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DEED OF TRUST

THIS DEED OF TRUJST “Security Instrument”) is madeon .
19.95..... The grantoris ....... .Jp0es W, Barr y.and Kathi G. Barry, husband

.. (“Trustee”). The beneficiary 1s

? N - ... which is orgamized and existing

e Unitec States ol hHmerl ... and whose address 1S ... .o

ain street, Klamatl Falls, 9760 (*Lender™).

Borrower owes Lender the [ incipai sum of Eighty fo S a1 L VY-

cmer-m===_ Dollan (U.S. $842000.00 ). This debt is evidenced by Borrower’s note

dated the same date as this 3 :cut ty Instrument ( ‘Note™). which provides for monthly payments. with the full debt, 1f not

paid earlier, due and payablc on N -\ = S X 200 2U2D s e This Security Instrument

secures to Lender: (a) the r:pavinent of the debi evidenced by the Note. with interest, and ali renewals, extensions and

modifications; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect the security of this

Security Instrument; (c) the performance of Borr wer's covenants and agreements under this Security Instrument and the

Note: and (d) the repayment of wny future advan s, with interest thereon. made to Borrower by Lender pursuant to the

paragraph below (**Future Adivant es™). FUTURE ADVANCES. Upon request to Borrower. Lender, at Lender’s option prior

to full reconveyance of the proper'y by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances.

with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are

secured hereby. For this purpose, Borrower irre: ocablé grants and conveys to Trustee, in trust. with power of sale, the

following described propery loc.ted in 1amath e County, Oregon:
Lots & and 5 in Block [2 of Tract No. 1143, Resubdivision of a portion of Blocks

11, 12, 13 and 14, BUENA VISTA ADOITION to the City of Klamath Falls, Oregon,

according to the offic i{él plat the;re.’,of,;_ on file in the office of the County Clerk

of Klamath County, Qrggon. SAVING AND EXCEPTING the Northerly 55 feet thereof.

Account #380¢—-019CD-04300 Key #435586
P Code #001

Account #3804/019CD-04400 Key #435595

Pl Code #001

*tattached Adjusthhlfe Rate Rider E‘*I:ade A Part Herein.
#tpttached Sub-Surface: Rights Ricer Made A Part Herein.

WUNDER OREGON LAW, MOST AGREEMEN'S, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CUNCERNING LOANS AND OTHER CREDLT EXTENSIONS WHICH
ARE NOT FOR PERSONAL JAMILY OR HUUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENGE MUST BE [N WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE."

which has the address of .. ... ...2022. kink Street
[Street]

Oregon —oooovrromrreen ITOG L s ( Property Address™
[Zip (ode)

TOGETHER WITH all the improvemen's now or hereafter erected on the property, and all easements, rights,.
appurtenances, rents, roy:ltics. mineral, oil .u:d gas rights and profits, water nghts and stock and all fixtures now or
hereafter a part of the prop ertv All replacemen s and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin t his $ :curity [nstrunw nt as the “Property.”

BORROWER COVENAN $that Borrowa: is lawfully seised of the estate hereby conveyed and has the nght to grant
and convey the Property ¢nd t1at the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally 1he ule to the Proparty against all claims and demands, subject to any encumbrances of record.

i . i Y . . .
THiS SECURITY INSTR UMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by juris Iigmvrg to constitute 2 uniform security instrument covering real property.
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t andagreeas follows:

NIEORM Co \

1. ‘Payment o d Interest; Pr Late Charges. Borrower shall promptly pay when due
the princip=' of and interest on: hedebt evidenced by the NGte and any prepayment and late charges due under the Note.

2. P\ ads for Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender or :he day monthly paynients are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes an i assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or grounc! rents.on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if ar y. These items ure called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reason abje estimates of furu re escrow items.

