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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LIKE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LiNE OF CREDIT mISTRUMENT, (b) The maximum principal amount fo be ndvanaed
pursuant to tho Noto i3 $68,240.00. (c) The term of the Note commanstes on the dete of this Dasd of Trust and ends on Soptomber 3, 1935. (d) The
maximum principal amount to ba advanced pursuari to tha Nots may be excesded by advances necessary to complola construction of previously
agreed upon improvements on the Real Proparty.

THIS DEED OF TRUST IS DATED MARCH 7, 1985, among DONALD DAVIS, whose &ddress is P.O. BOX 1071,
TALENT, CR 97540 (referred to below aa "Grantor"); BANK OF SOUTHERN OREGON, whose address is 1455
EAST McANDREWS ROAD, MEDFORD, OR 97504 (referred to below somatimes ss "Lender” and somelimes as
"Bensficiary"); and MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY, whose address is 222 S &TH ST.,
KLAMATH FALLS, OR 97601 (referred to balow &8 "Trustae").

CONVEYANCE AND GRANT. For valusbie consideration, Grantor canveva fo Trusiee for the benefit of Lender as Beneficiary e of Granlor's _
right, titte, and interest in and to the foliowing described raal propery:. togomer with ak exisling or subsegisntly erecled or affixed buildings,
improvemanis ahad Mumd o :'ﬁ h:semenb. rights of wny. and appummm : \!% waler, wam and ditch rights (inciuding stock in utiities with ditch =
or krigation rghts); an: 2 nqwﬂhomnnﬂabonaﬂnﬂmlsoagas.wm

and smiar motirs 10catod in JACKEON County, State of Ore s ithe "Hoal Pronarin:

PARCEL 1 CF PARTITION NO. §7-84 FILED JANUARY 8, 1985 IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON AND BEING LOCATED IN THE SW 1/4 OF THE SW 1/4 OF SECTION
18, TOWNSHIP 34 SOUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
OREGON.

The Reai Property or iie addrees ls commonly known 83 43441 HWY 62, CHILOQUIN, OR 97624. The Real Froparly
tax identificat'on number i3 3407-018CC~60100/00101.

Grantor presently assigns to Lender (also known as Bensficlary In this Desd of Trust) olf of Grantor’s right, titie, and intarast In and 1o all present and
future leases of tha Propedyand..-"ﬁmsfromtmmopeﬂy In addition, Grardor grants Lendor a Uniiorm Commercial Coda secusdty intarest in the
Rants and the Personal Property dafined bslow.

DEFINITIONS. Tmmoudngwordsshaﬁhavnthofoamvmg maanings when used In this Deed of Trust. Terms not otharwiss dafined in this Desd of
Trust shiall havs the meanings atirbutad to such terms in the Unitorm Commarcial Cods. Al referencas to dokiar amounts shall moad amousnis in iawiud o
moneay of tho United States of America. i
Baneficlary. The word "Bancficlary” means BARK OF SCUTHERN OREGON, Ha succensors end assigns. BANK OF SOUTHERN OREGON also g
is refarrad to as "Lsnder” in this Dasd of Trust.

Dead cf Trusl, Ths words "Deed of Trust® mean this Deed of mmm Lionder, and Trusies, and includes withou! Emitsan o
essignmant and sacurily infarast provisions ralating to the Personal Propasty end

Grantor, mm'emnmrmmanymdupmmmmmmummmmmmws
Guarentor. Ths word “Guarantor” means and includes without Hmitation any and of guarentors, suretiss, and sccommodation parties &n
connaction with the Indebledness. g
improvements. Tha word “Improvemonis” means and Includes without Emitation all exisling and future improvoments, fixtures, budings,
structures, moblie homaes affixed on the Real Propesty, faciiies, additions, roplacemants and olhar construction on the Real Property.
indebiednasg, The word ;ndebm moans all pri?o!pu ang ir}w puytbb dﬁtde: the Roie and any umounts sxpended oudvanc;d by
Lendar to discharga obkigations of or expansos Incurred rusisa or Lender to enforce obligations Tust ;
togethar with interest on such emounis &8 provided in thia Desd oleﬂ. The lien of this Deed of Trust shnll not exceed ef
any ons tims $98,240.00.
Lender. The word "Lender™ means BANK OF SOUTHERN OREGON, its successors and assigns.
Note. The word “"Nole" meens the Nole dated March 7, 1898, In the pflnclpal emount of $98,240.00 trom

together with all renewals, extenslons, madifications, reflnancings, end substitulions for the Nolo. The maturity date of the N
1995. The rats of intarest on the Note is ijubject to indexing, adjustment, renawal, or ransgotiation.
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Persond Property. mmwwmammmmmmemammmumw
m&am.mdmah&uMaWwaﬁmdwaMWMdmmmmw.umm
umammm,wammwmmumw insurence procesds and ratundg of
mnim)komnwsmammw&mw.

