o HIS Fi&i&f‘%ﬁﬁlx%ﬂé; Y% ST e of ... FERE 1995...., between
ROBERT J. CHILDRESS“‘AND“SI\R’A L :

- - . . as Grantor,
Ly v - HOUNTAIN TI""JEE_!Q!PANY IOF"MATH COUNTY as Trustee, and

il TRUSTEES OF T+ _CAROLINA TRUST énber 9. 1994
reeeeet A . 1 YR T e T

S ) P o as Beneficiary,

L " WITNESSETH:
Grantor irrevocably grants ber dains, sells and ‘conveys to trustee in trust, with power of sale, the property in
i ‘Cuodnty, ‘Oregon descdibed ass
2l . " p2Seile B R eSS ‘
Lots 1 and 2?}:[_1_){316(‘:1% 5 of CANAL ADDITION to the City of Klamath Falls,
Oregon, also tﬁ%dgr;nweat.erly one-half of that portion of vacated
alley running thicugh said Block 5 of Canal Addition adjacent to said Lot
2, accordinig t8lthe gfficial plat thereof on file in the office of the

Coarity Clerk 61 R1&Math County, Oregom.

together with all and singular the tenetients hereditaments and gppufrtgnagces and all other rights thereunto belonging or in anywise now
or harealter appertaining, and the rent:, isst-€s and profits thetaof and all tixtures now or hereafter attached to or used in connection with
the property. ~ . ) ;

FOR THE PURPOSE OF SEG URZNG PERFORMANCE ofieach agreemont of grantor herein contained and payment of the sum

EIGHTEEN THOUSAND AND NO/100ths #%k¥

e e enraann oo arene SR S Dollars, with interest therson according to the terms of a promissory
nots of even date herewith, payable () bepeficiary or ordec and made by grantor, the final payment of principal and interest hereof, if

1ot sooner paid, to be due and payable ..JJJIIEWL,__1935. PRURISRY | - S

The date of maturity of the de y¢igaured by this instcument is the date, stated above, on which the tinal installment of the note
becornes dus and payable. Should the graror either agree to. attempt to, or actually sell, convey, or assign all (or any part ) of the prop-
ertyor all (or any part) of grantor’s .ntérest'in it without 1ist obtaining the written consefit or approval of the beneliciary, then, at the
beneficiary’s option*, all obligations siscure.d by this instrument, irrespective of .the maturity cdates expressed therein, or herein, shall be-
come immediately due and payable. 1he execution by grantor of an earnest money agreement** does not constitute a sale, conveyance or

assignment.

To protect the security ot this tiust vaed, grantor agrecs:

1. To protect, preserve and maintain the property in good condition and repair; not fo remove or demolish any building or im-
provement thereon; not to commit or ;serou ¢t any waste of tha property.

2. To complete or rostore prom,atly nad in dood and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pav whsn due all costs incurred therefor.

3. To comply with all laws, ord inances, regulations, covenants, conditions and restrictions affecting the property; it the beneficiary
so requests, to join in executing such linancing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay lor filing same in the proper public office or offices, as well as the cost of all lien searches made by ftiling officers or searching
agencies as may be deemed desirable 1y the beneficiary.

4. To provide and continuously meintain insurance on the buildings now or hereafter erected on the proper: in:
damage by lire and such other hazarc's as the beneficiary a.ay from time fo time require, in an amount not less than $EULL
written in companies acceptable to the baneficiary, with loss payable to the latter : all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if the grantor shell fail for any rea-on fo procure any such insurance and to deliver the policies to the beneficiary
at least tifteen days prior to the expii atior. of any policy of insurance no hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's expense. The anount collected under any fire or other insurance policy may be applied by beneticiary upon
any indebtedness secured hereby and i ¢ suc’rorder as benelic ary may determine, or at option of beneficiary the entire amount so collected,
or any part therecf, may be released 10 grentor. Such application or release shall not cure or waive any default or natice of default here-
under or invalidate any act done puriuant (o such notice.