The Funds shall be held in ar- institution the . leposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if L ander is such @ institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying tt e Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and z pplicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing (hat 1nterest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be req iired to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without char ge, an annual ac :ounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds | éld by Lender. ogether with the future monthly payments of Funds payable prior to
the due dates of the escrow itens, st all exceed the anount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either prompt ly repaid to Bor -ower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by L.:nde  is not sufficier to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up tl e de-iciency in one o1 more payments as required by Lender

Upon payment in full oi"all « ums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If uader paragraph 19 th e Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale « f the Property « r its acquisition by lender, any Funds held by Lender at the time of
application as a credit against tlie su-ns secured by this Security Instrument.

3. Application of Paynients. Unless appli. :able law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app lied: first, to late char ges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2. 1ourth, to interest duce; and last, to principal due.

4. Charges; Liens. Burrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prionty over this Sec irity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligs tlior= in the manner jrovided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to th: person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be pard under this paragraph. If’ Borrower make these payments dircctly, Borrower shall promptly furnish to Lender
receipts evidencing the paymen .

Borrower shall promptly dis-harge any lien vhich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymen of { e obligation sec ured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends agsinsi :nforcement of - he lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of' my part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lend:ir susordinating the ien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lie1 which may attain ariority over this Security Instrument, Lender may give Borrower a
notice dentifying the lien. Bortowe shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keej: the improvements now existing or hereafter erected on the Property
insured against loss by fire, haz: rds 1acluded within t he term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurince shall be maintamned in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies a1d renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to bold 1he policies and ~enewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums aiid renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may mal.e proof of loss if not made promptly by Borrower.

Unless Lender and Borr ywer otherwise agree in writing, insurance proceeds shalil be applied 1o restoration or repair
of the Property damaged, if the restoration or repai- is economically feasible and Lender's secunty is not lessened. If the
restoration or repair is not econiomi:ally feasible or Lender’s security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Instrurnent, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property; o- does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Praperty or to pay sums securec!.by this Securit 7 Instrument. whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthlv payments refer red to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 19 the Property is :icquired by Len ler, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior trthe acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior t) the acquisition.

6. Preservation and Miintenance of Property; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to detenorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the pron isions of the lea e, and if Borrower acquires fee title to the Property. the leasehold and
fee title shall not merge unless L ende r agrees to the merger in writing.

7. Protection of Lendur’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agrecments cont.iinec in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (su-h as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may c'o and pay for whate er is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paving any sums secured by a lien which has prionty over this Security
Instrument, appearing in court. pay ng reasonable a'torneys’ fees and entering on the Property to make repairs. Although
Lender may take action urider { ais paragraph 7, Lencler does not have to do so.

Any amounts disbursed by L ¢rider under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrow érand Lender agree to'other terms of payment, these amounts shall bear interest from
the date of disbursement at theiNote rate and shisll be payable, with interest, upon notice from Lender to Borrower
requesting payment. i Eof
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insurance as 4 ¢ nditjor of making the loan secured by this Security Instrument,
uois :fuircd to m’ain;uil’f; he‘;ﬁfsurance in effect until such time as 1he requirement for the
insurance terminates in accordar i e ith Borrower's s nd i

8. Inspection. Lender Or its.agent may make
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The prox eeds of any awa rd or claim for damages, direct or consequential, in connection with
any condemnation or other takj ng of any part of th+ Property, or for conveyance in fieu of condemnation, are hereby
assigned and shall be paid to Len fer.

In the event of a tota] taking f the Property. the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due with any exces. paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender ot TWice agree in writin g, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muliiplied by the follow: ag:fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fzir market value f the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandored ty Borrower, or f, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim f( r darnages, Borrowe: fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to col ect end apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Securi ¥y Intrument, whet her or not then due.

Unless Lender and Borrow er o herwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moni hly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releaied; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the s urity Instrument granted by Lender to any successor in
interest of Borrower shall not ope rate i the original Borrower or Borrower’s successors in interest.
Lender shall not be required to .:omr i
payment or otherwise modify amo rtiza
by the original Borrower or Borrower's successors in ins erest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the «-xercise of any ri zht or remedy.

