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| ~ DEED OF TRUST
THIS DEED OF TRUST 1€ DATED MARCH 15, 1995, among Theodore E Thom, an \ndividual, whose address e

421 Damont St, Klarnath ‘Falls, OR - 97601 (referred to below 88 »Grantor"); South Valley State Bank, whose
address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below gometimes as = ender” and
sometimes as »geneficiary”); and William P. Brandsness, whose address is 411 Pine Sireet, Kiamath Fails, OR

97603 (referred to pelow as T rustee").

CONVEYANCE AND GRANT. For yaluable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary ail of Grantor's
right, title, and interest in and to the following described real property, together with all existing of subsequently erocled or affixed buildings,
improvements and fixures; all easaments, fi and appurtenances; alf water, water rights and ditch rights (including stock in utiities with ditch

or irrigation rights); and all other rights, ro alties, and praofils relating to the rea! property, inciuding without fimitation all minerais, oil, gas, geothermai
and similar matters, located in Klama h County, State of Oregon (the "Real Property"):

Unit C of Tract 1298, MT;VVIEW- CONDOMINIUM, according to the official plat thereof on file in the office
of the Counly Clerk of Klamath County, Oregon, situated in the sw1i/4 of the NE1/4, Section 20,
Township 38 Seuth, Range 9 East of the Willameite Meridian, Klamath County, Oregon.

The Real Propefty or its addré:' is conim'qnly known as 2300 Clairmont Drive, Kiamath Fails, OR 97601.

Grantor presently assigns 10 Lerider (also known as Beneficiary I {his Doed of Trust) all of Grantor's cight, title, and interest in and 10 all present and
future leases of the Property and all-Rents from the Property...In addition, Grantor granis Lender a Uniform Commercial Code sacurily interest in the
Rents and the Personal Property dafined below. - . : : o

DEFIN)TIONS.: The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Desd of
Trust shall have the meanings aftributed 10 such terms in the Uniform Commercial Code. All references to doflar amounts sheall mean amounts in lawful
money of the United States of America. " : :

Beneficlary. The word 'Beneﬁciair moans South Valley State Bank, its successors and assigns. South Vailey State Bank also is refered to 85
"Lender” in this Deed of Trust. : - ) :

Deed of Trust. The words ™Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without Hmitation alt
assignment and securityjntemst provisions relating to the Personal Property and Rents.

Grantor.. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation Theodora E Thom.

Guarantor. The word "G_uérgntbr" means and includes without limitation any and all guarantors, sureties, and accommodation parlies in
connection with theylnde_btedne;ss. o : o )

Jmprovements. The word "lmp_roverﬁahvlé“' means and includes without fimitation all existing and future jmprovements, fouros, buildings,
structures, mobils homes affixed on the Real Property, facflities, additions, replacements and other construction on the Rea! Property.

Indebtedness. The word "ndebtadness” means ali principal and’interest'payable under the Note and any amounts expended ©f advanced DY
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,

together with interest on such amounts &s provided in this Doed of Trust.
Lender. The word "Lender” meansSoulh vallgy Stats Bank, its successors and assigns.

Note. The word "Note" means the Note dated March 15, 1985, in the principal amount of $122,61 6.71 from Grantor to Lendet,
together with all renewals, extensions, modifications, refinancings, and substitutions for tha Note. The maturity date of the Note is March 15, 2020,
The rate of interest on the Note is subject to indexing, adjustment, renewal, o renegotiation.

Personal Propéﬂy. The words *pgrsonal Pro i ures, and other arliclas of personal property now of hereafter owned
wy Grantor, and now or hereafter attached or & - fogether with all accessions, parts, and additions to. all replacements of,
and all substitutions for, any of such property; & } accedi-{including-withow s Citolicn-al-inaures é

»

3Property. “The word "Property” means collectively the Real Property and the Personal Property.
‘ /’ Real Property. The words "Real Property” mean tha property, interests and rights described above in the "Conveyancs and Grant" section.
L

Related pocuments. The words "Related Documents” mean and includs_ without limitation all promissory notes, credit agresments, loan
agresments, enyir_onmental agreamenfts. guarantles, sacurity agreemen\s. morgages, deads of trust, and all other instruments, sngmen\s and
documents, wheattier now of here fter exisl\ng,,executed In connection with the indebtedness.

