividing the result by twelve. The result of this calculation is called the "Current
Index.”

The most recent Index figure twvailable on the date this Note was prepared is 5.603% .

If the Index is no longer available the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will-gi e me notice of this choice.

{C) Calculation of Changes

Before each Rate Change Date, the Note Holder w Il calculate my new interest rate by adding TWO AND
FI1VE-EIGHTHS percentsgepaints( 2.6:5 %) to the Current Index. The Nate Holder will then
round the result of this addition t theNEXT HIGHEST oneveighth of one percentage point (0.125% ). Subject to
the limits stated in Section 4(D belaw, this round:d amount will be my new interest rate until the next Rate
Change Date.

The Note Holder will then determ ne the amount of the monthly payment that would be sufficient to repay the
unpaid principal thatI am expect:dtc owe at the RatxChange Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of ‘this calculation will be the new amount of my monthly
payment, f :
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"Theinterest ra Ji payat or
lessthan  6.125 ° %: Thereafter, my adjusts be increased or decreased on any
single Change Date by riore than ONE 'PER 0% ) from
the rate of interest] hav: been paying for thepréce ling SIX months, My interest rate will never be
greaterthan 11.500 . %, which is called the "Maximum Rate.”

(E) Effective Date of C hanges

My new interest rat:: wiil become efféctive on each Rate Change Date. I will pay the amount of my new
monthly payment begirning on the first monthly payment date after the Rate Change Date until the amount of
my monthly payment changes again,

(F) Notice of Chanyes

The Note Holder wil deliver or mail t- me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before te effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any question |
may have regarding the notice.

B. TRANSFER OF THE PROPERTY O R A BENEFICIAL INTEREST IN BORROWER
1. Uniform Covenant 17 ¢f the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or trinsferred (or if a bereficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior wr tten consent, Lender may, at its option, require immediate payment
in full of all sums secured ty this Security Instrument. However, this option shall not be exercised by Lender if
exercise prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a} Borrower c.iuses to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made 10 the transferee; and (b) Lender reasonabl y determines that Lender’s
security will not be impa red by the loan ass :mption and that the risk of a breach of any covenant or agreement in
this Security Instrument is ac eptable to Lendler.

To the extent permited ty applicable isw, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption, Lender ma) also require the transferee to sign an assumption agreement that js
acceptable to Lender, that obl igates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrum snt nnd which ma) increase the interest rate limit provided in Section 4(D) above.
Baorrower will continue to be obligated under the Note and in this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises ths op-ion to require immediate payment in fuil, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthe r no-ice or demand on Borrower,

BY SIGNING BELOW, Bofrower accepts and agre&s to the terms and covenants contained in this Adjustable
Rate Rider. C oo

-~

—

{Seal)

Borrower

{Seal)

Borrower

{Seal}

Borrower

(Seal)
Borrower
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