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- .+ DEED OF TRUST
THIS DEED OF TRUST.iS DATED MARCH 15, 1995, among Richard F Laubengayer, an Individusi, whose
address is 2054 Van Ness Ave, Klamath Falle, OR - 97601 (referred to below as "Grantor"); South Vsiiey State
Bank, whose address is. 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below sometimes as

"Lender”. and sometimes as "Beneficiary"); and William P. Brandsness, whose address ig 411 Pine Sireet,
Klamath Falls, OR 97603 (referved to below as "Trustee"). :

CONVEYANCE AND GRANT. For valuable conslideration, Granicr conveys lo Trustee for iiwc benefit of Lender as Beneficlary ell of Grantor's
right, fitle, and interest in and to-tha following described real property, together with ail existing or subsequently erecied or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all water, watsr rights and ditch rights {including stock in utiliies with dilch
or irrigation rights); and all cther r;ghts, royaities, and profits relating to the real ropesty, including without limitation all minerals, oil, gas, geovthermal
and similar matters, located in lama{thounty, State of Oregon (t?\e "Real Property™}:

Unit B of Tract 1298, MT. VIEW CONDOMINIUM, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon, situated in the SW1/4 of the NE1/4, Secticn 20,
‘Township 38 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon.

The Real Property or its address’ie commonly known as 2300 Clairmont Drive, Kiamath Falls, OR 97601.

Grantor presently assigns to Lender. (also known. as Beneficlary in this Dead of Trust) il of Grantor's right, title, and interest in and to afi present and
future leases of the Properly and all.Rents.from the Property. In addilion, Grantor grants Lender a Uniform Commercial Code security inferest In the
Rents and the Personal Property defined below.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed 1o such tarms in the Uniform Commercial Code. Al referances o dollar amounts shall mean amounts in lawful
money of the United States of America,” =+ = - c
Beneficlary. The word "Béneficiary” means South Valley State Bank, its successors and essigns. South Vallay State Bank also Is referred lo as
"Lender” in'this Deed of Trust, = - tn: .o Wi = C
Deed of Trust. * The words "Deed-of Trust" mean this Desd of Trust among Granlor, Lender, and Truslee, and inciudes without Fmitation at
assignment and security Interest provisions relating fo the Personal Property and Rents.
Grantor. The word "Granior® means any and. al persons and entities executing this Deed of Trust, including without limitation Richard F
Laubengayer. . .\ oo e s .
Guaranfor. " The ‘word "Guarantor” mearis’ and ‘includes without fimitation any and all guarantors, sureties, and accommodation parbes in
connection with the Indebtedness. S AT :
Improvements. Tha ‘word "Improvements™ means dnd includes without fimitation alf existing and future improvements, fidures, buildings,
structures, mobila homes affixed on the Real Property, facilities, additions, replacements and other constructior: on the Real Propertly.

Indebtedness. The word "Indebte’dne;c’sf' means all principal and interest payable under the Note and any amounts expsnded or zGvanced by
Lender to discharge obligations of Grantor or expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its sticcassors and assigns.

Note. The word "Note" means the Note dated March 15, 1995, in the principal amount of $162,029,22 from Grantor to Lender,
fogether with all renewals, extensions, modifications, refinancings, and substitutions for the Note, The malurity date of the Note is March 15, 2020.
The rate of infarest on the Note is subject lo indexing, adjustment, renawal, o renegotiation.

Personal Property. The words "Personal Propérty" maan all edulpment, fixtures, and other articles of personal property riow or hereafter owned
by Grantor, and now or hereafler altached or affixed to the ther with all accessions, parts, and additions 1o, all replacemants of,
and all substitutions for,any;ofsuthrqpeﬂy; and-te Pl ‘ inchiding-without-imitalion-al-irsuranee-procents-andrekrdeot
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Property. The word "Property” means coliectively the Real Property and the Personal Property.
! Reat Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyancs and Grant" section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory notes, credit agreements, foan
agreements, ‘environmental agreements, guaranties, security agreements, merigages, deeds of trust, and all other instruments, agreemants and
documents, whether now or hereafter existing, executed In connection with the Indebtedness,

Rents. The word"'Rents"“means‘ all present and future mnts. revénues, income. issues, royalties, profits, and other benefits derived from the
Trustee. The word "Trustee” means Willlam P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOHAL

