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e ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS. IS DATED. MARCH 15, 1995, between Jon S Wayiand and Joan T Wayiand, as
Joint Tenants, whose address is 841 Pacific Terrace, Kiamath Falls, OR 97601 (referred to below as "Grantor™);
and South Valley State Bank, whose address Is 5215 South Sixth Street, Klamath Falls, OR 97603 {referred to
below as "Lender”). .. : S o

ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Granlor's right, iitie,
and Interest in and to the Rents from the following described Property located in Klamath County, Siate of
Oregen: R o i : v

Unit A of Tract 1298, MT. VIEW CONDOMINIUM, according to the official piat thereof on file in the office
of the Ceunty Cierk 'of ‘Klamath County, Oregon, situated in the SW1/4 of the NE1/4, Section 20,
Township 38 Scuth, Range 9 East of the Willamette Meridian, Klamsth County, Oregon.

The Real Property or its address is commonly known as 2300 Clairmont Drive, Kiamath Falls, OR $7601.
DEFINITIONS. The foliowing words shall have the following meanings when used in this Assignment. Terms no! otherwise defined in this Assignment

shall have the meanings atiributed to such forms in.the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United Stales of America. | . . .

Asslgamenl. The word "Assignment” means this Assignment of Rents betwesn Granlor and Lender, and Includes without limitalion alf

assignments and security interast provisions relating to the Rents.

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default se forth balow in tha section titied
"Events of Default.”

Granfor. The word "Grantor” means Jon S Wayland and Joan T Wayiand.
Indebledness. The word "Indebledness™ msans all principal and interest payable under the No‘e and any amounts expended or advanced by

Lender-to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, togather with
interest on such amounts as provided in this Assignment,

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.
Nots. - The word "Note™.means the promissory nole or credit agresment daled March 15, 1995, in the original principal amount of

$168,962.29 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nots or agreement,

Property. The ivord "Propertf means the real properly, and all improvements therean, described above in the “Assignmant” section.
Reai Property. Thequrds "Real Propsry” mean the property, interests and rights described above in the "Property Dafinition” section.

Related ‘Documents. The words "Related Documents” mean and includa without limitation ali promissory notes, credit agreemants, loan
agreements, environmental agreements, guarantiss, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed In connection with the Indsbtedness.

Rents. The word "Rents” means all rents, revenues, Income, Issues, profits and proceeds from the Property, whather due now or later, including
without limitation all Rents from all leasss described on any exhibit attached to this Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DGCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEFTED ON
THE FOLLOWING TERMS: U
PAYMENT: AND PERFORMANCE. Except as otherwise provided in this Assignment, Grantor shall pay to Lender all amounts socured by this
Assignment as they becoms due, and shall strictly perform all of Grantor's cbligations under this Assignment. Unless and until Lender exsrcises ils right
to collact the Rents as provided befow and so long as there is no default under ihis Assignment, Grantor may remairi in possession and contro! of and
operata and manage the Properly and collect tha Rents, provided that the granting of the right to collect the Rents shall not constitule Lender’s consent
to the use of cash collateral in a bankruptey proceeding. .
GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents, Grantor represenis and
warrants to Lender that: ’ B
Ownership. Grantor is entitled to recsive the Rents free and clear of ali rights, loans, liens, encumbrances, and claims except as disciosed to and
accepled by Lender in writing. ;.- .

'nghl o Assign. Grantor hasviﬁ_a full right, quer. and authority to enter into this Assignment and {o assign and convey the Rents o Lender.

No Prior Assignment. Grantor has not previously assignad or convayed the Rents to any oiher person by any instrument now in force.

No Further Transfer. Grantor will niot sell, assign, encumber, or otherwiss disposa of any of Grantor’s rights in the Rents except as provided I
this Agreement. RIS WL

L . ) . la S
LENDER'S RIGHT TO COLLECT RENTS. Lender shall havs tho right at any tims, & ’; ¢ofault shall have occurmed under this
Assignment, to collact and receive the Renls. For this purpose, Lender i horeby givaen and granted the foliowing righis, powers and authority:

~~__ Notice to Tenants. Lendar may send riotices to any and all tenants of the Property advising them of this Assignment and directing a¥ Renis to ba

/I “:g1 ™ Pald directly to Lender or Lender's agent.
{ @‘{ " Enterthe 'Prdperty. Lender may enter upon and take possession of the Property; demand, collect and recaive from the tenants or from any other
N

//persons liable therefor, all of the Renls; instituta and carry on all legal proceedings necessary for the protection of the Property, including such
" proceadings as may be necessary to recover possession of the Property; coliect the Rents and remove any tenani or tenants or cther persons
from the Property. G P : :
Maintain the Property. Lender. may enter upon ths Property to maintain the Property and keep the same In repair; to pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condifion; and also to pay ali taxes, assessments and waler utilities, and the premiums on fire and other insurence efistlsd ty,Lender on the
Property. - STnESaL e e - (A A

Compilance with Laws. Lender may do any and all things to exacuts and comply with the laws of the State of Oregon and giso ali other laws,
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\?1 .~ or more of tha foregoing acts or things shall not require Lender to do any other specific act or thing.
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mlas, orders, ordinances and. fequﬁamsnts of ali other gWémhenw sgendés GMM !he Property.
Lease the Properly. Londer may rent or lease the whole or any part of the Property for such term or torms and on such conditions as Londar
may deem appropriate. © - : ER A - :

Employ Agenis. Lendor may engage such agent or égenis s Lender may deem appropriate, sither in Lender’s name or in Granlor's name, to
rent and manage the Property, inciuding the collection and application of Rerits. “pon D lr, ext {9 .

