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= S e e DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 15, 1995, among Jon S Wayland, Joan T Wayland and Richard F

Laubengayer, as Tenants In Common; whose addrese is 841 Pacific Terrace, Klamath Falls, OR 97801 (referred

1o below as "Grantor"); South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Fallg, OR

97603 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and Wiiliam P, Brandsness,
whose address Is 411 P!ne_stre_et, Kjamath'Falls, OR 97603 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlacy af of Granlor’s
right, tile, and interest In and to the following described real propssty, logether with all existing or subsaquently erected or affxed bisidings,
improvements and fixturas; ali sasements, righis of way, and appurtsnances; all water, water rights and ditch rights (including stock in utilities with dilch
or irrigation rights); and ali other r;ghts, royalties, and profits relating to the real properly, including without fimitation all minerals, ofl, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property”):

Unit E of Tract 1298, MT. VIEW CONDOMINIUM, according to the official piat thereof on file in the office
of the Counly Clerk of Klamath County, Oregon, sHuated in the SW1/4 of the NEt/4, Section 20,
Township 38 South, Range 9 East of the Willamette Merldian, Klamath County, Oregon.

The Real Property or iis:address is commonly known as 2300 Clairment Drive, Kiamath Falls, OR 97€01.

Grantor presently assigns to Lendr: (also known as Bensficiary In this Deed of Trust) all of Grantor’s right, titls, and inlerest in and lo all present and
future leases of the Propaity and all Rents from the Propesty. - In addition, Grantor grants Lender a Uniform Commercial Code security inisrest in the
Rents and the Personal Property defined below. ) )

DEFINITIONS. Tha following words shalt have the following meanings when used in this Deed of Trust. Terms nof otherwise defined in this Deed of
Trust shall have the meanings attributad 1o such terms in the Uniform Commercial Code. All references 1o doilar amounts shall mean amounts in lawful
monay of the United States of America.” R -

Beneflclary. ‘The word Benefliclary” means South Valiey State Bank, ils successors and assigns. South Valley State Bank alzo is referrad fo as

".ender” in this Dead of Trust. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trusles, and includes without Emiiation ak
ass!_qm_ngnt and security Interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor® means any and all persons and entities executing this Deed of Trusl, including without imitation Jon S Wayland,
Joan T Wayland and Richard F Laubengaysr. - . .

Gusfanior, The word “Guarantor” means &7d includes without fimitation any and ell guarantors, surelies, and accommodation parties in
connection with the Ingebledness.. . . :: - . -

Improvements. ' The word “Improvémsnis™ means and Includes without limitaton all existing and future improvements, fixturas, buldings,
siructures, mobile. homes affixad on the Reel Property, faciiities, additions, replacements and other construction on the Real Property.
Indebtedness. The word "Indebledness” means all principal and Inferast payable under the Nolte and any amounts expended or advanced by

Lender lo discharge obligations of Grantor or expenses incumed by Trustes or Lender to enforce obligations of Grantor under this Dead of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. Ths word "Lender” means South Vallgy State Bark, its successors and assigns.

Note. The word "Note™ means the Note daled March 15, 1995, in the principal amount of $84,177.34 from Grantor o Lends,
together with all renewals, extensions, modifications, refinancings, and subsiitutions for the Note. The malurity date of the Nole is March 15, 2020.
The rate of interest on the Note is subject to indexing, adjustmaent, renewal, or rensgoliation.

Personal Property. The words *Personal Property” mean all equipment, fodures, and other articles of personal property now or hersafiar owned
by Grantor; and now or hereafter attached or effixed to the Real Properly: together with ekt accessions, parts, and additions to, all replacemants of,
andgllsubsﬁtuﬁonsfor.anyofsuthrgpeﬁy; egethar-with-alk-procosds-(includh v Eto Gt insurance sedsEnt-rolings-of
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3}y Property. The word "Property” means cgllacﬂvely ths Real Property and the Personal Property.
j Real Properly. The words "Rea! Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. “The words "Related Documents® mean and Include without limitation &ii promissory noles, credit agreamsnis, loan
agreements, environmental agreements, guaranties, security egresmants, morigages, deads of trust, and all other instruments, egreements and
documents, whethar now or hereafler existing, executed in connection with the Indebledness.

Renls. The word "Renls” means all prasent and fulure rents, revenuss, income, lssues, royalties, profits, and other benefits derived kom tha
Property. .
Trustee. The word *Trustee™ means Willlam P. Brandsness and any substitute or successor trustess.

THIS. DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST I THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: = = = R e .

PAYMENT AND PERFORMANCE. Excepi as otherwise providad In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strctly and in a timely manner perform afl of Grantor’s obiigations under the Nota, this Deed of Trust, and the
Related Documents.’ : ’

POSSESSION-AND MAINTENANCE OF THE PROPERTY.. Grantor agrees that Grantor's possession and use of the Property shall b governed by the
following provisions: .