5. To keep the property free irom construction liers and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property’ bet ce any part of such tares, zssessments and other charges become past due or delinquent and
promptly deliver receipts therefor to bensiiciary; should 1he grantor fail to make payment of any taxes, assessments, insurance premiums, |
liens or other charges payable by graitor, «ither by direct payment or by providing beneficiary with funds with which to make such pay-
ment, beneticiary may, at its option innle payment thereof, and the amount so paid, with interest at the rate set forth in the note
sscured hereby, together with the obl igat ns described in paragraphs 6 and 7 of this frust deed, shall be added to and become a part of
the deb¢ secured by this trust deed, w ithou t-waiver of any ri4hts arising from Breach of any of the covenants hereof and tor such payments,
with interest as aforesaid, the propeity he reinbefore described, as well as the grantor, shall be bound to the same extent that they are
bourid for the payment of the obligalion 4erein described, and all such payments shall Be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the beng liciary, render gll sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and' o tperes-of this trust ircluding the cost of title search as well as the other costs and expenses of the
trustee incurred in connection with «r in snforcing this ob.igation-and trustee’s and attorney’s fees actually incurred.

7. To appear in and defend ary acrion or proceeding purporting to atfect the security rights or powers of beneficiary or trustee;
and in any suit, action or proceeding in w hich the beneficivry or trustee may appear, including any suit for the foreclosure of this deed,
to pay all costs and exp , includi 1§ ev id of title an{ the beneliciary’s or trustee’s attorney’s fees; the amount of attorney's fees
mentioned in this paragraph 7 in all cases shall be tixed by the trial court and in the event of an appeal from any judgment or decree of
the trial court, grantor further agrees to 2 such sum as & appellate court shall adjudge reasonable as the beneficiary's or trustee's at-
torney’s fens on such appeal.

It in snutually agreed that:

8. In the event that any portion < all of the prope-ty shall be taken under tho right of inent d in or d. tion, bene-
ficiary shall have the right, if it so slects, to require that all or any portion of thes monies payable as compensation for such taking,

NOTE: Ths Trust Dued Act provides that thu trutse heraunder must ba either an attomesy, who Is an active member of the Oregon State Bar, a bank, trust company
of savings and loan association authorized 19 do business under the izus of Oregon of the United States, a title insurance company authorized to insure title to reat
of thls stats, Ity sabsidiarles, #ffiliah 5, agoats or branchas, th nited States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.
*WARNING: 12 USC 7701}-3 requlsiss as miy prohibit exercisa of this option.

*~Tha publisher suggests that such’an imand address the Issus of obtaining beneficiary’s consant in complete detall.
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h&éﬁ’ “{n excesi" oi ihe amou;lt g uire ’ re. b 13, expens .....attomey’s!ees necessarily paid or incurred by.grantor

m au l_proeefd } rpaid:fo bensriciary; an olied; by on any reasonable costs and expenses and attorney’s fees, both
1 tha trial and appell: - ily paid or incurredihy bensficiary in such proceedings, and the balance applied upon the indebied-
33 < red hereby, and grantot ag ‘ees, at‘ its own exj e, -1 ] mch‘actwns and te such instr ts as shall be necessary
t obt pensatxon,'pron ptly dpon beneigcm Jre! t s
: : Af any time and “from-time to‘ﬁme uporrwritten r 25t 0] of its fees and presentation of this deed and
the note for endorsement (in-case of 1ull recom for ell. ‘mn), w:tbaut aifectmg the Itabxlzty of any person for the payment of
the indebtedness, trustee may. (a) coitsent fo the making of any map or plat of the property; (b) join in granting any easement or creat-
irig any restriction thereon; (c) join in any subordination or other agreement affecting’ this deed or the lien or charge thereof; (d)
récanvey; without warianty, all or ary+ part of the property. The grantee in any reconveyance may be described as the “person or persons
legally entitled thereto,” and the recirvals therein of any marters or ‘facts shall be conclusive proof of the truthfulness thereof. Trustee's
fees for any of the services mentionec' in t4is paragraph shell be not less than $5.

Upon any default by grantor hersunder, beneliciary may at any time without notice, either in person, by agent or by a receiver
fo be appomted by a court, and withcut re dard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part the eof, in its own n.ume sue or otherwise collect the rents, issues and profits, including those past
due and unpaid, and npply the same, less costs and expenscs of operation and collecti luding r ble attorney's fees upon any

secured h , and int such ceder as beneliciary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of tire
and other insurance policies or compe 1sation or awards for sny taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of d-fault her ler or invalidate any act done pursuant to such notice.

