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DEED OF TRUST

THIS DEED OF TRUST iS DATED MARCH 15, 1995, among Charles D Bury and Jon G MciKeliar, as Tenants in
Common, whose address is 2300 Clairmont Drive, Klamath. Falls, OR 97501 (referred to below as "Granior”);
South Valley State Bank, whose address Is 5215 South Sixth Street, Klamath Falis, OR 97603 (referred to below
sometimes as "Lender" and sometlmes es "Beneficiary"); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97503 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble conslderation, Grantor conveys to Truslee for the benefit of Lender as Beneficlyry al of Granior's
right, title, and interest in and to the following described real propery, logether with ali existing or subsequently erected or affixed buidings,
improvements and fixtures; all easements, rights of way, and appurlenancss; ali water, water rights and ditch rights (inciuding slock in utikties with diich
or lrrigation righis); and all other r;ghts. royaliies, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Réal Progerty )

Unit G of Tract 1298, MT. VIEW CONDOMINIUM, accerding to the official plat thereof on file In the office
of the County Clerk of Klamath Counly, Oregon, situaled in the SW1/4 of the KRE1/4, Section 20,
Township-38 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon.

The Real Property or its address is commoniy known as 2300 Clairmont Drive, Kiamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Benaficlary in this Daed of Trust) all of Grantor’s right, title, and interes! in and fo afi present and
future leases of the Property and all Rents from the Property. ‘In addition, Granfor grants Lender a Uniform Commercial Cods secusity interes! in the
Rents and the Personal Property defined below.

DEFINITIONS. The following werds shall have the fo!!owiné'meanlngs when used in this Deed of Trust. Terms nol otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in'the Uniform Commercial Code. All references to dotiar amounts shall mean emounts in fawhs

money of the United Slales of America. * -

Beneficlary. The word "Beneficlary” means South Valley State Bank, its successors and assigns. South Valley Stafe Bank also Is to s
"Lender” in this Deed of Trust.* * L : reforred

Deed of Trusl. The Wbrds-"De_e_d of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation &
asslgnment and security interest provisions relating to the Personal Property and Rents.

Grantor. Tha word "Grantor” means any and all persons and enlities executing this Desd of Trust, including without limilation Chartes D Bury and
Jon G McKallar. : v

Guarantor. - The word "Guarantor” means and includes without imitation any and all guaraniors, sureties, and accommodation parlies in
connection with the indebtedness.

Improvements. The word "Improvements® means and includes without limitation all existing and fulure improvemants, fxtures, buBdings,
structures, mobile homes affixed on the Rest Property, facilities, additions, replacements and other construciion on the Real Property.

Indebledness. The word "Indebtednass” maans all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations-of Grantor or expenses incurred by Trustsa or Lender 1o enforcs obligations of Granior under this Deed of Trus!,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bark, ils succassors and assigns.

Note. The word "Note" means the Hote daled March 15, 1985, in the principal amount of $465,286.62 from Grantor to Lender,
together with all renawals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is March 15, 2020.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personai Property. The words "Personal Properly” mean all equipment, fixtures, and other articies of personal properly now or hereafer owned
by Grantor, and now or hersafter atiached or affixed to the Real Proparty; together with all accessions to, ail replacemaents of,
and ali subsiitutions for, and-toguther-with-al-proceeds-fincluding-withey! # BOE and-refunge
;'v RO AT SAIS < ho o
f Property. The word "Property” means coliectively the Real Property and the Personal Property.
" Real Property. Ths words "Real Property” mean the property, interests and rights described above in the “Conveyance and Grant” section.

Related Documents. The words "Relaled Documenis® mean and Include without fimitation &l promissory notes, credit agrsements, loan
agreements, environmental agresments, guarantiss, security agreements, morigages, deeds of trust, and all other instrurnents, agreements and
documents, whether now or hereafter existing, executed In connaction with the Indebtednass.