Possession and Use.: Untii:the occurrenca of an Event of Defeult, Grantor may (a) remain in possession and centrol of the Property, (b) use,

cperale or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate o the use of the Proparly or lo other

" Gimitations on the Proparty. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

I OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING GR ACCEPTING THIS INSTRUMENT, THE PERSCN ACQUIRING

= FEE.TMLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DE!ZARTHENT TC VERIFY
APPROVED USES. ' ' L IE e
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Duty fo Maintaln:; Grantor shali mainiain the Properiy in tenantable condition and promptly perform all rapalrs, repiscemonts, and malnlenancs
. ‘_nece_ssaq’y‘lopresatveifsvalue.
. Hazsrdous Subsiencas. The terms "hazardous wasle,” “hazardous substance,” "disposal,” rolsase,” and "threatened relsase,” as used in this
‘Dead of Teust, shall have the same masanings as set forth In the Comprehensive Environmental Responss, Compensation, end Uabliity Act of
1880, gs amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1885, Pub. L. No. 99498
("SARA"), the Hazardous Matsrals Transportation "Act, 49 U.S.C. Section 1801, et seq., tha Resource Conservation and Recovery Act, 46 U.S.C.
Section 6201, ‘et 'saq., or othar applicable slals of Federal laws, rules, or regulations adopted pursuant fo any of the foregoing. The lerms
*hazardoue waste” and "hazardous subslance” shall also Include, without iimitation, petroleum and petroleum by-products or any fraction theraof
and asbestos. Granlor represents and warranis to Lender that:: (a) During the period of Grantor's ownership of the Proparty, there hss been no
- usa, genaration, manufacture, storage, treatment, disposal, releass or threatenad release of any hazardous wasie or subsiance by any person on,
under, or about the Property; (b) Grantor has 1o knowiedge of, or reason 1o betiove tha! there has been, except as previously disclosed to end
acknowledged by Lender in writing, (i) any use, generation, manufaciure, storege, treatment, dispossl, releasa, or threatoned relaase of any
hazardous wasts or substance by any prior owners or occupants of the Propery or (il) any actual or threalenad litigation or claims of any kind by
any person relating fo such mafters; and (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, confractor, agent or other authorized user of the Property shall use, generals, manufacture, store, treal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducied in compiiance with all applicablie
faderal, state, and local laws, regulations and ordinances, including without fimitation those laws, reguiations, and ordinances described abovs.
Grantor authorizes Lender and iis agents to enter upon tha Property to make such inspections and les!s, at Grantor’s expense, as Lendsr may
deem appropriale to datermine compliance of the Property with this section ¢t i Deed of Trust. Any Inspections or 1esis mada by Lender shall
be for Lender’s purposes only and shall nct be construed to create any responsibliity or liability on the part of Lender to Grantor or to any other
person. . The representations and warranties contalnad herein are based on Grantor's dus diligence in investigating the Properiy for hazardous
waste. Granior hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable
for cleanup of other costs under-any such laws, and (b) agrees to indemnify and hold harmless Lender ageinst any and all claims, lossss,
liabilities, damages, penalties, and expensss which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as a consequence of any use, generation, manufacture, slorage, disposal, release or threafened release occurring pricr o
Grantor's ownership or Intsrest in tha Property, whether or not the same was or should have been known to Grantcr. The provisions of this
section of he Deed of Trust, including the obligation to Indemnify, shall survive the payment of the Indebledness and the safisfaction and
reconveyance of the fian of this Deed of Trust and shall not be affected by Lander’s acquisition of any interest in the Property, whether by
foreclosure or otherwise. o '

puisance, Wasta. Grantor shali not eauée, conduct or permit any nulsance nor commit, parmit, or suffer any stripping of or waste on or 1o the
Property or any poriion of the Property.” Without limiiing the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerels (including cil and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removad of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangsments salistactory to Lender o replace
such Improvements with Improvements of at least equal valua.

Lendei’s Right to Enter. Lendar and its agents and represenlatives may enter upon the Real Properiy at all reasonable times to aftend to
Lender’s interests and to inspect tha Proparty for purposes of Grantor's compliance with the tarms and conditions of this Deed of T ust.

Compliance with Governmental Requirements. Grartor shafl promptlly comply with all laws, ordinances, and reguiations, now ¢ hereafisf In
effect, of all governmental euthorities applicable to the use or cccupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procseding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so iong as, in Lender’s soie opinion,
Lender’s interests in the Properly are not jeopardized. Lendsr may require Grantor to post adeguala security or a surety bond, reasonably
salisfastory lo Lendar, 1o protect Lender’s Interast.

Duty to Protect. Grantor agrees nelther to abandon nor leave unatiended the Propery. Grantor shall do all other acls. in addition to those acts
sat forth above in this section, which from the characler and use of the Property are reasonably necessary to pretect &nd preserve the Property.