Rents. The word *Rents” means all presénl and future rents, revenues, incoms, issues, royalties, orofits, and other benefits derived from 1he
Property. - IR .
Trustee. The word "Trustee” means William P. Brandsness and any substitute or successor trustees.

THIS DEED OF TRUST,. INCLUDING THE .ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND FERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AMD ACCEPTED
ON THE FOLLOWING TERMS: - : : :

PAYME?@T AND PEREOﬁMCE. Except as olhaMisé provided in \his Deed of Trust, Grantor shall pay 10 Lender alt amounts sacured by this Deed of
Trust as ihey become duse, and shalt sirictly and in & fimely manner perform all of Grantor's obligations under the Note, this Deed of Trus, and ihe
Related Documents. .- L ' s

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
{oltowing proyislgqs: AR .

nce of an Event of Default, Grant nd control of the Property, (D) U2,
y m the Property. The fo o usg of the Property of 10 other
limitations on tha Propedy.. T! - Wi ALLOW USE OF THE PROPERTY STRUMENT IN VIOLATION
OF APPLICABLE LAND USE BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
" FEE TINE TO “THE PROPERTY SHO! THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. S : - : - 3

S
Duty to Malntain, Grantor shall maintain the promplly perform all repairs, raplacemén'xs; and maintenance

)
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Hazardous Substances. Thé terms dous wasie," "hazardous subslance,” "disposal,” elease,” and threatoned relaase.” &s used in this

" “Daad’ of Trust, shall have the same meanings as set forth In the Comprehansive Environmental Response, Compensation, and Lisbisty Adt of
1880, as amended, 42 U.S.C. Secticn 8601, et saq. ("CERCLA"), the Superfund Amengments end Rsauthorization Act of 1986, Pub. L. No. 59498
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et s6q., the Resource Censsrvation and Recovery Act, 45 U.S.C.
Section 6901, et seq., or.other applicable slate or Federal laws, rulss, or reguiations adopted pursuant to any of the foregoing. The tarms
"hazgrdous waste™ and "hazardous substance” shall also Includa, without limitation, petroloum and patroleum by-products or any fraction thersof
and asbestos. - Grantor represents and warrants te Lender that: (a) During the pericd of Grantor's ownership of the Property, thers has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property;. ‘(b) Grantor has no knowledge of, or reason fo belleve that thare has been, except as previously disclosed to and
acknowledged by Lendsr in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threalened release of any
hazardous wasle or substance by any prior owners or occupants of the Properly or (i) any actual or threatsned litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed o and acknowisdged by Lender in wiiting, (i) naither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all appiicable
faderal, state, and local laws, regulations and ordinances, Including without limitation those laws, ragulations, and ordinances described ebove.
Grantor authorizes Lender and its agents fo enter upon the Properly to make such inspections and tests, at Grantor's expense, as Lender may
deem appropriate to determin d of Trust. Any inspections or fests made by Lender shall
be for Lender’s purposes only and shall not be construed fo create any respensibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are basad on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waivas any future claims against Lender for indemnity or contribution in the event Grantor becomes fiable
for clsanup or other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, lossas,
liabilities, damages, penalties, and expanses which Lender may directly or indireclly sustain or sufier resulling from a breach of this section of the
Deed of Trust or as-a-consequance of any use, generalion, manufacture, slorage, disposal, reiease or threatened release oceurring prier fo
Grantor's ownership or interest.in the Property, whether or not the same was of should have been known o Grantor. The provisions of this
section of the Deed of Trust, including the obligation to Indemnify, shall surviva the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, whether by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any slripping of or waste on or to the
Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior written conssnt of Lender.

Removal of !mprovements. Grantor shall not demalish or remove any Improvements from the Real Properly without the prior written consent of
Lender. As a condition {o the removal of any improvaments, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Imp_rpvqments with Improvements of at least equal value.

Lender’s Right to Enter. Lander and its agents and represantatives may enlsr upon the Reai Property at all reasonable times o atiend to
Lender’s interests and to inspect the Property for purposes of Grantar's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafter in
effect, of all governmental ‘authorities applicable to the use or occupancy of the Property, including without limitstion, the Americans With
Disabilities Act. ' Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceading,
Including appropriate appeals, so long as Granior has nofified Lender in writing prior to doing so and so long as, in Lenders sole opinion,
Lender’s interests in the Property are not jeopardized. Lendsr may require Grantor to post adequaie security or a surely bond, reasonabiy
salisfactory to Lender, to protect Lender's Interast. ’ :

Duty to Protect. Granfbr agreas nelther to abandon nor leave unatlended the Property. Grantor shaill do ail other acts, in adciition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Froperty.

