SEND TAX NOTICES TO:

South Valley. State Bank
215 South Shth Streed . ~.x
Klamalh Fells; OR 97863 = - '
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~ DEEDOF TRUST

THiS DEED OF TRUST 1S DATED MARCH 15, 1995, among Stephen P Hall, an Individusl, whose address is 421
sunset Beach, Kiamath Falls, OR 1 97601 (referred to pelow a8 *); South valley State Bank, whose
address is 5215 South -Sixth Street, Klamath Falls, OR - 97603 (referred to below sometimes 88 »Lender” and
gomelimes a8 =geneficiary"); and william P. Brandsness, whose address is 411 Pine Street, Klamath Falls, OR
97603 (referred 1o below as "Trustee”). L

\ND GRANT. For Vi e Guntotoonvaystonsteeformbenemouendaummma!olen:u’s
right, titls, an rg bed real property, togather with all existing of subssquently erecied or affixed DURGTES:
improvements and fixtures; ap s gll wates, water rights and ditch rights (including shock in utikties with gitch
or Imigation rights); and all other d s, m{ames. and profits relating to the real ﬂ-opeﬂy. ncluding without limitation &l minerals, o4, 985,
and similar matters, located In Riama unty, State ot Oregon (the "Real Property”):

Unit D of Tract 1298, MT. VIEW CONDOMINIUM, according to the official piat ihereof on file in the ofiice
of the County Clerk of Kiemath County, Oregon, sHuated in the SWi/4 of the NE1/4, Section 20,
Township 38 South, Ran’ge 9 East of the Willamette Meridian, Kilamath County, Cregon.

The Rgzal Prop address is commonly know'rj ag 2300 Clairmont Drive, Kiamath Falls, OR 97631.

Grantor presently assigns.io Lander {sleo known as Benoficlary in this Deed of Trust) al of Grantor's right, titie, and interest in and 1o ab prosend and
future leases of the Property and ali Rents from the Property. in addition, Grantor grants Lender & Undorm Commercial Code security intarsst in the
Rents-and he Porsonal Property-defined below.. - :

DEFINIT!ON& The following . words: ghall have the foliowing meenings whan used in this Deed of Trusl, Terms not ctherwiss defined in this Doed of
Trust shall have the meanings attributed to such terms in the Uniform Commarcial Code. All raferences 10 dofiar amounis shall meas amounts in iawid
momyqitkv;QﬁthStghsofAni@ﬂca'. ST P R

Béﬁéﬂd&y. “The wdrci "BeneﬂclerY' means Spu\h Vaﬁéyvsﬂist'e:aa‘nk.lhs successors and assigns. South Vasey Stala Bank aleo is refered to 8
o inhis Deedof Tasl T

Deed of Trust. Tha vords "Deed of Trust" mean this Deed of Trust among Grantor, Lander, and Trustes, and includes wilhout Emitation &%
assignment and sec‘qﬂty In@qresi‘proylslo;xs relating to the P_ersonal Property and Reants.

Grenior. The woid *Granior” means any and all parsons and entities executing this Deed of Trust, including without

Guarantor. - The word *Guarantor” means ‘and inciudes” without Hmitation any and ai guarantors, sureties, and
connaction with the Indebtedness, o

lmprovemen!s. The word w"lu'nprove:'m'n't;.;i means ahd Includes without timitation all existing and future improvements, fodures, DUBENGS,
structures, moplle_rgonws affixed on tha Raal Property, facllities, additions, replacements and other construction on the Real s

Indebtedness- The word 'lndebtadnéss‘ means all principal and interest payebis under tha Note and any amounts expended of advanced by
Lender to discharge obligations of Grantor of expenses incurred by Trustes oOf Lender to enforce obligations of Grantor undsr this Deed of Trush
together with interest ont such amounts as provided in tivis Deed of Trust.

Lenger. The word "Lender" means South Valley State Bank, its successors and assigns.

Note. The word "Note” means tha Roto dated 1995, in the principal amount of $78,338.45 from Grantor to Lender,

togsther with all renewals, extansions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is March 15, 200

The rate of interast on the Note is subject to indexing, adjustment, ronewal, Of ranegotiation.

personsl Property. The words ~oargonal Property” maan all squipment, fodures, and other articles of parsonal operly

. by Grantor, and now of hereafter attached or atfixed 1o tha Real Property; iogether with ait accassions, parts, and replacemants of
. andall substitutions for, any of such propesty; ogathor-with-ei-peeeests ntuding-withott-Himitation : fiRGuraRes-Proens-Ent-re

S

, Property. The word *Property” means coflactively the Real Property and the Personal Properly.

