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DEED OF TRUST

THIS DEED OF TRUST (*"jecu-ity Instrument” ) is made on o March 8
19..95... The grantoris ......Willjam D. Stacy aed Tina K. Stacy, husba |
William L. Sisemore . .. .. .

..... (“Borrower™). The trustee is

HFlRSTFEDER } NDLOA'\IASSQGAHON which is organized and existing
America . and whose address is . ...

the U 1 St of America
2943 South Six Street, Klamath Falls, OR 97603 . ... .. .. (*Lender™).
%*Ope Hundred Twenty One Thousand Five Hundred &..

Borrower owes Lender the principal sum of ..
N°7 L00F AR Kk ki HAAREIKXE  Dollars (U.S ....121,500.00 ) Thisdebtisevidenced by Borrower’s note
dated the same date as this Security Inst -ument (“Note" ), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ........... . o APEEL 10,2025 e ereeeeeeecessnenneen: This Security Instrument
secures to Lender: (a) the repayment of the debt eviderced by the Note, with interest, and all renewals. extensions and
modifications; (b} the payment of a{ other sums, with u.terest. advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perfortaanc:: of Borrower's :ovenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any furre advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (““Future Advances”). UTURE ADVAMNCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property iy Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,

with interest thercon, shall-be secur.:d:ty this Deed of Tr ist when:evidenced by promissory notes stating that said notes are

secured hereby: For this purpose; Jiorruwer irrevacabl rants:and conveys to Trustee, in trust, with power of sale, the
i l(yJ gmét ) y poc o)
eermeaeseesnreserenaseeensaneneasenens o COURy, Oregomn:

following: described property locatedsin .i.......

O YT TRY

' ” F Lo A‘;

Lot 11, Block 2; Tract{Noi 1121, FERST ADDITION TO RENO HILLSIDE ACRES,
in the County of Klamath .g"fStat’e‘ of i()?é’go’n?
. (S 4 b N PRSI O 3

Tax Acct #3908£31405700
¢

N g B

"UNDER OREGON LAW, MOST NGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSON/(L FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENJORCEABLE."

= hich s the address of .. LABL L BLERAY. 6. . wooeroerirssoris vy e KIAMALR FALLE ,
{Stree | [City]
Oregon . .o 27601 oo s (“Property Address™); :
{Zio Code)

er erected on the property. and all easements, rights,
profits, water rights and stock and all fixtures now or
ecunty Instrument. All of the

TOGETHER WITH all the irgprg\)ements now qr‘heré‘a'ft
appurtenances, rents, royalties, mineral, oil and gas 1ights anc
hereafter a part of the property. All repiacements and a iditions shall also be covered by this S
foregoing is referred to in this Sect rity [nstrument ast h2**Property.”

BORROWER COVENANTS that Borrower is lawi ully seised of the estate hereby conveyed and has the right to grant

and convey the Property and that the Broperty is uner cumbered, except for encumbrances of record. Borrower warrants
subject to any encumbrances of record.

and will defend generally the title to:tF e Property against all claims and demands,

THIS SECURITY INS;TTR(J‘:!N(EEU ;::i)mbines uniform coyenants for national use and non-uniform covenants with
limited variations by juris"dicji.o'n logongtitutea uniforr security, instrument covering real property.
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cijal nnd Interest; Prepa Borrower shall promptly pay when due
the principal of and intérest on the cebt evidenced by’ﬁhe Noté and any prepayment and late charges due under the Note.

2. Funds for Taxes ant| Insurance. Subje¢' to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender . the day monthly payraents are due under the Note, until the Note is paid in full, a sum (*Funds") equal to
one-twelfth ~* (a) yearly tax:s‘ard assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or grour) rerts on the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums if any. These items we called “escrow items.” Lender may estimate the Funds due on the
bass of current data and reasor abe estimates of fi ' :re escrow items.

The Funds shall be held in :n institution the leposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lende:- if | ender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on he Funds and v pplicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that 1nterest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Le 1der shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without char ge, an annual ac sounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the IFunds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Fuiids held by Lender. ogether with the future monthly payments of Funds payable prior to
the due dates of the escrow itenss, shall exceed the arnount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Linder is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deticiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the surns secured by th s Security Instrument.

3. Application of Payments  Unless applic able law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied -irst, to late char zes due under the Note: second, to prepayment charges due under the
Note; third, to amounts payable undcr paragraph 2; f surth, to interest due: and last, to principal due.

