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DEED OF TRUST

THIS DEED OF TRUS T (".\ecum{(lnstrum <nt")is made on ... March 2

The grantoris ................ .Mark J. Stuntebeck, a singie person
(**Borrower™). The trustee s ...
. woreeeee (Trustee™). The beneficiary is
which is organized and existing

(“"Lender™).
.thousand. seven hundred and. No/100

Dollars (U S. $.24..200.00.. . ....). This debt is evidenced by Borrower's note
dated the same date as this Security | nstrument (*"Nc-te™), which provides for manthly payments, with the full debt. if not
paid earher, due and payableon ... ... APEiL 3,.2025 . 0T Security Instrument
secures to Lender: (a) the repayment of the debt ev.denced by the Note. with interest, and all renewals. extensions and
modifications; (b) the payment (f all other sums, witn interest, advanced under paragraph 7 o protect the security of this
Security [nstrument; (c) the per ‘orn.ince of Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon. made to Borrower by Lender pursuant to the
paragraph below (“Future Advances” . FUTURE AIVANCES. Upon request to Borrower, Lender, at Lender's option prior
to full reconveyance of the property by Trustee to Borr wer, may make Future Advanices to Borrower. Such Future Advances,
with interest thereon, shall be se:urec by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpos:, Borrower irrevocaiily grants and conveys to Trustee, in trust, with power of sale, the
tollowing described property located in Klamath County, Oregon:

Lot 1 in Block 1 of CYPRES3S VILLA, acecording to the official plat thereof on
file in the office of the County Clerk of:Klamath County, Oregomn.
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"UNDER OREGON LAW, MOS'! ACREEMENTS, FROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF '{HIS.ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL F/MILY OR HOUSEHOLD PURPOSES.OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WHITING, EXPRESS ;CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE." o

which has the address of .........5427 V4118, DEIVE oo Klamath Falls

{Strac t} {City}

Oregon ... 20003 . o “Pro e’:i Address™);
g G i ' (“Propérty Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements. rights,
appurtenances. rents, royalties, niineral, oil and gas -ights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. A | replacements and a. {ditions'shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security (nstrument as h+*Property.™

BORROWER COVENANTS that Horrower is lawf ily seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unen cumbered, except for encumbrances of record. Borrower warrants
and will:defend generally the title (o:th&Property agair st all claims and demands, subject to any encumbrances of record.

R ap b . . .
THIS SECURITY lNﬁszU;M ENT combines uniform coyenants for national use and non-uniform covenants with
limited vanations by juﬁsdl,clllorift«i con stitute a uniform security instrument covering real property.
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llow :
nt { harges. Borrower shall promptly pay when due
the principal of and'int 4 t;'f i { repayment and late charges due under the Note.

2. Funds for Taxes and hisirance. Subject t cable law or 1o a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly pryme dfs are due undet ie Note, until te Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Seccurity Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, i*any These items ar=called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonasle estimates of futur: escrow items.

The Funds shall be held in an nstitution the dv-posits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender T Lender is such an mstitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on I Funds and af plicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that ir terest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Len der <hall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without ¢ harge, an annual acc ounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to ' he Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Furds h=Id by Lender, 1 )gether with the future monthly payments of Funds payable prior to
the due dates of the escrow items, sh il exceed the arount required to pay the escrow itemns when due, the excess shall be,
at Borrower's option, either promptly repaid to Bor ower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due. Borrower shall pay to Lender any
amount necessary to make up the def.ciency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under oaragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Property cr its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the suras secured by th s Security Instrument.

3. Application of Payments. Unless appli able law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be app lied: iirst, to late charges due under the Note; second, to prépayment charges due under the
Note: third, to amounts payable under paragraph 2. tourth, to interest due; and last, to principal duc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain prionty over this Sec wity Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these obliga tion- in the manner .rovided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. I Borrower make: these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lierl which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of 1 he obligation se ured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends aguinst enforcement of the fien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; o (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien wiich may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set.forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Berrower shall kecp the improvements now existing ot hereafter erected on the Property
insured against loss by fire, ha: ards included within the term «extended coverage™ and any other hazards for which Lender
requires insurance. This insl-ance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall Be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies and cenewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to holc the policies andi renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums ind 1 enewal notices. [n the event of loss, Borrowet shall give prompt notice to the insurance
carrier and Lender. Lender m.iy m tke proof of loss if not made promptly by Borrower.

