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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument®) is made on = March 2 . 1885

The grantor is Pennis James Lund
Laurie Doreen Lund

The trustee s Chicago Title Insurance Company, ("Borrower"}.

. (*Trustee™).
The beneficiary is F IRST FRANKL IN FINANCIAL CORPORAT |ON

which is organized and existing under the laws of Californie
address ic 21650 North Firgt Street, Sar Jose, CA 95131

. and whose

("Lender™).

Borrower owes Lender the priacipal sum of
FiFTY FIVE THOUSAND NINE HUNDRED & 00/ 100

Dollars (US § 56,900.00 ). This debt is evidenced by Borrower’s note deted the same date as

this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
April 1, 2025 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all renewals, extonsions and modifications of the note; {b) the payment of all other sums, with interest,

advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and

agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the foliowing described property located in Kismath

County, Oregon:
Legal Desecription attached hereto and made a part hersof

1-4 Family Rider attiached hersto and made e part hersof

Assessors Parcsl Numbar: R-2310-02700-02800

WHICH HAS THE PROPERTY ADDRESS OF:

HC61 Box 1108
LaPine

Oregon

97739

TOGETHER WITH all the improvements now or hereafter srected on the property. and all eassments. sppurtenances,

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. A%l
of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Proper!y is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Proper*y against all claims and demands, subjeci to any encumbrances of record.

THIS SBECURITY INSTRUMBNT combines uniform covenants for national use and non

-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

GREGON - Siagle Family -FNMA/FHLMC UNIFORM INSTRUMENT

INITIALS&_&&
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UNIFORM CONVENANTS, Borrower and Lender convenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalj promptly pay
when due the principal of and interest on the debt evidenced by the Note and 20y prepayment and late charges due
under the Note,

n Waiver by Lender, Borrower
te is paid in full, a sum
is Security Instrument as a lien on
if any: (c) yeerly hazard or property
(e) yearly morigage insurance premiums, if any;
visions of paragraph 8, in lieu of the
Lender may. at any time, collect

ins‘;rumentality. or
der shall apply the
ot charge Borrower for holding and applying the Funds, ennually
Escrow Items, unless Lender pays Borrower interest on the Funds and
charge. However, Lender may require Borrower 1 Pay a one-time
with this loan, unless

discretion,

Upon payment in full of all Sums secured by this Security Instrument, Lender shait Promptiy refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender sha]t acquire or sell the Property, Lender, prios
to the acquisition or saje of the Property, shall apply any Funds held by Leader at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable 1aw provides otherwise, all Payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to 8ny prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to Pprincipal due; and last, to any late charges due under the
Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over thig Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obligations in the manner provided in Paragraph 2, or if not paid in that tmanner,
Borrower shall pay them on time directly to the person owed peyment, Borrower shalj promptly furnish to Lender
all notices of amounts to be paid under this Paragraph. If Borrower makes these Payments directly, Borrower shai;

5. Hazard or Prepert
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Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoratios or repaif is economicaily feasible and Lender's security is not
fessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender ihat the insurance carrier has offered to settle a claim, then Lender may collect ths insurance proceeds.
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin whea the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the executicn of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shail not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if aay forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good
faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impsirment of
the lien created by this Security Instrument or Lendor’s security interest. Borrower shall also be in defsult if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Leader with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a8 principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall pot merge uniess Lender agrees to the
merger in writing.