ASSUMPTION. [f Grantor or any prospective transferee applies o Lender for consent 1o a transfer, Lender may require such information concerning
the prospective transferea as would normally be requlred from a new loan applicant.

TAXES AND LIENS. The following proirislons relating to the laxes and lians on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when cue (and in all evenis prior lo dslinquency) all taxes, spacial texes, assessments, charges (including waler anc
sewer), fines-and Impositions levied against or an account of the Property, and shall pay when due aii claims for work dong on or for senvices
rendered or material furnishad to the Property. Grantor shall maintain the Property free of all liens having priority over or equa! to the intersst of
Lender under this Dead of Trust, except for the lien of laxes and assessmants not due and except as otherwise provided in this Deed of Trust.

Right To Centast. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the cbligation to
pay, so long as Lander’s interest In the Property Is not leopardized. If a lian arises or is filad gs a result of nonpayment, Grantor shall within fiftsen
(15) days after the lien arises or, it a llen is filed, within fiften (15) days afler Grantor has notica of tha filing, securs the discharge of the Bien, or if
requastad by Lendsr, deposit with Lander cash or a sufficient corporate sursty bond or othar security satistactory to Lender in an amount suficient
to discharge the lien plus any costs and attorneys' fees or other charges that couid accrus as a result of a foreclosure or sale under the jfien. in
any contest, Grantor shall defend ftself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall

name Lender as an adqm_i?r}a! obligee under any surely bond furnished in ihe contest proceedings.

Evidence ‘61 Payment. . Gmniot shall upon demand jurnish- o Lander safisfactory evidence of payment of the laxes or sssessments and shal
. authorize the appropriats governmental official to deliver to Lender at any time a written slatement of the taxes and assessments against the

_ Notice of Construction. Grantor shali notify Londer at least fiftean (15) days before any work Is commanced, any semvices are furnished, or any
matsrials are supplied to the-Property, if any mechanic’s lisn, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or malerials-and the cost exceeds $1,000.00. . Grantor will upon request of Lendsr furnish o Lender advance assurances salisfactory to Lander
that Grantor can and will pay the cost of such improvemants..

PROPERTY DAMAGE INSURANCE. The-;followlng ‘proviskms relating to insuring the Properiy are a part of this Deed of Trust,

Maintencnca of insurence. Grantor shall procure and malntain policies of fira insurance with standard extended coverage endorsemants on a
replacement bas's for the full insurable valtie covering all Improvements on the Raal Properly in an amount sufficient lo avoid appiication of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprahsnsive general
liability insurance In such coveraga amounis as Lender may raquest with trustee and Lender being named as additional insureds in such labiiity
insurance policies. - Additionally, Grantor shall malntain such other Insurance, including but not limited to hazard, business interruption, and boller
Insurance, as Lender may reasonably require. Policies shall be writien in form, amounts, coverages and basis reascnably acceplable to Lender
and Issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will dafiver to Lender from time o
ime the palicles or certificates of Insuranca in form satisfactory to Lender, including stipulations that coverages will not be cancslisd or diminished
without at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsament providing that coverage in
favor. of Lendar will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Rea! Property at any
time become located In an area designated by the Director of the Fedaral Emergency Management Agency as a special flood hazard area, Grantor
agrees to oblaln and.maintain Federal Flood insurance to the extent such insurance is required by Lender and is or baecomes available, for the
term of the loan and for the full unpald principal balance of the lcan, or the meximum Emit of covarage that is avaitable, whichaver is less.

Application of Proceeds. Grantor shall promptly notify Lendar of any loss or damags to the Property if the estimaled cost of repalr or
replecement exceeds $500.00. Lender may make proof of loss if Grantor faiis to do so within filteen (15) days of the casually. Whsther or not
Lender's securily Is' impaired, Lender may, at iis elaction, receive and retain the proceeds of any insurance and apply the procesds to the
reduction.of the Indebtaedness, payment of any lien affecting the Property, or the resteration and repair of the Property. If Lender elects fo apply
the procaeds to restoration and repair, Grantor shail repair or replace the damaged or destroyed Improvements in & manner salistectory to Lander.
Lender shall, upon satistaciory proof of such expenditure, pay o reimburse Grantor from the proceeds for tha rsasonable cost of repak o
restoration if Grantor is not in default undar this Deed of Trust. Any proceeds which have not been disbursed within 180 days sfier their receipt
and which Lender has not commitied to the repair or restoration of the Property shall be used first fo pay any amount owing to Lender under this
Deed of Trust, then torpay accrued Interest, and the remainder, if any, shall be applied to the principal balancs of the Indebledness. |f Lenger
holds ary proceeds after payment in full of the Indebtadness, such procseds shall ba paid to Grantor as Granlor's intgrosts may appear.