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF AKY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED

ON THE FOLLOWING TERMS:. ... E

PAYMENT AND PERFORMANCE. Excapt as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and. shall ‘stri ty and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Tiust, and the
Related Documents. " = =~ - e o

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and uee of fhe Properly shall be governed by the
following provisions: . . PR

Possession and-Use. - Until the: occurrencs of an Event.of Default, Grantor may () remain in possession and control of the Property, (b) uss,

operate or manage the Property, and (c) collect any Renis from the Property. The following provisions relats to the use of the Property or to other

itati 1 perty. INSTRUMENT WILL NOT ALLOW USE CF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

D REGULATIONS. BEFORE: SiGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

. FEE TITLE TO THE PROPERTY SHOULD CHECK WITH: THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. e ‘ : S
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:Duty:to:Maintain. =Granter shall-‘malntain:the: Property in tenantable condition-and promplly periorm afl repairs, reslacements, and maintenance
- .-.ecessary 1o presarve s value. -

»7rHazerdous Substances.' The torms: "hazardous' waste,” “hazardous substance,” "disposal,” “release,” and Nhrsalened rseess,” as used in tis
. .Deed of Trust, shall have the same meanings &s set forth in the Comprehensive Environmental Response, Compensation, and Liablitty Act of
"' 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amsndments and Reauthorization Act of 1886, Pub. L. No. 99-40%
. .(CSARA"), the Hazdrdous Materlals Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 48 U.S.C.
- Section 6901;" et seq., or other applicable ‘state ‘or Federal laws, rules, or regulations adopied pursuant to any of the foregoing. The lonms
"hazardous waste” and "hazardous substance” shall also inciude, without limitation, petroleum and petroleum by—products or any &action theraof
and asbestos.  Grantor represents-and warrants to Lender that: (a) During the periad of Grantor's ownership of the Property, thers has been no
usg; gensration; manufacture, storage, treaiment, disposal, release or thraatsned release of any hazardous waste or substancs by any person on,
under; or about;tha Property; . (b) Grantor has no knowledge of, or.reason to believe that there has been, excapt as previcusly disciosad o and
acknowledged by Lender in writing, (i) any use, generalion, manufacture, storags, reatmsn!, disposal, release, or threalened release of &ny
hazardous waste or substance by any prior awners or cccupants of the Property or (if) any actual or threatened liigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tanant, contractor, agent or other authorized ‘user cof the Properly shall use, genarate, manufacture, store, treal, dispose of, of releass any
hazardous wasle or substance on, under, or about the Property and (i) any such activily shali be conductad in compliance with afl applicabls
federal, stale, and local laws, regulations and-ordinances, including without imiation those laws, regulations, and ordinances described sbova.
Grantor authorizes Lender and its agents to enter upon the Propersiy fo make such inspections and tests, at Grantor’s expense, as Lender may
deem appropriate to determine compliance of the Propsrty with this section of the Deed of Trust. Any inspections or tes!s macde by Lendsr shal
be for Lender’s purposss only and shall not be construed fo create any responsibliity or Habiiity on the part of Lender to Grantor or 0 any other
person. The represeniations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor becomes fiable
for cieanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expensss which Lender may directly or indirectly sustain or suffer resulling from a braach of this section of the
Deod of Trust or as a consequence of any use, generation, manufacturs, storage, disposal, relsase or threatened release occurring prior to
Grantor’s .ownership or interest in the Property, whether or not the same was or should hava been known fo Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, wheather by

foreclosure or otherwise. :

Nulsarice, Wasiq. ’ Grgntof shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or wasls on or 1o the
Praperly ¢ any portion of the Property.- Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
-right fo removs, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior writien consent of Lender.

Removal of It_flproveménts. Grantor shall not dsmolish or remove any Improvements from the Rsal Property without the prior writtsn consent of
Lender. Asa condition to the remcval of any Improvemants, Lender may require Grantor to make arrangements satisfactory to Lender o repiace
such Improvemants with Improvements of at isast equal valua.