Rents. The word "Renis” means all present and fulure rents, revenuss, income, issues, royaities, profits, and other bensfits derived from he
Property. S )
Trustee. The word "Truslee” means William P. Brandsness and any substitule or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSOMNAL
PROPERTY, IS GIVEN TO SECURE - (1) PAVMENT OF. THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST I8 GIVEN AND ACCSPTED
ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMAVNC'E.' Except as otherwisa provided In this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
Trust as they become duae, and shall strictly and In a timely manner perform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documents. C o ) o

POSSESSION AND MAiNTéNANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: ,

Possesslon and Use. ‘Unlil the occurrence of an Event of Default, Granlor may. (a) remain in possession and control of the Property, (b} use,
operate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate fo ihe use of the Property of io other

. limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH:THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APPROVED USES. e
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Duty to’Malntain. * Grantor shall malntain the Property in tenaniabla condition and promptly perform af repairs, replacements, and mainisnande
necessary to preserve its valus.
Hazardous Subsiances. The terms "hazardous wasts,” "hazardous subslance,” "disposal,” "release,” and "threatened releass,” gt used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responss, Compancetion, and Liabilty Act of
' 1980, as amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"™), the Superfund Amendmants and Reauthorizalion Act of 1886, Pub. L. No. 99498
("SARA"), the Hazardous Malerials Transportation Act, 49.U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Acl, 49 U.S.C.
Section 6901, et'seq:, or oiher applicable state or Federal laws, rules, or regulaticns adopted pursuant to any of the foregoing. The leeme
*hazardous wasle" and "hazardous substance” shall also Include, without fimitation, petroleum and pelroleum by—products or any fraction thersof
and ashestos. Granior represents and warrants to Lender that: (a) During the pariod of Grantor's ownership of the Property, there has been no
use, goneration, manufacture, storage, treatment, disposal, release er threalened relsase of any hazardous wasle or substance by any persen on,
under, or about the Property; : (0): Grantor-has no knowledge of, of reason to baileve that ihere has been, except as previously disclosec o snd
acknowledged by Lender in writing, (i) any use, generation, manufaciure, storage, treatment, disposal, release, or threalsned relsase of any
hazardous waste or subslance by any prior owners or occupants of the Property or (i} any ectual or threatened ltigation or claims of eny kind by
any parson relating to such matters; and (c) Excapt as previously disclosad to and acknowledged by Lender in writing, (i) neither Grantar nor any
tenant, contractor, agent or cther authorized user of the Property shall use, generals, manufscturs, store, treat, dispose of, or relgase any
hazardous waste or subslance on, under, or about tho Proparty and (i) any such activity shai! ba conducted in compiiance with ali applcable
federal, slate, and local laws, regulations and ordinances, Including without Emiiation those laws, reguiations, and ordinances described gbove.
Grantor authorizes Lender and its agents to enier upon the Property to make such inspections and tests, st Granter’s expense, as Lender may
deem appropriate to determine complance of the Property with this saction of the Deed of Trust. Any inspections or tesis made by Lendar shall
be for Lender’s purposes only and shall not be construed to creale any responsibifity or kability on the part of Lender 1o Grantor or 10 any «*her
person. The representaticns and warranties conlzined herein are based on Grantor's dus diligence in investigating the Property for ha>e s
wasle. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contriibution in the event Granlor bacome  vie
for cleanup or other costs under any such laws, and - (b) agrees to indemnify and hold harmisss Lender against any and afl claims, icsses,
liabilities, damages, penalilies, and expenses which Lender may directly or indirectly suslain or suffer resuiting from a breach of this section of the
Deed of Trust or as a consequence of any use, generation, manufacture, storags, disposal, release or threalened release occurring prior lo
Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall sunive the payment of the Indsbiedness and tho salisfactien end
reconveyance of the lien of this Deed of Trust and shall not ba affectsd by Lender’s acquisition of any interest in the Property, whather by
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisancs nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Properly. Without iimiting the generality of the foregoing, Crantor will not remove, or grant to any other parly the
right 1o remove, any timber, minerals (including ol and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemenis from the Real Property without the prior writien consent of
Laender. As a condition {o the removal of any improvements, Lender may require Grantor to make arrangements satistactory to Lender to repiacs
such improvemants with improvements of at lsast equai value.