Sroperty. mwwwwmmwwmwmhmmpw
Real Property. Mwmmnwmnmmmmmmmmwmmmmmmmm

without Emitation eB promissory noles, cradit egreements, icsn
ag W.mmmmummummmw
mUmB,wmmummﬂm.wMMMwmwlmm. o

Rants. ThewerdM‘mmalpmem“dm!mnnb.mnm,lmmmm,proﬁts,nndmbsneméaﬁvedkomh
Properly.

Trusice. The word "Trustee® means MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY and any substitule or successor trusiees.

THIS GEED OF TRUST, INCLUOING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (1} PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

gmo# UND‘ERN'giE_ERN%TsE. THE RELATED DBOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OLLOWI H

PAVMENT AND PERFORMANCE. Ewtuothsmlsepfovldsdlﬁwsboodefmm.mzhumybunderalnmoumsmmdbythlsbeedd
mxsmbwgmdmmwmmmammmda&w.mm undar the Nale, this Desd of Trust, and the
ccuments.

POSSESSION AND SAAINTENAKNCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of tha Propesty shall be governad by the
fallowing provisions:

Poseession and Use. Ut the acourrencs of an Event of Defaul, Granlor may (a) remsain in possession and control of the Property, (b) use,
cperats or manage the Properly, and (c) coliect any Rants from the Propasty. The fcliowing provisions relsle to the use of the Proparty o to other
Emitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APFLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE mOVED T%E ‘gHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPR USES.

Duty o Maintain. Grantor ghal Mwnmmylnmmmwmdmmmms. and malatengnce
necesaary {o preserve its value. .

Hazerdous Substances. The terms ™hazsrdous waste,” "hezardous substanca,” "disposs),” “relsase,” and threatened releass,” as used in this
Deed of Trust, shali have tho same meanings as sat forth in the Comprekensive Environmental Response, Compensation, and Liabiity Act of

1880, as amended, 42 U.S.C. Section 2501, 6t seq. ("CERCLA"), the Superfund Amendments end Reauthorization Act of 1986, Pub. L. No. 89489
("SARA"), tho Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6801, ot seq., or other applicable stats or Federal laws, rulos, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste” and "hazsrdous subsiancs” shall siso include, without Emitation, petrcleum and pstroleum by—products or any fraction theseot
and asbesios. Grantor represonts and warrenis to Lendor that: (a) During the period of Grantor's ownership of the Freperty, thers has been no
usa, genaration, manufacturs, storage, treatment, disposal, reloazs or threatened relsase of any hazerdous wasta or substance by any person on,
under, or about tha Property; m)erantuhmmknmm.amwntobdbwlha!ﬂm has baen, except as previously disclosed to and

owledged by Lender In writing, () any uss, generation, manutecture, storage, reatment, disposal, reloase, or threatened reisase of any
hazardous waste or subalance by any priar owners or occupants of the Fropacty or () any actual or threatenad ktigelion or claims of any kind by
any person relating to such matiers; and (c) Except as previously cisclossd fo and acknowladged by Lendoer in writing, (1) nalther Granicr nor sny
tsnant, contracior, agent or other authorized user of the Property shall use, generals, manufacture, stors, real, (ispose of, or relgase any
hazardous wasto or subsiance on, under, or about the Properly and (¥} any such activily shall be conducted in compllance with afl applicable
federal, stats, and local laws, regulations and ordinances, including without Emitation those laws, regulations, end ordinances described above.
Grantor authorizes Lender and s egents to enter upon the Property to make such Inspections and tasts, at Granlo’s expensa, as Lender may
desm appiopriate to determina compllanca of the Proparty with this section of the Dsed of Trust. Any Inspections or lasts mada by Lender shall
be for Lender’s purposes only end shall not ba construad to creato any responsibiiity or Habllity on the part of iender to Grantor or 1o any othes
person. The rapresentations and warmanties contained herein are based on Grantor's due diligenca in investigating the Property for hazardous
waste. Grantor heroby (a) releases and walves any future claims against Lender for Indemnity of contribution in the event Grantor becomes fable
for clsanup or other costs under any such iaws, and (b) agrees to indomnify and hold harmisss Lender against any and all claims, losses,
llablities, damagas, ponaities, and expensas which Lender may directly of Indirectly sustain or suffer resutting from a breach of this section of the
DeedMTwuasammqmdanymgemﬂm.manw:s.stdsposal.mlaasoamaatemdmease occurring prior to
Granior's ownarship or Intorest In the Proparly, whathar o not the same was or should have bosn known to Grantor. The provisions of this
geel!enoﬂheboeddTmt,lndudmtheongaSontowﬁomMy.swamdwﬁnpamntdm!ndemsdmsandﬂwuﬂsfacﬁonmd
reconveyamMthe!enoﬂhl:MdTwandshdndbonbyWswqwﬂmdmmﬂnmProp&‘ty‘,whaimrby
foracioauro or otharwise.