Lender’s Right to Enter. ' Lender and lts agents and represantatives may enter upon the Real Property at all reasonabie times to atlend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Complianice with Governmenta! Requirements. - Grantor shafl promptly comply with all laws, ordinances, and regulations, now or hersafter in
-effect, of all governmental autharities applicable to the use or occupancy of the Property, inciuding without limilation, the Americans With
Disabilities Act. Grantor-may contest in geod faith any such law, ordinance, or reguiaticn and withhold compliance during any procesding,
including appropriate appeals, $o long as Granfor has notified Lender in writing prior to doing sG and so long as, in Lenders sole opinlon,
Lender's interests in the Properly are not jeopardized. “Lender may requie Grantor to post adequate security or a surety bond, reasonsbly
satisfactory to Lerider, to protect Lender’s interest.

Duty fo Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shali do all other acts, in addition fo those acts
‘st forth above in this section, which from tha character and use of the Property are reasonably necessary to protect and prasarve the Property.

ASSUMPTION. ' If Granter or any prospective transferee applies to Lender for consent to a transfer, Lender may require such information concerning
tha prospective transferes as would normally be required from a new loan applicant.

TAXES AND LIENS. The following provisions relating to the taxes and lisns on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding waler and
sewer), fines and imposi'ions lovied against or on account of the Properly, and shall pay when due all claims for work done on or for sesrvices
rendered or malerial furiished to the Property. Grantor shall maintain the Property free of all fiens having pricrity over or equa! {o the interest of
Lender under this Deed of Trust, except for the lien of laxes and assessmants not dus and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within ffesn
(15) days after the llen arises or, if a tien is filed, within fiteen (15) days after Grantor has notice of the filing, sacure the discharge of the ken, or if
requestad by Lender, deposit with Lender cash or a sufficient corporate suraty bond or other securily satisfactory to Lendsr in an amount sufficiant
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend itssif and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shalt
name Lender as an additional obliges urider any surety bond furnished in the conlest proceedings.

Evidence of Paymenl. Grantor shall upon demand fumish to Lender satisfactory svidence of payment of the taxes or assessmants and shad
authorize the approprials governmental officla! to defiver to Lender at any time & written statement of the iaxes and assassments against the
Propeiiy. . s S r e : :

Notice of Construction. Granfor shall nofify Lender at least fiftesn (15) days before any work is commenced, any senvices are furnished, or eny
malerials are supplied to the Proparly, if any machanic’s lien, materialmen's lien, or other lien could be assertad n account of the work, services,
or materials and the cost excesds $1,000.00. Grantor will upan request of Lender furnish to Lender advance assurances satisfactory to Londer
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The iullowing provisions relfating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance.: Grantor shall procure and maintain policiss of fire insurance with siandard extended coverage endorsements on &
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient io avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and mainiain comprahensive general
liability insurance in such coverage amounts as Lender may request with trustee and Lender being named as additional insureds in such liability
insurance policies. Additionally, Grantor shail maintain such othar insurance, including but not limited to hazard, business interruption, and boliar
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable lo Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon raguest of Lender, will defiver 1o Lendsr from time to
time the policies or certificates of insurance in form satisfactory to L.ender, including stipulations that coverages will riot be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurancs policy also shall include an endorsement providing that coverage in
favor. of Lender will not be impalred In any way by any act, omission or default of Grantor or any other person. Should the Rea! Properiy at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agress to obtain and maintain Federal Flood Insurance to the extent such insurance is requirad by Lender and is or becomes avallabie, for the
term of the loan and for the full unpald principal balance of the loan, or the maximum Emit of coverage that is avaZable, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tc the Property it the estimated cost of repsir or
replacement exceads $500.00. Lender may make proof of loss if Grantor fails lo do so within fileen (15) days of the casualty. Waether or not
Lender’s security is-impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the proceeds o the
reduction of the Indsbtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lendsr elects to apply
the procseds to restoration and repalr, Grantor shall repair or replaco the damaged or destroyed improvements in a mannaer satisfaciory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds tor the ressonable cost of repeir or
restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursad within 180 days after thair receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lendsr undas this
Deed of Trust, than to°pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the indsbledness. if Londer
holds any procaads ‘after payment in fuil of the Indebtedness, such proceeds shafl be paid to Grantor as Grantor's interests may appear.

