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T ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED;MAF_!CH»"!S,JSQS, between David D Reeder, an Individual, whose
address-is 1105 pacific Terrace; Klamath Falls, OR - 97601 (referred to below as ~Grantor™); and South Valley
State Bank, whose address is' 5215 South Sixth' Street, Klamath Falls, OR 97603 (referred to below 28
"Lender™). S e :

ASSIGNMENT. - For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's right, title,
and interest In and to the Rents from the following described Property located in Kiamath County. State of
Oregon: ‘ . e

Unit F of Tract 1298, MT. VIEW CONDOMINIUM, according fo the official plat thereof on fite in the office
of the County Clerk of "K,la_math County, Oregon, altusted in the sW1/4 of the NE1/4, Section 20,
Township 38 South, Range 9 East of the Wiilameite Meridian, Klamath County, Oregon.

The Reai Property of fie address is gommon!y known as 2300 Clairmont Drive, Kiamsth Falls,

DEFINITIONS. The following words shall have ihe. following meanings when used in this Assignment. Terms not oiherwise defined In this Assignment
shall-have the meanings attributed fo such terms in the Uniform ‘Commercial Code. Al references 1o dollar amounts shall mean amounts in lawful
money of the. United Slates of America.- .- B T -

Assignmeni. The word -"Assignme {"..means this Assignment of Renis beiwesn Grantor and Lender, and includes without Fimitation 8
assignmenis and security interest provisions relating to the Rents.

Event of Defauit. The words "Event of Default” mean and inciude without gitation any of the Events of Defautt set forth balow in the section lited
Events of Defauit.”

Grentor. The word “Grantor” fmeans David O Reader.

Indebiedness. The word mndebtedness™ means all principat and interest payable under the Nots and any amounts expanded oF advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Lender 1o enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment.

Lender. The word "Lender™ means South Valley Stete Bank, its Successors and essigns.

Note. The word "Noto” medns the promissory note or cradit agreement gated March 15, 1995, in the original principal amount of
$74,567.50 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or agreement.

Property. The word "Properly” means tho real property, and all improvements thereon, descioed above in the "Assignment” section.
Rea! Property. The words ~Real Property” mean the property, Inferests and rights described above in the "Property Definition” section.

Reiated Decuments. The words "Related Documents” mean and include without Himitation all promissory notes, credit agreaments, foan
agresments, enyironmental agreements, quaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or heraafter existing, executad in connection with the indeblednass.

Rents. The word “Renls” means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without fimitation all Rents from all laases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT 1S GIVEN TO ,SECURE {1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS
%i.’é;?&hiT OOV‘:I UgDEE::ng NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
NG T P

PAYHMENT: AND PERFORMANCE. -~ Except 85 otherwise provided in {nis Assignment, Grantor shall pay to Lander all amounts sacured by this
Assignment as iney bscome- Gue; and shall strictly perform alt of Grantor’s obligations un this Assignmant. Unless and until Lende? exercises ite right
1o collect the Rents &s providad below and so.long as there is no dafault under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to colisct the Rents shall not constitule Lendec’s consent
to ihe use of cash collateral in & bankruptcy proceeding. . .

GRANTOR'S REPRESENT. ATIOHS: 'AND:WARRANTIES WITH RESPECT TO THE RENTS. With respact to the Rents, Granior represents and
warrants to Lender that: . - . : g g .

ownershlp. Grantor is entitisd 1o receive the fonts free and clear of al rights, loans, fiens, encumbrances, and claims except as disclosed 10 and
accepted by Lender In writing. I ;

_Rightto Assign. Grantor has the ful ﬁqht,:poWQf. and authority to onter into this Assignment and (o assign and convey the Rents 1o Lender.
No Prior Assignment. Grantor has not prﬁOl}SlY sssngned or convayed the Rents to any other person by any instrument now in force.

No Further Trarisfer; Grantor will not sell, assign, encumber, of otherwise dispos2 of any of Granior's rights in the Rents excep! &5 provided in
this Agreemen\. i . l.

. LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any fime, and-even-theugh-ro—defaull shall have occurred under this
Assignment, 10 collect and recelve ihe Renis. For this purpose, Lender is hercby given and granied the following rights, powers and authosity:

. Noflce to Tenants. ‘Londer may send notices fo any and all tenants of the Propesty advising them of {nis Assignment and dirscting af Renis 1o bs
. palid directly to Lender of Lenders ggen!. : T .