Nulzance, Wasts. mmmmammwmeMmmmamammdmmbonortou\e
Property or any portion of the Preperty. mmmmammmw&mmcrgn:uaanyothorpaHhs
r!qhucmmwo.myﬁmber.mwwmo!mdguxw.mwummmmwMMWdum.

Removel of tmprovemenis. Gran(otshelnotdemaﬂshumwmmnmmﬂuthmm*ﬂd
Lendsr. Asawndﬂmtoﬁwrsmcvaldlnylmpmmn&.wmywkn&nmtomﬁnmamwhumm: 308
such improvements with Improverents of at loast equal value.

Lender’s Right to Enter. Lendefnndlbagenbandmpmth!mmym‘::mmiheﬁes}PmpeﬂyntalmsonabloﬁmesloL nd o
Lendar's iniaretis and to Inspact the Propeﬁympwpmd&ammvmh the terms and conditions of this Doed of Trust.

Compiience with Govemmental Regulroments. Grantor shell promplly comply with ak laws, ordinances, and rogulations, now of heceafiar 0
Mdeﬂgovemmmalauthoﬁﬁesapp&eeblelommorocupmcydﬂn?mpedy,lndudlngxuﬂhoﬁﬁnzﬂaﬂm.mem&nW
Dissbiities Act. Grantor may coriesi if crdinance, or rogulation and withhold compliance during sny proceeding,
indudingappropdabeppeels.solongasemnlorhasnoﬂﬁodl.endeﬂnvnﬁrgpﬁaloddngsoandsalmgas.lnl.endafawleopmon.
Lender's intsrests In the Froperly are not jeopardized. Lender may roquirs Grantor fo past adequala sacurity or @ surely bond, reasonabiy
safistaciory to Lander, to prolect Lendar’s Interest.

Duty to Protsct. Grantor agroes naliher o abandon nor Isave unailended the Property. Gerantor shall do ait other scts, in addiion 1o those at:




wmmmmm,mmmmdemwmmywbmmmmw
CONSTRUCTION LOAN. InomsaddWMd,wmmWIMmbhmbMammd
any Improvements on the Property, the i shad be compleied no lafer than the malurity date of the Kole or guch saxfier dale &3 Lender
raasonabily estabilsh) and | Lendar, &t is cpSon, may Gishurse icen
Desd of Trust shell have prioeily

DUE O SALE ~ CONSENT BY LENDER. Lendefmay.alﬂsopﬁon;dse!e.'eunmdawydueandpayabbansumswadbythknmdms!
upon tho sale or transfar, without the Lender's prior a8 or eny part of tha Real Properly, or eny intarest in the Raal Proparty. A sele
orh-ans!ef'mmthoeonveyaneodﬂen!Prcpoﬂyoranymm,thmlnhrasiﬁmdmwhsthwhoal,bamﬁds!uequnabte;whetwmmu
Involuntary; whether by cutright sais, doed, ingtaimant sale contract, land contract, conlract for deed, leasehold inlerest with a tarm greslsr than three
(3)years,éaese—opﬂoncommct.orbysais.nmlgnmnt.ortransfetdanybeneﬁdallnwmortoanylandhusthoidlngﬂﬂetoﬁneﬁealﬁopwty,a
byenyoﬂmmmodofeonvayamodnwﬁopmylnw 1f any Grantor is 2 corporation, partnarship or imitad Eability company, transter akso
includes any change in owmmpo!mcrethantwenty-ﬂvspmm(%%)owwvoﬂna stock, parinership inlsrests or Bmited liability company interests,
aslhoeagsmaybe.cfemnlcf. However.ﬁdsopuonshallno!bosxsmisedbyLondorstheze:dsohprohibﬂadby!edarﬂlsworbyOmgonhw.