Unexpired insurance ot Sals. Any unexpirad insurancs shell inura to the benefit of, and pass fo, tha purchaser of the Property covered by this
..+ Dead.of Trust at any truslee's'sale or other sale held under the provisions of this Dead of Trust, or at any foreciosure sale of such Property,
_Granior’s Report on Insurance. Upon reques! of Lender, howaver not more than onca a yoar, Grantor shall furniish to Lender eirepta andech

b;gglyzg%ogcyof insurance showing: (a) the name of the insurer; (b) the risks insurad; {c) the amount of the policy; {d) the propedy insured, the
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then currert replacement.value, of such properly, and the manner of determining thal value; end (e) the expiration date of the policy. Grantor
shall upon.request of Lender, have an independant appralser safisfactory to Lender determina tha cash valus replacement cost of the Propaty.
EXPENDITURES BY LERDER. ‘If Grentor falis io"comply with’any provision of this Desd of Trust, or if any action or procesding is commenced that
would materially affect Lender’s interests In-the' Properly, Lender on  Granfor's behalf may, but shall not be required 1o, iake any action tha!
deems appropriate. ‘Any amount that Lender expiends In so-doing’ will baar interest at the rate charged under the Note from the dals incured or paid
by Lender to the date of repaymant by Grantor. All such expenses, at Lender's option, wili (a) be payable on demand, (b) be added o the belance of
the Nols and be epporiionad among ‘and be payable with-any instalment payments to becems due during either (i) the term of any applicabla
insurance policy or (i) the.remaining term of the Nots, or. (c) be treated as a balloon payment which will be due and payable at the Nota's matury.
This Deed of Trust also will secure payment of thess amounts. The rights provided for in this paragraph shali be in addition to any other rights or any
ramedies to which Lender may be entitied on account of the default. Any such action by Lendar shaii not be construed as curing the defaift sc as o
bar Lender from any remedy that d otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisicns rslating 1o ownership of the Property are a part of this Deed of Trust.
Titte. Grantor warants that: . (@) Grantor holds good and marketable fitie of racord fo the Property in fse simpia, free and cClear of ail ians and
encumbrances other than those set forth in the Real Propeérty description or in any tille insurance policy, titie report, or final tile opinion issuad in
favor of, and accepled by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, powsr, and authorily io executs and
deliver this Desd of Trust to Lender. . ) R
Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever dsfend the fitte to the Property against the
lawful clalms ‘of all persons.” In the event any action or proceeding ts commenced that questions Grantor's titia or the intarest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Granter may be the neminal parly in such proceeding, but Lender
shall be entitied to participate in the proceading and to be represented in the proceeding by counsel of Lendar's own choics, and Grantor wil
deiiver, or cause {o be delivered, to Lender such instrumants as Lendar may request from {ime to time to permit such participation.

Compliance With Laws. Grantor wamrants that the Properly and Granlor's use of the Property complies with all existing appilicable laws,
ordinances, and regulations of governmental authorities. -

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust.

Appiication of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fiou of condemnation, Lender may at its election require that afl or any portion of the net proceads of the award be applied to the Indebladness
or the repalr or restoration of the Property. Tha net proceeds of the award shell mean the awarg after payment of all reasonable costs, expensss,
and attorneys’ fees incurred by Trustea or Lender in connsclion with the condemnation.

Proceedings.  If any proceeding in condemnation s filed, Grantor shali prompfy notify Lender in writing, and Grantor shall promplly lake such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal parly in such procaeding, but Lender shak be
sntitled to participate in the proceeding and to be represanted in the proceeding by counsel of its own choice, and Grarntor will defiver or cause to
be delivered to Lender stich instruments as may be requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: - -

Current Taxes, Fees and Charges. Upon requast by Lander, Grantor shall execute such documants in addition to this Deed of Trust and take
whatevsr other action is raquested by Lender to perfect and continus Lender’s lien on the Real Property. Grantor shali reimburse Lender for ak
taxes, as described below, togsthar with all expanses incurred in recording, perfscting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this seclion appiies: (a) & specific tax upon this type of Deed of Trust or upon all o any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from paymenis
on the Indeblednass secured by this type of Deed of Trust; (c) a tax on this type of Desd of Trust chargeable agsinst the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent fo the date of this Deed of Trust, this event shall have the same
effect as an-Event’cf Dafault (as defined below), and Lender may exercise any or a't of its available remedies for an Event of Default as provided
below unless Granter either . (@) pays the tax before it becomes definquent, or (b) contests the lax as provided above in the Taxes and Lians
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security egreement are & part of
this Deed of Trust. . - : :

Secuﬂty Agreerﬁent. 'fhis instrument shall constituts a security agreement to the extent any of the Property constitules fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security Interest.. Upon request by Lender, Grantor shall execute financing slatemenis and take whataver other action is requesied by Lendar to
perfect and continus Lender’s securily interest in the Rents and Perscnal Property. In addition {o recording this Deed of Trust in the rea! property
records, Lender may, at any time and without further aulhorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. .Grantor shali reimburse Lander for all expenses incurred in perfecting or continuing this security inlerest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make &
available to Lender within thres (3) days after receipt of written demand from Lender.

