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T | DEED OF TRUST

H 15, 1995, among Jon S Wayland and .loan T Wayland, st Joint

, Kiamath Falls, OR 97601 (referred fo beiow as "Grantor™);

outh Sixth Street, Klamath Faiis, OR 97603 (referred to beiow

sometimes as "Lender" a eficiary™); and William p. Brandsness, whosge addrees iz 411
Pine Street, Klamath Falls, 7603 (referred to below ag "Trustee").

CONVEYANCE AND GRANT. For valuable consideration,

right, title, and inferest in.and to the following described real property, t

improvements and fixtures; all easaments, rights of way, and appurlenancss; ail waler, watar rights and ditch rights (i
or Irrigation rights); and all other rights, ro altles, and profits relating fo the rea} roperty, including without fimitati
and similar matiers, located in Klamath County, State of Oregon (the "Real Property"):

Unit A of Tract 1298, MT. ViEw GONDOMlNIUM, according o the official
of the County Cleric of Klamath County, Oregon, situated in the S
- Township 38 South, Range 9 East of the Willamette Meridian,

Klamath Falls, OR 97601,

n-as Beneficiary in this Deed of Trush) ell of Grantor's right, title, and intorest in and to ali present and
) perly and all. Rents. from the Property, ‘In addition, Grantor grants Lender a Uniform Commercial Code sacurity interast in the
Rents and ihe Perspna] Prope(ty defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Desd of

Trust shall have the meanings aftributed to stch terms in the Uniform Commercial Code. All references to dollar amounts shali mean amounts in lawful
money of the United States of America; ) g

Beneficlary. The word "Beneficlary” means South Valley State Bank, its successors and gssigns. South Vallsy State Bank also is referred to as
"Lender” in'this Deed of Trust, ’

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, angd includes without limitation an

assignment and security inle_reSt pf‘ow'(lsiqhsv relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entitiss executing this Deed of Trust, including without fimilation Jon S Wayland and
Joan T Wayland., ... . .. — -

Guarantor. " The word "Guarantor* means and includes without fimitation any and all guaranters, surefies, and accommodation perties in
connection with the Indebtadness, .

Improvements, "The word "Improvements® means and Includas without limitation alf existing and future improvements, fidtures, buildings,
structures, mobile homes affixad on the Real Properly, facilities, additions, replacements and olher construciion on the Real Property.

Indebledness. The word "Indebladness” means all principal and interest payabls under tha Note and any amounts expendad or advanced by
Lender to dischargs obligations of Grantor or expenses Incurred by Trustes or Lender to enforce obligatiors of Grantor under this Deed of Trust,
together with interest on such amounts as provided In this Dead of Trust.

Lender. The word ".ander” means South Valley State Bank, its successors and assigns.

Nole. The word "Note” meang the Note dated March 15, 1995, in the principal amount of $168,952.95 from Grantor to Lender,
togethar with aii renewals, exiensions, modifications, refinancings, and substitutions for the Note, The maturity dats of the Nols is March 15, 2020
The rata of Interest on the Nola Is subject o Indexing, adjustment, renawal, or renegotiation.

Personal Property. The words "Personal Property” mean ajl equipment, fixtures, and other articles of personat Property now or hereafier owned
by Grantor, and now or hereafler attached or affixed to the Real Property; together with alf accessions, parts, and additions to, all replacements of,
andallsubsﬁtutlonsfor,anyof-suchproperty; Ogelkor-with-all-procooade-dinolud: F-withoutdimital instirarac-proseecs ; W

GR-QH-R04 et y-2nd

; Property. The word "Pr¢ perty” rimgns' collectively the Rgal Property and the Personai Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section,

Related Documents, = The words’ "Related Documents” mean and include without fimitation g promissory notes, credit agreements, loan
agreements, environmenial agresments, guaranties, security agresments, morlgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafier existing, ‘executed In connection with the Indebladness.

Rents. The word "Rents” means all‘present and fulure rents, revenues, Income, issues, voyallias, profits, and othes benefits derived from the
operiy. oo o . : .

Trustee. The word "Trustes"” means Wiliam P. Brandsness and any substitule or successor trustees.

