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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrunént *'is made on SEEBRUARY 22, 1995

KEVIN G. PAIMER AND PAMELA M. PAIMER |HUSBAND AND WIFE

1

("Borrower"). The trustee is ; -
FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGCN, AN OREGON CORP.

("Trustee™). The beneficiary is DIRECTORS ¥ OBTC;Z}GE LOAN CjREOR}XTION
A CALIFORNIA. CORPORATION ’
which is organized and existing under the laws of:

address is 1595 SPRUCE STREET
RIVERSIDE, CA 92507 ("Lender"). Borrower owes Lender the principal sum of

ONE HUNDRED FOUR THOUSAND THREE {UNDRED AND NO, 100

)

CALIFORNIA , and whose

Dollars (U.S. $ 104,300.00 ).
This debt is evidenced by Borrower's note dated the same dare as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not pa id earlier, due and payable on APRIL 01, 2025 .
This Security Instrament secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrume: t; and(c) the performance. of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this punyose, Borrower: irrevocably s and conveys to Trustee, in trust, with power of
sale, the: following described property located ing i o ' County, Oregon:
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which has the address of
6727 AMBER AVENUE 6727 AMBER AVENUE

KLAMATH FALLS, OR 97603 KLAMATH.FALLS, OR 97603
("Property Address™): ("Mailing Address™);

TOGETHER WITH all the improvemer ts now or hereafter erected on the property,
fixtures now or hereafter a part of the pripery. All replacenients and additions
Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borro wer 1§ lawfully seize 1 of the estat
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property agaist all claims and den ands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT com bines uniform covennts for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrumert covering real property.

UNIFORM COVENANTS. Borrower aid Lrnder covenant and agree as follows:

L. Payment of Principal and Interes!; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Si: jec: to applicable Liw or (o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due 1nder the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over thi~ Security Instru-nent as a lien on the Property; (b) yearly leasehold payments
or grouad rents on the Property, if any; (c) ye uly 1azard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (2) yearly mortgage insurance premiutos, if any, and (f) a1y sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the piyment of mortgage nsurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
related mortgage loan may require for Borroveer’s escrow account under the federal Real Esta
1974 as amended from time to time, 12 U.S.C". Section 2601 ez sq. ("RESPA®), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any dme, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds du: on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with .pplicable law.

The Funds shall be held in an institation whose deposits «re insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institut ion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrowtr for holding and apnlying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pay:i Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borro wer (o Ppay a one-tirn charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable 'aw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annual accounting of the Funds. showing credics and debits to the Funds and the purpose for which each

shall pay to Lender the amount necessary to make

twelve moathly payments, at Lender’s solediscxetion.-‘
Uponpaymeminﬁxllofallsumss,ecum

Funds held by Lender. If, under paragraph 21;
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.: Application of Payments. Unlé: e therwise, a1l paynents received by Lender under paragraphs
I'and 2 shall be applied: first, to any prepayment charges dué under te; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due. and last, to any late ¢hiar, ue under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmenrs, charges, fines and impositions attributable to the Property
which may attain priosity over this Security Instument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in piragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall jjromptly furnish to 1 ender all notices of amounts o be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the cbligation secured lyv the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien ia, legal proceetings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from tie holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the: Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Bcrrower a notice idenrifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 Jays of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazard:: inciuded within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier poviding the insuran e shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to nuintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rijthts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender reuuires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event or'loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made pramptly by Borrower.

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's sec urity would be essened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a norice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether r not then due. The 0-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, aay application of proceeds to principal shall not extend or
postpone the due date of the monthly payment refe-rred to in parag-aphs 1 and 2 or change the amount of the payments. !f under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitio sha 1 pass to Lender to the extent of the sums secured by this Security Instrument
immediarely prior to the acquisition.

6. Cccupancy, Preservation, Maintenar ce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the Propzrty as Borrowes ’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s c¢ntrol. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is »egun that in L:nder’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the licn crvated by this Sccurity Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in pa agraph 18, by ¢ wsing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impaimment of the lien created by this Securi'y Isstrument or Lerder’s security interest. Borrower shall also be in default if
Borruwer, during the loan application process, gave: materially fals or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occiipark y of the Propeny as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all die:provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee tite shall not merge'unless Leader agrees to the mergerin writing.
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Protection of Lender’s'Ri )
this Security: Instfument, or there js ailega!p: ' ma) ]
proceeding in bankruptcy, probate, for condemmition or forfeiture or ¢ : then Lender may do and
pay for whatever is necessary to protéct'the value of the Prope ; ights i . Lender’s actions may
include paying any sums secured by a lien whi iority over » appearing in court, paying
reasonable attorneys’ fees and entering on 1 irs. ; tion under this paragraph
7, Lender does not have to do so.

bayments may no loager be required, at the ¢ ption
that Lender requires) provided by an insurer app

the premiums required to maintain mortgage ‘nsurance in effect, or to provide a loss reserve

insurance ends in accordance with any writtes agrrement between 3orrower and Lender or applicable law.