Unéxpli'ed Ingurance ot Sale. Any unexplred Insurance shali inws to the benefit of, and pass to, the purchaser of the Propesty covered by ihis
Doed of Trust at any tristea’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Propady

.Grentor’s Report on Insurance. Upon requsst of Lender, however not more than once a year, Grantor shall furnieh fo Lenider & Teport on each
* guistiph §ody of insurance showing: (e) the name of tha Insurer; () tha risks insured; (c) the amount of the poiicy; (d) the property insured, the
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hen currant replacement velus of. such properly, and the manner of dstermining that valua; and (o) the expiration date of the policy. Grantor
shall, upon requast of Lendsr, have an Independent annralsar sefisfactory to Lender determing the cash value replasament cost of the Propedy.
EXPERNDITURES BY LENDER. - If Grantor falis to:comply with any provision of this Dead of Trust, or if any action or procoeding is commenced that
would: materially affect:Lendar's interests in the Property, Lender on:Granior's behal! may, but shall not be required to, take any action that Lendar
doems- appropsiate. " Any amiount that:Lender expends in'so:doing will baarinterest at the rale charged under the Note from the date incumed or paid
by Lender to-the date of repaymsnt.by Grantor.: ‘All such expenses; at Londer’s option, will () be payable on demand, (b) be added lo the balanca of
the Nole and be apportioned ‘among and be payable with. any instaliment:paymenis to become due during either (i) the term of any applicable
insurance poiicy.or . (8).the remalning term of the Nots, or . (c) bo ‘rsated as a balloon payment which will be dua and payable at the Nois's maturity.
This Deed.of Trust aiso will secure payment of these amounts.” The righis provided for in'this paragraph shall be in addition to any other rights or any
remedies to which Lendef may be entiled cn account of the defdult. Any such action by Lender shall not be construed as curing the defauft so as o
bar Lender from any remady that it otherwise would hava had. )

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Dsed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and markelable fitie of record to the Property in fee simple, free and clear of ali kens and
encumbrances other than.thosa set forth in the Real Propery description or in any title insurance policy, itle report, or final title opinion issued in
favor of, and accepted by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the fuli right, power, and authority to exscuie &nd
deiver this Deed-of Trust o Lender..

Defonsa of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tile to the Propeety against the
lawful claims of ali persons. 'In the event any action or proceeding is commenced that questions Grantor's titie or the intarest of Trustse or Lender
under this Deod of Trust, Grantor shall dafend the action at Granlor's sxpense. Grantor may be the nominal party in such pracesding, but Lander
shall be enlitisd to participate in the proceeding and to be reprasented in the precseding by counsel of Lender’s own choice, and Grantor wi
deliver, or causa to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Lews. Grantor wamranis that the Properly and Granlor's use of the Properly complies with ali existing applicable ews,
ordinancss, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condamnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of tha Property is condemned by eminent domain proceedings or by any procesding or puschase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indeblodnass
or the repair or restoration of the Property. The nat proceads of the award shall mean the award afisr payment of all reasonable  sts, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any procseding in condemnaSon is fied, Granior shall promptly notify Lander in writing, 2nd Grantor shall promplly take such
steps as may be nocessary 1o defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shali be
entitied to participate in the proceeding and to be represaried in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be detivered to Lander such instruments as may be requasisd by it from timse to time to permit such participation.

IMPOSITION OF TAXES, FEES AKND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating fo governmental 1axas, fees
and charpas are a part of this Deed of Trust:

Current Taxss, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatover other eclion is requesied by Lender to perfect and continue Lendei’s lien on ihe Rsal Property. Grantor shall reimburse Lender for af
taxes, es describad bolow, together with all expensas incurrad in recording, perfecting or continuing this Deed of Trust, including without Emitation
ali taxes, fees, documentsry stamps, and other charges for recording of registering this Deed of Trust.

Taxes. Tho Sclowing shal constitula taxes fo which this saction applies: (a) a specific tax upon this type of Deed cf Trust or upon sll or any part
of the Indsbladness secured by this Dead of Trust; (D) a specific lax on Grantor which Grantor is authorized or required to deduct from payments
on ihe Indebledness securad by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Noe; and () a specisc tax on &8 or any porion of the Indebtednass or on payments of principal and infersst made by Grantor.

Subsequant Teees. I snvy tax to which this sacBon appies ts enacted subsequent to the date of this Deed of Trust, this event shall have the same
aflect os an Evart of Defau®t (33 defined below), and Lender may oxercise any or all of its available remedies for an Evont of Default as provided
below uniess Grenlor c2her (a) pays the lax before it becomss dalinquant, or (b) contasts the tax as provided above in tha Taxes and Liens
sechon and deposts with Lendsr cash or a sulficient corporals surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINARCING STATEMENTS. Tho folowing provisions ralsting to this Deed of Trust as a secwity agreement are a part of
this Deed of Trust.