Addresses. .. The malling_addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
grantad by this Deed of Trust may be obtainad (each as required by the Uniform Commerciat Code), are as stated on the first page of this Deed of
Trust, - L (AR R . . .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiomney-in—fact are a part of this Desd
of Trust, T i . .
Further Assurancee. Atany time, and from time fo time, upon request of Lendar, Grantor will make, exacute and defiver, or will cause to be
made, -executed or delivered, to Lender or: to Lender’s designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ali such maosigagss,
desds of trust; security deeds, ‘security’ agreements, financing statements, continuation statements, instruments of further assurancs, certificates,
and other-documents ‘as may,-In the sole ‘opinlon of Lender, be nacessary or desirable in order to effectuate, complets, perfect, continue, or
preserve : {a) the obligations of Grantor. under the Note, this Deed of Trus!, and the Related Documents, and (b) the fiens and sscurily inlerests
R '\\ created by this Deed of Trust gs first and prior liens on the Properly, whether now owned or hereafter acquired by Grantor. Unlesa-prehibled-by

G - SO

° Attorney-In-Facl. If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do sc for and in the name of

" Grantor and at Grantor’s expense.” For such purposes, Grantor hereby irmevocably appoints Lender as Grantor’s altorney—in—fact for the purpose
of making, axecuting, delivering, filing, racording, and dcing all other things as may be necessary or desirable, In Lender’s sole opinion, to
accomplish the matters referred to in tha preceding paragraph.

FULL PERFORMANCE. If Grantor pays afl the indebtedness when due, and otherwise performs &ll the obligations imposed upon Grantor under this
Dead of Trust, Lander shal exacute and deliver to Trustse a request for full reconveyanca and shall executs and deliver to Grantor suitable statements
of termination of any financing statement on file evidancing Lender’s sacurily interest in tha Rents and the Personal Propsrly. Any reconveyance fee
required by t]aw»shall be}p;_udv by gran!or, if parmitted by appﬂcabla law.
DEFAULT. Each of the following, at the option of Le“ndefr_,v shall constitute an event of default ("Event of Default”) under this Deed of Trust:

Default on Indebledness:: Failure-of Grantor to make any payment when due on the Indebledness.

Default on Other Payments.” Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or 2ny
other payment necessary to prevant filing of or to sffect discharge of any Ben.

Detault In Favor of Third Partles. Should Borrower of any Grantor default under any e, extension of credt, securily agreement, purchase or

sales: agreement, or any:other agreament, In favor of any other creditor or person that may materially affect any of Borrowers o

gorrowef’s ‘or any Grantor's ‘ability to repay the Loans or perform. thelr respactive obligations under this Deed of Trust or any of the Reiabad
ocuments, =

- ;.- Compiiance Default. Fallure to comply with any other term, obligation, covenant or condition containad in this Deed of Trust, the Nols or in any
___of the Related Documents. I such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
" Trust wiihin the precading twelve (12) months, It may be cured {and-no Event of Defauli will have occurred) if Grantor, afar Lehdbé ssnds writien

notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) Gays,
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m e!y inltiates: steps. sufficiont 40 cure the falure and»theteaﬂecfconﬂnuwand completes alt reasonable and necassary steps sufficiedd 1o
produce complianca as soon as reasonably practical. = seome

‘Felse Stetements: Ay warranty, réb‘r’é’éhﬁﬁéh'&“sﬁtem«sﬁt iitio or furnished to Lender by or on behalt of Grantor unde this Deed of Trsl,
the Nota or the Ralated Documents s false o misleading in any. mg!aial respect, either now of at the time made o7 fumished.

pesth or ingdlvency.’ Frié death of Granitor o the ‘disgolution o {orinination of Grantor’s existence as a going business, tha insoivency of Granter,
the appolntme_nt-ofa recaiver. for.any part of Grantor’s property; any assignment for the bensfit of creditors, any type of creditor workowd, or the
commencement otany proceeding ,ungle( any banrpplqy or_lns_plven;:y laws by oF ggalr\sl Grantor.