7. Protection of Lender's Rights in the Property. If Berrower fails to perform the convenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce
laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and
Lender’s rights in the Property. Lender’s actions may include paying eny sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonsble attorney’s fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Burrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the dste of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
io Borrower requesiing payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in offect.
If, for any reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the morigage insurance previously in
effect, at a cost substantially equivalent 1o the cost to Borrower of the murigage insurance previously in effect, from
an alternate morigage insurer approved by Lender. If substantially equivelent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if morigsgs insurance coverage { in the amount and for the period that Lender
requires) provided by an insurer approved by Lender ogain becomes available and is obtained. Borrower shall pey the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrewer and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consegential , in connectioa
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then dus, with any excess paid to Borrower. In the event of & partial taking of
the Property in which the fair market valus of the Property immediately before the taking is equal 1o or greater
than the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shsll be reduced by the amount
of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any baiance shall be paid
to Borrower. In the event of a partial taking of the Property in which the fair market ralue of the Property
immediately before the taking i less than the amount of the sums secured immeclistely before the taking, unless
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Borrower and Lender otherwise agrese in writing or unless applicable law otherwise provides, the procesds shall be
applied to the sums gecured by this Security Instrument whether or aot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Londer to Borrower that the condemnor
offers to make an award or gottle a claim for damages, Borrower fails to respond to Lender within 30 days sfter the
date the notice is given, Lender is authorized to collect and apply the procesds, at its option. either to restoraticn or
repair of the Property or io ihe sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for peyment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any SUcCessor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shell not be zequired to commence proceedings ageinst any suUCCestor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of eay
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liakility; Co-signers. The covenants end
agreements of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's convenanis and agreements shall bo joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: {a) is co-signing this Security
Instrument only to mortgege, grant and convey that Borrower’s intsrest in the Property under the terms of this
Security Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accomodations with
regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to & law which sets msaximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan oxceed the permitted limits, thea: (a) any such loan charge shall be reduced by the
amount neccessary to reduce the charge to the permitted limit, and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principsl owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as & partial prepayment without any prepayment charge under the Note,

14, Natices. Any notice to Borrower provided for in this Security Instrument shall be givea by delivering it
or by masiling it by first class mail unless applicable law requires uso of another method. The notice shall be directed
1o the Property Address or any other address Borrower designates by sotice 10 Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designetes by notice 0
Borrower, Any notice provided for in this Security Instrument shall be desmed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law end the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or tke Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instsument or the Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable.

16. Borrower’s copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceloration. The notice shall provide a
poriod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expirstion of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certsin conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior t0 the earlier of: () 5 days {or such
other period as applicable law may specify for reinstatement) before sele of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Iastrument. Those
conditions are that Borrower: {(a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred; {b) cures any default of any other convenants or agreements: (c} peys all
expenses incurred in enforcing this Security Instrument including, but not limited to, reasonable attorneys’ fees: end
{d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's
rights in tho Proporty and Borrowor's obligation to pay tho sums socured by this Security Instrument shall continue
unchanged. Upon roinstatoment by Barrower, this Security lnstrumont and the oblipations securod horeby shall
remain fully effective as if no acceleration had ocourred. However, this right to reinstate shell not apply in the case
of accsleration under poragraph 17.
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19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Less Qarvicer”) that collects monthly payments due under the Note and this Security
Instrument, There also may be one or more changes of the Losn Servicer unrelsted to 8 sale of the Note. If tbere is a
change of the Loan Servicer, Borrower will bo given written naotice of the chango in accordance with paregraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and tho eddress to
which pasyments should be made. The aotice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pormit the presence, use, dispossl, storage, of
release of any Hazardous Substances on or in the Preperty. Borrower shall not do, por allow sayone else to do,
anything affecting the Property that is in violation of any Bavironmental Law. The preceding twc seniences shsll not
apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriate to pormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actusl knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of 2oy Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial action in accordance with
Ravironmental Law.

As used in this paragraph 20, »Hazardous Substances” are {hose substances defined as toxic, or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammeble or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this parsgraph 20, *Bnvironmental Law" means federal laws and laws of the

- jurisdiction where the Property is {ocated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &S follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleszation foilowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
accleration under paragraph 17 unless applicable iaw provides otherwise). The notice shall specify: (2)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must bo cured; and (d) that failure to cure the default
on or before the date speciﬁed in the notice may result in acceleration of the sums socured by this
Security Instrument and saie of the Property at public auction et & date not fess than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring 8 court action to assert the non-existence of a default or any other defense of Borrower 10
acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender, at
iis option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not {imited to, reasonable attorneys’ fees and costs of title evidence.

