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- ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED MARCH 15, 1995, between Richard F Laubengayer, whose address is
2084 Van Ness Ave, Kiamath Falls, OR 97601 (referred to below as "Grantor"); and South Velley State Bank,
whose address is 5215 Seuth Sixth Street, Klamath Falls, CR 97603 (referred to below as “Lender™).

ASSIGNMENT. “For. Valuéb!evcoris'idératmn, Grantor, assigns and conveys o Lender all of Grantor's right, tile,
and interest:in and to the Rente from the following described Property located in Klamath County, State of

Unit B of Tract 1298, MT. VIEW CONDOMINIUM, according to the official plat thereof on file in the office
of the County 'Clerk -of Klamath County, Oregon, situated in the SW1/4 of the NE1/4, Section 20,
Township 38'Sbuih, Range 9 East of the Willametite Meridian, Klamath County, Oregon,

mmonly.known as 2300 Ciairmont Drive, Klamath Fails, OR 97601.

DEFINITIONS. ‘The following words shall have the following fmeanings when used in this Assignment. Terms not othorwisa defined in this Assignment
shall have the meanings atiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean emounts in lawi
money of the United States of America; R L

Asslgnment. The word "Asslgnment” ‘means” this_ Assignment of Rents betwesn Grantor and Lender, and Includes without fimitation i
a_sg?gnman:f:s and security Interest prov:slpns rel_etsng fo the Rents.

Event of Defauli. The words "Evant of Default® maan and Includs without limitation any of the Events of Default ot forth bslow In the saction tited
'EVanS'Q!DEfBUlf.f U T )

Grantor. The word "Grafor™ maans Richard F Laubengayer,

Indebledness. The word "Indsbtednass” means alf principel and interest payable under the Nots and any amounts expended or advanced by
Lender to dischargs obligations of Grantor or nses incurred by Lender to enforce obiigations of Granior under this Assignment, together with
interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means South Valiey State Bank, its successors and assigns.

Note. . The word "Note” means the Promissory note or credit agresment dated March 15, 1995, in the originai principal amount of
$162,029.22 from" Grantor fo Lender, together with all renewals of, extensions of, madifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement,

Fraperty. The word "Property” means the real property, and all Improvements theraon, described abova in the "Assignment” saction.
Real Property. The words 'Fsal Property” mean the property, interests and rights described above in the "Property Definition* section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agreements, joan
agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and sll other instruments, agreements and
documants, whether now or hersgﬂer axisting, executed in conneclion with the Indebtadness.

Rents. Tha word "Rents” means all rents, ravenues, income, issues, profits and proceeds from the Property, whathes dug now o later, including
without limiatien afl Rents from all leases described on any exhibit attached to this Assignment.

OF GRANTOR UNDER THE N
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Assignment, Grantor shalf Pay to Lender all amounts secured by this
Assignment as they become dus, and shall strictly perform alt of Grantor’s obligations tinder this Assignment, Unless and untii Lendar exartisas ks right
fo collect tha Rents as provided below and-so long as there is no dafault under this Assignment, Grantor may remain in pessession and control of and
Operale and manags the Property and collect tha Rents, provided that tha granting of the right to coliact the Rents shall not constitute Lender's consent
to the use of cash collateral In'a bankruptey proceeding. - oY :

GRANTOR'S. REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect fo the Rents, Grantor represents and
wamanis to Lender !bat: o L _ _
Ownership, . Grantor is entitlad {o receive the Rents fres and clear.of all rights, loans, liens, encumbrances, and claims excep! as disclosad to and
g S

accepled by Lender in writing. e
- Right to Asalgn. Granior-has the fufl right, power,
No Prior Assignment. Gravmgr has not previously assigned or convayed the Rants to any other person by eny instrument now in force,

No Further Transfer. Grantor will not sall, assign, encumber, or olhenvise dispose of any of Granlor's fighls in the Renls excapt s¢ providad in
this Agreament, . T . .
¢ R . ;
COLLECT RENTS. ' Lendar shali have the right at any Yime, defzuit shall have occured under this
Lender is hersby given and granted the following rights, powers and authority:

Lender may send notices tb any and all tenants of the Property advising them of this Assignment and directing al! Rents 1o be
/pald directly to Lender or Lender’s agent, o A
may enter upon and take possession of tha Property; dsmand, collect and receive from the tenants or from any other
- persons liable therefor, all of the Rents; institute and carry on.all legal proceedings necessary for the prolection of the Property, including uch
proceedings as may be necessary to recover. Possession of the Property; collact the Rents and remova any tenant or tenants or other persons
frem the Property. ;
Maintain the Properiy. Lender.may enter upon the Property fo maintain the Property and keep the same in Tepair; 10 pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Praperty in proper repair and
" condition, and also’to pay all laxes, assessments and water utilities, and the premiums on fire and other insurance effected by Lender on the
: + “Property: ;7. ;- : : : A
" “Compfiance with Lews. Lender may do any and ‘all things' fo' eéxecits and comply with the laws of the Stats of Oregon ard atso a8 other taws,
rules, orders, ardinancss and requirements of all other governmental ageoncies affecling the Property,
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Leass the Property, . Lender. may rent or lease:he. whole or-any part of the Property for such term or terms and on such condiions es Lendar
_may dﬁe_qpv_appropﬂme.
_:Employ ‘Agents. Lender may engage.such agant or agents as Lender may deam approprials, elther in Lender’s nams or in Grantor's name, to
. -rent and manage the Property, including the collection and application of Rents.

raa-and oot =43 U SIS S-soMe

No Requirement to Act. Len'dér shall not be req to do any of the foregoing acts or things, and ths fact that Lender shall have pericrmed ons
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in conneciion with the Propery shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall delermine the application of any and all Rents received by i;
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the indebtedness. Ali expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall bacome a part of the indebledness sacured by this Assignment, ard
shall be payable on demand, with interest at the Note rale from date of expenditure untid paid.

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs ali the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any terminafion fee
raquired by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply-with any provision of this Assignmant, or if any action or proceeding is commenced that wouid
materially affect Lender’s interests in the Property, Lender on Grantor's behaif may, but shak not be required to, take any action that Lender desms
appropriate. - Any amount that Lender expends in-so doing will bear interest at the rats charged under the Note from the dale incurred or paid by
Lender to the daie of repayment by Grantor. . Al such expenses, at Lender’s option, will (a) be payabls on demand, (b) be added to the balance ot the
Note and be apportioned among and ba payable with any installment payments to become due during either (i) the term of any applicable insurance
policy or (ii) the remaining term ‘of the Note, or- (c) be trealed as a balloon payment which will be due and payable at the Note's matuzity. This
Assignment also will secure paymant of these amounts. The rights provided for in this paragraph shal be in addition o any other rights or any
remedies fo which Lender may be entitied on account of the dsfault. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constituie an evant of defauit (Event of Defauit”) under this Assignment:
Defauit on Indebtedness. Fallure of Grantor to make any payment when due on ths Indebtedness.

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condifion contained in this Assignment, the Note or in any of
the Related Documents.  |f such a fallure Is curable and it Grantor has not been given a notice of a breach of the same provision Gi this
Assignmant within the praceding twelve (12) months, it may be cured (and no Event of Defautt will have occurred) if Grantor, after Lender sands
writtan notice' demanding cure of such fallure: (a) cures the faliure within fitean (15) cays; or (b) if the cure requires more than fifison (15) days,
immediately Initiates steps sufficiant to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Defauli In Eavor of Third Parties. Should Borrower or any Granlor default under any loan, extension of credit, security agreement, purchase o
sales agreement, or any other agreament, in favor of any other creditor or person that may malerially affect any of Borrower’s property or
Bomower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Assignment or any of the Relatad
Documents. RN :

False Statements. Any warranty; representation or stalement mads or furnished to Lender by or on behalf of Grantor under this Assignment, the
Note or the Related Documents is false or misleading in any material respect, sither now or at the time made or furnished.

Other Defauits. Failure of Grantor to comply wﬂh‘a'ny term, obligation, covenant, or condition contained in any other agreement between Grantor
and Lender. - o .

Death or Insolvency. The death of Grantor or the dissoluiion or termination of Grantor’s existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of craditors, any type of crediior workout, or the
commencement of any proceeding under any bankrupley or insoivency faws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, saii~help, repossassicn or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith dispute by Grantor as to the validiy or reasonableness of the claim which is the basis of the foreciosura or forefeiture
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
Lender. : . .

'Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indsbladness or such Guaranior
dies or becomes incompetent. -Lender, at its option, may, but shall not be required to, permit the Guarantor's estate 1o assuma unconditionally the
cbligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Defaull.

insecurity. Lender In good faith desms itseff insecura.

RIGHTS AND REMEDIES ON PEFAULT. Upon the occurrerics of any Event of Default and at any fime thereatter, Lender may exerciss &Ny one of
more of the follawing rights and remediss, In addition to any othsr rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have tha right at its option without nctice to Grantor to deciare the entire Indebtedness immedialely dus
and payable, including any prepayment penally which Grantor would be required to pay.