Qommenoement of foreclosure of forfeiture proceedings, whether by judicial proceeding, , 18D
any other method, by &7y itor’ or'of bY ¢ } tal & agsinst any of the Property. However, this s! ion shalt not apply
in the event of & good faith disp ( ity leness of the clalm which is the basis of the forectosurs of forefeiture
proceeding, provided that Grantor and furnishes reserves of 4 surety bond for the claim satistactory ¥
Lender. -~ .

Breach of Other Agresment. : Any breach by Grantor undsr the terms of any other agresment between Granlor and Lender that is nct remedied

‘within any grace pedbd'pr‘g\dded th_émln;’mduding without imitation any agreament conceming any indebtedness o other obligation of Grantor 1o
Lender, whether existing now of leter:” L

Events Affecting qi:argi\igir; Any of the preceding avents occurs with respect to any Guarantor of ary of the Indebtedness or such Guarantor
dles or becomes incompetent. ‘Lender, at its option, may, but shall not be required to, permit the Guarantor’s estats to assume unconditionalty the

obligations arising under the guaranty In 8 manner satistactory to Lpnde"r. and, in doirg 0, cure ihe Event of Default

‘Insecurity. Lender in good taith deams itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defautt and at any time thereaftor, Trustee or Lender, at its option, may
exarcise any one or more of the following rights'and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender. shall hava the dght at its option to declare the entire Indebledness immediately due ard payable, inciuding
any prepaymen( poenalty whlchAGran!or;would be required 1o pay. S -

Foreclosure. Wilh respect to all or any part of the Real Property, the Trustee shall hava the fight to foreciose by notice and salp, and Lender shall
have the right to forec! judi , In either.case in accordsnce with and 1o the full sxtent provided by applicable law. 1t this Dead
of Trust s foreclosed by judicial forsclosurs, Lender wili be entitled to a judgment which will provide that if the forsciosure sale proceeds are
Insufficient to satisfy the judgment, exocution may issue for the amourit of the unpaid balance of the judgment.

UCC Remedies. With fespect io all o any part of the Personal Property, Lender shall have ali the rights and remedies of a secured party under
the Uniform 90 mere?l ng’f( ’
z;u T e fao : :
Cotlect Rent { Lender shall have the right, without notice to Grantor, to {ake possession of and manage the Property and colisct the Rents,
% Inciuding amounts past due and unpaid, and app over and above Lender's costs, against the indeblednass. In furiherance of
. this right, Lender may require any 1o A - ts of rent or use fees diractly fo Lender. If the Ren's &m@
i collected by Lendsr, then Grantor lrravi 4 n-fact to endorse instruments received in payment {
in the name of Grantor and io negotiate tha samé and collect the pr . Payments by tenants or other users to Lendex in response to Lendec’s
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the demand exisied. Lender may
exercise its rights under this subparagraph either in person, by agent, of through a receiver.

Appoint Receiver. Londer shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to

protect and preserve the Property, 1o operate the Property preceding foreciosure or sale, and to collect the Rents from the Propesty and apply the

“ proceeds,: over and above the-cost of the receivership, against the indebtedness. The receiver may serve without bond # pormitied by law.

Londer's right lo the appointment of.a.receiver shall axist whether or not the apparent value of the Propesty exceeds the indebledness by &
substantial amount. Employment by Lender shall not disqualify-a person from serving as a receiver.

Tenancy &t Sufferance. i Grantor remains in possession of the Properly after the Property ic sold as provided above of Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shail becoms & tenant at sufferance of Lgnder or the purchass? ot
the Property and shall st Londer's option, either (a) pay g reasonable rantal for the use of the Property, o5 (b) vacate the Propesty immediately
upon the demand of Lender. - - .

Other Remedies. Trusige or Lender shail have any other right or remedy provided tn this Deed of Trust or the Note or by law.