THIS DEED OF TRUST, INCLUDING: THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF TME INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DGCUMENTS, AND THIS DEED OF TRUST. THis DEED OF TRUST IS GIVEN AKD ACCEPTED
ON THE FOLLOWING TERMS: - . ;

PAYMENT AND PERFORMANCE. _Exéebt as otherwise provided in this Deed of Trust, Grantor shal pay to Lendar all amounts secured by this Deed o
Trust as they become due, and shall striclly and in a timely mannsr pedorm afl of Granlor's obiigations under the Nots, this Deed of Trust, and the
Related Documants, )

POSSESSION AND MA!NTENAP!CE OF THE PROPERTY. -Grantor agrees !ﬁét Grantor's possession ang use of the Property shall be governed by tha
following provisions: . .

Possessison and Use. -Until-the ‘occurrence of-an Event of Defaull, Grantor may (a) remain in possession and contro! of the Property, (b) use,
operale or manage the Property, and (c) collect any Rents from the Property. The following provisions relate o the use of the Property or to other

.- limitations on the Property. THiS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION

" OF'APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING Of ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
" FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE : CITY OR COUNTY FLANNING DEPARTMENT -TO VERIFY

APPROVED USES.
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.. necassary o preserva ils value.

- 'Hazerdous. Subslances: The terms "hazardous waste," "hazardous substance,” "disposal,” “reloase,” and "threatened releass,” gs used in this
Dead. of Trust, shall have the same meanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99425
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et s2q., the Resource Conservation and Recovery Act, 49 U.S.C.
Section’ 6901, et saq., or othér applicable state or Federal laws, rutes, or regulations adopled pursuant to any of the foregoing. Tha lerms
"hazardous waste® and hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereo!
and asbsstos. Grantor reprasanis and warrants to Lender that: (a) During the pericd of Grantor's ownsiship of the Property, thare hes been no
usa, genaration, manufactdre, storage, ireatment, disposal, release or threalened release of any hazardous waste or substance by any person en,
undsr, cr.about the Property; ' (b) Grantor has.no knowledge of; or reason o belisve that there has been, except as previously disclosed 1o and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened relsass of &ny
hazardous waste or substance by any prior owners or 6ccupants of tha Property or (ii) any actual or threatenad litigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized. user of the Properly shall use, genorate, manutacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicabls
federal, slats, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances describad above.
Grantor authorizes Lender and ils agents {o enter upon the Property 1o make such inspections and tests, at Grantor's expenss, as Lender may
deam appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's pumposes only and shall not be construed to create any rasponsibility or liability on the part of Lender tc Grantor or to any other
person. The represeniations and warranties contained hereln are based on Grantor's dus diligence in invastigating tha Properly for hazardous
waste. Grantor hereby (a) releases and walvas any future claims against Lender for indemnity or contribution in the event Grantor becomes kable
for cleanup or other costs under any such laws,-and (b) agrees to indemnify and hold harmiess Lender against any and all claims, fosses,
ligbilities, damages, psnalties, and expanses which Lender may directly or indirectly sustain or suffer resulting from a braach of this section of the
Deed-of Trust or as a consequence of any use, generation; manufacture, storags, disposal, release or threatened release occusring pror o
Grantor's ownership or. interest in the Property, whether or not the same was or should have been kncwn o Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shali survive the pavment of the Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whather by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not céuée; condu'c‘l or pefm!l any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Froperty. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any othar parly the
right to remove, any timber, minerals (including cit and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal 6f Improvemznits. Grantor shall not demolish or remove any Imprevements from the Real Property without the prior writtan consant of
Lender. As a condition to the removal of any Improvements, Lender may requirs Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvaments of at least equal value.

Lender’s Right to Enter. Lender and its agenis and representatives may enier upon the Real Property at all reasonable timas to eftand to
Lender’s interests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with afi laws, ordinances, and regulations, now or hersafter in
effect, of all governmental authorities appiicable o the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith-any such law, ordinance, of regulation and withhold compliance during any procesding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender’s interests in’ the ‘Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty o Protect. Grantor agress neither to abandon nor leave unattended ths Property. Grantor shall do all other acis, in addition to thoss acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and presesve the Property.