If Londor invokes the power of sala, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an ovent of default and of Lender's election to cause the Property to be soid.
Trustee shall cause this notice to be recorded in cach county in which any part of the Property is
{ocated. Lender or Trustee shall mail copies of the noiice as prescribed by applicable law to Borrower and
to the other persons prescribed by applicable law. Trustee shall give public notice of szic to the persons
and in the manneg prescribed by applicablo law. After the time required by spplicable law, Trustes,
witbout demand on Borrower, shall selt the Property at public suction to the highest bidder at the time
and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Tgustee may postpone sate of all or any parcel of the Property by public
announcment at the time and place of any previously s heduled sale. Lender or its designee may

purchase the Property 2t any sale.

Trusteo shall deliver to the purchaser Teustee's deed conveying the Property without any
covenant or warganty, expressed of implied. The recitals in the Trustee's deed shalt be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {a) to =il expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; {b) to ail sums secured by this Security Instrument; and {c) any excess to the person of
persons legelly entitled to it or to the clerk of the superior court of the county in which the sale took
place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Iastrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to
the person or persons 1egally entitled to it. Such person of persons shall psy any recordation cOStS.

23. Substitute Trustee. In accordance with applicable law, Lender msy from time to time appoint a
successor trusteo to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property. the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein snd by applicable law.

24. Uso of Property. The Property is not used principally for agricultural or farming purposes.

Document # L310
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EXHTBIT “A"
DFESCRTPTION OF TROPERTY
The followlng described real propercy sltuate in Klamath County, Oregen.

A tract of land situated in the WISE} of Section 27, Township 23 South, Range 1

Eaat of the Willamctte Meridian, In the County of Klamach, State of Oregon, morc
particularly described as follows:

Begioning at the South quarter cormer of sald Section 27; thence Norvh 89 degrees
46 39" East 662.79 feal; thenae North 00 degrees 17' 12" West 658.79 fect tou the
true point of beginning; thence North 00 degrees 17' 12" Wegt 329.10 feet; thence
East 661.59 feet; thence Sauth 00 deprees 21°' 21" East 329.)1 feet; thence West
661.99 feet to the true point of beginning.
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25. Riders to this Security Instrument. If one or more riders sre executed by Borrower and recorded together
with this Seourity Instrument, the covenants and agreements of eaoh such rider shall be inoorporated into and shall amend
and supplement the covenants and agreements of this Seourity Instrument as if the rider{s) were a part of this Security
Instrument.

[Check applicable box(es}]
[] Adjustable Rate Rider _ Condominium Rider @ 174 Family Rider
O Graduated Payment Rider Planned Unit Development Rider [J Biweekly Payment Rider
[ Balloon Rider Rate Improvement Rider {1 Second Home Rider
[0 V.A. Rider Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Laurie Doresn LU -Borrower

S ™o A émmg,g . mg), (Seal)
Dennis Jam Lund -Borrower

(Seat) (Seal)

—Borrower _Borrower

State of Oregon : DESeHUTED County ss:

On this 23 day of mencd 1995 , personally appeared the above named
oennis Jomes lund and, Lomrne Doveen lond

and acknowledged the foregoing instrument to be Y&+ voluntary act and deed.

My Commission Expires: Oa-27 a§” Before me:
(Official Seal)

Document # L386
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1-4 FAMILY RIDER
(Assignment of Rents)
This 1-4 FAMILY RIDER is made this Second day of March, 1885,

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”)

to secure Borrower’s Note to
FIRST FRANKLIN FINANC!AL CORPCRATION (the "Lender”)

of the same date and covering the property described in the Security Instrument and located at:

HC81 Box 1108, LaPine, Oregon 97739
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition to the
Property described in the Security Instrument, the following items are added to the Property desoription, and shall
also constitute the property covered by the Seourity Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used, in ocnnection with the Property.
including, but not limited to, those for the purposss of supplying or distributing heating, cooling, eleotrioity, gas,
water, air and light, fire prevention and extinguishing apparatus, seourity and acoess control apparatus, plumbing,
bath tubs, water heaters, water closets, sinKs, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, soreens, blinds, shades, ourtains and curtain rods, attached mirrors, oabinets,
panelling and attached floor coverings now or hereafter attached to the Property, ali of which including replacements
and additions thereto, shall bo deemed to be and remain a part of the Property covered by the Scourity Instrument
All of the foregoing together with the Property desoribed in the Seourity Instrument {cr the leasehold estate if the
Seourity Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Seourity Instrument as the
#Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classifioation, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental bedy applicable
to the Property .