Unless Lender and Borrow =1 otherwise agr-: in wriling, insurance proceeds shall be apphed to restoration or repair
of the Property damaged, if t1e sestoration or rep ir is economically feasible and Lender's secunty is not lessened. If the
restoration of repair.is not ec onarnically feasible or Lender’s seciirity would be lessened, the insurance proceeds shall be
applied to the sums secured hy this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lencier may collect 1 1é insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Secu-ity Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrow er otherwise agr ee in writing, any application of proceeds to principal shall not extend or
postpone the due date of the 1nont hly payments re‘erred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property acquired by L :nder, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property priocto the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Viaintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiatly
change the Property, allow the P’roperty to dete rorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with “he provistons of the -ease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shail not merge unless Lender agrees tothemerger in writing.

7. Protection of Leader's Rights in the Property; Mortgage insurance.  If Borrower fails to perform the
covenants and agreements contai1ed in this Secur ity Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propurty such as a procceding in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender muy de and pay for whtever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s & tions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in coart, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action undir this paragraph 7, L ender does not have to do so.

Any amounts disburied b ¥ Lender under his paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unl ¢ss Borrower and Lender agr !1p other terms of payment, these amounts shall bear interest from
thic date of disbursémentiat the Note rate and shall béipayable, with interest, upon notice from Lender to Borrower
requesting payment. L Ll




If Lender required, mortyjage insurance as a fiditionof making the loan secured by this Security Instrument,
Borrower shall pay the‘premiurs rcqfﬁfed to tha }lt‘&sin'}ifie insurance in effect until such time as the requirement for the
insurance terminates in accordan ce.w th Borrowet's and Lender’s written agreement or applicable law.

8. Inspection. Lender or.itsagent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the :ime of or prior to an mspection specifying reasonable cause for the inspection.

9. Condemnation. The prox eeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of th+ Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due with any exces s paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender oth:rwise agree in writin g, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiphed by the follow ng fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) ‘he f:iir market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for d2 mages, Borrowe r fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ind apply the pr xceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security I r strument, whether or not then due.

Unless Lender and Borrover c therwise agree irt writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referr :d to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Releised; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the .ums secured b this Security Instrument granted by Lender to any successor in
nterest of Borrower shall not op :rate to release the li.ibility of the original Borrower or Borrower's successors in interest.
Lender shall not be required to coir mence proceed:ngs against any successor’in interest/or refuse to extend time for
payment or otherwise modify am artiz stion of the sum : secured by this Security Insirument by reason of any demand made
by the original Borrower or Borrower s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any -ight or remedy.

11. Successors and Assij;ns Hound; Joint and Several Liability; Co-signers:. The covenants and agreements of
this Security Instrument shall bind an«{ benefit the suc. ¢ssors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenant s and agreement s shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is'co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Propercy under the terias of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢ ) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any acc omimodations with r2gard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. Iftle loin securéd by th s Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collecied or 16 be collected in
connection with the loan exceed the permitted limil, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge t¢ the permitted limig; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refundec. to Borrower. Lend: r may choose to make this refund by reducing the principal owed
under the Note or by making a di“eci prayment to Bort swer. If a refund reduces principal. the reduction will be treated as a
partial prepayment without any p repi vment charge un der the Note

13. Legislation Affectinj; Lender’s Rights.  If enactment. or expiration of applicable laws has the effect of
rendering any provision of the Nc te or this Security In strument uneniforceable according to its terms. Lender, at its option,
may require immediate payment in {1l of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lerider -:xercises this.op ion, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any noticc to Borrower providc d for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unl:ss aoplicable law re juires use of another method. The notice shall be directed to the
Property Address or.any other acldress Borrower desi znates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's addres stat ed herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instr iment shall be deenicd to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Secu -ity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propert is I xcated. In the < ent that any provision or clause of this Security Instrument or the
Note conflicts with applicable lav/, su.:h conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the .-onflicting provi sion. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be give n one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial inte rest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written'consent, Lend.r may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securit y Instrument.

If Lender exercises this option, Lender shall gn ¢ Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date e notice is dehv sred or mailed within which Borrower must pay all sums secured by
this Secunity Instrument. If Borre wer “ails to pay these surns prior 10 the expiration of this period. Lender may invoke any
remedies permitted by this Securi y Instrument withou- further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrow ér meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued it any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinsta ement) before s ile of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b) entry of a judgment enfor ing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default «f an s other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, tut nt limited to, re.isonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Secrity Instrument, Lender’s nghts in the Property and Borrower’s
obligation to pay the sums sectred by this Secunty Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Securéd hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstaté shall not app!y in'thé Gase of acceleration under paragraphs 13 or 17.