ASSUMPTION. If Grantor or any prospective transferee applies to Lender for consent to a transfer, Lender may require such information concerning
the prospective transferee as would normally be required from a new Ican applicant.

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxss, special taxes, assessmants, charges (inciuding waler and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered cr malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the inierest of
Lender undsr this Deed of Trust, except for the llan of taxes and assessments not due and excepl as otherwisa provided In this Deed of Trust.

Right To Coniesl. Grantor may withhold payment of any. tax, assessment, or claim in connection with a good faith dispute over the obhigation to
pay, so iong as Lender’s interest in the Property is not Jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall withini fifioen
(15) days after the llen arisss or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, securs the discharge of the ken, or if
requested by Lender, deposit with Lender cash ora sufficient corporate surety bond or other sscurity satisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Gran'or shall defend itself and Lender and shall satisfy any adverse judgment before enforcament against the Prooerty, Grantor shefl
name Lender as an additional obligee under any surely bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satistactory evidence of payment of the taxes or assessments gnd shal
authorize the appropriata governmental official to daliver to Lender at any time a writlen statement of the isxes and assessmenis sgeinst the
Property.. - R L S . R
Notice of Construction. Granter shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lisn could ba asserled on account of the work, services,
- ‘or materials and the cost exceeds $1,000.00. -Grantor will-upon request of Lender furmnish to Lender advanca assurances satisfactory to Lenda
- that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of ihis Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsaemanis on 8
replacement basis for the fuil insurable value covering all iImprovements on the Real Properly in an amount sufficient o avoid appfcation of any
cainsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive genera!
liability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such kabilty
insurance policies. ‘Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable {0 Lender
and issued by a company or companiss reasonably acceptable to Lender, Grantor, upon request of Lender, wili deliver 1o Lander from time to
time the policies or ceitificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelled or diminished
without at lsast ten (10) days' prior written notice to Lender. Each insurance policy also shall include an endorsament providing thal coverage in
favor. of Lender will not be impaired in any way by any aci, omission or default of Grantor or any other person. Should the Real Properiy &t any
time becoma located in an area designated by the Dirsctor of the Federal Emergency Managsment Agency as a special iood hazard area, Grantor
agrees lo oblain and maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or bacomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum Emit of coverage that is available, whichever is lass.

Application of Proceeds. Grantor shall promplly notity Lender of &ny 10ss or damage to the Property it the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails lo do so within ffteen (15) days of the casualty. Whather or nol
Lender's security is Impaired, Lender may, at its election, recsive and retain the procseds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender edecis {o apply
the proceeds to restoration and repair, Grantor shaii repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
‘Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repar or
resloration if Grantor is not in default under this Deed of Trust. Any proceeds which have rot boen disbursed within 180 days afier their mceipt
and which Lender has not commitied to the repair or restoration of ihe Property shall be used first to pay any amount owing to Lender undsr this
‘Deed of Trust, ihén to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lendes
holds any proceeds sfter payment in full of the Indebledness, such proceeds shall be paid to Grantor as Grantor’s interests may appsar.

Unexpl'redv insurance at Sale. Any unexpired insurance shail inurs to the benefit of, and pass 1o, the purchaser of the Property covered by this
Dead of Trust at any trustes’s’sale or other sale held under ths provisions of this Daed of Trust, or at any foreclosure sale of such Property. .

Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once a year, Grartor shall furnish to Lender a epart en sazh

:; exisiingpoficy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly insurad, the




.. 6524 P

such property, and the manner of defermining that velus; and (e) the expiration dato of the poicy. Grantor
nall,.upon requast of Lender, have an Indspendent appraiser satisfactory to Lender dstarmine the cash valus repiacement cost of the Property.
EXPENDITURES BY LENDER. . i Grantor falls to comply with any provision of this Dead of Trust, or if any action or proceeding is commanced thet
would :materially. affect Lender's interests in.the:Property, Lander on Grantor's bshalf may, but shef not ba raquired to, take any action that Lender
dsems appropriate, “Any amount that Lender expends in so doing will bear interest gt tha rale chargsd under the Note from tha date incurrad or paid
by Lender to the data of repayment by Grantor. Al such expanses, at Lender's option, will () be payabla on demand, (b) ba added o the balance of
the Note:and be apportionad among and be payable with any Instaliment paymenis o become due during either (i) the term of any
Insurance polley or (i) the remaining term of t or (c) be treated as a bailoon payment which will be due and payable at the Nole's matily.
This Deed Wil L h . for In this paragraph shall bs in addition to any other rights or any
’ ‘entitied ¢ i d as curing the defatdt 5o as to