Enter the Property. Lender may enter upon and take possession of the Propesty; demand, collact and receive from the tenants or from any other

nis liable' therafor, all of the Rents; institute and carry on all logal proceedings necessary for the protec ion of the Property, including such

groeeedh;gs a:ﬂy may be necessary to recover possessicn of the Property; cotiact the Renls and remove any fenant or tenants of other parsors
om the Property. ... - e :

Malniain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereot and of
al services of ail employees, inciuding their aquipment, and of all continuing costs and expenses of mainigining the Properiy in proper repakr and
condition; ‘and &iso to pay all taxes, assessmsnts»and water qtimles; and the premiums on fire and other insurance effecied by Lender on the

- Property.- LRI e T
Compilance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other laws,
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rules, orcjer;, qrdlnarl\osﬁ and requirements of an'othé‘f govérnmenial agencles affacﬁng the Property.
Lease the Property. : Lender may rent or lease the' whole or:any part of the Properly for such term or tarms and on such conditions as Lender
maydeamepp[ogmn, R N R R R e T S N i o

Employ Agents. Lender may engage such agent or éﬁéﬁts:as Lender may deem appropriats, either in Lender’s name or in Grartor's nama, io
‘rent and manage the Property, including the collsction and application of Rents.

! No Requirement to Act.” LendsF shall not and the fact that Lender shaXt have performed one
or more of the foregoing ac’s or things shall not require Lender to do any other spacific act or thing.

s

T—APPLICATION OF RENTS. All costs and expenses ixcurred by Lender In connection with the Property shall be for Grantor's account and Lender may

pay such costs and expenses from the: Rents. - Lender, In its: sole “discretion, shail determine the apphication of any end alt Ran‘s received by it;
hewaver, any such Rents received by Lender which are not applied to such costs and expanses shall be applied to the indebledness. All expenditres
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebisdness sacured by this Assignment, and
shall be payable on demand, with interest at tha Note rate from date of expenditure until paid.

FULL PERFORMANCE. if Crantor pays all of the Indebledness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitabls satistaction of this Assignment and suilable
statemants of termination of any:financing statement on fils evidencing Lender's security intsrest in the Rents and the Property. Any termination foe
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. 'If Grantor fails to comply with any provision of this Assignment, or i any action or proceeding is commenced that would
materlally affect Lender’s interests in the Property, Lender on Granior’s behalf may, but shall not be required to, take any aclion that Lender dasms
appropriate. Any-amount that Lender expends in so doing will bear interest at the rale charged under the Note from the dals incurred or paid by
Lender o the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payabie on demeand, (b) be addad to the balance of the
Note and be apportionsd among and ba payable with any instaliment payments to become due during either (i) the term of any applicable insurance
policy or (i) tha remalning term of the Note, or _(c) be treated as a balloon payment which wili be due and payable at the Nots’s maturity. This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or arny
remedies fo which Lendar may be entitiad on account of the default. Any such action by Lender sha! not be construed as curing the default so as to
bar Lendsr fram any remedy that it otharwise would have had.

DEFAULY. Each of the foﬂthQ, at the option of Lender, shall constitute an event of default ("Event of Defauli™) under this Assignment:
Default on Indebtedness. Failure of Grantor to make any paymant whsn due on the Indebledness.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Assignment, the Nots or in any of
the Related Documents. if such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignment within the preceding twelve (12) months, it may be cured (and no Evant of Default will have occurrad) i Grantor, afisr Lender sonds
wrilten notice demanding cure of such fsilure: . (a) cures the failura within fitoen (15) days; or (b) if the cure requires mora than fifieen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary sleps sufficient to
produce compliance as soon as reasonebly practical.

Detault In Favor of Third Perties. Should Borrower or any Grantor default under any loan, extension of credit, security agresment, purchase o
sales agresment, or sny other agreement, in favor of any other creditor or person that may materially affect any of Borrower's propecty or
Borrower’s or any Grantor’s ‘abllity to repay the Loans or perform their respective obligations under this Assignment or any of the Related

Documents. R
False Statements. Any‘warranty, ropresentation or statement made or fumnished to Lender by or on behal! of Grantor under ihis Assignment, the

Note or the Related Documents is false or misleading In'any materia! respact, either now or at the time made or furnichsd.

Other Defaults.” Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreemant batween Granior
and Lender.

Death or InsolVeﬁcy. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the eppointment of a receiver-for any part of Granlor's properly, any assignment for the benefit of cradilors, any type of creditor workout, or the
commencement of any procesding under any bankruptcy or Insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture procsedings, whether by judicial proceeding, ssit-help, repossassion or
any other method, by any creditor of Grantor or. by any governmental agency against any of the Property. Howsver, this subsaction shall not apply

- In the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of ihe foreciosure or forefeiture
p'ro?fdlng,vprovlded that Grantor gives Lerder written nofice of such claim and furnishes reserves or a surety bond for the claim satistaclory fo
Lender. Ve Lo ives L :

Events Atfecting Guarantor. Any.of the precading evenls occurs with respect to any Guarantor of any of the Indebtadness or such Guaranior
dies or becomes incompetent. Lendar, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the gAuarentyr ina ';nanner salisfactory to Lender, and, in doing so, cure the Event of Dsfault.

Insecuirity. Londer in good falth déems Hself insacura. =
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the follqwing rights ar_ld »remedies, in addition to any other rights or remadies provided by faw:

Acceierate Indebledness. Lender shall have the right at its option without notice to Grantor o doclars the entire Indebledness immediately dua
and payable, including any prepayment penalty which Grantor would be required to pay. .

