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WASHTNCGITON: METTURT: BANK .
under the'laws of WaSHiriitdn «

Bomower owes Lender the prif E:l—pz_u sum of o D & 00/100---

. . Dollars. (U:S:'$258 _200.:00 ). This debt is evidenced by Bomrower's
note dated the sama date as “his Security Instiuimedt (N6te), which provides for monthly payments, with the full debt, if not
paid earfier, due and payabla (nx i 2025 This Security Instrument
secures to Lender: (a) the répaynient of the-delit evidenced by the Note, with interest, and all renewals, extensions and
madifications of theNote} (b)) ;Eafémemofmqlxlgtyatwnﬁ With interest, advanced under paragraph 7 to protect the security
of-this Security Instrument; gnfi(g‘:) the. performance. of Bofrower's coveénants and.agreements under this Security Instrument
andihaNote. Forthis purpos ¥ Bemower imevocaby:grants'and conveys to-Trustes, in trust, with power of sale, the following
" destribed "property l6cated in ' [&',gmm‘ ATE S B0t e deves Colnty, Oragon:
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'Boridwer). The trustes is

("Trustee®). The bengficiary is
» which is organized and existing

, and whose address Is

= -

("Lender?).
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TOGETHER WITH all the'im provaiiients -now or harsaftererected on:

[
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—— (Ploperty’Addréss);
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SEafte

tha property, and all easements, appurtenances, and

fixtures ‘now or hereafiér a’par’ of *he property. ’ Alfteplacéiments and’ additions shall also be covered by this Security

Instrument. All of the foregoing  refered to lnthl§séchﬁty Ir;strumemas' the *Property.”

BORROWER COVENANTS ihiat BonowarMaMulfyéelsed‘o! the estate hereby conveyed and has the right to grant and
convey the Proparty-and that the-Property. is: unencuimbered, :except for. encumbrances of record. Borrower warrants and will
defend ganerzlly the title to the-P: operty againstall cldms and demands; subject to any encumbrances of record.
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hall promptly pay when due the principal of end
9 Note. . R .

at on the cetil $vit 1 o
2. FundsforTaxes an {ubjuct to applicabl

ronthly psymenta are due under the Nato, ut dithe Note ls p 1 (Ful %) for] 2
priarity over this Security Instrument as & lien on'thd Proparty; | g d payn tentaon the P_rqpomﬂ g (g);ya_arly
hazard or property insurance premiums; (d) yoarty flood insuranco 8, s {0) ago insurance promiums, i any; and {f)
any sums payable by Borrower to Lender, i accord with nt of mortgage insuranco
promiums. Theso items are called "Escrow Htums ' Le y ! aximum
amount a lender for a foderally related morigag? loan may requirs for Bofrower's escrow account under the Estate Settlément
Procedures Act of 1974 as amended from imeto time, 12 U.S.C. Section 2601 ot seq. (RESPA), unless another law that applies to the Funds
sets a lesser amount. 150, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of cument data and reascnable estimates of expenditures of future Escrow ltems ot otherwise in

accordance with applicable law.
The Funds shall be held in an institution whose deposits are nsured by a federal agency, instrumentality, or entity (including Lendoer, if
or in any Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
y row account, or veritying the Escrow items, unless Lender pays
a charge. However, Lender may fequire Bormrower to pay &
tax reporting service d by Lender in connection with this loan, unless applicable law provides
"pald, Lender shall not be required to pay Borrower any interest

Borrower intereat o
one-time charge for
otherwise. Unlass an agreement is made of applcable laWw requires interastto be
or eamnings on the Funds. Borrower and Lender may agreé writing, however, ‘thot interest shall be paid on the Funds. Lender shall give to
Botrower, without charge, an annual accour ting «f the Funds, showing credits and debits to tho Funds and the purpose for which each debit to
{he Funds was made. The Funds are pledgud as additional securtty for all sums secured by this Security instrument.

