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DEED OF TRUST

THIS DEED OF TRUST { ‘Sec irity Instrument ) is made on
19...95.. The grantoris ..... 1094 &: Covington zaud Kather

i (*Borr ower™). The trustee1s ¥

[E TR OO T PR UOU PV PR Dollars (U § $....... 822000 ....). This debt s evidenced by Borrower’s note
dated the same date as this Securt'y in-trument ("Not provides for monthly payments, with the full debt, if not

‘2, which
paid earlier, due and payableon ....... .Ap f115:2025 USRI ... This Security Instrument

secures to Lender: (a the repaynient of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perto rmance of Borrower s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any #iture advances. with interest thureon. made to Borrower by Lender pursuant to the
paragraph below (*Future Advanc :s?'). FUTURE ADVANCES. Upon request to Borrower. Lender. at Lender’s option prior
1o full reconveyance of the property b frusice to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be sec 1red by this Deed of frust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose. Borrower irrevocably grants and conveys to Trustee, in trust. with power of sale, the
following described property locited @ ... Klamath.. . ... County, Oregon:

. Lot 2, Block 5, Tracet :1016, GREEN ACRES5;din the County of Klamath, State
of Oregon. - RS T
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Tax Acct #3908-1€0-1300 "Key #492657
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"UNDER OREGON LAW, MOS!, ACREEMENTS, PROMISES AND COMMITMENTS MADE BY US
—FTFR THE EFFECTIVE DA'E OF THIS ACT CONCERNING LOANS AND OTHER CREDLT EXTENSIONS

WHICH ARE NOT FOR PERS{)NAL, FAMILY (R HOUSEHOLD PURPOSES OR SECURED SOLELY

——— s

Y THE BORROWER'S REST)ENCE MUST BE 1N WRITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE “INFORCEABLE."
which has the 2AdTERS OF o 5834 MASOT.LADE woooecvrvuwamssarmsiossssssssss Simsrissssss 200 _Klamath Falls

{City]

Oregon ... 97601 e e (CPreperty Address™);
{Zip Code!

TOGETHER WITH all ‘hé | nprovements nw or hereafter erected on the property. and all casements, rights,
appurtenances. rents, royalties, mugeral, oil and g1s rights and profits. water rights and stock and all fixtures now of
hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument. Allof the
foregoing is referred to in this Seéunity Instrument a5 the “Property.”

BORROWER COVENAN TS 1} at Borrower is 1 awfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and ' hat -he Property is L nencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title ta the Property gainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTIUMUNT ~mbines uniform, covenants for national use and non-uniform covenants with

limited variations by jurisdiction t« gbnsmuteﬁ uni form sg;qgrity instrument covering real property.
cuonic &2 !
I ; EIRR :
OREGON—Single Family—FNHA/FHLMC UNIFORM INSTRUMENT FORM #220 469
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follows:
: pal $i Late ‘Charges, ‘Borrower shall promptly pay when due
the principal of and interest on the d ed by th id any prépayment and late charges due under the Note.

2. Funds for Taxes and Induran jecttq applica ¢ law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly pa:/imen ¢ ote, until the Note is paid in full, a sum (*Funds™) equal to
one-twelfth of: (a) yearly taxes ind assessments which may “attain priority over this Security Instrument; (b) yearly
leasehold payments or ground r:nts on the Propert, if any; () yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab le estimates of future escrow items.

The Funds shall be held in an wstitution the dej Josits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest 01 the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be puid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by
this Secunty Instrument.

If the amount of the Funcis he.d by Lender, 10gether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shail exceed e amount required to pay the escrow items when due, the excess shall be,
at Borrower’s aption, either proriptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lerder s not sufficient 1o pay the escrow iterns when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or 1nore payments as required by Lender.

Upon payment in full of ill sums sccured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If unler paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the swir's secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable 1ndec paragraph 2; fcurth, tointerest due; and last, to principal due.

4. Charges; Liens. Borrow:r shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If Borrower makes these payments directly, Borrower shal} promptly furnish to Lender
receipts evidencing the payment:.

Borrower shall promptly disc harge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tne lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the fien ur forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lende r subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Barrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Bor-ower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, haza ¢ds i ncluded within 1he term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurence shall be maintamed in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be « hosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold “he policies and renewals. If Lender requires, Borrower shall promply give to Lender
all receipts of paid premiums and re aewal notices. [ the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss it not made promptly by Borrower.