P UNIFO! INVENA YTS. Bori .cover int'and a@irce as follows:
# 19 Acceleraf emedles. 1 ender shall Ewé ;fo’i?éét Borower f;n'éf  dcceleration following Borrower's breach of
any covenart or agreement i thls Secu nty ‘Tristrument ihut thot pr priorto acceleratxon under paragraphs 13 and 17 unless applicable
law provides otherwise): The' ‘nob ce shall specnfy “(a) Iné default, (b) ‘the actlon required to cure the default; (c) a date, not less b
than 30 days from the date the nétive 15 givento Borrower by whlch the default must be cured: and (d) that failure to cure the default :
on or before the date specified in the natice may result m accelération of the sums secured by this Security Instrument and sale
of the Property. The notice shall | urthef inform Borrow er of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a cefault or any oth.r defetise of Borrower to acceleration and sale. If the default is not cured
on or béfuore the date specified in the notice. Lender at ts option may require immediate payment in full of all sums secured by
this Security Instrument without furthe -demand and ma s invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be entitled to ccllect all expenses inc irred in pursuing the remedies provided in this paragraph 19, including.
but not limited to, reasonable atic mey s’ fees and costs f title evidence.

If Lender invokes the pow er of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lend r's ¢ lection to cause the Property to be sold and shall cause such notice to be recorded in each
county n which any part of the ’ropx rty is located. L :nder or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to othe - persons prescrit ed by applicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shil s¢ [ the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of : ale i t one or more pa-cels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property ty punlic announcent at at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Prope ity 2 any sale

Trustee shall deliver to the purc haser Trustee's d ted conveying the Property without any covenant or warranty, expressed
or implied. The recitals inthe Trustee's leed shall be priria facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the salein the follo wing order: (a) t - all expenses of the sale, including, but not limited to. reasonable Trustee's
and attomneys' fees; (b) to all sums secu ‘ed by this Secunty Instrument: and (c) any excess to the person or persons legally entitled
to it.
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20. Lender in Possession. Upc n acceleration wr der paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed re :eiv ¢ r) shall be entitle 1to enter upon. take possession of and manage the Property and to collect
the rents of the Property including thos e past due. Any 12nts collected by Lender or the receiver shall be applied first to payment
of the costs of management of th:: Property and collection of rents, including, but not limited to. receiver's fees, premiums on
receiver's bonds and reasonable attorn:ys* fees, and the n to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sum: secured by this Security Instrument. Lender shall request Trustee to
reconvey the Property and shall surn-nder this Securty Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee sh.ll re ;onvey the Prop:.rty without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such-p:rsor or persons shall pay any recordation costs.

22, Substitute Trustee. I ence r may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without covevince of the Prope rty, the stccessor trustee shall succeed to ail the title, power and duties
conferred upon Trustee herein an b) 1pphcable law.

23. Use of Property. The Property is not currertly used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. Asutedin thls Security Ins' rument and in the Note, “attorneys’ fees” shall include any attorneys' fees 3
awarded by an appellate court. :

25. Riders to this Security Instrument. If one r moré riders are executed by Borrower and recorded together with this
Security Instrument, the covénant : and agreements of e.eh such nder shall be incorporated into and shall amend and supplement
the covenants and agreementsof thls Secunty Instruiént as’ |f the rider(s) were a part of this Security Instrument. [Check

Applicable Box(es)f
® Adjustable Rate Rides | O ¢oadominium Rider () 2-4 Family Rider
(3 Graduated PaymentR ider - O P siined Uit Development Rider

(J Other(s) [specify]

t3 e

BY SIGNING BELOW, Horro wer accepts and 1grees to'the terms and Covenants contained in this Security Instrument