N . /" Real Property. The worés maan the property, intorests and rights descrived above in {ha "Conveyar< and Grant" section.

felated Documents, The wot ' mean and Include withaut umitation aft promissory noles, cradit ggreements, loan
agresments, anvironmenlal agreemsn's, , security agreements, mortgages, deeds of teust, and 8l othor instruments, agreaments and
docurpents,_yvhe%her now or hereafter axlsting, executed in connaction with the \ndebladness.

Renis. Tho word "Rents” meané all presant and future rents, revenues, incoma, issues, royattes, orofits, and oiher benefits cerived from e
Property. - . : S
Trus!ée, Tha word *Trusles” Maans Wwilam P, Rrandsness and any substitute or SUCCESSOY trustees.

THIS DEED OF FRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST ¥ THE RENTS AMD PERSOBAL
PROPERTY, IS GIVEN T0:SECURE - {1} PAYIKENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND AL OBLICATIONS OoF
GRANTOR UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTER
ON THE FOL\’-O\NING‘TERMS: T B : -
PAYMENT AND PER_FORMANCE. Except s othierwiss provided in this Dead of Trust. Grantor shaf pay 1o Lender af amounts sagurad by this Desed of
Trust as they becom® due, and shall srigly andina Himely mannat perform all of Granior's obligations undor the Note, this Deod of Trust. and the
Rolated Documents. ... S Sl
POSSESSION ARD SAAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shald be governad by the
following‘pfovislons: S ; . .
#nd Usa. Untl the occurrence of an Event of Default, Grantor may {a) remain in
Ronts from ihe Property. The foilowing pr
THE PROPERTY
NG OR ACCEPTIN
TE CITY OR COUNTY PLAN

. -APPROVED USES. 3 ‘
Duty to Jalntain. Granlor shali maintain the Property in tanantable condition and promplly perform afl repairs, rspuwm?& &féw




Hazardous Substances. ‘The dous waste,” “hazardous subslance,” “disposal,”
Desd of Trust, shail have the same meanings as et forth In the Comprehonsive Environmental Response,

. 1880, a8 amendad, 42 U.S.C. Sestion 86010t 8= 3. (CERCLA’), the Supsrtund Amendments and Raauthorization Act of 1986, Pub. L.
{"SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Saction 1801, & s8q.. the Resource Conservation and Recovery Act, 49 U.S.

* Section 6901, et $6G. .or other applicable stale or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The

_*hazardous waste® and "hazirdous stbstance” shall also include, ‘without Emitation, peiroleum and petrolaum by-products or any fraclion theret
and asbestos.  Grantor represants and warrants to Lender thai: (a) During the period of Granior's ownership of the Proparty, thore has been no
usa, ganeration, manutacturs, storage, treatment, disposal, releass or threalened releass of any hazardous wasie or subsiance by any parson on,
undar, or.ebout the Property; - (b) Granlor has:ng knowiedge of, or reason to belfigve that there has been, except as previcusly disciosed o and
acknowledged by Lender: In writing, : (i) ‘any:use, genaraticn, manutacture, storage, troaiment, disposal, release, of threatensd reigese of any
hazardous wasts of substarcs by.any prior ownses or occupants of the Froporty or - (E) any actual or ihreatenad Eigation or claims of any kind by
any person relating lo such matters; and (c) Except as previously disclosed to and acknowledgad by Lender in writing, (i) neither Granios nor &ny
tenant, contractor, agent or ‘othar authorized user of the Property shall use, generale, manufacture, store, treat, Sispose of, or reiease &ny
hazardous waste or substanca on, under, or about the Propesly asd (i) any such activily shak be conducied in compliance with e appicebls
foderal, state, and local laws, regulations and ordinances, inciuding without imitation thosa laws, regulations, and ordinances described ahove.
Grantor authorizes Lender end Its agents 1o enter toon the Pronerly to make such inspections and lests, at Grantor's sxpense, &s Lender may
deem appropriate to determina compiance of the Property with this section of the Dead of Trust. Any inspactions or lesis made by Lender shall
be for Lender's purposes only and shall not be construad fo creals any raspGasibility or Rability on the part of Lender to Grantor or fo any othar
person. The representations and warrantiss contained herein are basaed on Granlor's due diigance In investigating the Property for harardous
waste. Grantor hsreby (a) releases and waives any future claims agains! Lender for indemnity or coniribution in tha event Granior becomes kizhle
for cleanup or olher costs undar any such laws, and (b) agrees to indemnify and hold hasmiess Lender sgainst any and all clalmg, losses,
tehiliies, damages, penallies, and expenses which Lender may girectly or indirectly sustain or sulfer resulting from & breach of this section of the
Dead of Trust-or @s a -consequence of any use, generation, manufaclure, storags, disposal, release or thraalenad release occusring prior to
Grantor's ownership or intersst in the Proparly, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, -including the obligation to indemnify, shali survive the payment of the Indebladness and the satisfaction and
:ec:éweyanee ‘::\;hr;islgn of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, wheiher by
oraciosure or o X

Mulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nov commit, permit, or suffer any siripping of or wasle on or lo the
Property.or ary portion. of the Proparty, : Without limiting the generality of the foregoing, Grantor will nol remove, or grant to any other parly the
right to remove, any timber, minerals (Ipc(_uding oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall nst domolish or remove any Improvements from the Raal Property wilhout the prior writlen consent of
Lender. As a condiion to tha removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replece
such Improvements with Improvements of at least equal value. -

Lender's Right to Enter. Lendef and s agents and representatives may enter upon the Real Properly at all reasonable times to atiend to
Lender’s interests and to Inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requiremenis. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafier in
effact, of ali governmental authorities appiicabla to the use or occupancy of the Property, including without Emitation, the Americans With
Disabilitles Act. Grantor may contest in’ good faith any such law, ordinance, of regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long &s, in Lende’s sole opinion,
Lender's interests in the Property are nol jeopardized. Lender may require Grantor to post adequate security or & surety bond, reesonably
satisfactory to Lender, to protect Lender's interest. —~ ~ ]

Duty to Protect. Grantor agrees neither to abandon nor jeave unatlendad the Proporty. Grantor shsll do all other acts, in addition to those acls
set forth abova in this section, which frem the character and use of the Property are reasonably necessary to prolect and preserve the Property.

ASSUMPTION. i Grantor or any prospactive transferes applies to Lender for consent to a transfer, Lender may require such information concesning
the prospective transfores as w'ou!d normally be required from a new loan applicant.

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Properly are a part of this Deed of Trust.

Paymsnt. Grantor shall pay wihen due (and in all evenis prior to delinquency) ail taxes, special taxes, assessments, charges (including waler and
sewer), fines and impositions lsvied against or on account of the Property, and shall pay when due ail claims for work done on of for sarvices
rendered or malsrial furnished lo the Property. Grantor shall maintain the Property fres of all liens having priority over or equal to the Interest of
Lender under this Daed of Trust, except for the lian of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation iv
pay, sa leng as Lender’s interest in the Property is not jeopardized. If a lian arises or is filed as a resuli of nonpayment, Grantor shall within ffisen
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days afier Grantor has notice of the filing, secure the discharge of ihe ben, or if
requestsd by Lander, deposit with Lender cash cra sufficient corporata surety bond or oiher security satistactory to Lender in an amount sufiiciant
fo discharge the lien plus any cosis and attorneys’ fees.or othar charges that could accrue as a result of & forsclosure or sale under the fen. In
any contest, Granlor shall defend Hself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shalt
name Lender as an additiona) obligee undgf any surety bond furnished in the conlest procesdings.

Evidence of Payment. Grantor shall:upon demand fumnish to Lender salisfactory evidence of payment of the laxes or assassments and shall
authorize the eppropriale governmental ofiiclal to dsiiver. to Lender at ary time a writien statement of the taxes and assessments against the
Hotlce of Construction. Grantor shall notity Lender at feast fiftean (15) days befars any work is commenced, any senvices are fumished, or any
malerials are supplied to the Property, if any machanic's flen, malerialmen’s lien, or other lien could be asserled on account of the work, sorvices.,
or materials and the cost exceeds $1,000.00. Grantor wil! upon requsst of Lender furnish to Lender advance assurances satisfaclory to Lender
that Granlor can and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. Tho iciowing provisions relating 1o insuring the Properly are a part of this Daad of Trusl.

Maintenance of Insurance. - Grantor shell procure and maintain pelicies of fire Insurance with standard extondad coverage endorsements on @
replacement basis for the:full insurable value covering ali Improvements on the Real Property in an amount sufficiant 10 avoid spplication of any
colnsurance clause, and with a standard morigagee clause in favor of Lender. Granlor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lendar may request with trusise and Lender being named as additional insureds in such fabiity
Insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not limited to hazard, business interruption, and boilar
insurance, s Lender may reasonably require. Policies shall be writlen in form, amounts, caverages and basis reasonably acceplable to Lendar
and issued by a company or companies reasonably accsptable to Lender. Grantor, upon reguest of Lender, will deliver o Lender from time to
time the policies or certificates of insuranca in form satistactory to Lander, including stipulations that coverages will nol be cancelled or diminished
without.at least tan (10).days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
tima bacome located in an area designated by the Director of the Fedsral Emergency Management Agsncy as & special iood hazerd araa, Grantor
agrees to obtain and maintain Federal Flood Insurance to the extant such insurance is required by Lender and is or becomes available, for the
tsrm of the loan and for the tull unpaid principa! balance of the loan, or the maximum limit of coveragae that is availabla, whichewr is less.