ASSUMPTION. If Grantor or any prospective transferee applies to Lender for consent to a transfer, Lender may require such information concerring
the prospective transferee as would normally ba required from a new loan applicant.

TAXES AND LIENS. The following provisions relating to the taxes and liens an the Property are a part of this Deed of Trust,

Payment. Grantor shaii pay when dua (and in all avenis prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shal! pay when dus all claims for work dene on or for sefvices
renderad or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal {o tha interest of
Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as otherwiss provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection wiih a good faith dispute over the obligation to
pay, so long as Lender’s inferest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fiflean
(15) days after the Tien arises or, If a lien is filad, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
fo discharge the lien plus any costs and altornays’ fees or other charges that could : i

any contest, Grantor shall defend itself and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shat
name Lender as an additional gbliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidance of payment of the laxes or assessments and shall

authorize the appropriate governmental official to daiiver to Lender at any time a written staternent of the taxes and assessments against the

Property. N

Nolice of Construcilon. Grantor shali nolify Lender at least fiftean (15} days before any work is commenced, any savvices ara furnishad, or arny

materlals are supplled to the Proparty, if any mechanic's lien, materialmen's tien, or other lien could be assertad on account of the work, services,
- or malerials and the cost exceads $1,000.00. Grantor will upon request of Lendar furnish to Lender advance assurances satisfaciory to Lender

that Grantor can and will' pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and mainiain policies of firs insurance with standard extended coverage endorssments on a
raplacement basis for the full insurable valus covering all Improvements on the Real Property in an amount sutficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor st intai i

liability insurance in such coverage amounts as L,

insurance policies. Additionally, Grantor shalt maintain such other insurance, inciuding but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and bagis reasonably acceptlable to Lender
and issued by a company or companies reasonably accepiable to Lender. Grantor, upon requast of Lender, will deliver to Lender from lime to
time the policies or certificates of insurance in form safisfaclory to Lender, including stipulations that coverages will not be cancelled or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverags in

Application of Preceeds. Grantor shall promplly notity Lender of any loss or damage o the Properly it the estimated cost of repair o
replacement exceads $500.00. Lender may make proof of loss if Grantor falls to do so within fitesn (15) days of the casualty. Whather or not
Lendar’s ‘security is' impaired, Lender may, at its elaction, receive and relsin the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Preperty, or the restoration and repair of the Property. Ii Lender eiects io apply
the proceeds to restoration and repair, damaged or destroyed Improvements in & manner satisfactory to Lender.

Lender shall, upon satisfacto

] 80 days after their receipt
and which Lender has not committed to perty shall ba used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be applied Ic %o principal balance of the indebladness. If Lendar
holds any proceads afier payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantoc’s interests may aspear.

Unexpired Insurance.at Sale. Any unexpired insurance shall inure 1o the benefit of, ard pass 1o, the purchaser of the Property covered by this
. Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or al any foreclosure saie of such Properdy.
" Grantor’s Report on Insurance’ ‘Upon request of Lender, howaver not more than once a year, Grantor shall furnish o Lender & tepord on eech
existing policy of insurance showing: (a) the name of the insurer; (b)the risks insured; (c) the amount of the poiicy; (d) the property insurad, the
ﬂhfah@u{t‘eaﬁ'raplacement value of such properly, and the manner of determining that value; and (e) the expiraticn dale of the policy. Grantor
P YA RN




: hall, upon:i’eduééfo! Lendsr,
B(PENDITURES: BY.LENDER, i

A 8 , will
the Nots and :be g &nd 'bg pnyable’wz‘fh'any-l ment payments to beco
Insurance policy g ferm of the Note, or- (c) be treated as a balloon payment which will b dya &nd payabls at the Nota's maturity,
is Daed of Trust also wiil £8CUre paymant of these amounts. The rights providad for in this paragraph shall bg jn addition to &ny other rights or any
remedies to which Lender may be entitled on account of the defayit, Any such action by Lender shaji not be constryag as curing the defayii so 8s fc
bar Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF. TITLE. The following provisions relating to ownership of thg

Grantor warrants that: i i simple, free and ciegr of all liens gnd
eéncumbrances other than thoss set forth in the Rea) Property i itle i title report, or fing) lille opinion issueg in
favor of, and accepled by, Lender in connection with this D ght, power, and authority to axecute and
deliver this Deed of Trust to Lender, B