Lender's Right to Enter. Lender and Its sgents and representatives may enter upon the Rsal Pronarty ai ali reasonable times to atisnd fo
Lendar's interests and ta inspect the Property for purposes of Grantor’'s compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulstions, now or haresfter in
effect, of all governmental authorities applicable to the use or occupancy of the Property, including without iimitation, the Americans With
Disabilities Act. Grantor may contest In good faith any such law, ordinance, or regulalion and withhold compliance dwing any proceeding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior fo doing so and so long as, in Lender’s sole agirdon,
Lender’s inerests in the Property are not Jeopardized. ‘Lender may require Grantor lo post adequate securily or a surely bond, rsesonably
salisfaclory to Lender, to protect Lender’s interest.

Duty to Protect. Granior agrees neither 1o abandon nor leave unattendad the Fropesty. Grantor shall do &fl other acts, in addition fo those acts
set forth above In this section, which from the character and use of the Property are reasonably necassary to proiact and preserve the Property.

ASSUMPTION. If Grantor or any prospective transferee applies 1o Lender for consant to a transfer, Lender may raquire such information conceming
the prospective transferee as would normally be required from a new loan applicant.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in alf events prior to delinquency) all iaxes, special taxes, assessments, charges (including waler &nd
sewer), fines and impositions levied against or on account of the Property, and shali pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of all ians having priorty over or equal to the inlerest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not dua and excapt es otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any.tex, assessment, or claim in connection with a good falth dispute over tha obligation to
pay, so long as Lender’s interest in the Preperty is not jeopardized. |f a fien arises or is filed as a result of nonpayment, Grantor shafl within fifieen
(15) days afler the lien arises or, if a lien is filed, within fiftsen (15) days after Grantor has notice of the filing, secure the discharge of the lien, o ¥
requestad by Lender, deposit with Lender cash or a sufficient corporale sursty bond or other security satistactory to Lender in &n amour? sufficient
to discharge the lien plus any costs and attornays' fees or other chargss that could accrue as & resuit of a foreclosure or sale under the Yen. in
any contest, Grantor shall defend itself and Lender and shall satisly any adverse judament before enforcament against the Propardy. Grantor shall
name Lender as an additional obligea under any surety bond furnished in the contest procesdings.

Evidence of Payment. Grantor shali upon demand furnish fo Lender satisfactory evidence of payment of the taxes or assessments and shak
authorize tha appropriats governmsntal official to deliver to Lender at any fime a writien stalement of the taxes and essessments againsl the
Property. .

Motice of Construction. Grantor shall natify Lender at least fiteen (15) days before any work is commenced, any services are furnished, oc any
materials are supplied fo the Property, if any mechanic’s lisn, materialmen’s lian, or other lian could be asserlad on account of the work, services,
or malerials and the cost exceeds $1,000.00. Granior will upon request of Lender furnish to Lender advance assurances salistactory to Lender
that Grantor can and will pay the cost of such improvemsnts. -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propexty ars a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsemants on 8
replacement basis for the full insurable valus covering all improvemants on ths Rsal Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehansive generai
liability insurance in such coverage amounts as Lender may raquest with trusiee and Lender being named as additional insureds in such Rabaty
insurance policies. Additionally, Grantor shalt maintain such other insurance, including but not imited to hazard, business intarruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, covarages and basis reasonably acceplabis to Lendss
and issued by a company or companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from time fo
time the policies or cerlificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least - ten (10) days' prior written notice to Lender. Each insurance poficy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired In any way by any act, omission or datault of Grantor or any other person. Should the Rea! Property at any
time become located in an area designaled by the Direcior of the Fedaral Emergency Management Agency as & special icod hazard ares, Granior
agrees to oblain and maintain Federal Flood Insurance to the exient such insurance is required by Lender and is or becomas avaiabie, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximum Emit of coverage that is available. whichaver is less.