Security Agreement. This Insirumant shall constitule a security agreement to the extent any of the Property constitutes fixturss or other personal
proparty, and Lender shall have g3 of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Setuwrity Interest. Upon roquest by Lender, Grantor shall executa financing statements and take whatever other action Is requesied by Lender o
periact 2nd conBnue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
racords, Lender may, at any ime and without further authorzation from Grantor, file execuled counterparts, copies or reproductions of this Deed
of Trust as a financing stalemsnt. Granlor shall reimbursa Lender for all expenses incued in perfecting or continuing this security interest, Upon
defauit, Granior shall assambla the Persongl Properly in a manner and at a placs reasonably convenient to Granior and Lendst and meke it
availabis to Lender within threa (3) days afler recaipt of writlen demand from Lender.

Addresses. The maliing addresses of Granlor (deblor) and Lender (secured parly), from which information concerning the securily interest
gmmrswttad by this Deed of Trust may be oblained (sach as required by the Uniform Commercial Code), are as siated on the first page of this Deed of
T ? .

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following proviséoﬁs relating to further assurances and attorney—in—fact are a pest of this Deed
of Trust, - L - -

Further Assurances. At any tims, and from time to time, .upon request of Lender, Granior will make, execute and dsliver, or will cause to be

made, executed or: delivered, fo Lender or to Lender's designes, and when reguested by Lender, cause to be filed, recorded, refied, or

rerecorded, as the case may be, at such times and in such officas and places as Lender may deem appropriate, any and all such morigages,

desds of trust, security deeds, security agreemenits, financing statements, continuation stalements, instruments of further assurance, cersrcales,

and other documents &S may, in ths solo opinion of Lender, be necessary or desireble in order 1o effectuale, completa, perfect, continue, or

praserve -.(a) the obligations. of Grantor under the Note, this Deed of Trusl, and the Related Documents, and (b) the kens and securly inlerests

ted by this Dsed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor, Unless-prowiblec-by

/_{fﬁ aw-ci-agroed-le~tha-eentrary-by-tendorin-whting-Granior-shai simburse-téndesfor-ali-oasie A TS USRI connastica-wi e
LT Atlomey=in-Fect. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the nama of
] 7%/ : Grantor and at Grantor’s expense. "For such purposes, Grantor hereby irrevocably sppoints Lender as Grantor's allormey—in-fact for the purpuse

of making, exectiting, délivering, filing, recording, and doing all other things as may be nscessary or desirable, in Lender's soie opinion, o
accomplish tha matters referred to in the preceding paragraph.
FULL PERFORMANCE. !f Grantor pays all the Indebledness when dus, and otherwise performs all the obligations imposed upon Granior under this
Doed of Trust, Lander shall execuls and deliver to Trustee a request for full reconvayance and shal execute and defiver to Grantor suable stalemenis
of termination of any financing statement onfils evidencing Lendar’s securily interest In the Rents and the Personal Property. Any raeconveyanca fee
required by law shall be paid bx Grantor, ifpermlnqq l?y _eppneabb law.
DEFAULT. Each of the following, qt lhe option of vLendér. shall consﬁ!uie an event of default ("Evant of Default™) under this Deed of Trust:
Default on Indebledness. Failure of Grantor to make any payment when due on tha Indebledness.

Default on Othier Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurenca, or any
other payment necessary.to prevent filing of or to effect dischasge of any fien.

Default in Favor of Third Pasties.’ Should Borrower or any Grantor dafault under any loan, extension of credit, sscurtty agreement, purchass o
sales agresmant, or any. other agreement, in favor of any other craditor or person that may materially affact any of Borrower's property or
Bomower’s ‘or any Grantor's: abiiity to.repay the Loans or perferm their respactive obligations under this Deed of Trust or any of the Ralaled
Documents.

.- Compliance Defaull. Fallure to comply with any other term, cbligation, covenant or condition conlained in this Deed of Trusl, the Nols or in any
_of the Related Documents. 1fsuch a fallure is curabls and if Grantor has not besn givan a notice of & breach of tha same provision of this Dead of
Teust within the preceding twetve (12) months, it may be curcd (and no Evanl &f Default will have occurrad) if Grantor, afisr Lerider ssnds writien
notice demanding cure of such fallure: (a) cures the fallure within fiteen (15) days; or (b) if the cure requires more ihan fifiesn (15) days,
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. Qommerpsmem of any progeeding under anybankmptcy of L

Immedia&lﬂmwsmuom the fallure:and- e continues and compisles ali reasonable and neckssary glops sufficient lo
W'WW&SM&MWWM rorh gt NG R BRI e T :

Faics Statemants. Any waranty, represeftal nidtion of siatement mada or fumishsd w'umbyuonmnmmmumwxmwdrw

tho Note or the Related Documenis is false or misieading in any.material respect, either now o at the time mado of furnishad.