Notice of Sale. Londer shell give Grantor feasonable notice of the time and place of any public sale of the Personal Property of of the time afisr
which any private sals ‘or other Intended dispesition of the Personal Property is to be made. Reasonable notice shall mean notics given al least
ten (10) days before the time of the sale of disposition.  Any sale of Personal Properly may be mada in conjunction with any sae of the Res!
Property. e ) -

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshaled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell ali or any part of the Property together of separataly, in ON6 salg or by
soparate sales. Lender shall be antitiad to bid at any public sale on all or any poriion of the Property.

walver; Election of Remedles. A walver by any p ovision of this Deed of Trust shalt not constitute a waiver of or prejudice
the party’s rights otherwise to deman any othsr provision. Election by Lender 10 DIFSUO 8NY remedy
provided In this Dead of Trust, the Note, in any ment, or provided by law shall not exclude pursut of any other remedy, and an
glection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform ghall
not affect Lender’s right to declare 8 default and fo exercise any of its remedies.

Atiornesys’ Fees; Expenses. If Lender institutes a uit or action lo enforce any of the terms of this Deed of Trust, Lender chal be entiled to
recover such sum as the court may adjudge reas and on any appeal. whether or not any court action Is invoived,
all reasonable expanses incurred by Lender Wi ry time for the protection of its interest or the
enforcement of its rights shall become a part of & m tho dals of
expenditure until repaid. Expenses covered by this paragraph includse, without limitation, howaver subject i

Lender's attorneys’ fees whether or not there is-a 1awsuit, including attorneys’ fess for bankruptcy proceedings (including efforts i

vacate any automatic stay of injunction), appeals and any anticipated posi-iudgment collection services the cost ot ssarching

title reports (including foreclosure reports), surveyors’ 1eports, appraisel fees, title insurance, and fees for the Trustes, to the axient

applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law.

Rights of Trustee. Trustee shali have al of the rights and duties of Lenider as sel forth in this section.

POWERS AND O_ELIGATIONS IOF TRUSTEE. Tho foliowing provisions relating to the powers and obiigations of Trustoe are part of this Doed of Trus<.

powers ot Trusiea. In addition to all powers of Trustee arising as & matter of law, Trustee shall have the power to take the foliowing actions with
respect to the Property upon the written reguest.of Lender and Grentor: (a) join in praparing and filing a8 map of plat of the Real Property,
including the dedication of streets or other rights to the pubdlic; (b) Join in granting any easement of crealing any rastriction on the Rea! Propedy;
and (c) join in any subordination or other agreement affecting ihis Dead of Trust or the interest of Lander under this Doed of Trust.

_Obligationa to Notify. Trustee shall notbe cbligated to notify any other parly ofa pending sale under any other trust dead or ken, or of any acion
or proceading In which Grantor, Lendoar, or Trustes shall be a party, uniass ihe action or proceeding is brought by Trustes.

Trustes. Trustee shalt moet alt qualifications required for Truslee under applicable law. In addition o the sighls and remedies set forh abave,
with respect to all or any part of the Property, the Trustee shali have the right 1o forecioso by nolice and sale, and Lendes shall heve the right to
foreciose by judicial toreciosure, in either case in accordanca with and to the full axtent provided by applicable law.

Successor Trustee. Lender, at Londer’s option, may from time to time appdint a successo Trustes to any Trustea appointad hereunder Dy &0
instrument exacuted and acknowiedged by Lender and recorded in the office of the recordes of Kamath County, Oregon. The instroment shal
contain, in-addit i of tha original Lender, Tructeo, and Grantor, the book and page wher
this Deed of Trust ! the trusioe, i exacutsd and acknowiedged by
Lenderoritssuooe»otsi .Theoncessofmtae,wﬂhoutconvayanceoﬂmpmpedy.shalsuweedtoanthamm.mdm
‘confarred,upon the Trustae in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govem to e exciusion of
“all other provisions for substitution. )
NOTICES . TO GRANTOR AND_OTHER PARTIES. Any notice under this Dee
delivered, or when deposited with a nationally recognized overnight courier, of,
» .Giates mall first class, registored mall, postage prepald, directed {o the addrasses S
‘change its address for noticas under this Deed of Trust by giving formal writtan notice to the sther pariies,
change the party’s address. All copies of notices of foreciosurd from tha holder of any fien which has priority over
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Lendar's addrass, as shown near the beginning of this Dead of Trust. For notice purposes, Grantor agrees to keep Lender and Trustes informed at all
times of Grantor's current address.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to unit ownership law or simwar law for the
eslablishment of condominiums or cooperative ownership of the Real Preperty:

Power of Attorney. Grantor granis an irrevocable power of attornay to Lender to vota in its discretion on any matter that may come before the
association of unit owners. Lender all have the right to exarcise this power of attorney only afier default by Grantor; however, Lendsr may
decline to exercise this powerasits - fit.

