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EED OF TRUST

DATED: ... Marer 10, 1995 ... ., ....... e b AR

BETWEE’NE:Ql.xds W.. Neighbors .and Phyllis F._ Neighbors .. ("“Trustor,” hereinafter “Grantor.”)
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WHOSE ADDRESS'IS:. 6806 Eallss of

. ey

ATF#O 3042915

R R LR T

WHOSE ADDRESS IS . 3737.Shasta ¥a¥, Klamath Falls, Otegon, /976

LgoETes

AND: Aspen, Title & Escrov. Inc. .. (“Trustee,”)

.+ Grantor conveys to Trustee for benefit of Credit ) Jnion as beneficiary, all of Grantor’s right, title, and interest in and to the following described
resl property;(the;"Real Property”), together, with all; paatiag or.sube tlv.erected or affixed improvements or fixtures. . .
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. Lot 8, Blogk.3, Tract No. 1085, 3OUNTRY GREZN, in the County of Klamath,

., Stace of Oregon. .
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G'ra_ntar presently asai%‘ns to Credit Union.(also;k 10;111 a8 Beneficiary) a:lcf Gr; tor's right, title, and interest in and to all rents, revenues,
; and profits (the [ "'} from the Real Property described abo ve. !

Grantor grants Credit Union a Uniform Commer sial ( ode security. interest in the Income and in all equipment, fixtures, furnishings, and
other articles of personal property owned by Grantor, n yw o1 sibsequently attuched oraffixed o the Real Property described above, together with
all accessions, parts; or additions to, all replacements ¢ fanc all substititions for any of such property, and together with all proceeds (including
insurance proceeds and refund-of premium):from-any sale r-other-dispositicn (the “Personal Property™). The Real Property and the Personal
Property:are collectively referred:to as the*Property.™ S ] ' omhan oy vy L
(Check:if Applies). - [ ) [ R {

"XEK Thereis a mobile home on. the Real Prope cty, w hich is covered by éilfs:seggi’éiy;ix{stiux;xgnL and which is and shall remain:

y 6

(Please check - which.is applicable),
Personal Property
Real Property

o

Grantor has borrowed from Credit Union, has gua anterd to Credit Union . or otherwise has agreed to provide the Property as collateral for a
debt to Credit Union in the principal amount of $21, _-1-1,9:_0_6_ - This amount is repayable with interest in accordance with the terms of a
promissory note or other credit aégdr.eement given to evidence the debt, dated _3=10=-95 _ , due not later than ten (10) years from the date

executed unless otherwise indica o

The term “Indebtedness” as used in this Deed of 1'Yust. shall mean the debt to Credit Union described above, including interest thereon as
described in the note or credit agreement, plus (a) any araoun-s expended or ads anced by Credit Union to discharge Grantor's o ligations hereunder,
and (b) any expenses incurred by Credit Union or Trust :e to enforce Grantor's abligations hereunder, with interest thereon at the Note rate.

The pramissory note or other credit agreement des ribing the repayment t=rms of the Indebtedness, and any notes, g?re ments, or documents
given to renew, extend, or substitute for the promissory note i credit agreement originally issued is referred to as “the ote.” The rate of interest
on the Nota may be sui)ject to indexing, adjustment, rerewal or renegotiation.

The term “Borrower” is used in the Deed of Trust {or_the-convenience of Lne parties, and use of that term shall not affect the liability of any
such Borrower on the Note or create any legal or equitahlé in terest in the Property in Borrower by reason of this Deed of Trust. Any Borrower who
cosigns this Deed of Trust, but does not execute the Notex(a is cosigning thrs Deed of Trust only to-g}ant and convey that Borrower’s interest in
the perty to Trustee under the terms of this Deed.of Trusg; (b) is not gersonally liable under: the Note except as otherwise provided by law or
contract; and (c) agrees that Credit Union and any other Borriwer hereunder may agree to extend, modify, forebear, release any collateral, or make
any other accommodations or amendments with regard to the terms of this Daed of Triist or the Note, without notice to that Borrower, without
that Borrower’s consent, and without releasing that Borrowar ot modifying thi- Deéd of Trust as to the Borrower’s interest in the Property.