12. Upondetault by grantor in pa ymertof any indebtednass secured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect to sich payment andfor performar the beneficiary may. declare all sums secured hereby immediately
due and payable. In such an event ths bereficiary may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the
trustee to forecloss this trust deed by advvrtlsemaat and sa;e, or may, direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary may have. In the event the benelxcxary elects to forecl by adverti: and sale, the bene-
ticiary or the trustee shall execute and caus« to be recorded & written notice of default and election to sell the property to satisfy the obliga-
tion secured hereby whereupon the tristes shall tix the time and place of sale, give notice thereof as then required by law and proceed
to foreclose this trust deed in the marner provided in ORS 36.735 to 86.795.

13. After the trustee has comm encec!sforeclosure- by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any- other person so privileged by ORS 86.753, may cure the default or defaults. If the defaul:
consists of a failure to pay, when duc-, suris secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such porrion ns would not then be due:had no default occurred. Any other default that is capable of being
cured may be cured by dering the pericrs required under the obligation or trust deed. In any case, in addition to curing the de-
fault or detaults, the person effecting the cure shall pay to the beneticiary all costs and expenses actually incurred in enforcing
the-obligation of the trust deed. together w-ith trustee’s and attorney’s fees not exceeding the ts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and placs des:gnated in the notice of sale or the time to which
the sale may be postponed as providei by law. The trustee nay sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to thy highest bidder for cush, payable at the time of sale. 7 rustee shall deliver to the purchaser its deed
in form as required by law conveying the oroperty so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be corclusive proof of tre truthfulness thereof. Any person, excluding the ftrustee, but including the
grantor and beneficiary, may purchas at { he sale.

15. When trustee sslls pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compeniatior of the trustee end ‘a reasonable charge by trustee’s atforney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subs-quent {o the interest of the trustee in the trust deed as their interests may
appear in thy order of their priority 1nd { t) the surplus, it sy, fto the grantor or to any successor in interest entitled to such surplus.

16. Baneficiary may from time to ri ne appoint a suc-essor or successors fo any frustee named herein or to any successor trustee
appointed hereunder. Upon such appiintmrent, and without conveyance to the successor trustee, the Iatter shall be vested with all title,
powers and' duhes conferred upon ary’ frustee herem d or ainted her der. Each such appointment and substitution shall be
made by written i instr d by b- which, when recorded in the mortgage records of the county or counties in which the
property is situated, shall be lusive pr oof of proper appoint t of the trustee.

17. Trustee accepts this frust'w hen rhis dsed, duly exscuted and acknowledged, is made a public record as prowded by law. Trustee
is not obligated to notily any perty lererc of pending sale inder any other deed of trust or of any action or proceeding in which grantor,
beneliciary of trustee shall be:a party' unless such actioil ot proceeding is brought by trustee.

Tha grantor covenants and: agrets to and with the beneliciary and ‘the beneliciary’s successor in interest that the grantor is lawiully
seized in fee simple of the real propet ty'and has a valid; ure ncumbered title thereto eXcept none

A B e

i

oy

and that the grantor will warrant and lforev or defend the sane against all persons whomsoever,
The grantor warrants that the orocesds of the loan ccpresented by the above described note and this trust deed are:
(a)* primarily for grantor 's: pei sona. , family or house hold purposes (see Important Notice below),
(b) for an organization, or (even ji grantor is.a narur-al person) are for business or commercial purposes.
This deed applies to, inures to the benefxt of and binds all parties, hereto, their heirs, legat devisees, administrators,
personal representatives, successors and ass gns. The term beneficiary shall mean the holder and owner, including pledges, of the contract
secured hereby, whether or not named as a beneficiary hereir.
In conurume tlus trust daed, it iz xder:tood that the grantor. trusteo .and/or. beneliciary may each be more than one person; that
if the £ he shal' be taken to mean "and include the pIural and that generally all grammatical changes shall be
made, assumed, and implxed to maka xhe » ovisions hereof aop)y equially to corporations and to individuals.

IN WITNESS WHEREOF the grantor has executed this instrument the day and year tirst above written.

P s

* IMPORTANT NOTICE: Delets, by lming oi1f, whichevar warranty {c)or (b) is
not epplicaﬁlo, I warranty (a) is uppllccb lo and’ 'hu beneficiary is a creditor
as such word is defined in the Truth-in-l¢riding’Act and Regulation Z, fh-
bcmﬂclnry HMUST comply with-the ‘Act>ard’Regulation by’ maki

1 ; for this use. St Ness' Form No. 1319 ‘or oqulvn!em. ]

If compllanco with the Act is not required, dimtg rd );,
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