Application of Progceeds. Grantor shall promptly notify Lender of any loss or damage fo the Properly if the estimated cost of repaik of
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifisen (15) days of the casualty. Whether or not
Lendsr’s security Is Impaired, Lender may, al iis election, receive and retain the proceeds of any insurance and &pply the proceeds 1o the
reduction of the Indebitedness, payment of any lien affecting the Property, o the restoraiion and repair of tha Property. If Lender elects (o apply
the proceads to restoration and repalr, Grantor shall repair or repiace the damaged or destroysd Improvemesnts in 8 manner salisfactory io Lender.
Lendar shall, upon satisfaclory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair o
restoration if Grantor is not in defautt under this Deed of Trust. Any proceeds which havs not been disbursed within 180 days afior their receipt
and which Lender has not committed to the repalr or restoration of the Property shall be usad first to pay any amount owing lo Lender under this
Deed of Trust, then o pay accrued interest, and the remaindar, if any, shali be applied to the principal balance of the indebledness. If Lender
holds any proceads afier payment in full of the Indsbledness, such proceeds shill be paid to Grantor as Granlor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inuse to the benofit of, and pafss'to. the purchaser of the Property coverad by this
Decd of Trust at any frustes’s sale or other sale held under the provisions of this Deed of Trust, or at any forscicsure sale cf such Property. -

, . Granlor’s Report on insurance. Upon request of Lender, howsver not mors than once a yaar, Granior shell furnish 1o Lender a report on each
. ;@sﬁp;gp@cy of insurance showing: (a) the nams of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
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False Stalements. Any waranty, reprasontation or statément mads or furnishad 16 Lendsr by or on behasf of Granlor under this Deed o. Jrust,
lheNq!samaelaisdDocumnlsis—tasaw,qﬁslqadhghanynmwrespecteﬂhamwaatmeﬁm made or fumished.

Death o Insolvency. The death of Grantor of ihe diesolition of termination of Grantor's axistence as @ going businass, the insoivency of Grantor,
the appointment of a recelver for any part of Grantor's property, any assignment Sor the benefit of creditors, any type of creditor workout, or the
commancement of any proce,ecﬁ»r_lgvunde‘r any bankruploy or Insolvency laws by or against Grantor.

Foreclosure, Forfelture, ets. Commencement of foreclosuse or forfeitura proceadings, whether by judicial proceedi

any other method, by any craditor of Grantor of by any governmental agency against any of the Property.

in the event of a good faith dispute by Grantor as to the validity or rezsonableness of the claim which is the

proceading, provided that Grantor gives Lender written notics of such elalm and furnishss tesarves of a sursly bond for the
Lender. ‘ :

Breach of Other Agreement. "Any breach by Grantor under the terms of any other agreament between Grantor and Lender that is not remedied
within any grace period provided therein, Incltiding without limitation any egresment concerming any indabledness or other obhigation of Granior i0
Lender, whether exisling now or later. - - Se e

Events Affecling Guarantor. Any of the precedlng events occurs with respect fo any Guarantor of any of the Indebledness or such Guaanior
dles or becomes incompstent.” Lander, at its option, may, but shall not be required to, permit the Guarantor's estats to essume unconditionaly the
obligations arising under the guaranty in a:mannar satisfactory to Lender, and, in doing so, cure the Event of Delault.

Insecurity. Lendsr in good faith deems iiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit andi! any tima thereafter, Trustee o Lender, st its option, may
exercise any ona or more of the following rights and ramedies, in gdd!ﬁcn {o any other rights or remedies provided by law:

Accelerate Indebledness. Lender shali have the right at its option to declare the entire Indebledness immediatsty due and payabis, including
any prepaymant penaity which Grantor would be required o pay. ’

Foreclosure. With respect 1o all or any part of the Raal Property, the Trusteo shall have tha right to forecioss by notice and ssle, and Lendsr shall
have the right to forecicse by judicial foreclosure, in either case In accordance with and 1o the full extant provided by applicabia taw. If this Desd
of Trust is foreclosed by judicial foreciosura, Lender will be entiisd o & judgment which will provide that ¥ the foreciosure salg procoeds e
insufficient 1o salisfy the judgment, executicn may fssue for the amount of the unpaid balance of the judgment.