A gsand-acts espodie-the Propariv g G 104
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/i No Requirement to Act. Lendar shall not be required to do any of the foregoling acls or thinae, and the

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be for Grantor's account and Lender may

pay such costs and expanses from the Rants. Lender, in its sole discretion, shail delermine the appiication of any and all Rents racelved by if;
dar which are not applied to such costs and expanses shali be applied to the Indabledness. All expenditures
nd not reimbursed from the Rents shall become a part of the indebledness sacurad by this Assignment, and
at the Nota rate from date of expenditure until paid.

all the obligations imposed upon Grantor under this

s suitable satisfaction of this Assignment and suitable

statemants of tarmination of any financing statement o cing Lender's security interest in the Rents and the Propery. Any termination fee
requirad by law shali be paid by Grantor, if permitted by applicable lavs.

EXPENDITURES BY LENDER. if Grantor fails , of it any action or proceeding is commenced that would
matarially affect Lender’s interests in tha Propi y i take any action that Lander desms
appropriate. Any amount that Lender expen ng will bear interest at the rate charged under the Nole from the dale incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)be added to the balance of ths
Note and be apportionad among and be payable with any instaliment payments fo becoms du the term of any applicable insurance
poficy or (ii) the remaining term of the Note, or (c) be treaied as a balloon paymsnt which will be due and payebla gt the Note's maturity, This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other fights or any
remedies {5 witich Lendar may be entitied on account of the default. Any such action by Lender shall not be construed as curing the defaut! so as to
bar Lender from any remady that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of default ("Event of Default”) under this Assignment:
Default on Indebledness. Failure of Grantor to make any payment when dus on the indsbledness.

Compliance Default. Failure to comply with any other term, obligation, covanant or condition contained in this Assignmant, the Note or in any of
the Fslated Documents. If such a failure Is curable and if Grantor has not been given a notice of a braach of the same provision of this
Assignment within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) # Grantor, after Lender sends
writtan notice demanding cure of such failure: (a) cures the failure within (b) if the cure requires more than fiflsen (15) days,

ps sufficlant to cure the failure and thereafter col es all reasonable and nacessary steps sufficient to
produce compliance as soon as reasonably practical.

Defsult in Favor of Third Parties, Should Borrower or any Grantor default undes any loan, extension of credit, securily agreement, purchases or
sales agreement, or any other agresment, In favor of any other creditor or person thal may materially afss! any of Bomower's properfy or
Bomrower's or any Granior's abliity to répay the Loans or perform their raspective ohligations under this Assignmant or any of the Related
Documents.

Falss Statements. Any warranty, represantation or statement made or furnished fo Lendsr by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is falsa or mislaading in any materlal respect, either now or at tha ime made or furnished.

Other Defauits. Failure of Grantor to comply with any ferm, obligation, covenant, or condition contained in any other agreement between Grantor
and Lender.

Dezth or Insolvency. The death of Grantor or the dissolution or termination of Grantor's axistence as a going business, the insolvsncy of Granitor,
tha appointment of a receiver for any part of Grantor's. property, any assignmant for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfsiiurs, efc. Commencement of foreciesure or forfeiture proceedings, whether by judicial procseding, seli-help, renossession or
any cther method, by any creditor of Grantor or by .any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
prot;:ding, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim salistactory to

Evenls Affecting Guarantor. Any of the praceding events cceurs with respoct 1o any Guarantor of any of the Indsbladness or such Guarantor
dies or bacomes incompetent. Lender, atits option, may, but shall not be required o, permit tha Guarantor’s estate 1o assurne unconditionally the
obligations arising under the guaranty in a manner salistactory to Lender, and, In doing so, cure the Event of Defsult.

Insecurity. Larider in good falth deems itseif Insscurs, - -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauii and at any tims thereafler, Lender may exercise any one or
more of the fellowing righis and remedies, in addition lo any other rights or remediss provided by law:

Acceierate Indebledness. Lender shall have the right at its option without notice to Grantor to declars the entire Indebledness immeckataly due
and payable, including any prepayment panaity which Grantor would be requirsd {o pay.