Application of Proceeds. Granlor shall promptly nolifly Lender of any loss or damage to the Property if the esimaled cost of repelr o
repiacement exceeds $500.00. Lender may make procf of loss it Grantor fails to do so within fifieen (15) days of the casualty. Whether or not
Lender's security Is impaired, Lender may, at its election, receive and relain the procoeds of any insurance and apply the proceeds to tha
raduction of the Indebtadness, payment of any llen affecting the Propery, or the restoration and repair of the Property. if Lender elects 1o apply
the proceeds to restoration and repalr, Grantor shall repais or replace the damaged cr destroyed Improvements in a manner satistactory to Lender.

. Lender shall, upon satisfactory, proof of such expenditure, pay or relmburse Granlor from the proceeds for \he rassonable cost of repakr or
restoration if Grantor ts not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afisr thalr receipt
and which Lender has not commitied to the repair or restoration of the Properly shell be used first to pay any amount owing to Lender under this
Deecd of Trust, then o pay accrued interest, and the remalinder, i any, shall be appliad to tho principal balance of the Indebledness. ¥ Lender
holds any procesds after payment in fulf of the Indebledness, such proceeds shall be paid lo Grantor 8s Grantor’s interests may appear.

Unéxpired Insuranica ot Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Desd of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

‘Grantor's Report on Insurance. “Upon request of Lander, however not more than once a year, Granior shal furnish o Lender a raport on each
existing policy of Insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) tha amount of the poicy; (d) the propedty ingdrad, the

th 7 nt{rﬁpi‘acement value of such property, and the manner of datermining that valus; and (e) the expiration date of ths poacy. Grifftor




[N v .mqmﬁ'd.mmaammmndeﬁeppm satistaciory fo
ENDITURES BY:LENDER. ! Grantor falls to comply with any provision of this Doed of Trust, or i any action of
would:-matadally affect Lender's: : 3 . Lendsr. on Grantoe’s behalf may, but shall not be required 1o,
deems gppropriale. ‘Any ‘amount that Lendar expends in o doing will basr Interest at tha rals cherged under the Nols
by Lender to the dals of repayment: by: Grantor. ‘Al such sxpenses, &l Lender's option, wilt (a)be
the Nots and be apporiionad among’ ‘be: payablo with any i
the remaining ferm’ é

thch. L. niitied. on account
bar Lender from any remedy that it otherwise wouk_i have had.

WARRANTY; DEFENSE OF TITLE. miwmwwhlmmﬁmbwbgshbdthaPropedymapsdonﬁsooadd‘rrmt,

Title. Grantor warants that: (&) Grantor holds good and marketable itte of record to the Property in fee simple, tres &nd clear of al kiens
encumbrances other than those et forth In tha Real Proparty description or in any itls Insurance poiicy, Se report, or fnal tita opinion issued
favor of, and sccepted by, Lender In connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to sxecuie &
deliver this Deed of Trust fo Lendar.

Deatenss of Title, -Subject to tha exception In the paragraph abova, Grantor wamants

lawlu! clalms of alt perso:s.<In tha event any action or proceading is commanced that g

under this Deed.of Trust, Grantor shall gefend the action et Grantor's expenss. Grantor may bet

shali be entitied to participate in the proceading and to be represented in the proceading by cou

daliver, or.cause 10 be delivered, 1o Lendsr such instruments as Lender may request from tima to time to permit

Compilance With: Laws.. -Grantor warrants that the Properly and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and re'gulaﬂons of governmentai aut 3

CONDEMNATION. The following prdvisians relating to condemnation proceedings are a part of this Deed of Trust.

Application of Hat Proceeds. If alt or any pari of the Property is condemned by emminent domain proceedings or by any proceeding or purchuse
in Seu of condemnation, Lendsr may at its election requira that all or any portion of the net proceeds of the award be apphed to the indsbladness
or ths repalr or restoration of the Property. - The net proceads of the award shall mean the award after payment of all reasonabs Cosls, &POnses,
and attorneys' fees incurred by Trustso or Lender in conneciion with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptiy notify Lender in writing, and Granlor shad prompty iake such
steps as may ba necossary 1o defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entilled to pariicipate in'the proceading and to be represented in the proceading by counsel of its own choice, and Grantor will ¢oliver or cause to
e dalivered to Lander such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenial taxes, foes

and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed af Trust and take
whatevar other action Is requestad by Lender to perfact and continua Lender’s lisn on the Real Property. Grantor shall reimburse Lender for al
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, incluging without Emitation
all laxes, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. Tha following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Dead of Trust or upon al or any part
of the Indebledness secured by this Deed of Trust;  (b) a specific lax on Grantor which Grantor is authorized of required to deduct from payments
on tha Indebladness secured by this typs of Dead of Trust; (¢) & tax on this type of Deed of Trust chargeseble against the Lender or ihe hoider of
the Note; and (d) a specific lax on all or eny portion of ihe indebtednass or on payments of principal and interast made by Grantor,