1t the Funds held by tender exceed t1e amounts permitted be held by applicable law, Lender shafl account to Borrower for the excess
Funds in accordance with the requirements of applicable law. of the Funds held by Lender &t any time is not sufficient to pay the
Escrow lems when due, Lender may so notdy Borower in writi h case Borrower shall pay to Lender the amount necessary to make
up the deficlency. Borrower shall make up the deficiency inno & twelve monthly payments, gt Lender’s sole discretion.

Upon payment In full of all sums.seciired by this Secutity instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
i, under paragraph 21, Lender shall acqul e ‘or sell the Propetty. L ander, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition of sale as a credit againstthe sums secured by this Security Instrument.

3. Application of Payments. Unlets applicable law provides otherwise, all payments recaived by Lender under paragraphs 1 and 2 shall
be applied: first, to-any prepaymant cha_rgmg\mynder the Nate; sacond, to amounts payable under paragreph 2; third, to interest due; fourth, to
principal dus; and {ast, to any late charges diie'under the Note. )

4, Charges; {dens. Borrower shell pay all taxes, assessrnents, charg s attributable to the Property which may
attain priority over this Security' instrtumerd, and leasehold paymerts of ground rents, halt pay these obligations in the manner
provided in paragraph 2, orlt not-paid in that manner, Borrowet shall pay them on time_diré d payment. Borrower shall
promptly fumnlish to Lender all notices of nmounts to be paid under this paragraph. Borrower makes these payments directly, Borrower shall
promptly fumish to Lender receipts evider cing the payments.

Borrower shall promptly discharge any tign which has priocty over this Security Instrument unless Borrawer: (a) agrees in writing to the
payment of tha ob“gation-eecured~by the fion in a manner accaptgble to;Lender; (b) 0 d faith the lien by, of defends against
enforcement of the lien in, legal procesdit igswnich in the Lender s opinlon operale to preve or (c) secures from the
holder of the lien an agreement satisfactory to _ender suboidinating the flan to this Security instrument. i Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrumert, Lender may give Borrower & notice identifying the lien.
Borrower shall satisly the lien or take ong or.MoMe of the actions $ ithin 10 days of the giving of notice.

5. Hazard.ot. Property: Insuranc o.;- Borfower. shall kesp,the lmprovemants now existing or hereafter erected on the Property insured
against loss by fire, hazards included wh hin the torm *extondad coverage® and any other hazards, including floods or flooding, for which Lender
requires Insurance. This Ihsuranice shall ba Tnaimained in the ‘amotints ahd for the periods that Lender requires. The insurance carfier providing

the Insurance shall be chosen by Borroverlsy bjectto Lender's epprovalwhich <hall not be unreasonably withhetd. Hf Borrower falls to maintain
coverage dascribed above, Lender ma/, 8t l-..endel's option, obtaln coverage 1o protact Len

der's rights in the Property, in accordance with
paragraph 7. '

Al insurance policies and renewels shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. tf Lender requires, Borrower shall:Pl’Ompﬁy g all racelpts of paid premiums and renewal
notices. In the event of loss, Borrower ¢ hali give prompt notica © the insurance carrier and Lender.” Lender may make proof of loss if not made
promptly by Borrower. : .

Unless Lender and Borrower othierwise agree n writing. insurance proceeds shall be applied to restoration or repair of the Property
damaged, it the restoration or repair is e conomically feasible and Lender's security is not lessened. If the restoration o repalr is not sconomically
feasible or Lender's security would be lessaned, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any exceis pald to Borrower. it Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to
re;:lalr or restore the Property of to pay nums securad by this Seaurity Instrument, whethor or nat then due. The 30-day period will begin when the
notics s given.

Unless Lender and Borrawer otharwisoe agree in writing. any application of proceeds to principal shall not extend or pastpone the due date
of the monthly payments reforred to In paragraphs 1 and 2 or change the amount of the payments. \f under paragraph 21 the Property is
acquired by Lender, Borrower's right t any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lendar 1o the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Nialntenance and
occupy, establish, and use the Propaity &s Borrower's pri
shall continue to occupy the Property 118 Borrower's principa! rasidence for et least ono year after the date of occupancy, unless Lender otherwise
nt shall not be unreasonably withheld, of unless extenuating circumstances exist which are beyond Borrower's

agrees in writing, which conse
control. Bofrower shall not destroy, damage oF impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower

shall be in default if any forfeiture act on o' proceeding, whether civil oF criminal, is begun that in Lel ith judgment could result in
forfeiture of the Property or Security Instrument of Len ity interest. Borrower may
cure such a default and re| i