11. Successors and Assigis Beund; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and »enefit the successors and assigns of L ender and Borrower, subject to the provisions
of paragraph 17. Borrower's coven, ints ind agreements -hall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute t] 1e Note: (a) is co-signingithis Security Instrument only to mortgage. grant and convey
that Borrower’s interest in the Projserty under the terms of this Security Instrument: (b) is not personally obligated to pay
the sums secured by this Security [nstrument; and () agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accornmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that rh- interest or other loan charges collected or 1o be collected in
connection with the loan exceed t1e permitted limits, then: (a) any such loan charge shall be reduced by the amount
Recessary to reduce the charge to the permitted limit; a1.d (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1) Bo-rower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pavment to Borrow er. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prejayment charge unde r the Note.

13. Legislation Affecfing lLender’s

If Lender required m&l

i5

Borrower shall pay the premi

&

rendering any provision of the Note orthis

may require immediate payment in full of all sums se f

permitted by paragraph 19. If Lendcr exercises this optio-1, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14. Notices. Any notice to Bor-ower provided 1or in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requ res use of another method. The notice shall be directed to the
Property Address or any other addi ess be;rower design.dtes by notice to Lender. An i
first class mail to Lender's addressstated ferein or any otner address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrum ent shall be deemed 1 have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Several ility  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Pro- "ty is located. In the even' that any provision or clause of this Security Instrument or the
Note conflicts with applicat  aw, such .:onflict shall no: affect other prov' .ions of this Security Instrument or the Note
which can be given effect wi  ut the con flicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. Bor: ower shall be given cne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Pro ’ i in [ If all or any part of the Property or any
init i ifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writt nlconsent, Lender n-ay, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secur- ty Ir strument.

If Lender exercises this aption . Ler der shall give B rrower notice of acceleration. The notice shall provide a period
Jf not less than 30 days from the date - he n stice is deliverct or mailed within which Borrower must pay all sums secured by

i i 1 i ‘nder may invoke any
trurdent without fur ther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower rieets certain conditio
enforcement of this Security Instrume nt'd ¢ i i
upplicable law may specify for reinstaterm n
Security Instrument; or (b) entry of a judg ment
(a) pays Lender all sums which then wot Id be te had no acceleration
uvccurred: (b) Lures any default of any other covenants o1 agreements, (c) pavs all expenses incurred in enforcing this
Security Instrument, including, but n thi lun:iied to, reason ible attorneys® fees: and (d) takes such action as Lender may
reasonably require to assure that the lien of'this Security Instrument, Lénder's rights in the Property and Borrower's
obligation to pay the sums secured by tnis Security ln‘sl?l’iﬁleéd hall continue unchanged. Upon reinstatement by
Borrower, this Security Instruiient ar | the obligations sect réd | ereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinst: teshdll not apply int higcase'of accelération under paragraphs 13 or 7.
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covendnt and agree as follows:

5 Re M at] Bétrower prior to acceleration following Borrower's breach of
any covénaritoragreement in thi: Instry butnot prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). Th - pecify! (a) the!défault; (b) the action required to cure the default; (c) a date, not less
than 30days fromthe date the n6tic hich the at'_afault must be cared: and (d) that failure to cure the default
on or before the date specific din the notice may & sultin'acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall turther inform Bt rrowerof the right 10 reinstate after acceleration and the right to bring a court
action to assert the non-exist:nce f a default or an; - other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specificd in the notice, Lend: r at its option may require immediate payment in full of all sums secured by
this Security Instrument with sut fuurther demand an imay invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to co-llect ali expense s incurred in pursuing the remedics prov ided in this paragraph 19. including,
but net limited to, reasonabl: attemeys' fees and ¢ osts of title evidence.