UCC Remedles. Wilhrespect!oallofanypanofthePersona!Propedy,Lendershn!haveaﬁtheﬂghisandmnwasdlsecmdpwunw
the Uniform C}ﬁwer ial Cod >

Collect Renté. ! Lender shali have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,

_ including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against tha indebiodness. in furtherance o

% this right, Lender may require any tenant or other user of the Propesty to make payments of rent or use foes disaclly to Lender. ! the Rents re

\ collectad by Lender, then Grantor imevocably designates Lender as Grantor's altorney-in—act to endorse instruments recaived in payment therec!

! in the name of Granlor and to negotiate the same and coliact tha proceeds. Payments by tenants or other usors to Lender in response to Lender's

demand shall satisfy the obligations for which tha payments are made, whethsr o not any proper grounds for the demand existed. Lender may
exercise ifs rights under this subparagraph either in person, by agen!, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power io
protect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property end apply the
proceeds, over.and above-the! cost of the recaivership, against the Indebladness. The receiver may serve without bond i poermittad by law.
Lender's right to the appointment of a raceiver shell exist whelher or not the apperent value of the Property exceeds the Indebledness by &
substantial amount. Employment by Lender shall not disqualify a pessen from seqving as a receiver.

Tenancy at. Sufferance. " If Grantor ramains in possession ‘of the Property after the Property Is sold as provided above or Lender ciherwiss
becemes entitled to possession of the Property upon dafault of Grantor, Grantor shal become a tenant at sufisrance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a ressonable rantal for the usa of the Propoty, or (b) vacate the Property immedialsty
upon the demand of Lender. =

Other Remedles. Trustee or Len¢er shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall giva Grantor reasonabls nolice of the ime and place of any public sale of the Personal Property or of the tima after
which any private sale or other Inlended disposition of the Parsona! Proparty is to be made. Reasonable notice shalt mean notice given al loast
ten (10) days before the time of the sale or disposition. Any.sale of Personal Property may be made in conjunction with any sale of the Resl
Property. . ’ ’ ’ .

Sale of ihe Property. To the extent permitted by applicable law, Grantor hereby walves any and afl rights to have the Property marshalied. In
aexercising its rights and remedies, the Trustse or Lender shall be free to sell ali or any pari of the Properly together or separalsly. in ons sake or by
separale salgs. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any party of a braach of a provision of this Dead of Trust ehali not constitule & waiver of or prejudice
the parly’s rights otherwise to demand sirict compliance with that provision oF any other provision. Election by Lender to pursue any remedy
provided In this Desd of Trust, the Nola, In any Related Document, or provided by law shafl not exclude pursuit of any other remedy, and an
alection to make expenditures or to take action fo perform an obtgation of Grantor undor this Doad of Trust after failure of Granior o perform shal
not affect Lander’s right to declare a default and to exarcisa any of its remediss.

Attorneys’ Fees; Expenses. |f Lendsr institutes any suit or action to enforco any cf tha term

recover such sum as the court may adjudge reasonable es attorneys’

all reasonable expenses Incurred by Lender which in Lendes’s opinion &re y,

enforcement of ils rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expenditure unti! repaid.  Expenses covered by this paragraph include, without Emitation, however subject to any limits under applicabls law,
Lendar's attorneys' fees whather or not there is a lawsuil, inciuding attorneys’ fees for bankruplcy proceadings (including efforts to modity or
vacate any automatic stay or Injunction), appeals and any anticipatsd post-judgment collsction sarvices the cost of searching records, obtairing
tills reports {including foreclosure reports), surveyors' reporis, appraisal fees, title Insurance, and fees for tha Trustee, lo the extent permitied by
applicable law. Grantor also will pay any court costs, In addition to ali othier sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lendear as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustes. In addition lo all powers of Trustoe arising as & matter of law, Trustes shall have the power o take ths folowing actions with
respect to the Property upon the writlan request of Lender and Grantor: (a) join in preparing and filing 8 map of plat of the Real Properiy,
including the dedication of strests cr other rights fo the public; (b) join in granting any easement or creating any restriction on the Real Property,
and (c) Join in any subordination or other agresment affacting this Desd of Trust or the intorest of Lender under this Dead of Trust.