Lender's good faith determination, piecluces
by this Security Instrument or Lende! s sec uri interest. Bomower shall also be in defautt if Borrower, during the loan application process, gave

matertally felse of inaccurate informe tion of statements to Leader (or falled to provide Lender with any material information) in connection with

d by the Note, inc! uding, but not \imited 1o, representations concerning Borrower’s occupancy of the Property as & principal
residence. If this Security Instrument ison a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee titie to
the Property, the leasehold and the {ue title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender’s Hghts in the Property. 't Borrower falls to perform the covenants and agreements contained in this Security
Instrumant, or thare [s a tegal procseding that may significantly affect Lenders rights in the Property (such es 8 proceeding in bankruptey,

demnation or forfeit re of to enforce laws or regulations), then Lender may do and pay tor whatever is necessary to protect the

n the Propetty. | ender's actions may include paying any sums secured by a lien which has priority

ovor th court, paying masonable attorneys’ fecs and entering on the Property to make repairs. Although
Lender may take action un 7. Lender doas not have to do ao.

Any amounts disbursed by:Lindur under this paragraph 7 shall become additional debt of Borrower securad by this Security Instrument.
Unless Borrower and Lender agree to.cthet terms. of»paymum.,thase‘-mounta shall bear intorest from the date of disbursement at the Note rate
and shall be payable, with Interest, tipon +otice from Lendsar ta Borrower requesting payment.

8. Mortgage Insurance. It | ender required mortgage insurance &s a condition of making the loan secured by this Security Instrument,

Borrower shall pay the premiuma 1equired to mal ) @ inst I, for any reason, the mortgage insurance coverage
requlred by Lender lapses or coabes 1o be In effect, Bo Fshall pay <o to obtaln coverage substantially equivalent to the
mortgags insurance previcusly In e fiecy, at'a costsubstant ally equivalent tothaco Insurance previously in etfect,
from an alternate mortgago insuret spproved bylendor: 1 substantially.equivalent mortgage i e ¢O is not available, Borrower shall
pay to Lender each month a sum squal to one-twelith of insurance premium b i i orrower when the insurance
coverego:lapsed 'oggegugd«gq,-pgm,glac@unggg will acceptuse.§ gtain thesa payments as a loss resetve in lieu of mortgage insurance.
Loss raserve paymenis may no longer aa'required, atthe ootion %8 if mortgage insurance cavetage (inthe amount and for the period that
Lender requires) provided by an Injurui"apbr&véd < Unfider agaln bocomes avallable and is obtained. Borrower shall pay the premiums

required to maintain mortgage lnnura"noa}h effect, orto ptavide 8 lo8s raserve, until the requirement for mortgage insurance ends in accordance

with any writtan agreement batwee n Borrowar and Lendet arapplicable law.
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i of the sums;secured fmms iately before the taking, df the fa
0 shall be b riower. In‘the event of a partial taking of roparty
amatint of the sums secured immediately before the

3

iwise provides, the proceeds shall'be applied to'the

andohed biiétof"&lir, ‘or'if, after dtice] dar o Bariower that the condemnor offers to make an award or seftle a

falls to responid to Lender withln 30 days after the date the notice Is given, Lender is authorized to collect and apply
! i of tha Property or to the sums secured by this Security Instrument, whether or not then
ue.

Unless Lender and Borrower o thénw:se agree In writing, any abbllcaﬁon of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in pamgsaphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released, Forbearance By Lerdar Not & Walver. Extension of the time for payment or modification of amortization
of the sums secured by this Security nstrument granted by Lander to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrowar 6.81ccessors in interest., Lender shall not be tequired to commence proceedings against any successor in
interest or refuse to extend.tima for jsayment or otherwise modify amortization of the sums secured by this Security [nstrument by reason of any
demand made by the original Borraver o« Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or pracluda the ex srcise of any right or remedy.