TAXES AND LIENS. Thefox'.owmgprw!slomra!aungtoﬂshmnndkmmﬁwﬁopoﬂymnp&ﬂdtmoeadoﬁmst

Payment. Grantor shail pay when due (and in all evants price to dolinquency) alf taxss, spocial taxes, assessments, charges {(including watet end
sewef).ﬂnesandlmpogﬂm!evledagﬂnstammoumofmehopeﬂy.andshﬂpaywhen dug all claims for work don@ on of for services
rendorad or materin! furnished to the Property. Grantor shall malntain the Property free of all Bans having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lian of taxes and assessmants not due and aexcapt as otherwise provided in this Deed of Trust.

Right To Contes?. Grantor may withhold payment of any tax, essassment, or claim in connection with & good faith dispuls over the vbligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If & ken arises or is filad as a result of nonpayment, Grantor shali within fitaen
(15) days after the fen arises or, f a lien Is filad, within fiftean (15) days afier Grantor has notice of the fillng, secure the discharge of the fien, or if
requestad by Lender, deposit with Lender cash or a sufficisnt corporate surely bond or other security satisfactory to Lender in an amount sufficient
fo discharge the ksn p!ssanyeostsandaﬂomsys'feasorotherchargesihatcoddeccruessaresultotaforedaswa or saie under the lien. In
any contast, Grantor shall defend itssif and Lender and ghall satisly any adverse judgmant bafora enforcement against the Property. Grantor shall
name Lender as an additional cbliges under any surety bond furnished in the contest proceedings.

Evidence of Paymsnl. Graniorshanwon&md%hhmumm&mmmdtmuusammmm
auihoriza the appropriata governmental official o deliver to Lander ot any lime a written statement of the taxss and essassments ggsins! the
Property.

Notice of Construction. Grantor shall notify Lendsar at least ffisen (15) days belore any work Is commanced, any secvices are furnishad, or any
fmaieials are suppisd lo the Propesty, it any mechanic’s fion, matedalimen’s lien, or othsr Een could be asserted on account of the work, services

or materials. Grantor will upon request of Lendar furnish to Lender advance assurances salistactory to Lender that Grantor can and will pey '.bé
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proparty are @ part of ihis Deed of Ti

Malntenance of Insurence. Grantor shall procure and maintain policies of firs insurance with standard extended coverage endorsements on a
replacement basis for the full Insurable value covering s improvements on tha Real! Property in an amount sufficlent o avoid application of any
colnsurance clause, and with & standard morlgag . }
tabiiity Insurance in such coverage amounts as Lender may roquest with trustee and Lender being named as additional insureds in such kabllity
insurance policies. Additicnally, Grantor shall maintaln such othar Insurance, including but not imited to hazard, business interruption, and boiler
insurance, as Lendor may reasonably require, Policies shall ba written in form, amounts, coverages and basis reasonably acceptable lo Lender
and Issued by a company or companies reasonably sccsplable to Londer. Grantor, upon request of Lender, wil defiver to Lender from time to
tima the policies or cerlificates of Insurancs in form satisfactory to Lender, Inciuding siipulations that coverages will not be cancelied or diminished
without at least ten (10) days’ prior writtan notice to Lender. Each insurance policy aiso shall Includa an endorsement providing that coverage in
favor of Lender will not bs impaired in any way by &ny act, omission or dofault of Grantor or any cther person. Should the Real Property at any
time become located in en area designatad by the Director of the Federal Emargancy Management Agency as a special fiood hazard area, Grantor
agrees to oblain and mainiain Federal Flood Insuranco to tha exiant such lnsurance is required by Lender and is or becomes evallabla, for the
tarm of the foan and for the full unpald principe! balance of tha loan, or the maximum lmit of coverage that Is avallable, whichever Is less.

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss i Graniwr
fails to do so within fitean (15) days of the casualty. Whathar or not Lander's secuiily is Impalred, Lender may, &t its slection, receive and ralaln
the proceeds of any insurance and apply the procaads 1o the reduction of the Indebtedness, payment of any fien affecting the Property, o tha
restoration and repalr of the Property. If Lenger slacis fo apply the procaads to restoration and repalr, Grantor shall repak of replace the damaged
or destroyed Improverants in a manner eatisfactory to Lender. Lender shal, upon satistactory proof of such expenditure, pay or relmburse
&ammmpwm!mmmtawummmumsmmmm under this Deed of Trust. Any procesds which

and which Lendsr has not commiited to the repair or restoration of the Property shall
bemedwlopayanyamoun!ow!ngtoLenderundeftmswdmxst.ﬂbnbpeywwwuwm.lfsny.shanbeappied
to the principal balanca of the Indebledness. if Lender hoids any procesds afier payment in full of the Indabtedness, such proceads shall be paid
to Grentor as Granior's intorests may appesr.

