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| ~ DEED OF TRUST
THIS DEED OF TRUST IS DATED-MARCH 15, 1995, among David D Reeder, an individual, whose eddress is
1105 Pacific Terrace, Klamath Falis, OR §7601 (referred to below as "Grantor"); South Valley State Bank, whose
address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred fo below sometimes as "Lender” and

sometimes as "Beneficiary"); and William P. Brandsness, whose address is 411 Pine Street, Kiamath Falls, OR
97603 (referred to below as "Trusiee").

CONVEYANCE AND GRANT. For veluable conslderation, Grantor conveys 10 Trustee for the benefil of Lender &s Beneficlary ah of Grantor's
right, titte, and interest in and to the following described real property, together with afl existing or subsequently erected or affxed buidings,
improvemants and fixiures; all easaments, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in uiilities with dilch
or imigation rights); and all other rights, reyalties, and profits relating to the real property, including without limitation aft minerals, ofl, gas, geocthermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property”):

Unit F of Tract 1298, MT VIEW CONDOMIN!UM, according o the official plat thereof on file in the office
of the County Clerk of Kiamath County, Oregon, situated in the SWi/4 of the NE1/4, Section 20,

Township 38 Scuth, Range 9 East of the Willamette Meridian, Kiamath County, Oregon.

The Real Erppéhy orits _adﬂréég is i:dmmoh!y knownj as'2300 Clairmont Drive, Klamath Falls, OR 27601.

Grantor presently asé!gns to Lender '(also_knoivri as Beneﬁc!éry in this Deed of Trust) all of Grantor's right, tiie, and inlerest in and to &l presant and
future leases of the Properly and all Rents from the Property.. In additlon, Grantor grants Lender a Uniform Commercial Code sacurity intarest in the
Rents and the Personal Property defined below. I B

DEFINITIONS. . The following words.shall have the following meanings when used in this Deed of Trust. Terms not oiherwise defined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code. All references to dollar amounts shali mean amounts & lawiu
money of the United States of America. v Lo
Beneficlary. The word "Beneficiary” means South Vallsy State Bank, its successors and assigns. South Valiey Stale Bank a0 i reterred 10 &5
"Lender” In this Deed of Trust. "~ "7 Gl )
of Trust. The words "Deed ld_f Trust" mean this Deed of Trust among Grantor, Lendar, and Trustee, and incluges without imiaticn af
assignment and security interest prov‘sions;rqlaﬂng to the Personal Property and Rents.
Granlor. The word "Grantor” means.any a'nd‘all petéons and entities exacuting this Deed of Trust, including without imitation David D Reeder.
Guarantor. The word "Guarantor” means and inciudes without limitation any and afl gusrantors, sureties, and accommodation paities in
connaction with the Indebtedness. . T ) )
improvemenis. The word "Improvements” means and includes without limitation al! existing and future improvements, fixtures, bisdings,

structures, mobils homes amxed on the Real Property, facililes, additions, replacements and other construction on the Real Propoarty.
Indebtedness. The word "indebtedness" means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with I_nlerast on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Note” means the Note deted March 15, 1895, In the principal amount of $74,567.50 from Granior to Lencer,
together with all renewals, axtensions, modifications, refinancings, and substituticns for the Nots. The maturity dals of the Note is March 15, 2020,
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personai Properly. The words "Parsonal Property” mean all equipment, fixtures, and other arlicles of personal property now or hereefler owned
by Grantor, and now or hereafter aitached or affixed fo the Real Property; togetner with all accessions, paris, and additions 1o, &l
property;-and-tegethe: withai-procseda-finchuding~wi mitetiemr-ai-instrance-procas

v

. Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Properly. The words "Real Properly” mean the property, Interests and rights described above in the “Conveyance and Grant” secton.

Related Documents. ' The words "Related Documents® mean and Include without limitation all promissory notes, credit agresments, lozn
agreements, environmental agreements, guaranties, security agresments, morlgages, deeds of trust, and ali other tnstruments, sgreaments and

documents, whether now or hereafler existing, executed In connection with the Indebledness.