4. Charges; Liens. Borrow er shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain prorits over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligarions in the manner rovided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the per~on owed paymeat. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Rorrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payment .

Borrower shall promptly disc harge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against edforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the ien or forfeiture of 2 ay part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the l.en to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the guving of notice.

5. Hazard Insurance. Bortower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards ir cluded within the term “extended coverage™ and any other hazards for which Lender
requires. nsurance. This insurwice shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be ::cceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hcld the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums ani| rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if 110t made promptly by Borrower.

Unless Lender and Borro wer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the “estoration or repair s economically feasible and Lender’s security is not lessened. If the
restoraton or repair is not econimically feasible or 1.ender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Ler der nay collect the 1nsurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sectired by this Security I[nstrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrovver ¢ therwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mon thly sayments referrd to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph |9 the Property is 2« quired by Lend::r, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Property pricr to the acquisition s hall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to “he acquisition.

6. Preservation and Maintennnce of Property ; Leaseholds. Borrower shall not destroy. damage or substantially
change the Property, allow the P’roperty to deteriorzte or commit waste If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Leiider igrees to the me-ger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained i1 this Security Inistrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property isuct as a proceedinz in bankruptcy, probate. for condemnation or to enforce laws or
regulations), then Lender may do and say for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's action:. mav include payin;: any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under thi:: par.agraph 7, Lende - does not have to do so.

Any amounts disbursed by Ler der under this p.wragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borr.ywer and Lender agr-e to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note irate and shall be payable, with interest, upon notice from Lender to Borrower
fequesting payment: : :
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.. Hglender reauired,mgg;ga;;exin surance as a coadition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requ:red to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the titne of or prior to an in spection specifying reasonable cause for the inspection.

9. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other takin; of .ny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking af the Property. the proceeds shall.be applied to the sums secured by this Security
Instrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender other wise agree in writing the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multislied by the follow:n g-fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai- market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoncd by Borrower, or it, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to coll:ct and apply the pro.:eeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrow st ot 1erwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montaly payments referre.d to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Releated; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sims secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not ope “ate ' o release the hanility of the original Borrower or Borrower's successors in interest.
Lender shall not be required to :omiaence proceedir.gs against any successor in interest or refuse 10 extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borro'wer's successors in 1n-erest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the :xercise of any r ght or remedy.

11. Successors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall binc! and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute 1he Note: () is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) 1s not personally obligated to pay
the sums secured by this Security Instrument; and (<) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomm dations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. [fthe loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally mterpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; ind (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a du ect payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any p ‘epavment charge under the Note.

13. Legislation Affecting; Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Ncte or this Security In-trument unenforceable according to its terms. Lender, at its option,
may require immediate payment ini [l of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender :xercises this op ion, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notic to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 1t by first class mail unlss applicable law requires use of another method. The notice shall be directed to the
Property Address or any other aldress Borrower designates by notice to l.ender. Any notice to Lender shall be given by
first class mail to Lender’s addres s stat ed herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumet shall be deem:-d to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is ‘ocated. In the ¢ sent that any provision or clause of this Secunity Instrument or the
Note conflicts with applicable la#, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect withou' the conflicting pres sion. To this end the provisions of this Security Instrument and the
Note are declared to be severable

16. Borrower’s Copy. llorrower shall be giv2n one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Projerty or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest n it is sold or transferred (or 1fa beneficial int-:rest in Borrower is sold or transferred and Borrower 1s not a natural
person) without Lender’s prior viritten consent, Lencer may, at its option. require immediate payment in full of all sums
secured by this Security Instrument. However, this uption shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this S ccur ty Instrument

If Lender exercises this ojition Lender shall i ve Borrower notice of acceleration The notice shall provide a period
of not less than 30 days from the Jate he notice is deli ered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay thesesums prior to the expiration of this period. 1 ender may invoke any
remedies permitted by this Secur ty 11 strument withat further not ice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borro ver meets certain conditions. Borrower shall have the right to have
enforcemnent of this Security Inst rument discontinued at any time prior to the earlier of: (a) § davs (or such other period as
applicahle law may specify for r:inst tement) before sale of the Property pursuant to any powcr of «ale contained in this
Security Instrument: or (b) entr of :. judgment enfo cing this Security Instrument. Those conditions are that Borrower:
(a) pay- Lender all sums which the's would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of a1y other covenaats or agreements; {¢) pays all expenses curred in enforcing this
Security Instrument, including, bt 1ot himited to, 1 zasonable atiorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure thit th: lien of this Se wurity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums sccurec by this Secunty Insitument shall continuc unchanged. Upon reinstatement by
Borrower, this Security [nstrum-nt 2 nd the obligatiar wsecured hereby shall remain fully effective as 1f no acceleration had
occurred. However, this right to reins tate shall riot apoly in the case of acceleration under paragraphs 13 or 17.
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d. stée as follows:

. Le k : DITOWET . 16 acceleration following Borrower's breach of
any coveriant Or.agreeme (rif en { 102 sitfon urider paragraphs 13 and 17 unless applicable
law provides otherwise). Thie notice ; i1 specify: (a) the defaulti(b the action required to cure the default; (c) a date, not less
than 30 days from the date the noticé i--givent > chihe defaultmustbe cured: and (d) that failure to cure the default
on or before the date specified in the notice may result in zsgcéleraﬁén of the sums secured by this Security Instrument and sale

of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of ¢ defadlt or any other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notive, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without furtl er de mand and may wr voke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurr.:d in pursuing the remedies provided in this paragraph 19. including,
but not limited to, reasonable attornt iys' fees and costs of itle evidence.

If Lender invokes the power of sale, Lender shall « xecute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’: elex tion to cause the Property to be sotd and shall cause such notice to be recorded in each
county in which any part of the Prcpere is located. Len.ler or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to ot aer persons prescribed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall s¢ll the Property at pt blic auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parc:is and in any order Trustee determines. Trusiee may postpone sale of
all or any parcel of the property by publ ¢ announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Propert. at aay sale

Trustee shall deliver to the p archiser Trustee's dee d conveying the Property without any covenant or warranty, expressed
orimplied. The recitals inthe Truste 2's t ed shall be prims facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the saleinthe fllow ing order: (a)toallexpenses of the sale. including, but not limited to. reasonable Trustee’s
and attorneys' fees; (b) to all sums sccure d by this Securiny Instrument; and (c) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. | Jpon acceleration uncer paragraph 19 or abandonment of the Property. Lender (in person, by
agent or by judicially appointed recciver» shall be entitled to enterupon. take possession of and manage the Property and to collect
the rents of the Property including 1hose past due. Any re s collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collecti-n of rents. including. but not limited to. receiver's fees, premiums on
receiver's bonds and reasonable avome vs* fees, and thel to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee 1o
reconvey the Property and shall currender this Securily Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Prope:ty without warranty (o the person or persons legally entitled to it fora
fee of not less than $5.00. Such person or persons shall say any recordation costs.

22. Substitute Trustee. L.:nder may from time o time remove Trustee and appoint a successor trustee 1o any Trustee
appointed hereunder. Without conveyance of the Prope-ty. the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein anci by applicable law.

23. Use of Property. The Prop.rty is not currer dy used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. Asusedia this Security Instrumentand in the Note. “attorneys fees™ shall include any attorneys’ fees
awarded by an appellate court. . |,

25. Riders to this Sectirit y Instrument. Tf one  ir more riders are executed by Borrower and recorded together with this
Security Instrument, the covenant ia:nd agreements of e ch such rider shall be incorporated into and shail amend and supplement
the covenants and agreements of this Security Instrurient as if the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)} ’

() Adjustable Rate Rider 3 ¢ ndomihium Rider 3 2-4 Family Rider
3 Graduated Paymient Rider {3 v inned Unit Developraent Rider
3 Otherts) (specify] .

i -
BY SIGNING BELOW, Bdrrwer accepts and ;a’gxées’ 1o the terims and Covenants contained in this Security Instrument
and in any rider(s) executed by forre wer and recorde.} with it.

W / -
i 1 Tipa Ki Stac -
{Space B¢ ow This Line For Acknowledgment] A Borrower
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STATE OF wovrrrrers SESBOR g psrsmmssssmsonn e }

COUNTY OF o K1ZBEEL.. . -

The foregoing instrument was ac knov ledged before nit this ...y March 8, 1995 s
: i ‘ (date)

willisa' D !“Stacy and Tina K. Stacy
. personi)ack




day

M., and duly recorded in Vol. M95 .
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