Unexplred Insurence & Sals. Myunm&adlmmmﬂbmbemﬁtd.mdpmto,mpwchasero“hePropeﬂyeovemdbyMs
Desdo!Tmstatanyttwteo’ssaloorothefsmheldundsru:eprmdwsbaeddTmt.oraianyceredoswasaledsthmpmy.

Grantor’s Report on Insurance. Uponrequestolundu.hmwnotmihanomeam.&:nhshﬁhvﬁshbWampMcnuch
existing policy of insurance shewing: (8) the name of the insurer; (b) the risks Insured; (c) the amount of the poEcy: (d) the property insured, the
then current replacament valua of such property, and the manner of delermining thal value; and (e) the expiration dale of the pclicy. Granior
ghali, upon request of Lander, have an Independsnt appralser satisisctory o Lender datermine the cash valus replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any imitations set by appiicabla law, Lendar may require Grantor fo maintain with Lender reserves for
payment of annual taxes, asssssments, and insurance premiums, which reserves shall be crealad by advance payment or monthly payments of & sum
estimated by Lendor to ba sufficiant to producs, at lsast fileen (15) days before dus, amounts a! least equal to the taxes, assessments, and insurance
premlums to be paid. 1f fiflesn (1 are Insufficient, Grantor shall upon demand pay any daficiency to
which Lender may salisty by payment of the taxas, assessments,

shalt have the right to draw upon the reserve funds o pay such

of any iem before paying it. Nothing in the Deed of Trust shel be




in this m:wyzg?m&wmont y
paragrap additi C any other rights or gny
byLendershs.lnotbeeons&uedascudngthedefauﬂsoas!o

deserip
tavorof.andmeptadby,LeﬂdefhoonmcﬂoanthisDcadoanst.aM (b) Grantor has
deiiver this Desd of Trust o Lender.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with alt existing applicable laws,
ordinances, and regulations of governmental authoritiss. :

CONDEMNATION. The following provicions relating to condamnation proceedings are & part of this Deed of Trust.
Application of Nst Procasds. lfauoranypartoﬂheProperlylseondemr“
in fleu of condemnation, Lander may al its elsction roquire that &8 or any orti

or ¥s repair or restoration of the Properly. The net procaeds of ths
and altorneys’ faes incured by Trusiee or Lender in connection

Procsadings. If any proceeding in condemnstion i3 fied, Grantor shall promplly nolity Lender in wriling, and Granior shall promplly take such
slaps as may be nacessery io dancng ection and cbtain the award, Grantor may be the noming! parly in such procesding, but Lander shall be
entitted to participate In the procsading and to ba repressnted in the proceading by counsel of i's awn choice, and Grantor will daliver or causs to
ba deliverad to Lender such lnstrumen!snsmayboraquesbdbyﬂﬁomﬂmtoﬁmtopemﬂsuchparhdpaﬂon.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental texes, fees
and charges aro & part of this Dead of Trust:

the Note; and (d)aspedﬁc!axonaﬂoranypcfﬁonownlndobhdnm

Subsequent Texes. i any tex to which this saction apples is enacled
effect as an Event of Default (as definad beiow),

Security Agreement. This Instrument shall consitiute a Sacurity sgresmant to the exient any of the Property constitutes fixtures or sther persona!
property, and Lender shej have ait of ths rights of @ sacured parly under the Uniform Commercial Cods as amandad from time to ima.

request by Lender, Gmnlorshnﬂmcuﬁeﬂmndngehmmmwhahvaro%heucﬁonismquestsdbyundarlo
mw&wlnhmhmmmt,ahaWbmvsDeodchnanﬂnms!pmperty
furthes Granlor, expcuted i

default, mm«wmmwwpmmmmammmaam
avallabbtounderwmnmm(s)duysnﬂumdpto!wuanduwmmam

Addresses. ﬂ\emaﬂlngaddrmof&nmor’deblu)endLmdu(seumwm.mmmwmngﬂwmwﬂyhuast
graniedbythlsbeedoﬂnmmybeobwr‘ (ageﬁasmqumwﬂaUmwmxmssmtadmﬂasmﬂpagedusbaodd
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. mmmmmﬁgtommmaﬂwmamdﬁsm
of Trust,

Further Assurances. At any time, &nd from time io tims, Upon requast of Lerdar, Grantor will make, execits and dsliver, or will cause 1o be
made, execuled or dslivered, to Lendear or to Londer's desigrea, A filed, recorded, rofied, or
rerecorded, as the csse may bs, at such times and in suchoiﬁessandp!z.cesn!.endermay&em appropriate,

deads of rust, security desds, security agreemonts, financing statements, continuation stalements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion of Lendar, be necassary or dasirabls in order to effoctuala, complale, partact, continue, or ..
preserve (e) the obligations of Grantor undor the Note, this Desd of Trust, and the Relaled Documents, and (®) the Bens and soouity interests
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mbymMVdT&m’wwpﬁwMMhﬁm.mmmwmww&m. Ualess prohdoliad by
law or agreed to by Lendsr in writing, Grantor cha® reimburss Lendor for a2 cos's and exponsss kncuad in connaction wih B
matisrs refemed to n this paragraph. LA i .