Unless Lender and Bortower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if th: res’ oration or repa ¢ is economically feasible and Lender's securty is not lessened. If the
restoration or repair is not eco nom cally feasible o1 Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Propety, or does not ans» er within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then 1 ender may collect 1h = insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sucured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Bor rowe r otherwise agre=in writing, any application of proceeds to principal shall not extend or
postpone the due date of them onthly payments refe rred toin paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property « acquired by Lender, Borrower’s right to any insurance policies and proceeds result 1g
from damage to the Property jiriot 0 the acquisitio a shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior tothe acquisition.

6. Preservation and N faint enance of Prope rty; Leascholds. Borrower shall not destroy. damage or substantially
change the Property, allow the Property to deterorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with thie pr wisions of the le ase, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lentler agrees to the merger in writing.

7. Protection of Lenders Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements cotitained in this Securi- y Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propeity ¢«uch as a procerding in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender may' do nnd pay for what ever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s act ions may include pe ying any sums secured by a lien which has priority over this Security
Instrument, appearing in court; paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action unde:this paragraph 7, Lender does not have to do so.

Anyamounts ¢ hursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument.  1tesS] srrower and Lender gree foother terms of payment, these amounts shall bear interest from

the date of disburser nt at the Note rate and shall be yable, with interest, upon notice from Lender to Borrower
requestingpayment.  + © " Hil !
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3 énder”r’\éc}i«_ii‘g: g }ixglil'Fggge insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall, pay. the:premiw ng'rediired to maintain the insurance in effect until such time as the requirement for the
insufance ferminates in accordaace with Borrower’s .and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to ai inspection specifying reasonable cause for the inspection.

9. Condemnation. Th: prcceeds of any aw ird or claim for damages, direct or consequential, in connection with
any condemnation or other taking f any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total uiking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otlierw se agree in wnting, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multipl-ed by the following'fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market valu= of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandned by Borrower, o- if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrow er fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option. either to restoration or repair of the Property or
to the sums secured by this Security ] astrument, whe'her or not then due.

Unless Lender and Borrawer otherwise agree m writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refer red to in paragraphs ! and 2 or change the amount of such payments.

10. Borrower Not Reliased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not o serat e to release the iability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required t3 co'nmence proceslings against any successor in interest or refuse to extend time for
payment or otherwise modify araort zation of the surs secured by this Security Instrument by reason of any demand made
by the original Borrower or Bor ‘owe s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude rhe exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the su.;cessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s cor enants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing:this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the I'roperty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secur ty Instrument; and (¢c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any a« com modations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the !)an secured by t his Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so tha- the interest or other loan charges collected or to be collected in
connection with the loan excerd the permitted limds, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refund:d tc Borrower. Len ler may choose to make this refund by reducing the principal owed
under the Note or by making a irect payment to Bo-rower. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any prep-ayment charge under the Note.

13. Legislation Affecting [ ender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendermng any provision of the Hote ir this Security * nstrument unenforceable according to 1ts terms, Lender, at its option,
may require immediate paymet in full of all sunt secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If L ende r exercises this « ption. Lender shall take the steps specified in the second paragraph of
paragraph 17

14. Notices. Any noucetc Borrower provi ied for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other adch éss Borrower d« signates by notice tc Lender. Any notice to Lender shall be given by
first class mail to Lender’s addr s« ated herein or a1y other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrur ent shall be dei ned to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severanility. This Se urity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property i located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable 1aw, -uch conflict shz 1l not affect other provisions of this Security Instrument or the Note
which can be given effect witho utth& conflicting pre vision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be g ven one conformed copy of the Note and of this Security Instrument

17. Transfer of the Properry or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest wn it is sold or transferrid (on if a beneficial i terest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wntten consent, Ler der may, at its option, require immediate payment in full of all sums
secured by this Security Instrumen-. However, thi: option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall yiive Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from thi: dat-the notice is d¢ ivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Bor row.r fails to pay these sums prior to the expiration of this penod. Lender may myvoke any
remedies permitted by this Security “nstrument with ut further notice or demand on Borrower