Lender ma
or the repair or restoration of the Property..
and altorneys’ feas incurred by Trusiee or L.

iting, and Granior shall prompliy take sych
nominal party in sych Proceeding, but Lendgr shall be
P G ! of its own choice, and Grantor will deliver or causg fo
y i from tima to time to parmyt such pariicipation,

IMPOSITION ~ES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to governmental taxes, feps
and charges are g part of this Dead of Trust:

Current Taxes, Fees and Chargeg, Upon request by Lender, Grantor shajy exscule such documents in addition to this Deag of Trust and take
whatever other action is requested by Londer to perfect ang continue Lender's lien on the Reg Property. Grantor shall reimburse Lender for

escribed below, together with ajf éxpenses incurred in recording, perfecting or confinuing this Deeg of Trust, including withoyt limitati
all taxes, fees, documentary slamps, and other charges for recording or registering this Deed of Tryst,

Taxes. The following shall constitute taxes tg Wwhich this section applies: (a) a Sspecific tax upon thig
of the Indeblednass secured by this Degd of Trust; (b) g spacific tax on Granler which Gr.
Y this type of Degd of Trust; (¢) this type of Dee,
a specific tax on alf or any portion of the In

on

Security Agreement.
Property, and Lender S

, rom which information concerning the sacurity
ercial Cods), are as stated on the first Page of this Desd cf

and attorney—in—fact are a part of this Degd

Further Assurances; At any time, and from time to time, upon request of Lender, Grantor wilj make, exacute and dsliver, or will causa lo be
made, executed or deliverad, to Lender or to Lender's designes, and when requested by Lender, cause o be fied, Tecorded, refiled, or
rerscorded, as the at such times h offices M appropriate, any and af such mortgages,
i i nstruments of further
r to effectuate

: >

/ Attorney—in-ract. 1 Grantor falls 1o do an

S~ Grantor and at Grantor's 8xpense.: For sygh

of making, oxecuting, delivering, filing, doing all necessary or dssirable, in Lender's
accomplish the matlers referred to in the graph,

mposed upon Grantor under this
and shall executs ang deliver to Granlor Suilable statements
urly interest in the Rents and ihe Personal Property. Any reconveyance fgg
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produce compliance as soon as reasonably practical.
Fulse Statements. -Any wananty. representation ‘o stalement made or furnished fo Lender by or on beha!f of Grantor under this Deed of Trusi,
tha ‘Note or the_ Related D uman%s Is falsa or m!sleadlng in any material respect, elther now or at the time mads or furnished.

Death or Insolvency "The death of Grantor or the dissolution or termln siion of Grantor's existence as a going business, the inscivency of Grantor,
the apralntment of a recelver for ‘any part ‘of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
comme.:cement of any proceeding tnder any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forfelture; etc. Commencement of foreclostre or forfeiture procsedings, whether by judicial proceeding, seli-halp, repcssassion or

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply

in the evant of a good faith dispute by Grantor as io the validity or reascnableness of the claim which is the basis of the foreciosure or forstaiture

E;o%eedlng, provlded 1hat Grantor gives Lender wriﬂen notice of such claim and furnishes reserves or a surety bond for the claim satistactory to
naer.

Breach of Other Agreemenl Any breach by Gra'nior under the terms of any other agreement betwsen Grantor and Lender that is not remediad
within any grace period provided thersin, including without limitation any agreemaent concerning any indebtedness or other obligation of Grantor to
Lender, whether exlstmg now or later.

Events Afiecting Guarantor. ;Any of the preceding avents occurs with respact fo any Guarantor of any of the Indebledness or such Gusaranior
dies or becomes Incompatent. Lender, at its option, may, but shall not be required to, permit tha Guarantor's esiate to assums unconditionally the
obllgaﬁons arislng under ihe guaranty in a manner satisfactory to Lender, and, in dolng so, cure the Event of Default.

Insecurity.. Lender in good faith deems itsa!f insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurenca of any Event of Default and at any time thereafter, Trustee or Lendar, at its option, may
exercise any one or more of the following rights and remedies, in addition o any other rights or remedies provided by law:

Accelerale Indebiedness. - Lender shall have the right at ils option 1o declare ths enlire Indebtedness immediately due and payable, including
any prepaymsnt penalty which Grantor would be required to pay. .o

Foreclosure. With respect to all or any part of the Real Property, the Trustee sha!l havs the right to forecicse by notice and sale, and Lender shali
have the right to foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by appiicable law. if this Deed
of Trust is foreclosed by judicial foreclosure, Lender will ba entitled to a2 judgment which will pravide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respact to alt or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Co s;marclal

!