WARRANTY; DEFENSE OF TITLE. The following Provisions refafing to ownership of the Property are a part of this Deed of Trust,

Title. Grantor warrants that: () Grantor holds good and marketable title of record to the Property in fea simple, free and dlear of al fiens and
encumbrances other than those set forth in the Real Property description or in any titla insurance policy, titla report, or fing) tile opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, pewer, and authority to exscute and
deliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced ths! questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expensa. Grantor may be ihe nominal party in such proceeding, but Lendar
shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Granior wi
deliver, or cause to be delivered, to Lender such instruments as Lender may request from tima to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The followlné provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If ll or any part of the Properly Is condemned by eminent domain proceedings or by any procseding or puchase
in liew of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award ba applied to the Indebledness
or the repaliror restoration of the Property. The net proceeds cf the award shall mean the award after payment of all reasonabig costs, expenses,
and attorneys’ feas incurred by Trustea or Lender in connection with the condemnation.

Proceedings. . if any procesding in condsmnation is filed, Grantor.shati promptly notify Lender in wriling, and Grantor shas promptlly take such

steps as may be necessary d obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be

i i i its own choice, and Granitor will Geliver or cause o
uch participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall execute such documents in addition to this Deed of Trust and take
whalaver other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for ali
taxes, as dascribsd below, together with all' axpenses Incurred in recording, perfecting or continuing this Deed of Trust, including without limiation
all taxes, foes, documentary stamps, and other charges for recording or registering this Desd of Trust,

Taxes. The following shall constitute taxes to which this section applles: i pon this type of Deed of Trust or upon afl or any part
of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required fo deduct rom payments
on the Indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargesable against the Lender or the holdar of
the Note; and ' (d) a specific ax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes, ‘If any tax to which this section applies is enacted su
effect as an Event of Detault (as defined below),

below unless Grantor either (a) pays the tax be

section and deposits with Lender cash or a sufficlent corporate surety b

SECURITY AGREEMENT; FINANCING STATEMENTS,
this Deed of Trust. : :

y Lender, Grantor shall execute financing statements and lake whatever other action is requesled by Lender to

curity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property

fecords, Lender may, at anv time and without further autherization from Grantor, file exscuted counlerparts, copies or reproductions of this Desd

of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon

default, Grantor shal assemble the Personal Property in a manner and at a Place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days aftsr raceipt of written demand from Lender,

Addresses. The mailing addresses of. Grantor (debtor) and Lender (secured party), from which information concerning the security interast

granted by this Deed of Trust mav ba obtained (each as required by the Uniform Commercial Cods), are as stated on the first page of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relating to further assurances and alloriey~in-fact are a part of this Dead
of Trust.

Further Assurances. At any time, and from time to fims, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or dellvered, to Lender or to Lender's designee, and when requested by Lender, cause to be fled, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lendar may deem appropriate, any and all such morigagss,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurancs, cerlificatss,
and other documents as may, in the ‘sole opinion of Lender, be necessary or desirable in order fo effectuale, complats, perfect, continue, or
preserve (a) the obligations of Grantor undsr fhe Nole, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, ‘whether now owned or hereafter acquired by Grantor. s

sea-Lances . 1

S : - lo-and-exper
, WMatlorrreforred-lo-in-thisparagraph.,

/ﬂ' N ,' Aﬂomey-ln—Facl. "It Grantor falls o do any of the things ieferred to in the preceding paragraph, Lender may do so for and in the name of
. ﬁlj ¢ Grantor and at Grantor’s expense. ‘For such purposes, Grantor hereby irr

evocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necassary or desirabla, in Lender's sole opinion,

— accomplish the matters referrad to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due,
Dsed of Trust, Lender shall axacule and dellver to Trustes a request for

of termination of any financing statement on file evidencing Lender’s secur
required by law shalt be paid by Grantor, if permitted by applicabls law,

DEFAULT. Each of the foliowlng, at the option of Lender, shall constitute an event of default ("Event of Defawll") under this Desd of Trust:
Default on indebtedness. Failure of Grantor to make any baymenl when due on the Indebledness.