18. Borrower’s Right to Reinstate. If Borr wer meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security In.trunient discontinue 1 at any time prior to the carlier of (a) S days (or such other period as
applicable law may specify for reins tatement) befor.- sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enf ircing this Security Instrument. Those conditions are that Borrower:
(2) pavs Lender all sums which th-:n would be du: under this Security Instrument and ihe Note had no acceleration
occurred; (b) cures any defaul: of thy other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited te, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that tWe lien of this Securilyilnstrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums scctired by this Securify Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instruniéht and the obligaticns secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reirstate shall not apply in‘the case of acceleration under paragraphs 13 or 17.
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oacceleration following Borrower's breach of

lerati n'tinder paragraphs 13 and 17 unless applicable

; (b) the“action required to cure the default: (c) a date, not less

1 y which the defadlt must be cured: and (d) that failure to cure the default

on or before the date specified i1 the dotice may resul' in'accelération of the sums secured by this Security Instrument and sale

of the Property. The notice shall fur:hé? inform Borro: ver 6f the right to reinstate after acceleration and the right to bring a court

action to assert the non-existence of a default or any ot er defense of Borrower to acceleration and sale. If the default is not cured

on or before the date specified ir the 1otice, Lender 4t its option may require immediate payment in full of all sums secured by

this Secusity Instrument without rurth-r demand and m. 1y invoke the power of sale and any other remedies permitted by applicable

law. Lender shall be entitled to collec t all expenses in urred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorne s’ fees and costs of title evidence.

If Lender invokes the porver cf sale, Lender «h 1ll execute or cause Trustee to exccute a written notice of the occurrence
of an event of default and of Len e’ :lection to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part f the Property is located. | ender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and t1 other persons presc r bed by applicable law . After the time required by applicable law, Trustee.
without demand on Borrower, shall sl the Property a- public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale ¢t one or more p.weels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by nblic announcern :nt at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Prop:rty :'t any sale

Trustee shall deliver to th : pur :haser Trustee' leed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Tru itee : deed shall be pri na facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inth e foll owing order: (a n o allexpenses of the sale. including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sum: sec1.red by this Secu ity Instrument; and (c ) any excess to the person or persons legally entitled
to it.

20. Lender in Possessior. Up in acceleration uader paragraph 19 or abandonment of the Property. Lender (in person, by
agentor by judicially appointed n:ceiv :r) shall be entitl. d to enter upon, take possession of and manage the Property and to collect
the rents of the Property includin j tho se past due. Any rents collected by Lender or the receiver shail be applied first to payment
of the costs of management of tt e Prperty and colle tion of rents, including, but not limited 1o, receiver's fees, premiums on
receiver's bonds and reasonable :ttor1.eys* fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upot puy ment of all suw s secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall survénder this Secw ity Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee st all «-convey the Property without warranty to the person or persons legally entitled 1o it for a
fee of not less than $5.00. Such jerso or persons shal [ pay any recordation costs.

22. Substitute Trustee. .endr may from tim:: to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without cenve) ance of the Prop-irty, the successor trustee shall succeed to all the title. power and duties
conferred upon Trustee herein ar.d'by applicable law .

23. Use of Property. Tht- Proverty is not curre atly used for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As vsed inthis Security In: trumentand in the Note. “attorneys’ fees™ shall include any attorneys’ fees
awarded by an appellate court, :‘

25. Riders to this Securiy Instrument. If on¢ or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenart s ar {agreemients of ¢ ich such rider shall be incorporated into and shall amend and supplement
the covenants and agreements; of thi- Security Instru:nent as if the rider(s) were a part of this Security Instrument. [Check

Applicable Box(es)]
{3 Adjustable RateRider c )r'xdérm:xlljium Rider (3 2-4 Family Rider
¥ P H oo ke

T Graduated Paymient Rider - (3 pidhned Uit Development Rider
) Other(s)specify] - ;

! [ . e '
BY SIGNING BELOW, lidrre wér accepts and igrees to'thie terms and Covenants contained in this Security Instrument
and in any rider(s) executed'by'B or;ﬁ)\\fieg- and recorded :Vlﬂtl it; ¢

LR

- Borrower

s AL LG NN LY CRYLL (Seal)
Ratherine E. Covington - Bomower
edgment]

STATE OF,

COUNTY OF

The foreguing instrument wag nc&n oélc\igi:d before me 1 is <.
R S L e By :
Todd A Jovington. dnd,Katherine E. Covington
. (Pg sontsTTERIIOWledgin

o AYE i 2&' e (’" wwledging)

7 1ON

(R

This instrument was prepared’ by ...
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