This-Deed of Trust secures a note under which the final payment of principaliand interest will be due on or before 3-01-05

Indebtedness 1ncludes all loans of Beneficiary to Grant r.w! .ether now existin g or made later. This includes future loans in addition to the Note

principal; up to'a limit of §__=0— . However, no loan that would require providing a right of rescission being given to Grantor shall be

secured by this Deed of Trust unless a right of rescission is én ‘act given to.Granwor, |

Thig: Deed-of Trust including the assignment”of income! and :the' secuhty “interest: is given: to secure payment of the Indebtedness and
pérformaliice of all Grantor’s obligations uﬂde‘r’tliis’;Deed oETmL's’g and thie:Note & ng ﬁ'gfveﬁr‘vand accepted under the following terms:
: LR I N i U [T 4 SRR R TN ELiTH OB a0 . .
I,L, Payment and.Berformance, Grantor shall nay t9,Credit Union. n’ amourits secured by this Deed of Trust as they become due, and
shall'strictly perform all of Grantor's obligations.
. ) . R o Tl Lkt PO - N 3
2 Possession and Maintenance of the.Property. ;. v

2.1 Passession; Until in'defauilt, Giantor miAy re hain {n! possession ﬁan‘ni 11 ol of and operate and manage the Property and collect the
Income from the'Property. A : 3es A

2.2 Dity to Maintain. Grantor shall maintain the
necessary to preserveits.value, . - .

23 Nuisance, Waste, Grantor shalkriéither conds ct/or Fennit any nuisar ¢etior éommit or suffer any strip or wasteon or to the Property or
any portion’ thereof including without limitatiori'rémové | or s lienation by Grah tor-of the right/to reniove any timber, minerals (including oil and
gas), or gravel or.rock.products. vorave g s

24 ‘Rémavalof Improvements. Grantor shall ni € ‘Hemolish orreitidve 4§ improvements from the Resl Property without:the pribr written
consent:of Credit,Union, Credit,Union, shall consent;if G¥antor makes arrang sments Satisfactory to Credit Union to replace any improvement
which;Grantor proposes.to.remove with one of.at least ¢qual valde. P‘lmp;qgemgng's",'shal}éx}:g!ude_ all.existing and future buildings, structures, and
pa’rking;facilit'ieg;“ . PO e ¥ sdoem & g T oo i O
' 28 °CreditUnion Right'to’ Enter Cradit Union ' its ngénts and repres-ntativés, ‘inay eriter*uponithe Property at all reasonable timies to
attend t6 Credit Union’s ihterést and to inspect the Propé ty; 1 R WM mem AT Ty : =

.

Property in first cl»ss condition and promptly perform all repairs and maintenance
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, and regulati of all
8y contest in‘good ifaithany stichXlaw} ordinance; or
\ {pr 1pp: Y l? long as Grantor h&a notified Cm{it gnion in writing
g 80 ; Union’ eat; ? r dit Union may require Grantor to post adequate security
(tea;;onab!ygnt factory to Credi tUnion).to.prg ect ; terest. . GG L) l;e?, 14
27! Duty'of ‘Protect! Graiitarshall do’al | 3tlief Gcts)" ddition‘ts thosé’set: forth inthis section, that from the character and use of the
Property. are reasonably necessary to protéct an 4 Prenérve the security.

28" Construction Lodi. If some or all fithelproceeds of thé loan ctéating the Tndebted are to be used to construct or complete
constructioni of any Improvemerit oh'the:Propirty, the Improvement shall be'completad within six months from the date of this Deed of
and Grantor shall.pay in full all costa and experges in connection with *he work.

3. Taxes and Liens

3.1 Payment. Grantor shall pay when due betore they become .lelinquent all tax
Property, and shall pay when due all clainms for »ork done on or for sen ices rendered'o; i

the Property. free of any liens having priority oy er ot equal to the intere st of Credit Union under this Deed of Trust
assessments not due. except for the prior indebte dneur referred to in Sec! ion 17 i i

.32 Right to Contest. Grantor may withiild paiment of any tox, assessment. or claim in connection with a good faith dispute over the
obligation to pay, so long as Credit Union’s inte ‘est in the Property is b ot jeo ardized. If a lien arises or is filed as a result of nonpayment, Grantor
shall within 15 days after the lien arises or, if a |ien i filed, within 15 days-after Gra i i
deposit with Credit Union, cash or a sufficient corp.rate

3.3 Evidence of Payment. Grantor shall 1pon demand furnish t., Credit Union evidence of
aputhorize the appropnate county official to del ver t Credit Union at
roperty.

payment of the taxes or assessments and shall
any time a written statement of the taxes and assessments against the

3.4 Notice of Construction. Grantor shal! noti fy Credit Union a- least 15 days before any work is commenced, any services are furnished,
or any materials are supplied to the Property if a cor struction lien couid be asserted on account of the work, services, or materials, and the cost
exceeds $5,000 (if the Pro erty is used for nonresident.al or commercial purposes) or $1,000 (if the Property is used as a residence). Grantor will on
request furnish to Credit Union advance assuran ses ns tisfactory to Cred t Unijon. that Grantor can andp wilrpay the cost of such Improvements.