Rents. The word "Rents” means all present and fulure rents, revenﬁes, incoma, issues, royaliies, profits, and other benefits derived from the
Property. ‘ EEEE

Trusiee. The word “Trustes” means WIl!iarﬁ P. Brandsness and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N

PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE (NDEBTEDNESS AND 2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE HOTE, THE RELATED DOCUMENTS, AND THiS DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AXD ACCEPTED
ON THE FOLLOWING TERMS: .~ .- -~ . :

PAYMERNT AND PERFORMANCE. Excepl as otherwise provided in this Dead of Trust, Grantor shall pay to Lenider &% amounts sscured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents. o o C

POSSESSION AND RRAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governsd by the

following provisions: Lo S : o
Passession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and contrel of the Properly, (B) us2,
operate or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate 1o the use of the Property or to other
fimitations on the Property.. THIS INSTRUMENT WiLL NOT ALLOW WUSE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
_OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSOH ACQUIRING
FEE TITLE Tg» THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. . - : IR

Duty to Malntaln. Grantor shall maintain the Property In tenantable condition and promply perform all repairs, rapléée‘ménis, and maintenancs

————— R . -
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msssarvlo‘presawansvalue} : i JRINSIREES
Hazardous ; s wasta,” "hazardous’ Substarice,” “disposal,” “roleass,” and "threatened raloass,” o8 used in ths
Dood of Trust, as set forth in the Comprahensive Environmental Responsa, Compensation, and Licbty Act of
- -1880, as amended, 42 i H . CCERCLA"), the Superfund Amendmenis and Raauthorization Act of 1995, Pub. L. No. 95483
™) the Hazardo! Section 1801, et seq. 1 Conservaton and Recovsry Act, 43 USC.

Section 6901, et seq., of. A ) [ Jert lgs,,or,mgulgﬁons a i

"hazardous waste” and *hazardous substan 24 limitation, petroleum and

and asbestos. Grantor represents and W H the period of Grant

uea, generation, manutacture, storage, treatment, disposal, releasa of release of any

under, or about the Property; (b) Granter has no knowiadge of, of reascn to balieve that thers has been,

acknowledged by Lendef In wiiting, () eny use, generation, manufacture, storaga, treatment, disposal,

ous waste or substance by any prior ownes or occupants of the Property or (i) any actual or threatenad

any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, {1

tenant, contractor, agent or other authorized user of the Property shall use, generale, manufaciure, stors, tresl, disp

hazardous wasts of substance on, under, of about the Property and (i) any such aclivity shall be conducted in comp!

tederal, state, and local laws, requiations and ordinances, including without fimitation those laws, regulations, and osdinances

Grantor authorizes Lender and the Property to make such Inspections and tasts, at Grantor's axpense,

deem appropriate to determine of the Property with {his section of the Dead of Trust. Any inspections of tests ma

be for Lender’s purposes only and shall not be construed 1o create any responsiblitty of fiabliity on the part of Lender to Grantor of to any cther

person. resentations and warrantiss contained herein are based on Grant neca in investigating the Property for

waste. Grantor hereby (a) releases and walves . ibuti

for cleanup or othe? costs under any such laws, i

fiabilities, damages, penalties, and expanses which Lender may uffer resulling

Desd of Trust or as a consaquence of any:-use, ganeration, manufacture, storags, , release of threatened

Grantor's ownership:or Interest in_the Property; whether or not the same was or should have been known to Grantor.

soction of the Deed of Trust, inciuding -the obligation to indemnify, shall survive the payment of the indeblednass and the satistaction and

reconveyance of the lien of this Deed of Trust and shell not be affected by Lender's acquisition of any intarest in tho Preperty, whether by

foreclosure or otherwise.

Nulsance, W Grantor shall.nui eduse; conduct or permit any nuisance nor commit, pormit, of sutler any stripping of of waste on or 10 %
Property, or any portion of the Property:: Without fimiting the generality of the foragolng, Grantor will not remave, of grant 1o any other partly the
right o remove, any timber, minerals (including ofl and ges), soil, gravel or rock products withiout the prior written consent of Lendar.

Removal of improvements. Grantor s_hail not demolish or remove any Improvements from {he Real Property without the prior writlan consant of
iendar. Asa condition 1o the removal of any \mprovements, Lender may require Grantor 10 make arrangements satisfactory to Lendsw to replace
such Improvements with improvements of at teast equal value.