Bosih of insoivency. The dsath of Grantor or the dissolution o tormination of Grantor’s existence es a going business. the inscivancy of Grantos,
ths eppointmentof-a recaiver for any pant:of Grantor's property, any assignment for the banefit of creditors, any type of creditor workout, or the
nsolvency laws by or against Grantor.

Foraclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by Judicial proceeding. self-help, repossession o
any other method, by any creditor of Grantor or by any govermnmental agency against any of tha Property. However, this subsection shall not spply
in the event of a goed talth dispute by ‘Grantor as to fhe valldity or reasonableness of the claim which is the basis of the torecicsuro or foretaiturs
pL;oceed!_ng. provided that Grantor gives Lender written notice of such claim and furnishes reserves or a suraty bond for the cialm satistactory to -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, Including without limitation any.agreament concerning any indebtedness or oiher obligation of Grantor 10
Lender, whether existing now or lafer. - o s :

Events Affeciing Guevanter. Any of the ptecédind events occurs with respect 1o any Guarantor of any of the Indebtedness or such Guaranlor
dies or becomes incompetent.” Lender, at its option, may, but shall not be required to, permit the Guarantor's estale to sssuma unconditionally the
obligations arising under the guaranty in'a manner ;qplsfactoty 1o Lendar, and, in doing o, cure tha Event of Defautt.

\nsecusity. Lendar in good failh deems iiseif insecuse. :

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Defautt and at any time thereafler, Trustee of Lender, at its oplion, may
exercise any ong or More oﬂhe foliowing rights and remedies, in addition to any other rights or ramedies provided by law:

Sy
7/‘(;“/ :;
o

Acceleraie Indebtedness. Lender shell have lhe riaht at ls"obﬁon to deciars the entire indeblednass immediately due and payabie, inclucing
any prepaymant penalty which Grantor would be required to pay.

he Real Property, the Trustes shall have the right to foreclase by notice and sale, and Lender shall

i eccordance with and to the ful extent provided by applicable law. If this Deed
) o a judgment which will provide that if the foreciosure sale procoeds are
Insuificient to satisfy the judgment, exscution may tssus for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the personal Property, Lander shall have ali tha rights and remedies of & secursd parly under
the Uniform UCom

1o '3 e R

Coliect lLand%r ‘Shell have the right, to take possession of and manage the Properly and coliect the Rents,
including amounts past dus and unpald, and ap over and above Lendar’s costs, against the indobledness. In furtherance of
this right, Lender may require any tenant of other to make payments of rent or usa foes directly lo Lender. H

collacted by Lender, than Grantor irrsvecably tor's atiornay-in—fact to endorse instruments received in payment thereo!
in the name of Granlor and o negotiate the same and collect the procseds. Payments by tenants or other Users to Lander in responss 1o Lenger’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exarcise {is rights under this subparagraph sither in person, by agent, or through a roceives.

Appoint Recaiver. Lender shall have the right to havearaceivaappoiniedto!sksmsessionof all or any part of the Property, with the power to
protact and preserve the Property, to operats the Properly pracading foreclosure or s&le, and {0 the Property and 2pply the
proceeds.averandabwaﬂwcostofmmcdmhlg,agairmmalm&hdms. mmmymwmmuwmmww.
Lendefsﬁghttamappoinhmmdaraceivafshe!adstwmuaandﬂwappawﬂvaluedmPropeﬂyameedsvnIndebﬁednesbya
substantial amount. Employmant by&ndasha!nd&squaﬁfyapasonﬁunsamasameeivar.

78NCE. lfGrantormalns%npmnolu\erpmya!‘a’mPropeﬂy‘ssddaswuddedsbmawwm
po@esidno(mal’topeﬂyupondeh&d&nn@.&aﬁashﬂbmmnmmasuﬁa’smedmamepumé
merpertyandsmﬂ.a!Lender’sopﬁon,eﬂhaf (a)payareasonabbren%altorlfsuseofﬂwﬁopedy.or (b)miampropmymm
uponmedemandouendef.

Cther Remedies. TrusteeotLendasha!hsveyanyo!herﬁgMormmedypmddedhu’sMo!TmstorthsNoisovbylsw.

Notics of Sale. Lsndaiéhaﬂgiva@ranionaasonablahoﬁwom:eﬁmandplacadanypwlicseiedthsPersonalPropedyordmeﬁme.s.aer
wmhawpﬁvateseleefoﬁ\aimandeddlsposﬁonoﬂhapersomlPrcpedyistobemade. Reasonable notice shall mean notice given &t leas!
bn(m)daysbeéuethsﬁmsofmesalaorésposiﬁon. Anysa!eo!Pason&lPropedymsybemadeineonjunc&onwﬂhmywndmw

‘Sale of the Property. To the axtent permitied by applicable law, Grantor heroby watves any and al rights to have the Property marshaied. in
axaﬂsingﬂsrigh!sandremedies.theTmsmorLendefshaﬂbefreeioseﬂaHoranypsrloﬂhePropertyloge‘.herusepamwy.inonesaleorby
separalo saies. LendetshanbeenﬁuedbbidatanypubncsalaonanoraﬁyposﬁonloePropedy.