3.5 Tax Reservea. Subject to any limitatiins set by applicable 1aw, Credit Union may require Borrower to maintain with Credit Union
reserves for payment of taxes and assessments, ‘vhick reserves shall be created by advance payment or monthly payments of a sum estimated by
Credit Union to be sufficient to produce, at leas'. 15 days before due, araounts at least equal to the taxes and assessments to be paid. If 15 days
before payment.is due the reserve funds are inaul Ticient, Borrower shall upon deman i i i
be held by Credit Union as a general deposit frons Bot rower and shall o nstitute a noninterest bear;

Credit Union may satisfy by payment of the tasx ¢s.and assessments re uired to be paid by Bo
hold the reserve funds in trust for Borrower, and (iredit Union ig not the .gent of Borrower for Pp:
paid by Borrower.

4. Property Damage Insurance.

4.1 Maintenance of Insurance. Grantor thall orocure and maw tain policies of fire insurance with standard all risk extended coverage
endorsements on a replacement basis for the full nsur ible value basis ¢ 'vering all Improvements on the Real Pro, rty in an amount sufficient to
avoid application of any coinsurance clause, and with . mortgagee’s loss payable clanse in favor of Credit Union. lg:licies shall be written by such
insurance companies and in such form as may lie-rensonably acceptable to Credit Union. Grantor shall deliver to Credit Union certificates of
coverage Cfro(xin elx}ch insurer containing a stipula lion that coverage will not be cancelled or diminished without a minimum of 10 days’ written
notice to Credit Union

4.2 Application of Proceeds. Grantor shall pron tly notify Cred t Union of any loss or damage to the Property. Credit Union may make
Proof of loss if Grantor fails to do so within 15 diys o the casuaity. Credit Union may, at its election, apply the proceeds to the reduction of the

ndebtedness or the restoration and repair of the perty. If Credit Un:on elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Impro ements in a manner satisfactory to Credit Un:on. Credit Union shall, upon satisfactory proof of
such expenditure, pay or reimburse Grar;tor from 1 he praceeds for the reax onable cost of reﬁair or regtoration if Grantor is not in default hereuqder.

he r receipt and which Credit Union has not committed to the repair or

4.3 Unexpired Insurance at Sale. Any unezpired insurance shall nure to the benefit of, and pass to, the purchaser of the Property covered
by this Deed of Trust at any trustee’s or other sale lield  nder the provisior contained within, or at any foreclosure sale of such Property.

4.4 Compliance with Prior lndebtednepn. During the period i1 which any prior Indebtedness deacribed in Section 17 is in effect,
compliance with the insurance provigions contained in the instrument ¢ sidencing such prior Indebtedness shall constitute compliance with the
insurance provisions under this Deed of Trust, to the .-xtent compliance with the terms of this Deed of Trust would Lonstitute a duplication of
insurance requirements. [f any proceeds from the nsur ince become aya ble an loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payanle to the holcrer of the prior Indebtedness

4.5 Association of Unit Owners. In the event th.: Real Property has been submitted to un:t ownership pursuant to a Unit Ownership Law,
ar similar law for the establishment of condominiu ms or cooperative owne rship of Real Property, the insurance may be carried by the association
of unit owners in Grantor's behalf, and the proceed 1 of 3 ich insurance ma: be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the as sociation, such proceed -« shall be paid to Credit Union.

4.6 Insurance Reserves. Subject to any limitatx ns set by appolica ble law, Credit Union may require Borrower to maintain with Credit
Union reserves for mement of insurance premiumn, wh ch reserves agall "e created by monthly payments of a sum estimated by Credit Union to
be sufficient to produce, at least 15 days before due, amo ints at least equai to the insurance premiums to be paid. If 15 days before payment is due
the reserve funds are insufficient, Borrower shall tpon demand pay any deficiency to Credit Union. The reserve funds shall be held by Credit
Union as a general deposit from Borrower and shali cops titute a noninterest bearing debt from Credit Union to Borrower, which Credit Union may
satisfy by payment of the insurance premiums requ red b be paid by Borro ver as they become due. Credit Union does not hold the reserve funds in
trust for Borrower, and Credit Union is not the agen t of Borrower for payme nt of the insurance premiums required to be paid by Borrower.

5. Ezxpenditure by Credit Union. If Granto fail« to comply with a

the Prior I ndebtedness in good standing as required by 3-.ction 17, Credit U nion may at its option on Grantor’s behalf take the
any amount that it expends in so doing shalﬁ)e i

ate of expenditure at the rate the Note bears. The rights provided for in t his section shall be in additi
which Credit Union may be entitled on account of t he de fault. Credit Union shall not by taking the
from any remedy that it otherwise would have had.