Subsequent Taxes. if any fax 1o which this section applies is enacled subsaquant to the dete of this Deed of Trust, this evant shak have the s8Me
effect as an Evant of Deiault (as definod belcd, snd Lender may exercise any or all of ks avafiable remedies for an Event of Defauit as

below unless Grantor either (a) pays the lax before il becomes delinquent, of (D) contssts tha tax as provided above In the Taxes snd Lians
section and depostts with Lendsr cash or & sutiiclent comporale’ suraty bond or other sacurity satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Doed of Trust as a securily agresment &re a part of
this Deed of Trust. o :

Security Agreement. This imtidheht shall constitute & security agresment to the extent any of the Properly constitutes fixtures or other perscnal
property, and Lender, shall have all of the rights of a secured party under the Uniform Commarcial Code as amended from lime to tma.

Security Interest. Upon request by Lender, Grantor shall execuls financing statemonts and take whatever other action is requestad by Lender 10

and conlinua Lender’s security intsrest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real propa‘lv

records, Lender may, at any time and without further authorization from Grantor, fie exacuted counlerparts, coples or reproductions of this Deed
of Trust as a financing statement. _Granlor shall relmburse Lender for all expsnses Incisred in parfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Properly in a mannar and at a place reasonably convenient 1o Grantor and tender and make R
avallabls to Lender within three (3) days afier receipt of writlen demand from Lender.

Addresses. The maiing® addresses of Granter (debtor) and Lender (secured party), from which information conceming the security intores!
granted by this Daad of Trust‘may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust. Ly . . )

FURTHER ASS_URANCES; ATTORﬁEY—IN-FACT . The following provisions relating to further assurances and attorney-in—fact ere & part of this Deed
of Trust. . L .

Furiher Assurances. At any time, and from tims to time, upon request of Lender,

mads, execuled or delivered, to Lender or'fo

rerecorded, as the case may be, at such times and in

deads of trust, security deeds, security agreaments, financl nstruments of further assuance,

and other documents as may, In the sole opinion of Lendsr, be necessary o Gesirable In order to effectuale, comnlsle, pariect, coninue, of

preserve (a) the- cbligations of Grantor under tha Note, this Dsed of Trust, and the Related Documents, end (b) the kens and sacurity inlarests

crealed by this Deed of Trust as first and prior lians on the Property, whether now owned or hereafter acquired by Granigr. il
YO B0 thecentran n wriliog antoc-sha s nhurea | andes 108 05is-GRG-EXPenIesINCUres-iR % i

avor-ggresd tothece ende

 Atlorey—in-Facl. It Grantor falls o do any of the things refarred 1o In tha preceding paragraph, Lender may do 50 for and in the name of
/ Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appoints Lendor as Grantor's attornay—in-tact for the purposs

of making, exsculing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendsr’s sole opinion, o
accomplish the matters reforred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwise performs &ll the obligations imposed upoh Grantor under this
Dead of Trust, Lender shall executs and deliver to Trustes & request for full reconveyancs and shall execule and deliver 1o Grantor suilabie statemsnis
of termination ot any financing statement on ille evidencing Lender's segusily intorest in the Rents and the Parsonal Fropety. Any reCOnvVeyanca feo
required by law shall be paid by Grantor, it permitied by applicable law.

DEFALLT. Esch of tha following, at the cption of Lender, shali consiiiute an event of default CEvent of Defauit’) under this Deed of Trust:
Default on Indebledness. Failure of @rantor to make any payment whan dua on the Indeblodness.

Default on Other Payments. Fallure of Grantor within the ime required by this Deed of Trust to make any payment for tax 3 Of iNSUTANCH, o any
other paymant necessary to prevent filing of or 10 efigct discharge of any ken.

Dafault In Favor of Third Parties. Should Borrower o any Grantor defeult under any loan, extension of credit, security agreemen, pixchasa of

sales agreement, of any’ other ‘agreement, in favor of any other creditor or person that may malerially affect any of s properdy ¢

gonowef?s or any Grantor's abliity to repay the Loans or perform thelr respective obligations under this Deed of Trust or any of the Relaied
ocuments. .. - .- S ]

re to comply with any other tarm, obligation, covenant or condition contained in this Dead of Trust, the Nole or in eny
h & fallure is curable an has not basn given a notice of a breach of tha same provis!

nihs, i may be cured (and no Event of Defsuit will have occurred) i Grantor, afier Ler - sends writien

ures the fallure. within fifteen (15) days; or {t) if the curs requires more thar the 1 (15) dys,

tailure and thareafter continuas and compleiss all reasonable and necessary steps suficient to