and in any rider(s) executed by B )rrow?r and recorded with n. ’
) %/ = S (Seal)
- Mark J.“Stuntebeck - Borrower
N , OSSO (Seal)
[Space Betov.This Line For Acknowledgment] - Borrower
STATE OF .......OREGON; . :
COUNTY OF ........KLAYATE, ... .. L
H * & é
The foreguing instrument was ackn owle {ged before me 1 i ... .vicer... J2XCH /o 1995 et ettt
(date) ;
BY eceeneee e rmmsnssesses Braasusesesnens Ma:ls‘ o Stunkebeack o eeerAbee eSS RAe RS 4R R St SRR ree et ER e rRne &
s fre son(.sld:knowlcdgmg) ’
=~ OFFICIAL SEAL :
- ¥ . KAY E.DOOLITTLE .
My Commission expirek: OTARY PUBLIC - OREGON -« ’ .
OMMISSION NO. 037807 S.
: MY CUM MIS! SION EXPIRES SEPT 13, FUTE PRI N ¢ A Wi e huierd oSN (Seal)
Vot e PRl R U Notary Public
This instrument was prepared’by .... Lamath Firsc, Federal Savings. & Loan Assn. . 22

s duty 16,



THIS ADJUSTABLE RATE RIDER is made tnis .. dayof....Maxch .
incorporated into and shall be deematito amend and supplement the Mortgage. Decd of Trust or Security Deed (the
“Security Instrument™) of the su me date given by th undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to...... k1lamath First Federal Savings & Loan ASSN. . e
et s e e e ¢ o . (the “Lendei™) of the same date and covering the property described in
the Security Instrument and loct ted 1t
. .5427 Vills Drive, Klamath Falls, Ores
| P-operty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS.  Inacodition to the cor enants and agreements made in the Secunity Instrument, Borrower
and Lender further covenant and agrec as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial i wterest rate of ..7.1."5...%. The Note provides for changes in the interest rate and the

monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMEMNT CHANGES

(A} Change Dates .
The interest rate 1 will pay may change on the tirst day of .. e Aprdl ... 19.96..  and on that day
every 12th month thereafter  tach date on which ry interest rate could change.is cailed a *Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly
average yield on United States “{rews ury securities adjustedio a constant maturity of I year, as made available by the
Federal Reserve Board. The mestrecent Index figur: available as of the date 45 days before’each Change Date is called
the “Current Index.”

If the Index is no longer avaik-ble, the Note {older will choose a new index which is based upon comparable
nformation. The Note Holder will give me notice of this choice.

(C1 Calculation of Changes

Before each Change Date. the Note Holder wil calculate my new interest rate by adding

percentajje points (.3.375. %) to the Current Index. The Note Holder will then round the
result of this addition to the ncaiest one-cighth of onc percentage point (0 125%). Subject1o the limits stated in Section
4(D) below, this rounded amotint will be my new interest rate until the next Change Date.

The Note Holder will ther detcrmine the amourt of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expe cfg:d {o owe at the € hange Date in full on the maturity daie at my new interest rate in
substantially cqual payments.. The fesult of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Ra!(e;(’hél;lges

The interest rate [ am feqticed  ypay at the first Chiangé Date will not be greater than 9120 % or less than
2kl %. Therealler rﬁy fiterest rate will never beincreased or decreased on any single Change Date by more
than two percentage points (2.(1%) “fom the rate of interest 1 have been paying for the preceding twelve months. My
interest rate will never be grearer than .13:125 . %.

(E) Effective Date of Changes

My newinterest rate will bicomeeffective on cach Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Ch;{née Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective duie of iny change. Tte notice will include information required by law to be given me and
also the title and telephone nuinber of a person wto will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Secur ty Instrument 13 amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficuil interest in Borrower is sold or transferred and Borrower is not 2 natural person)
without Lender’s prior written conscnt, Lender may atits option, require immediate payment in full of all sums secured
by this Security Instrument. Howerer. this option snall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shall not exercise this aption if: (a) Borrower causes to be
submitted to Lender information reyuired by Lende: to evaluate the intended transferce as if a new loan were being made
to the transferee: and (b) Lender sreasonably, d¢iermings %hgt;.;,chcr‘s security will not be impaired by the loan
assumption and that the risk of ‘3 vreach of any cqvenant or agreement in this Security Instrument is acceptable to
Lender: 14 st . R
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" To ble feé as a condition to Lender’s consent to
the loan assumption.. der:may, 2 so 1 e: ansferee (08 uimption agreement that is accepiable to
Lender and that obligatés the tra isfer p and ients made in the Note and in this Security
instrument. Borrower wili continuc (abe : Lender releases

Borrower in writing. ;

If Lender exercises the option to rg]uifc immediate payment:in full, Lender shall give Borrower natice of accelera-
tion. The notice shail provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums sucured by this Security Instfument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

By SiGnNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
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< TATE OF OREGON: COUNTY OF KLAMATH : 55,
Motntain Title Co:
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M., and duly recorded in Vol.
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