Lender's Right to Enter. Lander and its agenis and represenlallveé may enter upon the Rea} Property st all reasonable times to atiend 1o
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Desd of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
offect, of afl governmental authorities applicable to fhe use or occupancy of the Property, including without fimitation, the Amesicans With
Disabliiies Act. Grantor may contest in good falth any such law, ordinance, Of regulation and withhold compliance during any procesding,
inciuding appropriate appeals, so long as Grantor has notified Lender in writing priof 1o doing so and se long &S, in Lender's sols opinion,
Lender's interests In the Property are not jeopardized. Lender may require Grantor to post adequate sacurity of & surely bond, reasenably
satistactory to Lender, to protect Lender's interest.

Duty 1o Protect. Grantor agrees nelther to abandon nor feave unattendad the Property. Grantor shall do all other acts, in addition to those scts
set forth above in this section, which from the _characler and use of the Property are ‘reasonabiy necessary to protect and presenve the Property.

ASSUMPTION. It Grantor or any prasbecﬁve transferee applies to Lender for consent lo a transter, Lender may require such information concerning
the prospective transferes as would normally be raquired from & new loan appiicant.

TAXES AND LIENS. The following provisions rolatine the faxes and lians on the Propesty are a part of this Dead of Trust.

pPayment. Grantor shall pay.when dua {and I avents prior 10 delinquency) all taxes, special taxss, assessments, cherges (including water and
sawer), fines and impositions lavied against or on account. of the Property, and shall pay whan due all claims for work done on or fof SanVices
rendered or material turnished to the Property.  Grantor shall maintain the Property free of all liens having priority over o equal 1o the interest of
Lender under this Dead of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment o ment, or claim in connection with & good faith dispute over he obhigation to
pay, so long as Lendsr’s interest in the Property is i i filod as a result of nonpayment, Grantor shafl wilhin fftaon
(15) days after the lien arises or, f & lisn is fited, Wi tice of the filing, secure the discharge of the tien, OF [
raquested by Lender, deposit security satisfactory to Lendsr in an armount sufficient
to discharge the lien plus’any’ : i It of & foreciosure of sale undes the Sen. in
any contest, Grantor shall defend itsalf and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shatl
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes Of assessments and shefl
authc;r'i‘yze the appropriate govermms tal official fo detiver to Lendar at any time & written statement of the taxas and assessmeris against the
Property. - . Lo

Notice of Construction. Grantor Shall notity Londer &t least fifteen (15) days before any woik 's commearnced, any sorvices are turnished, o any
malerials are suppiied to the Property, if any mechanic’s lien, materialmen’s lien, Of other lien could be assarted on account of tha work, Services,
or materials and the cost exceeds $1 ,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lends®
that Grantor can and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of tivie Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malntain poficies of fire Insurance with standard extended coverage endorsamanis on &

replacement basis for the fult Insurable value covering all improvemsants on the Raa! Property in an amount sufficient to avold spplication of eny

coinsurance clause, and with a standard morlgagese clause in favor of Lendsr. Grantor shail also procure and maintain comprehensive ganeral

liability insurance in such coverage amounts as Lender may request with trustes and Lender being named &5 additional insureds in such Gabiuty
Additionally, Grantor shall maintain such other insurance, including but nct limited to hazard, business interruption, and boiler

onably require. Policies shall be written in form, amounts, coverages and basis reasonably tal

and Iss ¢ biy acceptable to Lender. Grantor, upon request of Lendex, will

time the p satisfactory to Lende, including stipulations that coveral i

without at least ten (10) or. Each insurance policy also shall include an end

favor of Lender will not mission or detault of Grantor or any other perscn.

time become located in ] Federal Emergency Management Agency &s 8 special fiood hazar

agrees to obtain and mat is required by Lender and is or becomes available, for the

term of the lcan and for tha f maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tha Property i the estimated cost of repair of

replacement axceads $500.00. Lender may make proot of loss if Grantor falls to do $O within fitesn {15) days of the casually. Whather o not

Lendsr's securily is impalred, Lends: may, at lts election, receive and retain the proceeds of any insurance and epply the procesds 1o the

reduction of the Indebtadness, payment of any lien affecting the Pr s i d repair of the Proparty. If Lender elacts to epply

the proceseds to restoration and repalr, Grantor shall repalr of in a manner satistactory to Lendst.