Soon as reasonably practical.
Any wartaiy, represantation or sialamént mada o firnished o Lendor by or on behalf of Grantor under this Dosd of Trust,
s 'n!sigla!sscr'rrweatﬂng'lnfaqymateqyraspeci,_dtfnernworaltheﬁmmadaorﬁnﬁshsd.
Death or Insolvency. The death of Grantor o the dissolution or fermination of Grantor’s existence &s a going business, the insotvency of Grandor,
the appointment of a ‘receiver for-any part of Grantor's property, any assignment for the bensfit of creditors, any type of crediior workout, or the
commencemant of any procesdinig under eny bankruptey or inscivency laws by or against Grantor.
‘Foreclosure, Forfelture, eic. Commencament of foreciosiire or forfolture procsadings, wheiher by judicial procesding, , FepOs3EsSion o
any other. <, by any creditor of Grantor-r by any govarnmental agency against any of the Property. He , this subsect
_Inthe avent of a good falth dispute by Granlor es to the validity or reasonableness of the claim which fe the basis of the
proceeding, provided {hat Grantor gives Lender writtsn notice of such claim and
Lender, S e v

Breach of Othor Agreemant. . Any breach by Grantor under the terms of any othar egreament between Grantcr and Lender that i not remadSed
within any grace period provided thereln, including without limitation any agresment conceming any indebladness or other obligation of Grantor to
Lender, whether existing now or later. - o

Evenls Affecting Guarantor. Any.of the preceding evanis occurs with respect to any Guarantor of any of ihe Indebledness or such Guaranior
dies or becomes.incompetent. . Lender, at ifs option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing se, cure the Event of Default.

insscurity. Lender in good falih deems Hself insacura,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and &l any time thereafier, Trustes or Lender, at its option, may
exercise any one or more of tha following rights qnd remedias, in addition to any other righis or remedies provided by law:

Accelerate Indebtedness. Lendsr shall have tha right at iis option fo declare the entire Indebledness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay. .

Foreclosure. With respect 10 all or any part of the Real Property, the Trusles shall have the right to forecloso by nolice and sale, and Lendar shall

‘have the right te foraclose by judicial forsclosura, in either case in accordance with and lo the fuil extent provided by apphicable law. If this Doad

of Trust Is foreclosed by judicial foreclosura, Lender will be entitiad to & judgment which,will provide that if the foreciosure sale proceeds are
. Insufficlent to satisfy the judgment, exacution may ssus for ths amount of the unpald baldrce ghthe judgment. e

UCC Remedies. With respact to ail or any part of the Persona! Property, Lendor shall have all the rights and remedies of a secured party under
the Uniform C§9 marclal

# &4 + v

Collect Ren /Leﬁdéﬂ&hall have tha right, without nolice to Grantor, to take possassion of and manags the Property and coliaci the Ronts,
Including amounts past due and urpald, and apply the net proceeds, ovar and above Lender’s costs, against the Indeblednass. In furtherancs of
this right, Lender may require any-tanant or other user of the Property to make payments of rent or use fees diractly to Lender. !f the Renks ars
collected by Lendar, then Granlor krevocably designates Lendas as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in tha name of Grantor and.to negotiaia the sams and collect the proceads. Payments by tenants or other users to Lender in response 1o Lender’s
demand shall satisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand exisied. Lender may
exascise its rights under this subparagraph either In persan, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to havs a receiver appointed o lake possession of all or any part of the Property, with the power 1o
protect and preserve the Property, 1o cperate tha Property precading foreciosure or sale, and to collect the Rents from the Properiy and apply the
proceeds, over and above the cost of the recelvership, against the Indsbledness. The receiver may serve withowt bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent vaiua of the Froperty exceeds tha Indebledness by a
substantial amount.. Employmant by Lender shall not disqualify a person from serving as a receiver.

Tenancy af Sufferance. If Granter remains in possession of the Properly afier the Property is sold as provided above or Lender cthenwise
becomes entitled to possession:of the Property upon defaut of Granior, Grantor shall become 3 tenant at sufferance of Lender or the purchaser o
the Property and shall, at Lendsr’s option, eithér (a) pay a reasonabla rental for the use of the Property, or (b) vacate tha Properly immesSately
‘uponthe demandofLender.” < . ¢ : Lo

Other Remedies. Trustes or’L:eqdar shalt have any othsr right or remedy provided in this Dead of Trust or the Note or by law.

Molice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sals of the Parsonal Property or of the time efler

which any.privale sale or other Intanded disposition of the Parsong! Property is fo be made. Reasonablo notice shall mezn notice given al legst

::n (;(‘J& days before the tima of the sale or disposition. Any saie of Personal Property may be made in conjunction with any saie of the Res!
{op A o . .