Default on Othér Payments. Failure of Grantor within the time required by ihis Deed of Trust ta make any payment for taxes or insurance, or any
other.payment necessary to prevent filing of or 1o effect discharge of any fien.

Defauit In Favor of Third Partles. Should Borrower or any Granlor default under any loan, extension of cradit, security agreement, purchase or
sales agreement, or any other agreement, in-favor of any other creditor or person that may malerially affect any of Bomrower’s properly or
Bomower’s or any .Grantor's ability to repay the Loans or perform their respective obfigations under this Doed of Trust or any of the Related
Documents.

- COmp!lancé Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole or in any
of the' Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of thg samqpt'ov!sionﬂef this Deed of

Trust within the preceding twelve (12) months, it may be cured (and no Event of Detault will have occurred) if Grantor, after Lendsr sends writtan
notice demanding cure of such fallure: (a) cures the failure within fiffesn (15) days; or (b} if the cure requires more than fifteen (15) dsys,
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" (Contintied) -

Immedéalely Initiates steps suifclent to.cure the faliure and thereafter confinues and compistes adl reasonabie and neosssEry Sitds Sl B
produce complianca as soon as reasonably practical. - e

False Statemanis. Any wamanty, reproseniation or statement made or furnished to Lendar by or on behal of Grantor under s Dend! o Trost,
tha Note or the Related Documents is false or misleading in any malerial respect, either now or at the Eme madie or furmished.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence a3 a going business, B imsdtvency of Grarter,
the appointmant of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, eny type of credior wovkowl, o e
commencement of any proceeding under any bankruplcy or insotvency laws by or against Grantos.

Foreclosure, Forfeiture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, safi-PsiD, repOSSasEn Or
any other method, by any creditor of Grantor or by any govemnmental agency against any of the Property. However, thes subsecton shed ne! adody
in the event of a good faith dispute by Grantor as {o ihse validity or reasonableness of the claim which is the basss of the foreciosure o orefsliue
proceeding, provided that Grantor gives Lender written notice of such ciaim and fumishet reserves or a surety bond for the cieem safisieioy ©
Lender.

Breach of Other Agreement. Any breach by Granior under the terms of any other agreement betwsen Grantor and Lender Du? 5 not rermedied
within any grace period provided thereln, including without limitation any agreement conceming any imdebledness or cfher cbiigalton of Gra<r o
Lendar, whether existing now or later.

Events Affecling Guarantor. Any of the preceding avents occurs with respect to any Guarantor of any of the Indebisdness o suc™ Guseniy
dies or becomes incompetent. Lander, at iis option, may, but shafl nct be required to, permit the Guaranior's esiale It assurme wConNGEowd; Ta
obligations arising under the guaranty in a mannsr satisfactory to Lender, &nd, In doing so, cure the Event of Defaift.

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and al any time thereafier, Trusise o Lendier. at &5 oo,
exercisa any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

o

Accelerate Indebtedness. Lender shall havs the right at its option to declare the entire Indebtedness immedialely Sus &nS pavadie. NCRUg
any prepaymant penalty which Grantor would be required {o pay.

Foreclosure. Wiih respect to all or any part of tha Real Property, the Trustea shall have the right to foraciose by nolice and sale. and Lendae shal
hava the right to foreclosa by judicial foreclosurs, in either case in accordance with and to the fu? extent provided by appicabhe . 1 835 Dexxt
of Trust is foreciosed by judicial foreclosure, Lender will be entitled o a judgment which will provide that # the foreciosure sale Droceeds ge
insufficient to satisfy the judgmant, exscution may issue for the amount of the unpaid balance of the fudgrmenil.

UCC Remedles. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party s
the Uniform Com: i dj .