Lendes shall, upon procoeds reasonable cost of repal of

after thelr receip!

repair or res! Lender under this

tor ed interest, and the remainder, principal balance 3 . I Lender
after payment in full of the indebtedness, such proceeds ntor as Grantor’s interests may appear.

lmexi)lred Insuranoe‘u‘t Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the puschaser of the Property covered by this
Deed of Trustatany trustee’s salo or ofhier salo held under the provisions of this Deed of Trust, of at any foreclosure sale of such Propsay.

Grantor’s Report on Insurance. Upon sequest of Lender, however not more than once a year,
. e@gh{eg gdk;y of Insurance showing: (a) the name of the insurer; {b) the risks insured; (c) the amo
¢ then surtent! replacement value of such property, and the manner of determining that velue; and
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+ i-shall; upon'request of Lender, have an indegendant dopraisor salisfactory fo Lender datarmine the cash value replacenient cost of the Proparty.
EXPENDITURES 8Y LENDER.: ‘If Granior fails to comply with any provision of this Deed of Trust, or if any action or proceeding Is commaenced that
would malerally affect Lender’s- inlerests in-the Propesty, Lander .on:Granfor’s behali may, but shafl not bs requied to, take any action ihet Lencer
deems appropriate. Any amount that Lender expands In so doing wili bear inlerest at tha rata chargad under ths Nota from the date Incured o peid
by Lender to the date of repayment by Grantor. ‘All such expenses, a Lender’s option, will {a) be payabie on demand, (b) ha added to tha balance of
the Nois and bs apportionsd among‘and be payable ‘with-‘any installment payments fo become due during elther (1) the tarm of any applicable
Insurence poficy or (i) the remaining term of tha Nots; or *(c) be treated as a balloon payment which wi¥ be due and paynrble at the Ncip's matirky.
This Deed of Trust also will sacure payment of these amounts. ‘The tights provided for in this paragraph shall be in addition to any othar righis or any
remedies le which Lender may be entiied on account of tha dsfauit. Any such sction by Lender shall not ba construed as cuiring the dafault so as to
bar Lender from any remady that it otherwise would have had. .

¥/ARRANTY; DEFENSE OF TITLE. ‘The following provisions rolating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants thal: (a) Granfor holds good and marketable titie of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in the Real Properly dascription or in any title insurance policy, fitle report, or final tile opinion kssued in
favor of, and accepled by, Lendsr in.connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust fo Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property agsinst the
lawful claims of all persons. In the event any action or preceeding is commenced that questions Grantor's title or the intarest of Trustes or Lender
under this Deed of Trust, Grantor shalil defend the aclion at Granlor’s expenss. Grantor may be the nominal party in such procseding, but Lander
shall be entitied to participate in the procesding and 1o be represented in the proceeding by counse! of Lender's own choice, and Grantor will
daliver, or cause to be dslivered, fo Lender such instrumenis as Lender may request from time to tira to permit such participaticn.

Compilance With Lews. Granfor warranis that the - Property and Grantor's use of the Property complies with all existing appficable laws,
ordinances, and regulations of governmental authorities.

CONDEMNMATION. The following provisions relating to condsmnation proceedings are a part of this Deed of Trust.

Application of Nat Proceeds. If all or any part of tha Property is condemnad by eminent domain proceedings or by any proceading or purchass
in lieu of condemnation, Lender may at its elsction require that &ll or any portion of the net proceeds of the award be appliad fo the Indeblsedness
or the repalr or restoration of the Properly. The net proceeds of the award shali mean the award afier payment of all reasonabls costs, expenses,
and aitorneys’ faes incurred by Trustee or Lender In connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promptly fake such
steps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but Lander shall be
entitied to participate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or causa fo
be defivered to Lender such instrurments as ray be requested by it from tims to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition o this Deed of Trust and take
whalaver other action is requested by Lender to perfact and continue Lender's lien on the Real Property. Grantor shall relmburse Lender for g
taxes, as described below, together with all expenses incured in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

pplies: (a) a specific tax upon this typs of Deed of Trust or upon &l or any part
; (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from payments
ness secured by this type of Deed of Trust; (c) a fax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a spacific tax on all or any portion of the Indebladness or on payments of principal and inisrest made by Granior.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the dais of this Deed of Trust, this event sfiaf have the same
effect as an Event of Defaull (as defined below), and Lender may exsrcise any or all of its avallable remedias for an Event of Detault as provided
below unless Grantor either (a) pays tha tax befors it basomes delinquent, or (b) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust &s a security agresment are a part of
this Desd of Trust. : o '