Walver; arly of a breach of a provision of this Deed of Trust shaunc!cons&lu‘naawaiveroicrpm}ucﬁce
the pasty’s rig fiance with that provision or any other provision. Election by Lendar to pursus any ramedy
provided in s L L hall not axciude pursuit of any other remedy, and an
elaction to make expendit :ai:ureoiGrantoﬂopeﬂormsha!
nat affect Lender’s reise any of its remedies.

Afltorneys’ Fees; Expenses. 1f Lender institules any suit or action to enforce any of the terms of this Desad of Trust, Lender shall be entited 0
recover such sum as the court may adjudge reasonabla as attomeys' fess at trial and on any appaeal. T aciion ls involved,
all reasonable expenses incurred by Lender- which in Lender's opinion are necessary at any time i
entorcamant of its rights shalt become a part of the Indebtedness payab i

until repaid. Expenses covered by this paragraph include, without limitation, however subj
Lender's altorneys’ fess whather of not thare s a lawsull, Including atlorneys’ fees for bankrupicy procee
vacats any automatic stay of injunciion), appeals and any anticipated post-judgment collection sexvices the
ttla reports (including foreciosure reports), surveyois’ teports, appralsal fess, tide Insurancs, and fees for the Trustes, to the edent permitted by
applicabls law. Grantor also wil pay any courl costs, in addition to @il other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set foth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follewing provisions relating to the powers and obligations of Trustee are part of this Dead of Trust.

powers of Trustee. In addition 1o all powers of Trustes arising as a matter of law, Truslga shall have the power 1o take the following actions with
to the Property upon the written request.of Lender and Grantor: (a) join in preparing and fiing a map or plal of i Real Propety,
including the dedication of strests or.other rights 1o the pubtic; (b) join in granting any eassment of cresting any restriction on the Real Property;
and (¢) joininany gubordination or other agresment atfecting ihis Deed of Trust or the interest of Lender under this Doed of Trust.

Obligations to Nollfy. Trusiee shail not ba obligatsd 1o nolity any other party of & pending sale under any other trust dead or lken, OF of any action
or procesding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceading is brought by Trustes.

Trusiee. Trusiee shall meet all qualifications mquited for Trustes under applicable law. In addition to ths rights and remedias sa! forth above,
with respect to all or any part of the Properly, the Trustea shall have the right 1o foreciose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, in either case In accordance with and o the tuli extant provided by applicable faw.

Successct Trustee. Lendex, at Lendar's option, may from Eme to ima appoint & successor Trustes to any Trusles

instrument exscuted and acknowiadged by Lender and recordad in the office of the racorder of Klamath County, Oregon. The i

contsin, In addition to-ali other matiers required by state law, the names of ths original Lender, Trusias, and Grantor, the bock and page where
this Daed of Trust is vecorded, and the name and address of the successor trusies, and the instrument shal be executad and acknowiedged by
Lender o its successors in interesi,” The SUCCBSSOF trustos, without conveyance of tha Property, shall cucceed to & ihe title, powar, and duties
conterrad upon the Truslee in this Dead of Trust and by applicable law. This procedura for substitution of rustee shall govern to the exclusion of
all other provisions for substitution. .. .

NOTICES TO GRANTOR AND OTHER. PARTIES. Any notice under this Dead of Trust shall be in wriling and sha!! be effactive when actusly

delivered, or when depostied with & nationally recognized overnight courler, or, If malled, shall be deemed effective when deposited in the uniled
‘States mall first class, vegistered mall, postage prepald, directed to the addresses shown near the beginning of this Deed of Trust. Any parly may
- change Ha address for notices under this Dead of Trust by piving formal writlen riotica to the other partias, specilying that the purptes &4 tha notice B 5

change the parly’s address. All coples of notices of foraciosuire from the hoider of any Bon which has priority over this Deod of Trus! shall be sert i
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Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lander and Trusles informac at ak
times of Grantor's current address.

ASSOCIATION OF UXIT OWKERS. The following provisions apply i the Resl Property has beon submitied to unit ownarship law or similar law for the
establishmant of condominiums or cooperative ownership of the Real Property:

Power of Attorney. Grantor grants an irrevocable powar of attornsy to Lander to vole in its discretion on any mattor that may come before the
assaclation of unit cwners. Lender shall have the right to exercise this power of atiorney only efter default by Grantor; however, Lender may
dacline to exsicise this powar es it sees fit.

Insurance. The insurance as required above may be casried by the association of unit owners on Grantor’s behalf, and the procesds of such
insurance may be pald to the assoclation of unit owners for the purpose of repairing or reconstructing the Propery. If not sc used ty the
association, such proceeds shall be paid to Lender.