12, Successors and »Asp,lp:m Bound; Jolnt and Saveral Liability; Co-signers. The covenants and agreements of this Security
Instrumant shall bind"and berefit'the successors arid assigns of Lender-and Bérrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shalt be joint and several. Any: Sorrower who co-signs this Security Instrument but does not execute the Note: {g) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrumant; (b) Is not personally ohligednd to pay the suns sacured by this Security Instrument; and (c) agrees that Lender and any other
Borrowar may agree to extend, mo itty, torbear or make ary accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent.

13. Loan Charges. Htheloan secured by this Socurity Instrument Is subject to a law which sets maximum foan charges, and that law is
finaily Intorprotsd so that the interord.or other loan charges collectsd o to be collected In connection with the loan exceed the permitted limits,
then: (a) any such loan cherge shalt be reduced by the amaunt necessary to reduce the charge to the permittad limit; and (b) any sums already
collected from Borrower which exceeded permitted limits wil be refundad to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by meking a direct paymeat to Borrower. tf a refund raduces principal, the reduction will be treated as a partial
prepayment without any prepaymen t charge under the Note

14. Notices. Any notice to Borrewer provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mall unless applicable law requires use of another method. The notice shall be dirscted to the Property Address or any other address Borrower
designates by notice to Lender. Ary notice to Lender shal! be given by first class mail fo Lender's address stated herein or any other address
Lender designates by notice to Bon ower ‘Any notice provicied for in this Security Ir t shall be d d to have been given to Borrower or
Lender when glven as provided In this peragraph.

15. Governing Law; Severibllity. This Security instrument shall be governed by federal law and the law of the jurisdiction in which the
Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable taw, such conflict
shall not affect other provisions of this Security Instrument o tha Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrumer ¢ anc the Note are declared to b severable.

16. Borrower’s Copy. Borower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Propoity of a Benaficial Inferest In Borrower. If all or any part of the Property or any interest in it is sold or
transferrad (or if a beneficlal Interestin Borrower Is sold or transfarred and Borrower is nota natural person) without Lender’s prior written consent,
Lender may, et its option, require immediate payment in { A1l of all sums securad by this Security Instrument. However, this option shall not be
exercised by Lender if exerclsa is prohibited by faderal law as cf the date of this Security instrument.

If Londer exercises this optia:, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice |s delivered or malled within whicn Borrower must pay all sums secured by this Security Instrument. if Borrower tails to
pay these sums prior to the explration of this period, Lender may invoke any remedies permittad by this Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to llelnstate. |f Borrower meets certaln conditions, Borrower shall have the right to have enforcement of this
Security !nstrument discontinusd at any time prior to the earlier of: (a) 5 days (or such other peried as applicable law may specify for
reinstatement) before aale of the Property pursuant to any cower of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Sacurity Instrument. Theae conditions are that Borroweer: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if:no accelamation had accurred;: (b)icures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security;instrumant, including, but notlimited to, reasonable sttomeys’ fees; and (d) takes such action as Lender may reasonably
requirs to assure thatthe:llen of th:s Sacurity 1dstrument, Lander’s rights in the Property and Borrower’s obligation to pay the sums secured by this
Security Instriment shall continle unchiunged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remaln fully etfective ag il oo 30}’emﬁbn had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17, t

19. Sale of Note; Chango of Loan Servicer. The note.or a partial interest in the Note {together with this Security Instrument) may be sold
one or more timaes without prior nctice to Borrower. i i n as the "Loan Servicer’) that collects monthly
payments due under the Note and this Security Instrumert. There also may an Servicer unrelated to a sale of
the Note. I there is a change of the Loan Saervicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will stste the name and sddress of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any of her information required by applicable law.