Attomay-in-Fect. it Granior fslis fo do any of tha things reforvad o in the precectng paregraph, Lender may do $5 for and in the name of
Grantor and et Geantor's expense. Fwswhpwm,MMywaﬂnbMastWWfahpw
o!mldng,mﬁﬁﬂe.ds%‘vﬁr-g;ﬁno.mdm,mdddma!mﬂﬁmamymmyammLendmudenpirmlo
eccomplish the matiors refemed to in the praceding parsgraph.

FLULL PERFORMANCE. u&mwmysaammwmwmmmmm&nmmwmmmmmm
lmpesedupoﬁGuntorundefmsDeeddTmummmmmbTmnWhummsmmm
denvsrloemmorsmabbskbmemsdhmumﬂondanyunandngmmﬂlcnﬁomunda’smﬂymmtmﬁsmsandtho
Personal Properly. Any raconveyanca fea required by law shall be pald by Grantor, ¥ permittad by appiicable law.

DEFAULT. Each of tha following, at tha option of Lendor, shall constituia an event ¢f defaultl ("Event of Defauit”) under this Dead of Trust:
Default on Indeblodness. Failure of Grantor io make any payment when due on ths Indebisdness.

Dofauilt on Other Payments. Fatlured&antawlﬁﬂnﬂ\sﬁmmqwadbyﬁtheeddTns!bmkeanypsmdlalaxasorlnsmme,orany
other payment nacessary to pravent fiing of or to effact discharge of any lien.

Compllance Dafaull. Fﬂmbwmewmmmﬁommmacm&onmhtmmomest.n‘sNotacrhany
of the Ralatad Documents. if such a fallure i3 curabis and if Grantor has not been given & notica of & breach of the same provision of this Desd of
TnmwmnthspmedngIwelva(12)months,Itmybemd(mdnoEvaMo!Defaﬁinhavamd)nGrantu.aﬁatmdersandsmiﬂeﬁ
notice demanding cwre of such fallure: (a) cures the fadure within fisen (15) days; ar (D) # the cwre requires more than ifleen (15) days,
lmmedlatelyldﬂetasstmsuiﬁdeMlomﬂsehﬂmmdMﬁsconﬁnuesandeompbtesalreasonablemdnecessarys!apssuﬁdamto
produca complianca 28 soon as reasonably practcal.

Folss Statements. Any warranly, represaniation or stalemant mads or furnished fo Lender by or on beha¥f of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any matsrial respect, either now or at the time mads or furnished.

Death or Insoivency. The dsath omentororthemmﬁwmuw:m::::gdmbuslnm.lhainsa‘vencyoi&nnlw,
mmnmmmgmmed&nnmm.wWhmbsneﬁtolcrodﬁors,anylype of credilor workout, or the
commancemenit of any procesding under any bankruptey or insclvency iaws by or against Grantor.

Foreclosure, Forfelture, etc. Commencament of forecicsura or forfeiture procsedings, whether by judicial proceading, selif-halp, repossession or
any othar methad, by any credilor of Grentor or by any governmental agency egainst any of the Property. Howavar, this subsection shall not soply
In the evant of a good faith disputa by Grantor as to ths valldity or roasoneblaness of the cisim which is the basis of the foreclosure or foretaitira
procaeding, provided that Grantor gives Lender writlan notice of such claim and fumishes reserves or g surely bond for the claim satisfactory fo
Lender.