6. Warranty; Defense of Title.

6.1 Title. Grantor warrants that it holds merch l_uita wle title to the Prooerty in fee simple free of all encumbrances other than thoge set forth
in Section 17 or in any policy of title insurance issued in f» vor of Credit Unio a in connection with the Deed of Trust.

6.2 Defense of Title. Subject to the exceptions in.th. paragraph above. Grantor warrants and will forever defend the title against the lawful
claims:of all persona, In: the.event l:{sﬁﬂwn O pro¢ tedin g is ced (hat.questions Grantor's title or the interest of Credit Union or Trustee
under this Deed of Trust, Grantor shail defend the action st Grantor's expenge, .

, J-, Condemnation.

7.1 Application of Net Proceeds. If all or any: &arx of the Property is condemned, Credit Union may at its election require that all or ah{
portion odgelngtp\:oce,eds of the award bg,applied te-the Indebtedness. The net proceeds of the award shall mean the award after payment of.all
redsonabld costs, expenses! and attorneys” fees'necesssrily paid or incurred ‘by Grantor, Credit' Union, or Trustee in connection with the
condemnati

1]

2 Pro'cc',-édixizl. If any proceedings in c&hdenmé’ﬂ- 'a are filed, Gran -or shall promptly notify Credit Union in writing and Grantor ghall
promptly take such steps as may be necesaary to defend.the action and obtair the award,

8. Imposition of Tax By State.

" 81 Staté Taxes Covered. The following shall ¢ insti ute atate taxes tx which this section applies: .
én A specific tax upon trust deeds or upon tll or any part of the Indebtedness secured by a trust deed or securit.
b;.- tAd :ﬁdﬁc w:_:;- a Grunu){ which the txpnyer is authorized oerequired to deduct from pay: on the secured by a
tris or security agreemen
s (c) Ataxona truat deed or lecu:l;? agreern ent ¢ hargeable against the Credit Union or the holder of the note secured. (d) A specific tax
! anallor any portion of the Indebtedness or ¢ n Pimenta of principe f and interest made by a Grantor.
8.2 Reriedies. If any atate tax to which this seciion » ?gﬁe&ia ted+ab t

effect as a default, and Credit Union may exercise:any on g
are met: -

agreement.
dehtord:

tothe date of this Deed of Trust. this shall have the same
the remedies 2 vailabletoit i theevent of o defant unless the following conditions

[] IS i 1 - ,
}a) Grantor may lnwfully pay the tax of 3 rgjgiin‘poiéd by l}'x)eﬁhla_ ! a}«é o
b) Grantor paysor offers to pay the-tax or ¢ harjze-within-30 days aﬂunouse'fm’? Credit Union that the tax law has been enacted.
9. Power and Obligations of Trustee.

9.1 Pawers of Trustee. In addition to all power s of Trustee arising 23 a matter of law, Trustee shall have the power to take the following

actions with reapect to the Property u})on the request of Credit Union and rantor:
(8) Join in preparing and ling a map or plst of the Real Property_iacluding the dedication of streets or other rights in the public.
Join in granting any easement or creatin g any restriction on the Real Pro :
¢) Join in any subordination or other agreenent affecting this Deect of Trust or the interest of Credit Union under this Deed of Trust.

9.2 .Obligations to Notify. Truatee shall not be ¢ bligs ted to notify any .ither party of a pending sale under any other trust deed or lien. or of
any action or proceeding in which Grantor, Credit Unicn, or Trustee shall be a party, unless the action or proceeding is brought by Trustee. .
T G T d nafer by GRhdtobl! B S

5,7
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10.1 Consent by Credit Union. Grantor shall n st trs asfer or agree to transfer all or

t of Grantor's interest in the Property without the
g‘}tya ?mt of Credit Union. Any attempt to 1 rans~er shall constitut- a defaujt ander this Deed of Trust. A “sale or transfer,”
24 3] g

means the
oo TSR §

i1




B ) i
voluntary or involuntary, by cutright sal
e : than three years, lease-option contract. or
tion, transfer also includes any change in ownership of