9. Inspection. Lender or its agent maj make reasonable encries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an iaspec tion specifying easonable cause for the inspection.

10. Condemnation. The proceeds of aay a'ward or claim fr damages, direct or consequential, in connection with any
condemnation or other taking of any part of 1he Property, or for « onveyance in Lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Proptrty. the proceeds shall be applied to the sums secured by this Security Instrument,

Jre the taking is equal to or greater than the amount of the sums secured by this
ing, unless Borrower and Lender otherwise agree in writing, the sums secured by
roceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately be divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be pai i i
market value of the Pro i

R : respond t Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceads, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether o1 not then due.
Unless Lender and Borrower otherwise i

ty Instrunw:nt by reason of
successors in interest. Any forbearance by Lenler in exercising any
exercise of any right or remedy.
12. Successors and Assigns Bound; Jobat snd Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the succsssors and assigns of Lender and Borrower j i
paragraph 17. Borrower's covenants and agret mi joi
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Tument:o to i ﬁéage, grant and convey that
it;3(b) is n personally obligated to pay the sums
T Botrower may agree to extend, modify, forbear or

conflicts with applicable law, such conflict shall n.
given effect without the conflicting provision. To this end the
t0 be severable.

16. Borrower’s Copy. Borrower shall te gren one conformd copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Ben«ficial Interest in Bocrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in 3orrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may at ts option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall o be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall ¢ ive Borrower n tice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay tiese i irati i iod, Lender may invoke any remedies
pennitted by this Security Instrument without farther notice or denzad on Borrower.

18. Borrower’s Right to Reinstate. If Bcerower meets ¢

including,
that the licn of this Security Instrument, Lende s n ghts in the Prop
this Security Instrument shall contine unchanged. Upon reinst.itement by Borrower,
obligations secured herehy shall remain fully effecti ve as if no accelration had occurred. However, this right to reinstate shal]
not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or 1

with and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1c which paymexrs should be made. The notice will also contain any other
information required by applicable law.,
20. Biazardous Substances. Borrower shsll r ¢ cause or
Hazardous Substances on or in the Property. loovwer shall
Property that is in violation of any Environmenval I ww. The
storage on he Property of small quantities of H izarcous Sul
residential uses and to maintenance of the Propenty:
OREGON-Single Family-Fanale Mae/Fraddie Mac UNIFCRM lNE;THUMEN‘I’ Form 3038 230
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ten notice of any invest ¢lain , lawsuit or other action by any

e party involving the rty and any Hazardous Substance or Environmental Law

of 'which Borrower has actual knowledge: If Forrower learns, or ix notified by any governmental or regulatory authority, that

any removal or. other remediation of any Haza1 does Substance affec dng:the Property is necessary, Borrower shall promptly take
all'necessary remedial actions in accordance wi ' Environmental Law.

As used in this paragraph 20, "Hazardos Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substaaces: gasoline, kerosene, other flammable or toxic petroleam products, toxic
pesticides and herbicides, volatile solvents, marerials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law™ meaas federal laws and laws of the Jjurisdiction where the Property is located that
relate to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrow er ard Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shill gi ve notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sal: of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and salo. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediae payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of titl: evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written natice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is lacated. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone szde of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Linder or its designes may purchase the Property at any sale.

Trustee shall defiver to the purchaser 'lrustee’s deed cony eying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attormeys’ fees; (b) to al! sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all suias secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender thit Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey th: Property without w arranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay a1y recordation costs.

23. Substitute Trustee. Lender may, frora time to time, remc ve Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of th: Progerty, the succe ssor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security (nstrument and n the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court.

25. Riders to this Security Instrument. If ore or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemen!s of each such rider shall be incorporated into anc! shall amend and supplement
the covenants and agreements of this Security Instrmpent as if the ride o(s) were a part of this Security lnstrument,

[Check applicable box(es)]

[_] Adjustable Rate Rider < Condominium Ricer [ 1-4 Family Rider
Graduated Payment Rider ]:Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider J Rate Improvemen Rider Second Home Rider
V.A. Rider JOttiex(s) [specify]
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nanrscommnedmthszecuntyInsnmncmand

(Seal)

;. -Borrower : -Borrower
i . ;

SL } ' (Sign Original Only)
STATE OF OREGON, m 4 Coinhty ss:

55 S PP
On this oZ‘LL day of /‘/{ C'/L /??5 » personally appeared the above named

KEVIN G. PALMER, PAMELA M. PALMER

and acknowledged the foregoing instrumient ¢ ) be- Histherftheir voluntary act and deed.

My commission expires: // // é/ ?5
(Official Seal)

omcmgseu
wornwpuaﬁcmgg;
commsston NO::0, G0N
Jult-1] ONBXle

Phaokoanis i At i

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Titl: Co the 10th
of ki’ _.March AD; 1995 gl lz4] -g'clockA M., and duly recorded in Vol. 195
of Mortgages on Page 5433

< Bernetha G lst;h, ounty Clerk
FEE$40.00 v/ 7