Braach of Other Agreement. Any breach by Grantor under tha taems of any other agreement between Grantor and Lender that s not remediad
wiiitin any grace perod providad thereln, Including without imitation any agresment conceming any indabladness or olher obligation of Grantor to
Lender, whether axisting now or later, . :

Events Afiecling Gueranior. Any of the preceding events occurs with respect & any Guarantor of any of tha indebladness or such Guaranior
digs or becomas incompetent or any Guarantor revokes any guaraniy of the indebtsdness. Lender, at its option, may, but shall not be required to,
pormil the Guarantor’s estate to assume uncondtiionally the obligations erising under the guaranty in @ manner salistactory to Lender, and, in
doing s9, cure the Event of Default.

ingecurily. Lendsr in good faith deams iself insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occumrancs of a2ny Event of Default and at any time ihereafier, Trustee or Lender, at its opfion, may
exarcise any ons or mars of the following rights and remedies, in additicn to any other rights or remedias providad by law:

Accelerate indebledness. Lender shall have the right at is option 1o daciare the entire Indebladness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respact to ali or any part of the Resl Property, the Trustce shatf havo the right to foracicse by notice and sale, and Lender shall
have the right to foracloss by judicial foreclosurs, in either case in accordance with and to the full extant providad by applicable law. 1 this Dasd
of Trust is foreciosed by judicial foreciosure, Lender will be entitied to a judgment which wilt provide that i the foreclosure sale proceeds are
ingufficiant to satisty the judgmant, exscution may issus for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to ali or any part of the Parsonal Property, Lender shall have all the rights and remedies of a sacured party under
the Uniform Commerciat Cods.

Collect Rents. Lendar shall hava the right, without nolice to Grantor, to take possassion of and manage ihe Property and collect tha Rents,
inciuding amounts past due and unpald, and apply the net procseds, over and above Lendar's costs, against the Indebledness. In furtheeance of
this right, Lendsr may require any tenant or other user of the Properly to make payments of rant or use fees directly to Lender. If tha Rents arg
mbymw,mmwmmmmmamsmbmmmmpaymenmm
in the namae of Grartor and to nagotiate the same and colsct the proceeds. Paymerds by tenants or olher users to Lender ia response to Lender’s
demendshaﬂsa&;fylheobﬂcaﬂomfwwhbhﬂwpay«utmmm“wwmgwwwmm Lender may
exsrcise its rights under this subparagraph eliher in person, by agent, or through @ raceiver.

Appcint Recalver, Lendetshaihavemoﬂgmmruwamappo&mwhhmo!uoranypano!:mmmy.mmepowsfla
protec!andpreservelheProperly.tooperalalhePropatypmeedmfaedosmasah,mtocouadwmmmsmwmmryﬁn
proceeds, over and above the cost of the receivership, against the indeblednass. The receivaer may serve without bond if permitied by law.
Lendefsrighttomeappolntmsntofameolvershallq:ds!wheiherorndﬂ\eappmmgemﬁopmymaedsthelndebtedmsbyn
substantial amount. Employment by Lender shail not disqualiy a person from serving as a receiver.

Tenancy ot Sufferance. I Granior remains in possession of the Froperty after the Properly Is sold &5 provided above or Lendsr otherwise
becomas entitied to possession of the Properly upon default of Grantor, Grantor shall become & tanant at sufferance of Lendar or the purchaser of
unﬁopedyangdsgeﬂ,auendefsopm.m (a) pay a raasonabls rental for the use of the Property, or (b) vacate the Properly immedialaly
upon the dema Lender.

Other Remedies. Trustos or Lender shall have any other right or remedy provided in this Deed of Trust or tha Note or by law.

Motice of Sale. Lender shall give Grantor reasoneble notica of the time and placa of any public sals of the Personal Property or of the time after
which any privale sala or other Intended disposition of the Personal Properly is to be made. Raasonabla nolice shall maan notice given at least




‘hareby walves QMHMBMWWHMW in
um»maamm%mw
ﬂleenalannypwﬂondwnﬁw.

mawwmm,mm
afisr fallure of Grantor 1o perform shal

Attomeys’ Foes; Expences. If Londer
recover guch sum &8 the court may

rafe from the dats of

however subjsct to any Bmits under applicabie law,

procsedings (including zons fo modify or

vacata any automatic stay or Injunction), any anticipated posi-judgment colisction servicas,tha cost of searching records, obtaining

H!iereggt(lndudlngforedosurerapms),swvayms mapmumﬁuemmm.mmmmmsm,mhemmmnmw
epplicabls law. Gmmusowmpnymyeouicosb,hndﬁonlouoﬂwwmpmbth.

Rights of Truslee. Tnsteashaihawaldﬁeeﬂgmssndduﬂésdww“sdfodhhﬂissecﬁon.
POWERSANDOBUGATIONSOFTRUSTE. Thefollowlngpmvisiomrdaﬁngtohpoweezandob;igaﬁomomes:eempadoﬂhlsDeed of Trust.