Defsuit. Fallure of Grantor to perform any of the obiigations imposed on Grantor by the declaration submiting the Real Property to unll
ownership, by the bylaws of the assoclation of unit owners, of by any rules of regulations thereunder, shall be an event of default under this Deed
of Trust. If Grantor's intevest in the Real Propsrly is a leasahold interest and such property has besn submitled to unit ownership, any faiure of
Grantor to perform any of the obligations imposed on Grantor by the leass of the Raal Property from its owner, any defausit under such lsase which
might result in termination of the lease as it pertains to the Real Properly, or any failure of Grantor es a member of an association of unit owners o
take any reasonable action within Granlor's power to prevent a dafault under such lease by the association of unit owners or by any member of
the assoclation shall be an Event of Default under this Deed of Trust.

MISCELLAMEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entira understanding and sgreement of the parties as tc
the matters set forth in this Deed of Trust. No alteration of or amendment to this Desd of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amandment.

Annual Reporis. If the Property is used for purposes other than Grantor’s residence, Grantor shail furnish to Lender, upon request, & cerifisd
statement of net operating income received from the Properly during Grantor’s previous fiscal year in such form and detail as Lender shall requirs.
"Net operating Income” shall mean all cash receipts from the Property tess all cash expenditures made in connsction with the operation of the
Property.

Appiicabie Lew. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Truxt
shall be governed by end construed in sccordence with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or gofine the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capagcity, without the written consent of Lender.

PMuitipie Pertles. All obligations of Grantor under this Desd of Trust shall be joint and several, and ail references to Grantor shali mean each and
every Grantor. This means that each of the persons signing below is respensible for all obligations in this Deed of Trust.

Severabllity. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person o
circumstance, such finding shall not render that provision invalid or unenforcaable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified 1o be within the limits of enforceability or validity; howaver, if the oftending provision cannot ba
so miodifiad, it shall be stricken and alt other provisions of this Deed of Trust in alf other respacts shall remain valid and enforceable.

Successors end Assigns. Subjsct to the limilations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shal bs
binding upon and inura to the banefit of the parlies, their successors and assigns. If ownarship of the Property bacomes vested in 8 person other
than Grantor, Lender, without notice to Grantor, may Geal with Grantor’s successors with reference lo this Dead of Trust and the Indebledness by
way of forbearance or extenslon without releasing Graritor from the obligations of this Deed of Trust or liability under the Indobledness.

Time Is of the Essence. Time Is of the essence in tha performance of this Dead of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under tha Related Documents)
unless such waiver is In writing and signed by Lender. No delay or omission on the part of Lander in exarcising any right shall operals as a wabver
of such right or any other right. A waiver by any parly of a provision of this Dead of ‘Trust shall not constiute & walver of or prejudice the party’s
right otherwise to demand stri compliance with that provision or any other pravision. No prior waiver by Lender, nor any courss of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constiule
continuing consant to subsequent instances where such consant is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that ihis Dead of Trust Is a commercia! dead of trust and that Grantor will not changs
the usa of the Proparty without Lender’s prior written consant.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iT8

" OFFICIAL SEAL
: KRISTI L, REDD
. ggTARY PUBLIC - OREGON
MY CoMIL MMISSION KO, 010431
ISSION EXPIRES NOV, 16,1995

.On this. day before.me, the undersigned Notary Public, personally appaarsd Joa S Wayland, Joan T Wayland and Richard F Laubengeayer, io me
known to be the individuals described in-and who executod the Desd of Trust, and acknowledged that they signed the Deed of Trust as thex iree and
voluntary act and deed, for the uses and purposes lh/alrel ntioned.

Givea undarmy hand end wip_(7 day of

f
W Res!dlngal’ ﬁz é"(ﬂ% /
of&ﬂgéﬂ/(/ /é/

ﬂptyyg(g?llc In and for the State My commission expires //// 75
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in {ull)

To: , Trusiss

The undars!gnedlsthebgalownefand holder of all Indebtedness sacured by this Deed of Trust. All sums secured by this Deed of Trust have been

fully paid end satisfied. You are hereby directed, upon payment to you of any sums owing {0 you under the tarms of this Deed of Trust or pursuant io
__any applicable statula, to cancel the Noto_securad by_this Dead of Trust (which is deliverad to you together with this Deed of Trus?). and to reconvey,

without wamanty, to the parties designaied by tho of this Deed of Trust, the estaie now heid by you under this Deod of Trust. Pieass mak the

reconveyance and Related Documenis o e .

Beneficlary:
. By:
its:

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 22nd
of March AD, 1995 at_1:01 o'clock P_M., and duly recorded in Vol. M95
of Mortgages on Page ___6582

—— e

FEE . By %Mgfﬂ&%]m;} County Clerk