Collect Rents, Lender shall have the right, without notice to Grantor, fo lake possession of the Property ang collect the Rents, including amounts
past due and unpaid, and apply the net proceads, over and above Lender's costs, agalnst ths Indebtednass. In turinerance of this right, Lengar
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rants are coliacled by Lender.
then Grantor irrevocably designates Lender as Grantor's attornsy~in-fact to endorse instruments received in payment thereo! in the name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender In responsa to Larnder’s demand shall
salisfy the obligations for which the payments are made, whather or not &ny proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recsiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond if permitted by law.,
Lender’s right to the appointment of a recsiver shall exist whether or not the apparent valua of the Property exceeds the Indabledness by a

substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.
Qther Remedles. Lender shall have all other rights and remedies provided in this Assignment or the Nole or by law.

Waiver; Elecilon of Remedies. A waiver by any party of a breach of a provision of this Assignmant shall not constitute a waiver of or prejudice
the party’s rights olhsrwise to demand strict compliance with that provision or &ny other provision. Elaction by Lender to PUFSUB any remady shall
not exclude pursult of any other remedy, and an election to make expenditurss or take action to perform an oblgation of Grantor under this
Assignmaent afler failure of Granior lo perform shall not affect Lender’s right to daclare a default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. |f Lender Institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge raasonable as attornays’ fees at trial and on any appeal. Whather or not any court action is involved,
all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any 875 for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtedness payable on demand and shal bear interest from tha dale of expenditure until repaid at the
rate provided for in the Note. Expenses coverad by this paragraph include, without limitation, however subject to any kmits under applicable law,
Lender’s attorrneys’ fess and Lender's legal expenses whether or not there is a lawsuit, Including attorneys’ fees for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated past-judgment collaction senvicas, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyers' reports, and appraisal fees, and tile insurance, 10 the exant
permitted by applicable law. Grantor also will pay any court costs, in addition fo afl other sums provided by taw.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Asslgnment:

--Amsndments. This Assignment, together with any Refated Documents, constitutes the entire dnderstanding and agresment of tha partias as to
the matters set forth in this Assignment. No alleration of or amendmant to this Assignment shall be effective unless given in writing and signad by

- the:pafty o parties sought to be charged or bound by the sltgration or amendment.
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Appliceble Law. This Assignmsnt hes been dallvered to Lender and accepted by Lender In the Stsle of Ovegon. This Assignment shal
be governed by and construed in eccordance with the laws of the State of Oregon.

Hultiple Partlas. All obligations of Grantor under this Assignment shall be joint and several, and afl references to Grantor shal mean each and
every Grantor. This means that each of the persons signing below is responsible for all cbligations in this Assignment.

No Modificetion. Grantor shall not enter info any agreament with the holder of any morlgage, deed of trust, or other security agreement which
has priority over this Assignmant by which that agreement is modified, amended, extendad, or renawed without the prior writien consent of
Lander. Grantor shafl neither requast nor accept any future advances under any such security egreement without the prior writlen censent of
Lendesr.

Severadility. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceeble as o any person o
circumstances, such finding shall not render that provision invaliid or unenforceable as o any ather persons or circumstances. H feasdie, any such
offending provision shall be deemed to be modified to be within the limits of enforceabiiity or validity; however, if the offending provision cannc! be
so0 modified, it shall be stricken and all other provisions of this Assignment in al other respects shall remain valid and enforcaable.

Successors and Assigns. Subject to the limRalions stated in this Assignment on transfer of Grantor's inlerest, this Assignment shall be binding
upon and inure {o tha bansfit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may dea! with Grantor's successors with raference to this Assignment and i Indebledness by wey of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liabilty under the Indebtedness.

Time Is of the Egsance. Tima is of the essence in the performance of this Assignment.

Welver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homestead examption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) uniess
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exsrcising any right shall operats as & waiver of
such right or any other right. A waiver by any party of a provision of this Assignmant shall not constitute a waiver of or prejudice the party’s right
othenvise to demand strict complance with that provision or any other provision. No prior waiver by Lender, nor any course of desing between
Lender and Granlor, shall consttule a waiver of any of Lender’s rights or any of Grantor's obligations as 1o any futurs transachons. Whenever
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent t
subsequent instances whera such consant is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AKD EACH GRANTOR AGREES
TO ITS TERMS.

OFFICIAL SEAL
KRISTI {_ Rep
ROTARY Fispiic . cgscon
MMISSION NG, 010431 :
£SSi07 | EXPIRES ES NOV.16.1955 £

On this day before me, the undersigned Netary Public, personally appeared Jon S Weylsnd and Joan T Wayland, to me known to be the incividusls
described in and who exscuted the Assignment of Rents, and acknowledged that they sig) the Assignment as their free and voluntary act and dead,

for 0 ¢ i ioned.
the uses and purposes therein mentiol 4/5% I {’ - 95 .

Giv my and this,

By v
ﬁom;l’dbuclnmdforthelsmo{ 06%'0A/ iy commission expires ////é’ ?5

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at reguest of Mountain Title Co the 22nd day
of March AD,19 95 at__11:00 o'clock A M., and duly recorded in Vol. __ M95
of Mortgages

' . n, Coungy Clerk
FEE $20.00 4/’&0.‘