" ﬁu

Collect Renﬁ° Lender shall have the right, without notice to Grantor, to take possassion of and manage the Property and colect tha Rans,
including amounts past due and unpaid, and apply the net proceeds, over and abovs Lenger’s costs, against the Indetladness. n frtherance of
this right, Lender may require any tenant or other user of the Propearly to maka payments of rent or use fees drecly to Lendar. ¥ e Reis &7
collected by Lender, then Grantor imevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment Sared!
in the name of Grantor and to negotiate the same and collect tha proceeds. Payments by tanants or other users o Lender in responss 10 Lenders
demand shall satisfy the obligations for which the payments ara made, whether or not any proper grounds for the demand exisad. Lendar may
exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appolint Recelver. Lender shall have the right to have a receiver appointed to take possession of aii or any part of the Properiy, with ithe power o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recsivership, against the Indebledness. The recsiver may serve without bond #f parmitiad by lew.
Lender’s right to the appointment of a receiver shall exist whather or not the apparent value of the Properly exceeds the Indebledness by &
subslantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy &t Sufferance. If Grantor remains in possession cf the Property after the Properly is soid as provided above or Lender otherwisa
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Properly immadialely
upon the demand of Lender.

Other Remedles. Trustes or Lender shall have any other right or remady provided in this Dged of Trust or the Nole or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other infended disposition of the Personal Property is to be made. Reasonable notice shall mean nofice gven al lsast
ten (10) days before the time of the sale or disposition. Any sale of Parsonal Properly may be mada in conjunction with any sale of the Real
Preperty.

Sale of the Property. To the extent permitted by applicable iaw, Grantor hereby waives any and all rights {o have the Property marshalied. in
exercising ils rights and remedies, the Trustes or Lender shail be free to sell all or any part of the Property together or separately, in one sai2 or by
separate salgs. Lender shall be entitied 1o bid at any public sale on ail or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise lo demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Rslated Document, or provided by law shall nct exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Dead of Trust after failure of Granicr to perform shalt
not affect Lender’s right {o declare a default and to exercise any of its remedias.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the courl may adjudge reasonable as atlorneys’ fees at trial and on any appsal. Whether or not any court sction is involved,
all reasonable expenses Incurred by Lender which in Lender's opinion are necessary at any time for the protection of its inferest or the
enforcement of its rights shall becoms a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender’s attornsys' faes whether or not there is a lawsuit, including atlorneys' fees for bankruptcy proceedings (including efforis to modity or
vacate any automatic siay or injunction), appeals and any anticipated posi-judgment collaction services,the cost of searching records, oblaining
title reports (including foreclosure reporis), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by law.

Righis of Trustee. Trustee shall have all of the righls and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written requast of Lender and Grantor: (a) join in preparing and filing & map or plat of the Raal Property,
including the dedication of streels or olher rights to the public; (b) join in granting any easement or creating any restriciion on the Real Property;
and (c) join in any subordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obllgations to Notify. Trustes shéll not ba obligated to notity any other party of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trusiee under applicable law. In addition to the rights and remedies set forth above,
with respact to all or any part of the Properly, the Trus!se shall have the right to forecloss by notice and sale, and Lender shall have the righi to
foreclose by judiclal foraclosure, in elther case In accordance with and to the full extent provided by applicable law.

Succossor Trustee. Lender, at Londer’s oplion, may from time o time sppcint a successor Trustea to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shal
contain, in addition o all other matters required by state law, the names of the onginct Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowisdged by
Lender or its successors in interest.: The successor trustes, without convayance of the Property, shall succsed to all the title, powex, and duties
conferred upon the Trustse in this Deed of Trust and by applicabla law. This procedure for substilution of trustee shall govern to the exclusion of
all other provisions for substitution. . o

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing and shall be effective when aclually
delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be desmed effactive when depaosiied in the United
States mail first class, registersd mall, postage prepaid, directed to the'addresses shown near the beginning of this Deed of Trusl...Any party may
_change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the plirp0sa of the notice is to
chunge the parly’s address. Al coples of notices of forsclosure from the holder of any lien which has pricrity over this Deed of Trust shaii be sent fo
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Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 10 kesp Lender and Trustes informad at &l
times of Grantor's current address.