20, Hazardous Substances. Borrower shall nat cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances on or in the Property Barrower shall not do nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preced ingj two sentences shail not apply to the presence, use, of storage on the Property of small quantities of
Hazardous Substances that are gnnarsily recognized to ba appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Leader wrilten notica of any-investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency of private pery irvolving the Property and any Hazardous Substence or Environmental Law of which Borrower has actual
knowiedge. If Botrower leams, ol is netified by any governmental o regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property 8 necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substarces® are those substances defined as toxic or hazardous substances by Environmental
Law and the following substancis: gnsoline, | y ble or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials corualning as bestos or formaldehyde. and radioactive materials. As used in this paragraph 20, "Environmental Law* means
fodera! laws and laws of *he juriscliction where the Propery is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Bomower ant Lender turther covenant and agres as follows:

21. Accelerau.n; Rem sdies. Lender shall give notice to Borrowet prior to acceleration foliowing Borrower's breach of any
covenant or agreement in this Security Instrument (dut not, prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall speclfy (a) the default; () the action requirad to cure the default; (c) a date, not less than 30 days from the
date the notice Is given to Borrowsr, by which the dofault must be cured; and {d) that fallure to cure the default on or before the date
speciiied !: the notice may res ult in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower o f thet -ight to reinstataufter accsleration, and the right to bring a court action to assert the non-existence of
a defoult or any other defense of Borrower to accelotation &nd-sate. If the default Is not cured on or befors the date specified In the
notice, Lender at lta option mmy! recuire Inmediate payment in full of all sums secured by this Security Instrument without turther demand
and may invoke the power of 1ale end any cther remedies permitted by applicable law. Lender shall bo entitled to collect all expenses
incurred in pursuing the romed hg provided in this paragraph 21, Icluding; but not fimited to, reasonable attorneys’ fees and costs of title

o
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iy
postpone sale of I-or 'any parcel of the
sale. Lender or ts designee' may purchase the

stae. \ ser ¢ Property without any covenant or warranty, expressed of
implled. Thie recitdls in; ‘s daod sh ] ] o of the gruth"‘of the statements made thereln. Tru eo shall apply
the proceeds of the s oWing. to'all & sals, Including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to alis! ms soc réd by ¢ I t any excess 10 the person or persons legally enthtled to it.

22, Heconveyance. Upon o o s Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Sec urity instru dencing debt secured by this Security Instrument to Trustee. Trustee shall
reconvey the Property without warrar ty,and Lender shall ot & feloase feo in an amount allowed by applicable law. Such person or
persans shall pay. any recordation costs. . SR

23. Substitute Triistee. Lender miay from timie to fimie remove Trustee and appoint a su
hereunder, Without conveyance of 1he Property, the succassor trustee shall succeed to all the title,

saftorneys' fees” shall include any attorneys’ fees awarded by

herein and by applicable law. )
24. Attorneys’ Fees. Asus ed in this Security Instriment and in the Note,
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The North 48 feet of Lot 1 and all of Lot 2, EXCEPT a portion
deeded to United Stites of America by the Klamath Canal Co.,
Block 61, NICHOLS AIDITION to the city of Klamath Falls, Oregon,
according to the ofjlicial plat thereof on file in the office of
the County Clerk of Klamath Couaty, Oregon.

in

And all the following portion of Lot 1 and 2, Block 61 of
NICHOLS ADDITION to the City of Klamath Falls, (formerly
Linkville), Oregon, according to the official plat thereof on
€ile in the office of the County clerk of Klamath County

Oregon., as follows:

Beginning at the most Easterly corner of said Block 61; thence
Northwest along the line of Eleventh Street 72 feet; thence at
right angles with Eleventh Street din a sout:hwesterly direction
69 feet, more or less to the line of the U.S. Government Canal
right of way; thence in a Southeasterly direction along the line
of said right of way to line of Lincoln (formerly washington)

Street; thence Nor»th_:éa_sterly along Lincoln Street, 41 .6 feet,

more or less to place ?’f beginring.

o, N .
Tax Acct. No.: 001 - ?809—29D('~50Q9 Key No.: 370137

§

STATE OF OREGON: COUNTY OF K LAMATH: ss.
Filed for record at request of : & Escrow. the 8th day
. ____oclock_P___M. and duly recorded in Vol. M95 R

of ___March AD.,19 95 __at_3:43 .
of _Skrgagess iPage 5220 . -
Tt # AJetsch,County Clerk

FEE $30.00
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