H v ALl
Condition to o sént to'any. ! may in its discretion impose an assumption fee in
accordance:with, Credit Unioni ‘s fee schedule th effect’and may.increase the interest rate of the Indebtedness to the prevailing ratepfor similar
rates:then-charged by Credit Union. Credit'Union rnay increase the amouat of each remaining installment so that the Yndebtedness will be fully
g:;glil:{od th:n%r:gx:agﬁlglgix:lltgwdt’}tﬁ.ii;al:a ; hal [atereat 2 i' J , nor any (ti'ee imposed, beyo%d the maximum rate
xmitted under applicable law..This.par, rma:that Cr on'nia iti . Thi i

kel ! @r«fx? Uniod, at i‘ila.so' discreti 1npose:additional t4 e e Ixmpg;e onse cg?o;t.lgn t.o‘covnaent hia parsgraph is not
‘Efféctof Conseént: If Crédit Uniion corid hits to otie fra “thit Al'not chnatitute & consent to other transfers or a waiver of
i6n, No sfer byf Grantor shall velieve Grintor of liability & y ment of the Indebtedness. in i i

to any exionaion of Lice £r poor shall relicve Gt dd of lia v fof ment of the Iridebtednéss. Following a transfer, Credit Union may agree

s p

: pi
1 4 id'1 of the terms of this Dwéd of Trust or the'Note or waive any right or remedy under this Deed of
Trust or the Note without relieving Grantor from lia bility Grantor waives notice, presentment, and protest with respect to the Indebtedness.

11. Becurity Agr t; Fi ing Staterients.

11.1 Becurity Agreement. This instrument snall constitute a securit y.agreement to the extent any of the Property constitutes fixt d
Credit Union shall have all of the rights of a secured ‘part v:-under the Unifor m Commercial Code of the state in whichl;he}l'leal Prope;y i: ?szie?

11.2 Security Interest. Upon request by Ce zdi't \Inion, Grantor s} all execute financin statements and take whatever other action is
requested by Cre?;t Umqn to perfect and continue (‘'redxt Union's securitv nterest in the Incomeg and Personal Property. Grantor hereby appoints
Credit Union as Grantor's attorney in Iac;__for the purpos. of executing any documents necessary to perfect or continue this security interest. Credit
Union may, at any time and ;vyxlt..hou_'trfgrthg authori :ation from Grantor, fil - copies or reproductions of this Deed of Trust as a financing statement,
Grantor; will' reimburaé Credit Uniont for*all (i:‘grer ses incurred in perfecring or continuing this security interest. Upon default, Grantor shall
assernblg the Peraonal;!_’ropel:_fy and idke it available to Credit Union with a three days after receipt of written demand from Credit Union.

11.3 - Mobila Homes. It thg;Brpﬁgr}l\L-,mglggea riobil- homes, motor ho mes, modular homes, or similar structures, such structures shall be and
shall remain Personal Propgtty or Real Property :s ststed above regard ess of whether such structures are affixed to the Real Property, and
irrespective of the classification of such structures fi r the purpose of tax as-essments. The removal or addition of axles or wheels, or the placement
upon or removal from a concrete base, shall not alter the c haracterization of such structures.

12. Reconveyance on Full Performance. )f Grnntor ays all of thé Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust and the Note, C’:'ed_it Union shall execute and deliver to Trustee a request for full reconveyagce and
shall‘execute and deliver to' Grantor-suitable:state nent: ‘of termination o f*any financing statement on file evidencing Credit Union's security
interest in the Income and the Personal Property Ary reconveyance fee or {srmination'fee required by law shall be-paid by Grantor.

13.  Default. The following shall constitute ev« nta o fdefault:
() Failure of Grantor to pay any portion »f the Indebtedness when it is due.
(b) Failure of Grantor within the time 1equused by this Deed « f Trust to make any payment for taxes, insurance. or for any other
yment necessary to prevent filing of or 1 » affect discharge of an + lien.
¢) Dissolution or termination of existence (if  irantor is a corpo ration), insolvency, business failure, appointment of a receiver for any