Sale of the Properly. . To the extent permitiad by applicable law, Grantor hereby waives any and all rights to have the Property marshalied. in

exercising ifs rights and remedies, the Truslee or Lender shall be free to sell all or any part of the Property together or separately, in ons saie or by

separats sales. Lender shall be enlitled to bid at any public sale on all or any portion of the Property.

Walver; Electicn of Remedies. A waiver by any parly of a braach of a provision of this Deed of Trust shall not constitute a waiver of or preiudice
the party’s rights otherwise to demand strict compliance with that provislon or any oiher provision. Election by Lender {o pursue any remedy
provided in this-Deed of Trust, the Note, In any Relatsd Document; or provided by law shall not exclude pursuit of any other remedy, and an
election to meke expenditures or to take action to perform an obligation of Grantor under this Dead of Trust after failurs of Grantor to perform shal
not affect Lender’s right to declare a dafault and to exercise any of its remedigs.

Atlomeys’ Fees; Expenses. If Lender institutes ary suit or action to enfoce any of the terms of this Deed of Trust, Lender sha¥ be entitied to
recover such sum as the court may adjudge reasonable as altorneys' fees at irial and on any appeal. Whether or not any court action is involvad,
all ‘reasonable expenses incurred by Lendsr which in Lender's opinion. are necessary at any time for the prolaction of s interesi or the
enforcement of ifs rights shall become a part of the Indebledness payable on dsmand and shall bear irterest at the Nota rate fom the dale of
expenditure until repaid. Expenses covered by this paragraph include, without kmitation, howsver subject to any limils under appicabis lew,
Lendsr's atfornoys’ fees whether or not there Is a lawsuit, including attoreys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any automalic stay or injunction), appeals and any anticipated posi-judgment collection services,the cost of ssarching records, oblaining
title reports (including foreclosure reports), surveyors' reports, appraisal foes, title insurance, and fees for the Trusise, to tha extent permitisd by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Righis of Trustes. Trustee shall have all of the rights and dutles of Lender as set forth in this saction.

POWERS AND OBLIGATIONS CF TRUSTEE. The follc}#)lng brbvlslons relating to the powers and obligations of Trusies are part of this Deed of Trust.

NO
delivered, or when dsposited with @ naticnally recogrized overnight courier, or, If malled, shall be deemed efective when deposiled in the

States mall first class, registered mall, postage prepalid, directed to the addressas shown naar the beginning of this Deed of Trust. Any

-change is address for notices under this Deed of Trust by giving formal written notics to the other parties, specifying that the pirpase of the

‘changa the party’s address. All copies of noticas of foreclosure from:the holder of any fien which hes priority over this Doed of Trust shall be send
Lender’s address, as shown near the beginning of this Dead of Triist.  For notice purposes, Granlor agrses 0 keep Lender and Trustes infrmed at af

Powers of Trustee. in addltion {o-all powers of Trustee arising as a matler of law, Trusiee shak have the power 1o lzke the folowing sctions with
respect to the Property upcn the written request of Lender and Grantor: (a) join In preparing and fiing a map or plat of the Resl Property,

rights to the public; (b) join in granting any sasement or creating any restriction on the Rea! Property;
and (¢} join in any subordination or other agreament affecting this Deed of Trust or the inferest of Lender under this Deed of Trust.

Obllgations o Notity. Trusies shall not be oblgaied to notify any other party of a pending sals under any other trust deed or Gen, or of any ackon
or proceeding in which Grantor, Lender, or Trusies shall ba a party, unless the action of procsading ts brought by Trusiee.

Trustee. Trusles shall mest all qualifications requirad for Trusteo undor appéicable law. In addition 1o tha righls and remedios set forth ebove,
with respact to all or any part of the Properiy, the Trustee shall have the right to foreciose by notice and sale, and Lender shak have the right to
foreclose by Judiclal foreclosure, in either case in accordance with and to the full axtant provided by applicabls law.

Successor Trusise. Lender, at Lander's option, may from tima to time appoint a successor Trusies lo ny Trusies appcinied hereunder by an
Instrument executed and acknowledged by Lendar and rscorded In the offica of the recorder of Klamath County, Oregon. The ingirument shal
contain, in addition to all other matters required by stals law, the names of the original Lendar, Trustes, and Grardor, the book and pegs whece
thbDoedoiTvustBmcorded,mdﬂwmmoandaddrassowwsmmmmk\stum.e.hnbaexawbdandwknowbdgodby
Lender or its successors in interest, ‘Mwmmm,wmdmm,mwmummm.wm
confarreduponlheTmsteelnthlsDeedolesiandbyappimbb law. This procedure for substitution of trusiee shall govern io STRISION
all other provicions for substiution. . o E :

TICES TO GRANTOR: AND OTHER PARTIES. Any notice undar this Deed of Trust shell b in writing and shal ba effective whan

.
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times of Grantor’s current address.