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfeoted against the Property without Leader’s prior writien permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insuranoe against rent loss in addition to the

other hazards for wiich insuranoce is required by Uniform Covenant 5,
E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentnnoe in Uniform Covenant 6 concerning Borrower’s ocoupanoy of the Property is deleted. All remaining covenants
and agreements set forth in Uniform Covenant 6 shall remain in effeot

G. ASSIGNMENT OF LEBASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Property and all seourity deposits made in conneotion with leases of the Property, Upon the assignment, Lender shall
have the right to modify , extand or terminate the existing leases and to cxeoute new leases, in Lender’s scle
disoretion. As used in this paragraph G, the word "leass" shall mean “subiease" it the Seourity Instrument is on a
leaschold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all tho rents and revenuss ("Rents") of the
Property, regardliess of to whom the Kents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that eaoh tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower chall reogive the Rents until (i) Lender has given Borrower notioce of default pursuant to
paragraph 21 of the Seourity Instrument and (ii} Lender has given notios to the tenant(s) that the Rents are to be
paid to Lender or Lender’s agent, This assignment of Rents constitutes an absolute assignment and not an assignment

for additional s?uurity only, Document # L113A Form 3170AAA
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1f Lender gives notice of preach to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the bencfit of Lender only, o be opplied to the sums geoured by the Seourity Instrument (ii) Lender
shall be entitled to eollect and receive all of the Rents of the Propertys (i3i) Borrower agrees that each tenant of the
Property ghall pay all Rents due and unpaid to Lender of Lender’s agents upon Lender's writtea demand to the
tenant; {iv) unless applioable law provides otherwise, all rents cotlected by Lender or Lender's agents shall be applied
#irst to the ooats of taking control of and managiog the Property and colleoting the reats, inoluding, but pot limited
to, atioraey's feoh receiver’s fees, preimiums on rooeivor's bonds, repair and maintenance oosts, insurancs preimiums,
taxes, assessments and other oharges on the Propertys and then to the gums seoured by the Seourity Instrument (v}
Lender, Lender's agents of any judioia\ly appointed receiver shall be liable to aooount for only those Rents sotually
reosived; and {vi) Lender shall be entitled to have 2 reocgiver appointed to take possession of and mznage the Property
and colleot the Rents and profits derived from the Property without any showiang as to the inadequady of the
Property a8 security.

1§ the Rents of the Property are not sufficient to cover the costs of taKing control of and managing the
Property and of colleoting the Rents any funds expended by Lender for such purposes shall become jndebtedness of
Borrower o Lender geoured by the Seourity Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not exeouted any prior assignment of the Rents and

has not and will not perform any aot that would prevent Lender from exeroising its rights under this parngraph.

Lender, OF Lender’s agents of 8 judin'mlly appo'\ntcd reoeiver, shall not be req\x'u'ed to enter UpeDR, take
control of of maintain the Property pefore or after giving potice of detault to Borrower. However, Lender, OF
Lender’s agenis or 3 judio'mhy appointed reosiver, may do so at any time when 8 default oopurs. Any application of
Rents shail not cure OF waive any default or invalidate any other right of remedy of Lender. This assignment of

Rents of the Property ghall terminate when all the sums geoured by the Seourity Instrument are paid in full

1 CROSS—DEFAULT PROVISION. Borrower’s default of preach under any pote oF agreement in which

Lender has 3t interest ghall be a yreach under the Seourity Instrument and Lender may invoke any of the remedies
permiﬂed by the Seourity Ipstrument.

BY SIGNING BELOW, Borrower accepts and agress to the terms and provisions contained in this 174
Family Rider.

{Seal}
Dennis James Lund Borrower

S c . 7
{Seal)
d

Laurie Doreen Lun Borrower

{Seal)
Borrower

{Seal)
Borrower

{Seal)
Horrower

(Sesl}
Rorrower

pDocument # L1138

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of the 16th _day

Klamath county Title
of March AD., 19 95 at_10: 52 o'clock A M., and dS\g% recorded in Vol. 2 .
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e ___/
Bemetha G. Leézﬁ Coungy Clerk

FEE  $50.00