Collect Ren fender shall have the right, without notice to Grantor, o take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebtedness. In furtharance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direcily to Lender. If the Rents are

llected by Lender, then Grantor irrevocably dasignates Lender as Grantor’s attorney-in—fact to endorss instruments received in paymant thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendar in responsa to Lender'’s
demand shall satisfy the obligations for which the naymsnis are mads, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph sither in person, by agent, or through a recslver.

Appoint Recelver. Lender shall have the right to have a receiver appainied o take possession of all or any part of the Property, with the power lo
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abovs the cost of the receivership, against the Indebtedness. The recsiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall nct disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is scld as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Granior shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lenaer‘s oplion; either - (a) pay a reasonable rental for the use of the Properly, or (b) vacats the Proparty immediately
upon the desmand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this D2ed of Trust or the Nole or by law.

Nolice of Sale. Lender shall glve Grantor reasonable notice of the time and piace of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shail mean notice given at least
ten (10) days before lhe time of the saie or disposition. Any sale of Personal Property may bs made in conjunction with any sale of the Real
Property.

Sale of the Property. To 1he exlent permitted by applicable law, Grantor hereby waives any and all rights to have the Properly marshalied. In
exercising its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the Property together or separately, in one sale or by
separats sales. Lender shall be entitled to bid at any public sale on ali or any portion of the Property.

Walver; Eiection of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shal! not constitute a waiver of or prejudice
the parly’s rights otherwise to demand stict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shail not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an cbligaticn of Grantor under this Deed of Trust afier failure of Grantor to perform shak
not affect Lender’s right to declare a dsfault and to exercise any cof ils remedies.

Attorneys’ Fees; Expenses. If Londer Institutes any suit or aclion to enforce any of the terms of this Deed of Trust, Lender shall be entitied o
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are nascessary at any time for the protection of its interest or the
anforcement of its rights shail bacome a part of the Indsbtedness payable on demand and shall bear interest at the Note rate from the dals of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees whether or not.there is a lawsuit, including atiorneys’ fees for bankruptcy proceedings (including efforts to modity or
vacale any automatic stay or injunction), appeals and any anlicipated post-judgment coilection services,the cost of searching records, oblaining
fitte reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitled by
applicable law. Grantor also will pay any court costs, in addition o ail other sums provided by law.

Rights of Trustee. Trustee shall have ali of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take the following actions with
respsct - to the Property upon the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of ihe Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any sasement or crealing any restriction on the Reat Property;
and (c) Join in any subordination or other agreament affecting this Deed of Trust or the inferest of Lender under this Desd of Trust.

Obligations to Notify. Trustes shall not be obligated o nelify any other party of a panding sale under any other trust deed or lian, or of any action
or proceading In which Grantor, Lender, or Trustea shal! be a party, unigss the action or proceeding is brougit by Trustee.

Trustee. Trustee shall mest all qualifications required for Truslea under applicabls law. In addition to the nights and remediss set forth above,
with respect to all or any part of the Propsrty, the Trustea shall have the right to foreciose by notice and sake, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lends:’s option, may from time to tima appoint a successor Trustee to any Trustee eppointed hsreunder by en
instrument execuled and acknowlsdged by Lender and recorded in the ofiice of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the criginal Lender, Trustee, and Grantcr, the book and page whea
this Deed of Trust.is recorded, and the name and addrsss of the successor trustes, and the instrument shall be executed and acknowladges by
Lender or its successors in interest. The successor trustes, without conveyance of the Properly, shall succeed to all the iitle, powsr, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shali govern %o the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Dead of Trust shall be in writing and shall be effective when actually

.. delivered, or when deposited with a nationally recognized cvernight courier, or, if malled, shall be deemed effective when deposited in the Unitea

‘States mail first class, registered mail, postage prepald, directed to the addresses shown nsar the beginning of this Deed of Trust. Any party may
‘change its address for nofices under this Deed of Trust by giving formel written notics to the other parties, specifying that the purpese. of the notice is fo

change the party’s address. All coples of notices of foreclosurae from the holder. of any lien which has pricrity over this Deed of Trust shall be sent to
LendJer's address, as shown near the beginning of this Deed of Trust.” For notice purpeses, Grantor agrees to kesp Lendsr and Trustes infonmed at ok
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times of Grantor's current address.