ASSOCIATION OF UNIT OWNERS. Tha folowing provisions apply it the Real Property has been submitted to unit gwnership law or similar law for the
astablishment of condominiums or cooperative cwnership of the Real Property:

Power of Attorney. Grantor grants an trrevocable power of atiornay to Lender to voie In its discretion on eny matier that may come before tha
association of unit owners. Lender shelt have the right lo exercise this power of attorney only after defauit by Grantor; howsver, Lender may
dedinetoexerdsethispowerasﬂsessﬁt.

Insurence. The insurance as required above may be carried by the association of unit owners on Grantor's behall, and the proceeds of such
insurance may be paid to the association of unit owners for the purpose of repaling or reconstructing the Proporty. I not so used by the
association, such proceeds shall be paid to Lender.

Default. Fallure of Grantor to perform any of tho obligations imposed on Grantor by the declaration submitting the Real Properly to unit
ownership, by tha bylaws of the assoclal der, shall be an evant ¢ default under this Deed
of Trust. If Grantor's Interest in the Real Pr 3 bean submitted to unit ownership, any faiture Of
Grantor to perform any of the obligations imposed on Grantor by any defaut under such leasé which
might result in termination of the leaso as i poriains to tha Real Property, or any fallure of Grantor as a member of an association of unit owners 1o
iake any reasonable action within Grantor's power to prevent a dafauit uncer such lease by the association of unit owners or by any member of
the association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscsilansous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relatad Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alterafion of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annugi Reporis. If the Property Is used for purposes other than Grantor's residence, Grantor shall fumnish to Lander, upon requas!, & certificd
statement of net operating income received from the Properly during Grantor’s previous fiscal yaar in such form and delall as Lender shall require.
"Net opsrating income” shall mean all cash recsipts from the Proparty less &l cash expenditures made In connaction with the operaticn of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Capilon HeadIngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or esiate created by this Deod of Trust with any other interest or estale in the Property at any
time held by or for the benefit of Lander in any capacity, without the writtan coneent of Lendsr.

Severabllity. It a cour of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to eny person of
circumstance, such finding shall not render that provision invalid or unsnforceable &s to any other persons or circumstances. i feasible, any such
offending provision shall be deomed 1o be modifled to be within the fimits of enforceability or validity; howsves, if the offending provision cannot be
so modified, it shall be stricken and ali other provisions of this Deed of Trust in afl other respects shall remain valid and enforcaable.

Successors end Assigns. Subject to the limitations stated in this Dead of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vestad in a person other
than Grantor, Lender, wilhout notice to Grantor, may deal with Granlor's SUCCESSOS with referancs to this Deed of Trust and ihe indebledness by
way of forbearance or exlension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Dead of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Doc uments)
unless such waiver Is in writing and signed by Lender. No delay or omission on the pert of Lender in exercising any right shak operale s a waiver
of such right or any other right. A walver by any parly of a provision of this Deed of Trust shail not constitule a waiver of or prajudice the parly’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Crantor, shall constitule a walver of any of Lender’s rights or any of Grantor's obligations as to any fulure transactions.
Whanever consent by Lender is required in this Desd of Trust, the granting of such consant by Londer in any instance shall not constitute
continuing consent to subsequant inslances whare such consent is required.

COMMERCIAL DEED OF TRUST. Granior agrees with Landar that this Deed of Trustis a commercial deed of frust and that Grantor wil not change
the use of the Property without Lendar's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TC ITS
TERMS. i )

coareoF | s . OFFICIAL SEAL
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co oF A ) » couwssmn EXPIRES NOV. 18,1995

On this day bafore me, tha undersigned Notary Public, personally sopeared Siephen P Hail, o me known to be the Individual described in and who
axaculed the Desd of Trust, and acknowledged that ha or sha sign: " the Deed of Trust as his or her free and voluntary act and deed, for the uses &nd

BY Residing at LMW%&;‘(/%"LLZ) &)’flf}ﬁl‘/’
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REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligations have been paid in full)

To: , Trustes

The undersignad s the legal owner and holder of all Indgbledness secured by this Dead of

fully paid and satisfiad. You are hereby directed, upon payment to you of any sums owing to you

any epplicable statute, to cancel the Nota secured by this Dooad of Trust (which is defivered to you
without warranty, io the parties designated by the terms of this Deed of Trust, ths estate now heid by

__reconveyance and Relaisd DOCUMBNIB 0L | rocce oo o s .

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

2 day

Filed for record at request of Mountain Title Co

the
of March AD.19.95 _ at 11:01 _ o’clock A M., and duly recorded in Vel. __M95

of _________—__Iig‘_tzégéﬁ———————— on Page 6567 .
7 ’ ha G. ch; Gounty Clerk

$35.00 By

e e