Security Agreement. This instrument shall constitute a securily agresment to the extent any of the Property constitutes fixtures or other personal
properly, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amendad from time to tima.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requesied by Lender to
perfect and continue Lender’s security interest in the Renis and Persanal Property. In addition o recording this Deed of Trus! in the rea! property
records, Lender may, at any tima and without further authorization from Granlor, file executed counterparts, copies or reprotductions of this Deed
of Trust as a financing statsment. Grantor shall relmburse Lender for all expensas incurrad in perfecting or continuing this security inferest. Upon
default, Grantor shall assembls the Personal.Property in a manner and at a placs reasonably convenient to Grantor and Lender and make i
available to Lender within three (3) days afler receipt of written demand from Lender,

Addresses. The malling addresses’ of Grantor {debtor) and Lender (secured parly), from which information concerning the securily interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—in-fact are a part of this Deed
of Trust. } ..

Further Assurances. At any time, and from'time io time, upon request of Lender, Grantor will make, execuls and deliver, or will causa io be
made, executed or delivered, o Lender or to Lender's designee, and when requesled by Lender, cause to be fied, recorded, refled, or
rerecorded, as the case may bs, at such times and in such ofices and places as Lender may deem appropriate, any and afl such morigages,
deeds of trust, security deeds, security. agreements, financing statements, continuation stataments, instruments of further assurance, certiicales,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on-the Property, whether now owned or hereafts quired by Grantor. Usiess-probibHed-by
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_ Attorney~-in-Fect. If Grantor fails to do.any. of the things referred to in the preceding paragraph, Lender may do so for and in the nams of
/Grantor and at Grantor’s expense. - For. such purposes, Grantor hereby irrevocably appoints Lendsr as Grantor's attorney-in-fact for the purpose

~_~ of making, executing, dslivering, fiing, recording, and doing &l other things as may be necessary or deslrable, in Lender's sole opinion, to

accomplish the matters referred to'in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all tha Indebtednsss when ¢
Deed of Trust, Lender shall execute and deliver to Trustes a
of termination of any financing statement on file evidencing
required by law shall be pald by Grantor, it permitied by applicable law.

DEFAULT. Each of the fol!av)ing.—a! ths option of Landei'. shall constitute an evant of default ("Evant of Defauit™) under this Deed of Trust:
Defaull on Indebledness. Failurs of Grantor to make' any payment whan due on the Indebledness.
Defauit on Other Payments. Fallure of Grantor within th time reqiired by this Deed of Trust to make any payment for taxes or insurance, or any

other payment necessary to p(evenﬁ ﬁiing of or to effect discharge of any lien.

Detault in Favor of Third Partles. Should Borrower or any Granter default under any loan, exiension of credit, security agreement, purchase or
sales agreement, or any other agreement, In favor of any other creditor or person thal may materially affect any of Borrower’s property or
Borrower’s or ‘any Grantor's abiliiy o repay the Loans or perform their respective obligations under this Doed of Trust or &any of the Relaled
Documenfs_ L LI £

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and i Grantor has not bean given & notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauli will have occurred) if Grantor, g Lendst sends written
notice’ demanding cure of such failure: (a) cures the failure within: fiftean (16) days; or (b) if the curs requires morg tan fiftden (15; days,
immediatsly initiates steps sufficient to cure the failure and thereafier continues and compleles all reasonable and necessary steps sufficient to
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-prod_uoa compliance as scon as re‘asanably\pracﬂcal.

FFalse Statements. Any warranty, representation or statement made or furnished to Lendar by or on behalf of Grantor under this Deed of Trust,
the Notg or the Related pg_gt;mgnts Is false or misleading in any material respact, aither now or at the time made or fumished.