Insurence. The insurance as required above may be carrisd by the association of unit owners on Grantor’s behalf, and the proceeds of such
insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Properly. If not 55 used by the
association, such proceeds shall be paid to Lendar.

Defauit. Failure of Granior to perform any of the obligations imposed on Grantor by the declaration submitiing the Real Property ic unit
ownership, by tha bylaws of the essoclation of unit owners, or by any rules or regulations thereundar, shall be an event of default under this Deed
of Trust. [If Grantor’s interest in the Rea! Property is a leasehold interest and such property has been sutbmitted to unit ownership, any failure of
Grantor to perform any of the obligations imposed on Grantor by the leass of the Rea! Property from its owner, any default under such lease which
might result in termination of the lease as it periains to the Real Property, or any failure of Grantor as a member of an association of unit owners to
take any reasonable action within Grantor’s power to prevent a default under such lsase by the association of unit owners or by any member of
the association shal! be an Event cf Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. This Deed of Trust, together with any Relatad Documents, constitutas the entire understanding and agreemant of the parties as o
the matters set forth in this Dsed of Trust. No alieration of or amendment to this Deed of Trust shali be effectiva unless given in writing and signed
by the party or parlies sought to be chargad or bound by the alteration or amendment.

Annual Reports. If the Pronerty Is used for purposss other than Grantor's residence, Grantor shall furnish fo Lender, upon request, a certified
statement of net operating incoms received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less ali cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been deilvered to Lender and accepted by Lender In the Siate of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the iaws of the State of Oregon.

Caption Headings. Caption headings in this Dead of Trust are for convenienca purposes only and are not o be used to intarpret or define the
provisions of this Deed of Trust.

Merger. Therae shail be no merger of the inferest or estate created by this Dead of Trust with any other interest or eslate in the Properly at any
time held by or for tha banefit of Lender in any capacity, without the writtan consent of Lender.

Severabllity. !If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as 10 any person or
circumstance, stich finding shall not rander that provision invalid or unenforceable as to any other persons or circumstances. [f feasible, any such
offending provision shali be deemed to be modifiad to be within the limits of anforceability or validity; howsvar, if the offending provision cannot be
so medified, it shall be stricken and ali other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Aesigns. Subject to the limitations stated in this Deed of Trust on transier of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the bensfit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may dea! with Granior’s successors with reference to this Deed of Trust and the indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Lability under the indebiedness.

Time Is of the Essence. Time Is of the essencs in the pairformance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Relaled Documents)
unless such waiver is in writing and sigried by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice ths pasty's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of daaling
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any fulure transactons.
Whenever consent by Lender is required in this Desd of Trust, the granting of such consent by Lender in any instance shaii not constiiule
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Grantor will not changs

the use of the Proparty without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TH!S DEED OF TRUST, AKD EACH GRANTOR AGREES TO ITS

———

TERmid.

OFFICIAL SEAL
KRIST! L. REDD
NOTARY PUBLIC - OREGON
COKMISSION RO. 010431
MY COMMISSION EXPIRER NOV. 18,1995

On this day before mse, the undarsigned Notary Public, personally appeared Richard ¥ Laubengayer, fo ms known {o be the individual describad ln
-and who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trusi as his or her free and volunlary act and deed, for the
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REQUEST FOR FULL RECONVEYANCE
(To b used only whan obiigations have been pslid In full)

To: , Trusies

The undersigned is the legal owner and holder of all Indebladness secured by this Desd of Trust. All sums secured by this Deed of Trusi have been
fully pald and satisfied. You are hereby directed, upon payment fo you of any sums owing to you under the terms of this Deed of Trust or pursusnt fo
any applicable statute, to cancel the Note secured by this Desd of Trust (which is delivered to you together with this Deed of Trust), and o recunvey,

_without warranty, to the partiss designated by the terms of this Deed of Trust, the estats now heid by you under this Deed of Trust, Pleeso mall the
reconveyance and Related Documents to:

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 22nd
of March AD.,19_95 at_11:00 o’clock A M., and duly recorded in Vol. M95
of Mortgages on Page

FEE $35.00 h, €gunty Clerk