Powers of Trustes, Inaddiﬂonloanpowersoﬁmstaaaﬁslnguamﬂuoﬂaw.'l’mtesshanhavathepawerlohks!twfodowingacﬁomwﬂh
respect!olhaPropafyuponﬁ\ewﬁﬂenmquesiofLanderandGlamoc (n)]dnlnprepaﬁngandﬁnngameporplatofu:enea!ﬁm.
lndudlngthedwlcaﬂonoistresrsoro!herﬁghlshﬂapubﬂc; (b)}dnmmnﬁmmyeasemmam&wanymsﬁcﬁmmmew&m
and (c)iolnInanysubordlnaﬂonoeolheragreemeniaﬁscﬁngﬂisbeedolesiorﬂ\elniemstosLanda'undarlhisDeeddTnst

Obiigstione tc Noilfy. Trustee shal not be obligated to notify any other party of a %ng sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, of Trusios shait be a parly, unless tha aclion or proceading Is brought by Trustea.

Trusieo. Trusiee shall meat all qualificaiions required for Trustes under applicable law. In addition 1o the rights and remadies set forh above,
wﬂhrsspecuoalermypnnoftheProperty.tMTmsteeMhawﬁnﬂgMb'eredosgbynoﬁeoandsala,andundershauhavether‘ahiio
foreclese by judiclal foreciosure, in oither casa in aecordancewﬁmnndfouuhlmmpwdod by applicable law.

Successor Truatee. Lender, at Lender's option, may from ims to time sppoint a succassor Trusise to any Trusies appointed hersunder by an
lmkumemexecutedmdwknmmdbywndeemmwdedmwoﬂmdmmmu ty, Oregon. The instrument sha?
contain, in addition 1o al other matters requirad by stais law, a

this

conferrad up

all other proviglons for substitution.
NOTICES TO GRANTOR AND OTHER PARTIES.
delivered, or whan dapositsd with a rationally

change its address for

change the party’s address. Wcswemmrdderdanyﬁenwfﬂchhaspdomy
Lender's address, as shown nesr the beginning of this Desd of Trust. For nolice purposes, Grantor agraes to
times of Granlor's current addrass.

iments, constitutos the entire understanding and agreamant of the pariies as to
lmdmloMDesdo!Tmst:heRbseﬂecﬁw uniass givon In wriling and signed
byﬁwpaﬁyorpmﬁeasoughttobechmdwboundbyﬂ\aammﬁonornmndmont.

Annusi Reporte. if the mmsmdfapwpmdhﬂthanermmmemmgwhxmh to Lender, upon requast, s certifed
statement cf net operating lmommdvsdkommeﬁopedydm Grantor's previous Sscgl ysar in such form and detsR as Lender shall roquire.
'Netoperatmglmme'shaﬂmeana!cashmdp&ﬂomﬂwﬁopmyhssumhwmm madehconnecﬁonudthﬂwmﬂcno!ﬂw
Froperty.

Applicable Lew, m:mnnmmmuwmwm«-nmpmww«mmsmieofo:egon. This Deed of Trusy
mu@vmwwmmmmmmmmummamm.

Deod of Trust,
BResper. 'ThemshnﬂbenomugerdtheIwwmmbymwd?mmwmmwuﬁh(emvterpafyafany
ﬂmeheldbyuhﬂwhnmdunda!nanymm.wmmmmdm.

Severability, liaeouﬂclcompetentjmbdicﬁonﬂndsanyprovuonom&wa?naibbomvﬁduuwﬁmbbulomymw
mummmnwmmmmwmmm&awubwmmum I foasile, gny cuch




COMMERCIAL DEED GF TRUST. Grantor egress with |
the uss of the Property without l.ander’sp_rl,omﬂﬁm consent.

STATEOF ___ OREGON

COUNTY OF __ JACKSON

Onlh!sdaybefomnw.heund&sigmdwl’ubﬁc.' mﬁmbkws.wmknownfouﬂwhmwmhlwm

exacutsd the Desd dTw.mmmwbdmvulm«mwmmDmaTnﬁuHsarhermmvolumaryadand deed, for the usas angd
purpozss thereln mantioned. -

leenummmmmm f}

M(.QQ

REQUEST FOR FULL RECONVEYANCE
(Tobe odywhmoblgaﬂommwbompamnﬁﬂ)

the
paries designatad
‘reconveyanca and Ralated Documsnts to:

Date:

STATE OF OREGON: COUNTY OF KLAMATH: ss. :
Mountain Title CO the 13th day

- Filed for record at requestof ___. .. i
of —March AD.19_95 at_3:43  oclock —F  M,and dul{ recorded in Vol ___T95
L . rof L s Mortgages - ‘on Page 561

S R R S T Bemetha G, : County Clerk