Death or Insoivency. The death of Grantor or the dissolution or termination of Grantor's existence &s a going business, the insolvency of Grantor,

the appointment of a recsiver for any part of Grantor's property, any assignment for tha benefit of creditors, any type of eveditor workout, or tha

commencemant of any proceeding under any bankruplcy or |nso¥vsncy laws by or against Grantor.

Foreclosure, Forfelture, etc. ‘Commencemant of foreclosure or forfsiture proceadings, whather by judicial proceeding, seit-heip,

any othes method, by any creditor of Grantor.or by any govarnmental agency against any of the Property. However, this subsection shall not apply
in the event cf 2 good faith dispute by Grantor as lo the validity or reasonablaness of the claim which is the basis of the foreciosura or forefaiture
proceeding, provided that Grantor gives Lender. writlen notice of such claim and furnishas reserves or a surely bond for the claim satisfaciory to
Len ) o :

Breach of Other Agreemeh!. Any breach by Grantor under ths terms of any ofher agreement betwsen Grantor and Lender that is not remadied
within any grace period providsd thereln, including without limitation any agreoment conceming any Indebtedness or other obligaton of Grantor to
Lender, whether existing now or later. . ol e

Evenis Affecling Guarantor. Any of the preceding events occurs with respect (o any Guarantor of eny of the Indebledness or such Gueranice
dies. or becomes incompetent. Lender, atits option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionslly the
obligations arising under the guaranty in a manner satisfactory fo Lender, and, in doing so, cure the Event of Default.

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafis, Trustee or Lender, &t its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. - Lender shall have the right at its option to declare the entire Indebledness immediately dus and payable, including
any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to forecloss by notice and sate, and Lender shal

have the-right to foreclose by judicial foreclosurs, In either case in accordance with and to the full extent provided by applicabio law. If this Dezd

of Trust is foreclosed by judiclal foreciosure, Lender will be entiied to a judgment which will provide that if the foreclosure sale procseds are
_insufiicient to satisfy the judgmant, execution.may Issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of a securad party under
the Uniform Commercigl Code.

Coliect Rents.ALender shail have the right, without notice to Grantor, to take nossession of and manage the Property and coliect the Rents,
including amounts past dus and unpaid, and apply the net proceeds, over and zoove Lender’s costs, against the indebtedness. In furtherance of
- this right, Lender may require any tenant or other user of tha Property lo make payments cf rent or use fees directly lo Lender. i the Rents are
! collacted by Lender, ihen Grantor irrevocably designales Lendar as Grantor's attorney—in-tact to endorse instruments receivad in payment theradt
‘ in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response o Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendar may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendsr shall have the right to have a receiver appointed lo take possession of ak or any part of the Property, with the power i0
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. Tha receiver may serve without bond it permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebledness by &
substantial amount. Employment by Lender shall not disqualily a person from serving &s a recalver.

Tenancy et Sufferance. If Grantor remains In possession of tha Properly after the Froperly is sold &s provided above or Lender otherwise
bacomes entifled to possassion of the Property upon dotault of Grantor, Grantor shall become a tenant at sufferance of Lender o the purchaser of
the Property and shall, at Lender’s option, either '(a) pay a reasonable rental for the use of the Properly, or (b) vacale the Propedy immedialsly
upon the demand of Lender. R s : -

Other Remedies. Trustee or Lender shall have any other right or remedy providad in this Deed of Trust or ihe Note or by law.

Molice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal Property or of the ime afier
which any private sale or other intendsd disposition of the Personal Properly is to be made. Reasonable notice shall mean rotice given at least
fen (10) days before ths time of the sale or disposition. Any sale of Personal Propery may be mads in conjunction with: any sale of the Real
Property. i e L ) : ) .