Collect Rente. Lender shall have the right, without notice to Grantor, to take possessien of the Property and collect the Rents, including amounts
past due and unpald, and apply the net proceseds, over and above Lender’s costs, against the Indebledness. In furtherance of this right, 1 ander
may require any tenant or other user of the Property to make payments of rent or use foes directly to Lender. If tha Rents are collected by Lender,
than Grantor imevocably designates Lender as Grantor's attorney-in-fact to endersa instruments recsived in payment thersof in the name of
Grantor and fo negotiate the same and collect the procseds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy the obligations for which the payments are mada, whether or not any proper grounds for the demand existed. Lender may exarcise Hs
rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the power {0
protect and preserve the Property, o operate the Froperty precading foreclosure or sale, and o collect the Rents from the Property and apply the
proceeds, over and above:the cost of the receivership, against the Indebtedness. The roceiver may serve without bond it permitiad by law.
Lender’s right fo the appointment of a recelvar shall exist whether or not the apparent value of the Property exceeds the Indebisdness oy a
substantial amount. Employment by Londer shall not disqualify a person from serving as a receiver.

Other Remed!es. Lendsr shall have all other rights and remediss provided In this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Assignmant shall not constitute a walver of or prejudice
the parly’s rights atherwise lo demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action lo perform an cbligation of Grantor under this
Assignment after failure of Grantor to perform shall not atfect Lender’s right to declare a defaut z=d exercise its remedias under this Assignment.

Atlorneys’ Fees; Expences. If Lender Institules any sult or action to enforce any of the terms of this Assignment, Lender shall be entitisg to
recover such sum as the court may adjudge reascnable as attorneys' fees at trial and cn any appeal. Whether or not any ceurt action is invoived,
all raasonable expanses incurred by Lender that In Lender’s opinion are necessary at any time for the protection of its intorest or the enforcement
of its rights shall become a part of the Indsbtedness payable on demand and shall baar interest trom the date of expenditure until repaid at the
rate provided for in the Note.. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicabls law,
Lender's attorneys’ fees and Lender's legal expenses whether or net there is a lawsut, including attorneys’ fees for bankrupley proceedings
(including efforts to madify or vacate any automatic stay or injunction), appeals and any anticipated posi-judgment coflection sarvices, the cost of
searching records, oblaining title reports (including foreciosure reports), surveyors’ reports, and appraisal foes, and tite insurance, 1o the extent
permitied by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law. i

MiISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Assignment:

iz.. .Amendments, This Assignment, togather with any Related Documents, constitutes the entire understanding and agreement of the parfies as o
+ the matters set forth in this Assignment. No alteration of or amandment to this Assignment shall be effective unless given in writing and signed by

lhgpaﬂrjy parties sought to be charged or bound by tho alteration or amandment.
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Applicable Lew. This Assignment has been dellverad 1o Lender and accepted by Lender In the Stale of Oregon. This Agsignment shioll
be governed by and construed In accordance with the isws of the Stais of Qregon.

Mo Modification. Grantor shall not enter into any agreement with the hoider of any mortgage, deed of trust, or other security agresmaent which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreemsnt without the prior written consant of
Lender.

Severabllity. [f a court of competent jurisdiction finds any provision of this Assignmant to be invaiid or unenforceable as fo any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enforcesbiiity or validity; howsver, if the offending provision canniot be
so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject to the limitations slated in this Assignmant on trensfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the partiss, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the indebtadness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignmant or liability under the Indebtednass.

Time Is of the Essence. Time Is of the essenca in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all righis and benefits of the homesisad exemption laws of the State of
Oregon as to all Indebledness secured by this Assignment.

Waivers and Consenis. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudics the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any courss of daaling between
Lender and Granlor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any futura transactions. Whenewves
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shafl not constitule continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

David D Reeder

INDIVIDUAL ACKNOWLEDGMENT
stateor OLEGO 1, S Scisssusosssss

SEL NOTARS S
countvor_ KLAMAT H ) R COMMSSION NO- bt
COMMISSION EXPIRES AUG. 12

On this day before me, the undersigned Notary Pubiic, personally appearad David D Reeder, io me known 1o ba the individua) dascribsd in and who
exacuted the Assignment of Rents, and acknowledged that he or she signed tha Assignmeant as his or her free and voluntary aci and deed, for the uses
and purposes thereln mentioned.

wﬂmyhandando cmseamis___20F N ayot /N ArCN AR
2 PNANCOA,_~ ‘ resiangat Klgamath Falls 0 97603

Notary Public in and lorge ;Me of OﬂzF 6 ag /\J _ My commission expires &, / / b / Q’é

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Mountain Title Co the 22nd
of March AD,19_ 95 at__11:01  o’clock A_M., and duly recorded in Vol. __ M35

of_______ Mortgages on Page _ 6603
Begnetha G. j#tseh, County Clerk

FEE  $20.00 By