ASSOCIATION GF UNIT OWNERS. The following provisions apply if the Real Properly has besn submitted to unit ownership law or similar law for the
establishment of condominiums or cooperative ownership of the Real Property:

Power of Attorney. Grantor grants an imevocsable power of attorney to Lender to vole in its discretion on any matier that may come before the
asscciation of unit owners. Lender shall have the right to exerciss this power of attorney only after default by Grantor; however, Lendsr may
decline to exercise this power as it sees fit,

Insurence. The insurance as required above may bs caried by the association of unit owners on Grantor's behalf, and the proceeds of such
insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. If not so used by the
association, such proceeds shall be paid to Lender.

Defeull. Failure of Grantor to perform any of the obligations imposed on CGrantor by the declaration submitting the Real Property to uni
ownership, by the bylaws of the assoclation of unit ownars, or by any rules or regulations thereunder, shall be an evant of dafault under this Deed
of Trust. If Grantor's interest in the Rea! Property Is a leasehold interest and such property has been submitied to unit cwnership, any failure of
Grantor to perform any cf the obligations imposed on Grantor by the lease of the Real Property from ils owner, any default undsr such lease which
might result in termination of the lease as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners to
take any reasonable action within Grantor's power to prevent a default under such leass by the association of unit owners or by any msmber of
the association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entire understanding and agreement of the parties &s to
the matters set forth in this Deed of Trust. No alteration of or amendment fo this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reporis. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cartified
slatement of net operating income recelved from the Property during Grantor's previous fiscal year in such form and detail as Lender shall requira.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered fo Lender and accepled by Lender in the Stale of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the iaws of the State of Cragon.

Caption Headings. Caplion headings in this Dead of Trust are for convenlence purposes only and are not to be used to interpre! or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or eslate in the Properly at any
time held by or for the bensfit of Lender in any capacity, without the writen consent of Lender.

Muitiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and sevaral, and all references to Grantor shall msean each and
every Grantor. This means that each of the persons signing below is responsible for ali obligations in this Deed of Trust.

Severabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust {o be invalid or uneniorcsable as to any person of
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of entorceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject o the limitations stated in this Dead of Trust on traiisfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure fo the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in & person other
than Grantor, Lender, without notice to Grantor, may deal witi: Grantor’s successors with referance to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebiedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consenis. Lender shall not be deemed to have waived any rights under this Desd of Trust (or under the Related Documents)
unless such walver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any other right. A walver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as io any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constiuls
continuing consent to subsequent instances where such consent s required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Desd of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

STATE OF M

COUNTY OF. K™Y COMMIEBION EXPIRES NG 4o 1995

JC . OR
COMMIZSION NO, Olggg;‘

On this day befare ms, the undersigned Notary Pubilic, personally appeared Jon S Wayland and Joan T Weyland, to me known 1o be the individuals
described in-and who executed the Deed of Trust,.and acknowladged that they signed the Dsed of Trust as their free and voluntary act and deed, for

the uses and,purposes therein mentionsd. )
1 o niy_ /] / 5 A day of //(MC//K/ 4 (/5 .
N A A e “waaren St A ey

No _‘142!5!!9“!9 &ndfor !he ;s;fté ::f 0,65 GOV My eommlsslonjexpires /// // /ﬂ/ 9s J
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REQUEST FOR FULI. RECONVEYANCE
(To be used only when obligations have been paid in full)

To: » Trustee

The undersignad is the legal owner and holder of all Indebtednsss secured by this Deed of Trust. All sums sacured by this Dead of Trust have been
fully pald and safisfied. You are hereby directed, upon payment to you of any sums owing fo you under the terms of this Daed of Trust of pursuant to

.-any applicable stalute, to cancel the Nota secured by this Deed of Trust (which is delivered to vou together with this Deed of Trust), and to reconvey,
without warranly, to the parties designated by the terms of this Dead of Trust, the astate now held by you under this Deed of Trust. Pisase mag the
reconveyance and Related Documents to: o ]

Beneficlary:
By:
Its:

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed forrecord atrequestof _____ Mountain Title Co the 22nd day
of ___March AD,19_95 _at_30:59 o'clock A M., and duly recorded in Vol. ____ M35 .
of Mortgages on Page _ 6522

) metha G. -tsc.l;. ounty Clerk
Feg  $35.00 ‘ BMJ \ %Méj,

Id