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and sil rights to have the Property marshassd. In
exercising its rights and remediss, the Trusiee or Lender <hall ba free to sell all or any part of the Proparty together or separatsly, in ona sa's or by
separate sales. Lendsr shall be enlitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A walver by any parly of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party’s rights othenvise to demand strict compfiance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust; the Note, in'any Related Dacument, or provided by law shall not exciuda pursuit of any other remedy, and an
election to make expanditures or 1o take action to perform an obligation of Grantor under this Deed of Trust afler falure of Grantor to perform ghal
not affect Lendar’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lendar shali be entitled to
recover such sum as the court may adjudge reascnable as attomeys’ fees at trial and on any appeal. Whether or not any coust action & invoived,
all reasonable expenses Incurred by Lender which in Lender's opinion are necessary at any time for the proiaction of #s inlerest or the
enforcement of its rights shall becoms a part of the indebledness payable on demand and shail bear interest at the Note raia from the date of
expenditure until repaid. Expenses covered by this paragraph inciude, without fimitation, however subject to any Emits under applicabie law,
Lender’s attorneys’ fees whalher or not there is a tawsuit, including attorneys’ fees for bankruplcy procsedings (inciuding efforis lo modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
titlo reports (including foreclosure reporis), surveyors' reports, appraisal fees, title insurance, and fees for the Truslae, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusies shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. . The following provisions relating to ths powers and obligations of Trustse are part of this Desd of Trust

Powers of Trustee. in addition to all powars of Trustee arising as a matier of law, Trustoe shall have the power to take the following actions wih
respect 1o the Property upon the written request of Londer and Grantor: (a) join in preparing and filing a map or piat of the Raeal Property,
including the dadication of strests or other rights fo the public; (b) join in granting any easement or creating any restriction on the Real Properly;
and (c) Join in any subordination or other agreement affecting this Dead of Trust or the interast of Lender under this Deed of Trust.

Obilgstions to Notiy. Trustes shall not be obligated lo notily any other party of a pending sela under any other trust deed or #en, of of any achion
or procaeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall mee! all quaiifications required for Trustee under apphicable law. In addition to the rights and remedias set forth above,
with respect to all or any part of tha Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have the right i
foreclose by judicial foreciesure, in either casa in accordance with and to the full exient provided by applicable iaw.

Successor Trustee, Lender, at Lender's option, may from time to time appoint & successor Trustes to any Trustes appointed hereundsr by &n
Instrument execulsd and acknov.!zdged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shak
contaln, In addition to all other natters required by state law, the names of the original Lender, Trusles, and Grantor, the ook and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be execuled and acknowledgad by
Lender or its successors in interost. The successor trustes, without conveyance of the Property, shall succeed to alf the fille, power, and cuties
conferred upon the Trustee in this Deed of Trust and by applicabls law. This procedure for substitution of trustea shali govern to the exclusion o
alt other provisions for substitution. o

NOTICES TO GRANTOR: AND OTHER PARTIES. -Any notice under this Deed of Trust shall be in writing and shall be effective whan aclualy
delivered, or when deposited with a nalionally recognized overnight courler, or, it mailed, shall be desmed effective when deposited in the Unfted
States malil first class, registered mall, postage prepald, directed to the addressas shown near the beginning of this Deed of Trus!. Any party mey
change Its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice isle
ohange the party's address. All copies of notices of foreciosura from the holder of any lien which has priorily over this Dosd of Trust shak ba sond to
Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trusioe informed a! &%
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times of Grantor's curent address.

ASSOCIATION OF UNIT OWNERS. The tollowing provisions apply if the Real Property has besn submitted to unit ownership taw or simitar law for the
aslablishment of condominiums of cooperative ownership of the Rea! Property:

Power of Attomney. Grantor grants an Irrevocable power of attorney to Lender to vote In ils discretion on any mattor that may come befors the
association of unit owners. Lender shall have the right to exercise this power of attorney only after gefault by Grantor; however, Lendsy may
decline to exercise this power as it sees fit.

Insurance. The insurance &S required above may be carried by the association cf unit owners 61 Grantor’s behelf, and the proceeds of such
insurance may be paid fo the asscciation of unit ownars for the purpose of repalring of reconstructing the Property. 1f notso usad by the
association, such proceeds shall be paid to Lender.

Default. Fallure of Grantor to perform any of the obligations imposed on Grantor by the

ownership, by the bylaws of the association of unit owners, or by any rulss of regulations thersunder,

of Trust. If Grantor's interest in tha Real Property is & leasehold interest and such property has been submitted to unit ownearship,

Grantor to perform ! pessd on Grantor by the lease of the Real Properiy from its owner, any default under such

might resuit in termination of the lease as it portains to the Real Property, or any failure of Grantor as a member of an association of unit owners o
take any reasonable action within Grantor’s power to prevent a default under such tease by the association of unil owners of by any member of
the association shall be an Event of Defautt under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undesstanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall ba effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration of amengment.