Obligations to Notify. Truslee shall not be cbligated to ntify any other party of a panding sale under any other trust deed or ien, or of any action
or proceeding In which Grantor, Lender, or Trustes shall be a party, unless the gction or proceading is brought by Trustee.

Yrustee. Trustee shail mest all qualifications required for Trustes undar epplicable law. In addition to the rights and remedias sat forih above,
with respect to all or any part of the Proparty, the Trustee shall have the right 1o forocioss by notice and sele, and Lender shall have the right tc
foreclose by judiclal foreclosure, in either case In accordance with and o the full exisnt provided by applicable law.

Successor Trustee.. Lender, at Lander's option, may from time to time appoint a successor Trusies to any Trusiee appoinied hemsuncar by an
instrument exscuied and acknowledged by Lender and recorded in the office of the rec of Klamath County, Oregon. The insrument shal
contain, in addition to ali ‘cther matiers: required by siate law, the names of ihe original Lender, Trusiss,
lhisDaedotTwstismmded.andmmmmdadmmmwhm.amﬁw‘ acknowdedged
Lender or iis successors in interest. The successor trustes, without conveyance of the Property,stmﬂsuweedtonﬂmeﬁﬁs.m.amdaﬁ%
conferred upon the Trustea in this Desd of Trust and by applicable law. This procedure for substitution of trusice shall govern to the exclusion of
all sther provisions for substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in wriing and shall be effective when actually
delivered, or when deposited with a nationally recognized overnight courier, or, if malled, shall be desmed effeclive when daposiied in the United
States mall first class, registered mall, postage prepaid, direcled io he addrosses shown near the beginning of this Deed of Trusl. Any party may
:changs iis address for notices under this Dead of Trust by giving formal writisn notica to the other parties, spacifying that the purposa of the natica Is 1o
change the parly’s address. All coples of notices of foreclosure from the holder of any Hien which has priofity ovar ihis Deed of Trust sha? bs sent 0
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Lender’s address, as shawn near the baginning of 'this Doed of Trust. For nolice purposes, Grantor agress to keep Lendar and Trustee informed at &2
times of Granlor's current address.

ASSOCIATION OF UNIT OWNERS. The foilowing provisions apply if the Rea! Property has been submitted fo unit ownership law or similar law for the
establishment of condominiums or cooperative ownership of the Real Proparty:

Power of Atiomey. Grantor grants an irrevocable power of attorney to Lender o vole in its discretion on any matier that may come before the
association of unit owners. Lender shail have the right to exercisa this power of atiorey only afier defaisi by Grantor; however, Lender mey
decline to exercise this power as it sees fit.

Insurance. The insurance as required above may be carried by the association of unit cwners on Grantor's behs!f, and the proceeds of such
insurance may be paid to the assoclation of unit owners for the purpose of repairing or reconstructing the Property. if not sc used by the
association, such proceeds shall be paid to Lender.

Default. Faflure of Grantor 1o perform any of the cbligations imposed on Granlor by the daclaration submitting the Raal Property fo unit
ownership, by the bylaws of tha assoclation of unit owners, or by any rulss or regulations thereunder, shall be an event of default under this Deed
of Trust. If Grantor’s Interest in the Real Properly is a leasehold interest and such propeiiy has been submitted fo unit ownership, any failure of
Grantor to perform any of the obligations imposed on Grantor by the lsase of the Real Property from its owner, any default under such lease which
might result in termination of the Isase as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners to
teke any reasonable action within Grantor’s power to prevent a defauli under such lease by the association of unit owners or by any member o*
the assoclation shall be an Event of Default under this Deed of Trust.