art of the Property of, assignment for | he h«nxeﬁt of creditors by, the commencement of any proceeding under any bankruptcy or
insolvency laws hy or against, or the fai ure t.s'obtain dismisna For deﬂ{thé contents of any petition filed under any bankruptcy or
ms.?geax;lct):n!q.ws within the time required t answer by, Grantor or any of the individuals or entities who are herein collectively referred to
n8s “Gr X
(d) Default of Grantor under any prior ohlligntion or instrument securing any prior obligation, or commencement of any suit or other
action to foreclose any prior lien.
e) If the Real Property has been submitt.d to it ownership pu rsuant to 8 Unit Ownership Law or any similar law, failure of Grantor
o perform a.nyvof the abligations imposed on G -antor by the ec].wration-submitting the Real Property to unit ownership, by the bylaws
of the association of unit owners, or by say riles or regulation: thereunder. If Grantor's interest in the Real Property is a leasehold
intereat and such Profperty has been sub nitte-{ to unit ownerst ip, failire'of Grantor to perform any of the obligations imposed on
Grantor by the lease of the Real Propertfy from its owner, any defa it under such lease which might result in termination of the lease as it
pertains to the_Real Property, or any fail ire 97 Grantor as a me mber of an association of unit owners to take any reasonable action
within Grantor's power to prevent a defaul:und:r such lease by th » association of unit owners or by any member of the association.
() Failure by Grantor to perform any othir obl:gation under this Deed of Trust if:
(1) Credit Uaion has sent to Grantor ¢ wnit<en notice of the fsilure and the failure has not been cured within 15 days of the notice, or
:lf cg:;‘ d;l;uult cannot be cured within 1!i day 5; Grantor has not commenced curative action or is not diligently pursuing such curative
]
}2) Grantor has given notice of a brea th of ‘he same provisiar (s) of this Deed of Trust within the preceding 12 months.
(1) If the interest of Grantor in the Prope ity 1s a'leasehold inter+st, any“default by Grantor under the terms of the lease, or any other
event (whether or not the fault of Grantor) that -esults in'the ter » ination’of Grantor’s'lenschold rights; provided. that such events shall
not i & if Grantor provider ‘Crudit Union with pd it writtén notice reasonably satisfactory to Credit Union setting forth
Grantor's:intent to.place the- Personal Property and all Improvem ents at-another location, subject to a lease of at least equal benefit to
Grantorof the terminated lease, atating the locition, end evidencing Grantor's right to do so.
(h) Any breach by Grantor under the term s of any other agreeme at between Grantor and Credit Union that is not remedied within any
grace period provided therein, including +ithout limitation any igreement concerning any indebtedness of Grantor to Credit Union
whether made now or later. .
(1) If Credit Union reasonably deems itsel:'inse ure.

14. Rights and Remediea on Default.

14.2 Remedies. Upon the cccurrence of any ev mt ot default and at ar y time thereafter, Trustee or Credit Union may declare a default and
exercise any one or more of the following rights.and ti;qu 1es, in addition to oy other rights or remedies provided by law: i
(1) Credit Union shall have the right a! 1is option without notit e to Grantor to declate the entire Indebtedness immediately due and

ayable, including prepayment ?ennlt)' whi h Grantor would e required to ﬂE‘)ay. i
) With respect to all or any part of the Rial Pr operty, the Truste= shall have the right to foreclose by notice and sale, and Credit Union
shall have the right to foreclose by judicial ‘orec! s8ure, in eithér care in accordance with and to the full extent provided by applicable law.
(<) With respect to all or any part of the Pirson 1l Property, Credi- Unionrshall have all the rights and remedies of a secured party under
the Uniform Commercial Code in effect in | he stute in which the Property is located. .
(d) Credit Union shall have the right, without aotice to Grantor to.take 8ossession of the Property and collect the Income, including
smounts past due and unpaid, and apply tlie net proceeds, over an { above Credit Union’s costs, against the Indebtedness. In furtherance
of this right, Credit Union may require any tenant or other user to make _payments of rent or use fees directly to Credit Union. If the
Income is collected by Credit Union, thin Grantor irrevocably designates Credit Union as Grantor's attorn% in fact to endorse
instruments received in pg}yment thereof in the n ame of Grantor ar.d to negotiate the same and collect the proceeds. Payments by tenants
ot other users to Credit Union in respons: to (‘redit Union’s de:nand shall satisfy the obligation for which the payments are made,
whether or not any tgmpex- grounds for the demand existed. Credit Union may exercise its rights under this subparagraph either in

erson, by agent, or through a receiver.

@) Credit Union shall have the right to ave 1 receiver appoint +d to take possession of any or all of the Property. with the power to
protect and preserve the Property, to opera te the Property precedir g foreclosure or sale, and to collect the Income from the Property and
apply the proceeds, over and above cost of the r-ceivership, again st the Indebtedness. The receiver may serve without bond if permitted
by law. Credit Union’s right to the appoin tmen- of a receiver sha | exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Em sloyment by Credit Unin shall not disqualify a person from serving as a receiver.

(1) _If Grantor remains in possession of tlie Priperty after the P-operty is sold as provided above or Credit Union otherwise becomes
eatitled to possession of the Property upon defauit'of Grantor, G ntor shall become a tenant at will of Credit Union or the purchaser of
the Property and shall pay while in p ion s ble rental for use of the Property.

() If the Real Property is aubm'itteql to up itowdership, Credit Union-or i_igd_gsignee may vote on any matter that may come before the
members of the association of unit owners, pursu dnt to'the powe ed° fattorney granted Credit Union in Section 16.2.
(h) Trustee and Credit Union shall have s1yothérright orremedy provided'in this Deed of Trust, or the Note.