Annual Reports. If the Property Is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, 8 certified
statemnent of net operating income received from the Property during Grantor's previous fiscal year in such torm and detail as Lander chall require.
"Net operaling income" shall mean ail cash recelpis from the Property less all cash expenditures made in connection with the opesation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the lews of the Stste of Oregon.

Caption Headings. Capfion headings In this Deed of Trust ar8 for convenience purposes only and are not to be used o interpret Of define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or eslate created by this Deed of Trust with any other interest or estale in the Properly &t any
time held by or for the pbenefit of Lender in any capacity, without the wittan consent of Lender.

Severabllity. ifa court of competent jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforceable as to any person of
circurnstance, such finding shall not render that provision invalid or unenforcesble as 1o any other persons of circumstances. If feasivis, any such
offending provision shell be deemed o be modified to be within the limits of enforceability o validity; however, if the offonding provision cannot be

so modified, it shall be stricken and all other provisions of this Deed of Trustin all other respects shall ramain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Desd of Trist shall be
binding upon and inure to the benafit of the parties, their successors and assigns. 1t ownership of the Property becomas vasted in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the indebladness by
way of forbearance or extonsion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebladness.

Time 1a of the Essence. Time Is of the essencs In the performance of this Deed of Trust.

Walvers end Consents. Lender shall not be deemed to have waivad any rights under this Dsed of Trust (or under tha Retated Documents)
unless such waiver is in writing and signed by Lender. No delay of omission on the part of Lender in exercising any right shall operate as & waiver
of such right or any other right. A waiver by any party of & provision of this Dead of Trust shall not constitule 8 waiver of or prejudice the party’s
right otherwise to demand stict compliance with that provision on. No prior waiver by Lender, nor any course ¢t dealing
between Lender and Grantor, shail consfitute & walver of any 0 ts or any of Grantor's obligations as 1o any future ransactons.
Whanaver consent by Lender s required in this Deed of Trust, the granting of such consent by Lender in any instance shall not consttuse
continuing consent to subsaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis & commercial deed of trust and that Granloc will nch changs
th uso of the Froperty without Lender’s prior written consent.

EATég:J‘ SGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GEED OF TRUST, AND EACH GRANTOR AGREES TO TS

GRANTOR:

STATE OF OREGO ) )
)8s

COUNTY OF K Lﬁ[!)ﬁTH )

On this day before me, the undersigned Notary Putiic, personally appeared David D Reeder, to me known o b the Individual dascribed in ang wiho
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his of her freo and voluntary act and deed, for the uses and
~purposes_!!lereln menﬁoned. s e

D or vy hand end oical sealth _ A0¢h aya_NA rein w3S.
ay”PamMMva Reslding &t K lgmat A qlls 0 =

[ 4

Notary Publlc In nd for the State of _ OrRE. (90 N My commission expires 5/ /(:‘/‘/(a
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REQUEST FOR FULL RECONVEYANCE

(To bae used only when obligations have been paid in full)
To: —— Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Doeed of Truet. Al sums secursd by this Deed of Trust have bsen
fully pald and satisfied. You are hereby directed, upon payment to you of any owing to you under the terms of this Deed of Trust or pursuast fo
any applicable statuts, to cancsl the Note secured by this Dead of Trust (which is Geliverad 10 you together with this Desd of Trust), arid o reconvsy,

without warranty, to the parties designated by the terms of this Dead of Trust, the estals now held by you under this Deed of Trust. Please mal the
_ reconveyance and Relatsd DOCUMONS 0% o e ceoc e - e B e

Dale: = LT

STATE OF OREGON: COUNTY OF KLAMATH : - ss.

Filed for record at request of Mountain Title Co the 22nd day
March AD.,19__95 at 11:01 o’clock A M., and duiy recorded in Vol. ___M95 -

of Mortgages jage 6597 .
: : ernethzx’l Letsch, County Clerk

By /Iﬂa&é’/ A ,[VZ/’L;

v J