MISCELLANEQUS PROVISIONS. The foliowing miscsllaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relalad Documents, constitulas the entire underslanding and agreement of the partias as 1o
the matlers set forih in this Desd of Trust. No alleration of or amendment to this Dead of Trust shall be effactive unless given in writing and signed
by the party or parties sought {o be charged or bound by the alleration or amendment.

Annual Reporis. If tho Property is used for purposes oher than Grantor's residence, Grantor shali furnish 1o Lender, upon request, & ceriified
stalement of net operating Income recaived from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operaling income” shall mean all cash receipls from the Property less all cesh expenditures made in connection with the operation of the
Property.

Applicable Law. This Dzed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convanience purposes only and are not to be used io interpret or dafine the
provisions of this Dead of Trust.

Merger. Thers shall be no merger of the Interest or estale creatsd by this Deed of Trust with any other interest or estats in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consant of Lendar.

Mulliple Partles. All obligations of Granter under this Dead of Trust shall be joint and several, and all references to Grantor shall mean eech and
every Grantor. This means that each of the persons signing below is rasponsiblea for all obligations in this Deed of Trust.

Severability. If a court of compelent jurisdiction finds any provision of this Deed of Trust fo be invalid or unenforcesble as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If faasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howevsr, if the oifending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on fransfer of Granlor's inlerest, this Dead of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Granlor's successors with reference fo this Deed of Trust and the Indebladnass By
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shail nol be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver Is in wriling and signed by Lender. No delay or omission on tha part of Lender in axercising any right shall operale as & waivar
of such right or any cther right. A waiver by any party of a provision of this Dead ¢f Trust sheil not constituta a waiver of or prajudica the party’s
right ctharwise to demand slrict compliance with that provision or any other provision. No prior waiver by Lender, rior any course of dealing
between Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligations as to any fulura iransachions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not consiitiie
conlinuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Dead of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior writien consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

INDIVIDUAL ACKNOWLEDGMENT

" OFFICIAL SEA
STATE OF M/A) KRISTI L REDD

NOTARY PUBLIC - OREGON
; COMIISSION 8O, 010431 ¥
COUNTY OF 5 - CMISSION EXPIRES NOV.16,1965 3

On this day bafore me, the-undersigned;Notary Public, personally appeared Charies D Buty snd Jon G McKeliar, to me known fo be the individuals
~ describad In and who executed the Deed of Trust, and ackrowladged that thay signed the Deed of Trust as their free and voluniary act and dead, for

the uses and purposes therein mentionsed. (!4

Givgn uddaf my hand and o this , /}/5 day of /1/16(/// _ 7,19,96 .
RTALD ﬁ)()’h/% C S Fesang %ﬂM(W
Notary P(;p]!clpand _iqfl-hexs'_iate of &% 0/ U Mycomm!sslonixatm / /, / / @ / 105 C
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REQUEST FOR FULL RECONVEYANCE

(Tobe usad only whan obligations have been paid in full)
To: , Trustee

The undersignad Is the lagal owner and holder of all Indebledness sacured by this Deed of Trust. All sums sscured by this Desd of Trust have basn
tully pald and satisfied. You aré hereby ¢ ng to you under the terms of this Desd
___any applicable “statuta, to cancel tha Nole.. dativered 1o you 1ogether wiih this Dead of Trusi),

without warranty, o the parties designated by the 4 of Trust, tha astats now held by you under this Deed of Trust. Please mall ihe
feconveyance and .‘36.,‘9‘.9‘?.995‘!!291?.‘5 to: ... s B T

Baneficlary:
By:
its:

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Mountain Title Co the 22nd day

of March AD.,19_93 _ at 11:02 o’clock A M., and duly recorded in Vol. M95 ,
v of Mortgages on Page 6612

ch, County Clerk

__66ls
erneih S
By —

e