ASSOCIATION OF UNIT OWNERS. The following provisions apply it the Real Property has been submitted to unit ownership law of simitar law for the
eslablishment of condominiums or cooperative ownarship of the Real Properly:

Power of Attorney. Grantor grants an ivevocable power of attorney to Lender to vole in its discretion on any matter that may come betore the
association of unit owners. Lendsr shall have the right to exercise this power of attorney only afier default by Grantor; however, Lender may
decline to exercise {his power as it sees fit.

Insurance. The insurance as required above may be carried by the association of unit owners on Grantor’s behalf, and the proceeds of such
insurance may be paid to the association of unit owners for the purpose of repairing of reconstructing the Property. it not so used by the
assoclation, such proceeds shall be pald to Lender.

Default. Fallure of Grantor to perform any of the obligations impossd on Grantor by the declaration submitting the Real Property to unit
ownership, by the bylaws of the association of unit owners, of by any rules of regulations thereunder, shall be an avant of default under this Deed
of Trust. If Grantor's interest in the Real Property is & leasehold interest and such property has been submitted to unit ownership, any fafiure of
Grantor to perform any of the obligations imposed oh Grantor by tha lease of the Real Property from its owner, any Gefault under such lease which
might result in termination of the lease as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners o
take any reasonable action within Grantor’s power to prevent & default under such lease by the asscciation of unit owners of by any member of
the association shall be an Event of Default under this Desd of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o

the matters set forth in this Deed of Trust. No alteration of or amendmeni io this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other then Grantor's residence, Grantor shall furnish to Lender, upon requast, a cerlified
statement of net operating income received from the Property during Granlor’s previous fiscal year in such form and detail as Lender shali require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in conneciion with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered fo Lender and accepted by Lender in the State of Oregon. This Deed of Trusi
shall be governed by and construed in accordance with the laws of the Slate of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and ars not lo be used lo interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Desd of Trust with any other interest or estate in the Property a! any
time held by or for the penefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust o be invalid or unanforceable as 1o any person of
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons of circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability of validity; however, if the offanding provision cannot be
so modified, it shalt be stricken and all other provisions of this Dead of Trustin all other respscts shall remain vakd and enforceabla.

Successors and Assigns. Subject to the limitetions <tated in this Deed of Trust on transfer of Grantor's interest, this Dsed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference lo this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the cbligations of this Dead of Trust or liabiiity under the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

walvers and Consents. Lender shall not be deemed to have waived any rights or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the any right shall operale as & walvar
of such right or any other right. A walver by any party of a provision of this Deed of Trust sha!l not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No priof waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lander's rights or any of Grantor's obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees wilh Lender that this Deed of Trust Is a commercial desd of trust and that Grantor wil not change
the use of the Property without Lender's prior written consent. .

TEQS:; gRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TQITS

GRANTOR

Theodcre E Thom

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M 3 ¥ - OFFICIAL SEAL
a2 KRIST! L. REDD
188 'éZIs“nﬁ'.é ;gauc - GREGON
SION NO. 01
COUNTY OF ) FAY COMMISSION EXPIRES 563“1"&‘ 1695

7

ARV RN

On this day befora me, ihe undersigred Notary Public, personally appeared Theodora E Thom, 1o me known 1o be the individual gescrived in and

who exacuted the Deed of Trust, and acknowledged that he or she signed the Deed of { as his or her free and veluntary act and deed, for tho uses
: thersin. mentioned. - . -: . .

tms/ﬂ ~ dayot
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: »Trustes

The undersigned s the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secursd by this Deed of Trust have bean
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the tsrms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Desd of Trust (which is delivered fo you together with this Deed of Trust), and to reconvey,
without warranty, to the perties designated by the terms of this Desd of Trust, the estate now held by you under this Deed of Tnst. Ploase mail the
roconveyance and Related Documentsto: ... . ..

Beneficlary:
By:
Its:

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountadin Title Co the 22nd___--day
of _March AD., 1995 at__11:00 o'clock A M., and duly recorded in Vol. M85 N
of Mortgages onPage 6552

. Berpetha G, ts<.:h, unty Clerk
$35.00 . By%«’% M