If Lender invokes the pow er of sale, Lendc r shall execute or cause Trustee to exccute a written notice of the occurrence
of an event of default and of Lender's election to ciuse the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the “roperty is locat -d. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and t¢ other persons pr sscribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, sh ifl sell the Prope 1y at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of ale in one or mcre parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the prop:rty by public annour cement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the 1’rop ity at any sale

Trustee shall deliver tothe purchaser Trut :e's deed conveying the Property without any covenant or warranty, expressed
or implied. The recitalsin the Trustee's deed shall be prima facie evidencc of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale irith-:following order (2)toallexpensesofihesale.including. butnotlimitedto, reasonable Trustee's
and attorneys' fees; (b) to all sum: secured by this ecurity Instrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Posse ssion. Upon accelerat on under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed r-ceiver) shall be ¢ atitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property includin 3 those past duc. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and ¢ ollection of rents, including, but not limited to. receiver's fees, premiums on
receiver's bonds and reason ible itiorneys* fees. and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of al' sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shal surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trus ee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or person-. shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Withcut conyeyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee hen:in and by applicable taw.

23. Use of Propert). fI'hc,%l?mpeny is not currently used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As uséd in this Secur ty Instrument and in the Note. “attomneys' fees” shall include any attorneys’ fees
awarded by an appellate coart. |

25. Riders to this Sicunty Instrument. 1f one or more riders are executed by Borrower and recorded together with this
Security Instrument, the cim eilams and agreemen's of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemunts of this Security 1nstrument as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] ’ ‘

i

& Adjustable RateRider 3 Condominium Rider (3 2.4 Family Rider
¥ v
{J Graduated Pay1oént Rider 7 Planried Unit Development Rider
Otherts) [specily] 'Sub-Surface Rights Rider
“ s, I .

BY SIGNING BEL D:\y. Borrower aoorprsan:d ééees to the terms and Covenants contained in this Security Instrument
andin any rider(s) executs § ?y W and ré orded With'it.

(Seal)

- Borrower

(Seal)
- Borrower

i

STATE OF 08EGOY.

COUNTY OF s K

i
.

iy
v

The foregoing instrument w as a¢ Knowledged beto e me lhfis o March 2, 1995 e
{date)

BY s 33088 e Barry and. Kathl Go BALIYV i s
e oo (PRESQDES) 4 ing)
OFFICIAL. SEAL
o . ¥, [ iz KAY E. DOOLITTLE
My Commission expires: O NOTARY PUBLIC - OREGON
: : COMMISSION NO. 037807
COMMISSION EXPIRES SEPT, 13;-1898F """ ’
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THIS ADJUSTABLE RATE RIDER is made th-.:289% day of L. MAEER. oo ,and is

incorporated into and shall be dec ned l:ofamcnd and sdpplement the Mortgage. Deed of Trust or Security Deed (the
“Security Instrument™) of the sarreldate given by the u;ndi:rsi‘g”hed (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the *Note™) to.... Klamat st. Federal Savings.§. Lo

... (the ' ender™) of the same date and covering the property described in

the Security Instrument and located 4 :

2525 Link. Stxe:t, Klamath.Falls.,. Oregon.. 97 B0 e s
[P perty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

APDITIONAL COVENANTS. [0 addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agr:¢ as follows:
A. INTEREST RATE AND M( )I\;l'!}!LY PAYMEN [ CHANGES

The Note provides for an initial in lc:rc\tf fate of .6.623...%. The Note provides for changes in the interest rate and the

monthly payments. as follows: oo ‘
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | will pay nay :hange on the first day of ... RS . -3 == 1 KU .19.96. ., and on that day
every 12th month thereafter  E ich Jate on which niy interest rate could change is called a “Change Date.”

(B) The Index

Beganning with the first Change Date. my intecest rale will be based on an Index. The “Index” is the weekly
average yicld on United States Treasury securities ad justedto a constant maturity of | year, as made available by the
Federal Reserve Board. The moit recént 1ndex figurc available as of the date 45 days before each Change Date is called
the “Current lndex.”

If the Index is no longer u /ailavle, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice Of this choice.