14.2 Sale of'the Property. In exercising its r ghts and remedies, the Trustee or Credit Unian, shall be free to sell all or any part of the
Property together or separately, or to sell certain poriions »f the Property an d refrain from selling other portions. Credit Union shall be entitled to
bid at any public sale on all or any portion of the Projerty.

14.3 Notice of Sale. Credit Union shall give Gr antor reasonable notice of the time and place of any public sale of the Personal Property or of
the time :{:er which any private sale or other inteniled d:sposition of the I ersonoal Property is to be made. Reasonable notice shall mean notice

given atleast ten days before the time of the sale.or cb spow tion.

14,4 Waiver, Election of Remedios. A waiver hy any rany of a brea :h of a pravisian of thin Deed of Trust shall not constitute a waiver of
or prejudice the rarty'- right otherwise'to demand sty ict co mpliance with ths tprovision or any other provision. Election by Credit Union to pursue
any reinedy shall not exclude pursuit of any other reniedy, and an election to make expenditures or take action to perform an obligation of Grantor
under this Deed of Truat-efier failure of Grantor to pe eforrr ahall not affect C -edit Union’s right to declare a default and exercise its remedies under
this' Deed of Trust.

14.5 Attorneys’ Fees; Expenaes. If Credit Union in stitutes any suit o- action to enforce any of the terms of this Deed of Trust, Credit Union
shall be entitled to recover such sum as the court ma+ adjidge reasonable a- attorneys’ fees at trial and on any appeal Whether or not any court
action is involved, all rearonable expenses incurred by Civ dit Union that s necessary at any time in Credit Union’s opinion for the protection of
its intereat ar the enforcement of its rights shall bec.ime & part of the Ind«<l tedneas payable on demand and shall bear interest from the date of
expenditure until repaid: at the rate of the Note. Ex)ense«covered by this para aph include (without limitation) all attorney fees incurred by
Credit Union whether or not there is-a lawsuit, the toat .of searching recor ds, obtaming title reports (including foreclosure reports), surveyors'
reports, appraisal fees, title insurance, and fees for the Trustee. Attorneyv ‘ees include those for bankruptcy proceedings and anticipated post
judgment collection actions.

15. Naotice: Any notice under this' Deed of Trustishll:be in writing s nd)shall:be,effective when actually delivered or , if mailed, shall be
deemed effective on the second day after being deposi ed ar first-class registe ced or certified mail, postage prepaid, directed to the address stated in
this Déed of Trust. Any party may change its address for notices by written r otice to the other parties. gredit Union requests that copies of notices
of foreclogure from the holder of any lien which has jriority over this Deed «f Trust:be sent to Credit Union’s address, as set forth on page one of
this Deed of Trust. If the Property is in California, the notic ¢ shall be as provi ded by Section 2924b of the Civil Code of California.
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P 164 UnibOwnership, Power:of Attorne r.:l! the Real :Propert; toiw wners)np. Grantor grants an irrevocable power of
auumevx to Credit Union to.vote invits discretion onar y:matteritha v 3 before):h iembers.of the ion of unit owners. Credit Union
ahalgthuve theright:to exercise this power of att lmey only after defan t by:Grantor and'may decline to exercise this power, as Credit Union may
seefl B Eoe o RERT L

161 Annual Reporta. If the Emper is. uted forxpurpoaes other han Grant 's resxdence ‘within 60 days following the close of each fiscal
year of Grantor, Grantor shall furnish to Credit Tnion'a statement of pat' operatmg indome received from the Property during Grantor's previous
ﬁscal‘i'enr in such detail as C -edit Union shall require. “Net operatir g income” sball mean all cash receipts from the Property less all cash
expenditures made in tion with:the operati m'of the perty. . [ -

", 164 Applicable Law. The law of the {81k the Plopiehty i located Al be applicable for th f conat: d det
the vgln dity of this!Deed of Trust and I é the nghts and reme)t'ix‘:aooi‘%redx 1 monag,: :;:?aueL or the purpose of construing and determining

16.5, Joint and Several Lmblhty. If Grao !ot <onsists of more th.an one person or enmy the obligations imposed upon Grantor under this
Deed of Trust shall be joint and several.

3

16.6 Time of Esnence. Time is of the essence of this Deed of Trust.
167 Use.

(a) If located in [daho, the Property eitl er is not more than twnt; m:rea in area or is located wnhm an incorporated city or village.