Collect Rents. Lender shall have the sight; without notice to Grantor, to take possession of the Fropesty and collect the Rents, including amounts
past dus and unpaid, and apply the net procesds, over and above Lender’s costs, against the indebledness. In furtherance of this ..ght, Lender
may require any tenant or other user of the Properly to make payments of rent or use fees dirsctiy 1o |.endar. if the Rents are collectad by Lender,
then Grantor Irevocably deslanates Lender as. Grantor’s attorney—in-fact to endorse instruments received in payment thereof in tha name of
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users fo Lender in response 1o Lender's demand shall
salisfy the obligations for which ‘the payments are mads, whether or not any propar grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in persen, by agent, of through a recsiver.

Appelnt Recelver. Lender shall have the right to have a receiver appointed to take possassion of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, agains! tha Indebtedness. The recsiver may serve without bond i permitied by law.
Lender’s right o the appointment of a receiver shall axist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Otiher Rgmedles. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Elsction by Lender to pursus any remedy shall
not exciude pursuit of any other remady, and an election to make expenditures or take action to perform an obligation of Grantor under this
‘Assignment after failure of Grantor 1o perform shall not affact Lender’s right fo Geclare a defaust and exercise its ramedies undar this Assignment.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Assignment, Lender shali be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fess at trial and on any appeai. Wheiher or nol any court action is involvad,
all reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shail become a part of the Indebtadness payable on domand and shall bear intersst from the date of expendilure until rapaid at the
rate provided for In the Note. Expenses covered by this paragraph Include, without limitation, however subject to =ny Hmits undor appiicsbie law,
Lendsr's attorneys' faes and Lender's lagal expenses whether or not there Is a lawsull, inciuding altorneys’ fees for bankrupicy procesdings
{Including ‘efforts to modify or vacate ny automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cos! of
searching records, obtaining title reports (including foreciosure reports), surveyors' reports, and appraisal fess, and title insurance, to the exient
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEGUS PROVISIONS. The following miscefianeous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, consiitutes the entire undersianding and agreement of ihe parties as to
the matters set forth in this Assignment. No alteration of or amendment to this Assignmaiit shalt be effective unless given in writing and signed by

the party or parties sought to be charged or bound by ths alteration or amendment.

vvﬁgp!lc&pm This Assignment has been delivered {o Lender and accepted by Lender in the State of Oregon. This Assignment shiel
* b goverifed by and consirued In accordence with the laws of the State of Oregon.
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Mo Modificstion. Grantor shall not enter inio any agreement with the holder of any morigage, daed of trust, or other sacurity agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request ner accept any fulure advances under any such security agreement without the prior writlen consent of
Lender.

Severabliity. If a court of competent Jurisdiction finds any provision of this Assignment to be invalid or unenforceable es to any person of
circumstance, such finding shall not render that provision invalld or unanforcaable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed io be modified to be within the limits of enforceabliity or validity; however, if ths offending provision cannot be
so modified, it shall bs stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Granior’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person othar than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference tc this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignmant or liability under the Indebtedness.

Time s of the Essence. Time Is of the essence in the performance of this Assignmaent.

Walver of iHomestead Exemption. Grantor hereby relsases and waives all rights and bensefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Assignment (or under the Related Documeiiis) unless
such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute & waiver of or prejudice ths party’s right
otherwise to demand slrict compliance with that provisicn or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whanover
consent by Lander is required in this Assignment, the granting of such consant by Lender in any instance shall not constitute continuing conseni to
subsequent instances whers such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTCR AGREES TO IS
TERMS.

STATE OF MM :
) . : KRISTI L RzDD
)88 5/ NOTARY PUBLIC - CREGON
COUNTY OF 7Y : COMMISSION NO. 010431
y ) ) - M‘icommssneu EXPIRES NOV, 18, 1995

INDIVIDUAL ACKNOWLEDGMENT

© OFFICIAL SEAL

On this day before me, the undersigned Notary Public, personally appeared Richard F Laubengayer, to me known io be ths individual described in
and who executed the Assignment of Rents, and acknowladged that he or she signed the Assignment as his or her free and voluntary ect and dead, for

thead ur‘poses ihereind. / 5% syt // ‘4 W dk_, e 9 5 .
A ;

Residing at M ,/&% Z

My eomm!ss:on} expires__/( / / @/ 75 g

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 22nd

of

March AD.19_95 _at_11:00 _ o'clock___A M. and duly recorded in Yol. __ MM95 .

FEE

of Mortgages on Page 6543

Bemnetha G. h, County Clerk
$20.00 Byw,%a