(C) Calculation of Change:.
Before each Change Date. the Note Holder will calculate my new nterest rate by adding . SO % - Y 1= T
percentage posnts (2,875, . %) to the Current Index. The Note Holder will then round the

result of this addition to the near st vre-eighth of one percentage point (0.125%). Subject 1o the limits stated in Section
4(D) below, this rounded amount + ill bc my new iterest rate until the next Change Date.

The Note Holder will then dewrmine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am cxpe cted to owe at the C hange Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this ca lculation will be the new amount of my monthly payment.

(D) Limits on Interest Ral e Changes

The mterest rate | am required typay at the first Change Date will not be greater than % or less than
. 4.625 _  ..% Thereafter my aterestratew 1l never be increased or decre..ed on any single Change Date by morc
than two percentage points (2 (%) tom the rate of interest I have been paying for the preceding twelve months. My
interest rate will never be greaer thai . 12,623 . %.

(E) Effective Date of Changes

My ncw interest rate will bicome effective on ca :h Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly saynient date after t1e Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Notc Holder wili deliveror mail to me a nutice of any changes in my interest rate and the amount of my monthly
payment before the cffective da e of any change. The notice will include information required by law to be given me and
also the title and telephone numbe: of a person wi o will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BEVEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumen s amended to read as follows:

Transfer of the Property o' a Beneficial Interest in Borrower. If all or any part of the Preperty or any interest in it is
sold or transferred (or if a bereficial interest in Be rrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written cons:nt, Lender may . at its option, require immediate payment in full of all sums secured
by this Security Instrument. t lowe ver. this option s hall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tais Security Ins rument. Lend-r also shall not exercise this option if: (a) Borrower causes to be
submitted 1o Lender informatu m;gcu{hircd by Lende qto evaluate the intended transferec as if a new loan were being made
to the transferee: gnd.-i‘(p)wu;g@vgrcasqggbly,d'c tcggmes that Lender’s security will not be impaired by the loan
assumption and that thesrisk ofa becach of any vovenantior agreement in this Security Instrument is acceptable to
Lender. ! s w2 : N
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> rge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender may also re'qum: the _transferee to SIgnﬁan assumption agreement that is acceptable to
Lender and that obligates theits ansfctree to keep all Llslc proi and'agreements made in the Note and in this Security
Instrument. Borrower will cont mue 1o be obhgated under th Note and this Security Instrument unless Lender releases
Burrower in writing.

If Lender exercises the option toirequire immediate payment in full, Lender shall give Borrower notice of accelera-
tion. The notice shall provide .1 period of not less than 30.days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument.  If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

BY SIGNING BELOW, Bor 'owcr accepts and aprecs xo the terms and covenants contained in this Adjustable Rate
Rider. -

v

ORI (1)

-Borrower
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(Seal)

-Borrower
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RESERVATION OF S JB-SURFACE RIGHTS RIDER

The Grantor (s) acknowledge that they are aware of the reservation
of sub-surface righms in docurments _recorded in Klamath County Deed
Records as shown by Mount iin Title Co.
preliminary title report # 34912 . exception numbers 7 .
In consideration of Klamath First Federal Savings and Loan Association
making the loan to the Grantor: s) subject to the reservation of sub-
surface rights, Grantor(s) haereby agree that in the event the
Grantor(s) or their successor, heirs or assigns should, at any time,
receive any compeasazion from ary party for disturbance or interference
of their surface rights resulting from the reservation of the sub-
surface rights mentioned in the preliminary title report, the
compensation shall he paid to Xlamath First Federal Savings and Loan
Association as a credit against the outstanding balance of the loan
secured by this trust deed.

Grantg® James W. Barry

ox.Vapr S gawv\/

: GranfoX gathi$. Barry 0\

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

of

Filed for record at request of
March

iMountain Tit.e Co 8th
B 5 the

AD.15 95 __a_11:53 _ o'clock _A___ M., and duly recorded in Vol M95

FEE $40.00

of _ Mortgages onPage_ 5159 .
Bernetha G. Letsch, Gounty Clerk
BY_ Vil e o \%/cl& j
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