(by If located in Wnshmgton, the Proper: m \ot used %mcxpalt or o cultuml or farmin; ae

(¢) If located m Orc on "THIS TN 1 NTWI SE OF THE!PROPE! ESCRIBED IN THIS INSTRUMENT
IN VIOLATION CABLE LAN)) U‘S"LAWS AND RE( ULATIONS ‘BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT,
THE PERSON ACgUIRING FEE TIT1.E'1YY THE PROPER] Y SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEP: ENT TO VERIF Y AP PROVED USES

(d) If locatéd in Montana, the Pro; ¢ oes not exceed fifteen & :res and-this instrumer! is a Trust Indenture executed in conformity with
the Small Tract Financing Act'of Monta sa.

(e) If located in Utah thig instrument u a'I‘rxst Deed executet in conformity with the Utah Trust Deed Act. UCA 57-1-19, et seq.

”_l 6.4 Waiver of Homestead Exemption. Borrov-er hereby waives :he benefit of the homestead exemption as to all sums secured by this Deed
of Trust.

16,1 Mer er. There uhn‘w e no merger of tlie int :rest or eatate creuted by this Deed of Trust with any other interest or estate in the Property
at any time he d by or for the benefit of Credit Utvion i"rany capacity, wi-hout the written consent of Credit Union.

16,10 Subatitute Trustee. Credit Union, at ( iredi: Union’s option, iy from time to time appoint a successor trustee to any Trustee appointed
hereunder by an instrument executed, and ackt owleiged by Credit. U 1ion.and. recorded in the office of the Recorder of the county ngere the
Pro erty is located, The:instrument shall contain the name of the original Credit Union, Trustee, and Borrower, the book and page where this Deed

rust is recorded, and the name.and addreas o { the «uccessor trustee.’"he successor; trustee shall, without conveyance of the Property, succeed to
all the title, powers.vnnd duties conferred upon tleTrustee herein and bs apphcable Iaw This procedure for substitution of trustee shall govern to

the exclusion of all. other; pravisions for substituti LI ... A I
1611 Statement o l!(éObli‘gution 1} thie Pro i:,ff 1fin Cahforma Cradi oh'm3 ay collect a fee not to exceed $50 for furnishing the statement
of obhrauon as; pro\n in’ Section 1943 of the [ ode of Caleomm !
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17 lPrlorIndebtednns. TS
i Qe 1.

vhgoy 5
® st :lmiupl’io ellen : nd,
paymentof a: pnor ol: hgatxop, in the rm og sy

,(Check, whlchApphea) v yaqen
Other (Specify) ..NONE. ... ..... ..

4
(atednessaecured byt §

. .).g B e s i e .
The prior obligation has a carrent princ 1pal nalanceof$ . . L TUTIL Lol P and is in the
ariginal:principal amountof § . NA. e L4. Fuieen o.s... ... Grantor expressly covenants and agrees to pay

or see 10 the payment of the pnor mdebtedneaa and to m-even: any -defau: tthereunder,

17.2° Defadlt. Tf the’ ‘payment of any’ ‘installl aens »f principal or any mterestoh the prior indebtedness is not made within the time rec%nred by
the note evidencing such indebtedness, ‘or shou {d7an event of ‘'default’ ceur unidér the instrdment securing such indebtedness and not be cured
durin any c:ipphcable grace ‘period therein, thin’ ‘the Indebtedness secured by’ thxs’Deed ‘of ‘Trust shall, at the option of Credit Union, become
immediately due and payable, and this Deed ‘of T st ¢ hall be in defasle

17.3 No Hodiﬁcntions. Grantor.shall;not enterzinto an :gmement with: the holder of any mortgage, deed of trust, or other security
agreement which hns priority: over this Deedia/! Trust by whicl av agreement:is modified, amended, extended. or renewed without the prior
written conaeént.of Credit.Union. Grantor:shal} nexther{xrguest nor acept-any. future advances under a prior mortgage, deed of trust, or other
security agmment.thhout the pnor‘wnnen content 0 €Credit Union.. , = 9.
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STATE OF Oregon

i
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#

County of Klamath N
On this day pemnully ap?eared beforeme . ..CJ. yde W.. Neig thI.S. .an.d. .P.hyl lis F. Neighbors .. .. .. .. .. .. . ...
toime lnown!to be (oriin:Cal fomxa}pemonnll\!‘ known to me or/proi ed-t6 ‘nié ‘onithe basis of satisfactory evidence to be) the individual, or

d acknowledged that he/she sig) ) the same as his/her free

‘individuals destribedin and ‘'who executed'the ithin and foregoing’ instrument.
andvoluntary act and deed, for the uses and p\ir; ogen Lherem mentioned ' ¢ :

Given uider my hand and official'seal thm ll)th .. dayof’ Match .

» ‘ Notary Pub regon
. A Reaxdmg a'. .
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W CAROLE JOHNSON' '
Y 3 NOTARY PUBLIC - Ogilgg;l !
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