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" ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS;,IS' DTED MARCH 15, 1995, between Charles D Bury and Jon G picKellar, as
Tenants in Common, whose: address Is 2300 Clairmont Drive, Klamath Falls, OR 97601 (referred to below as
nGrantor®); and South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603

(referred to below as "Lender"). =

ASSIGNMENT. - For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's right, title,
and Interest in and to the Rents from the foliowing described Property located In Kizmath County, Stste of
Oregon: S Co -

Unit G of Tract 1298, MT. VIEW CONDOMINIUM, according to the officiai plat thereof on tile in the office
of the County Clerk of Kiamath County, Oregon, situgted in the SWV4 of the NE1/4, Section 20,
Township 38 South, Range 9 East of the WIlIamette Meridlan, Klamath County, Cregon.

The Real Properly or its address is commonly knowr: as 2300 Ciairmont Drive, Klamath Falls, OR 97601.

DEFINITIONS. The foliowing words shal have the following meanings when used in this Assignment. Terms not otherwise defined in this Assigrinant
chall have the meanings atiributed to such terms in the Uniform Commercial Code. Al references 1o dollar amounts shall mean amounts in lawiul
money of the United States.of America. . .. !

Assignment. The word. "Assignment” means this Asslgnmenf of Rents bétween Grantor and Lender, and includes without himitation ak

assignments and security Inferest provisions relating to the Rents. - _
Event of Default. ‘' The words "Event of Default” mean and include without imitation any of the Events of Default set forth below in the section tited
"Evants of Dafaull.”

Grantor. The word "Grantor” means Charlées D Bury and Jon G McKellar.

Indebiedness. The word "indebladnass” means ali prncipal and interest payable under the Nois and any amounts expended oF advanced by
Lender to discharge obligations of Granior or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, togsther with
interest on such amounts as provided in this Assignment.

Lender. The word "Lender" means South Valisy State Bank, its successors and assigns.

Note. The word "Note™ means the promissory note or credit agresment dated March 15, 1995, In the original principal amount of
$465,286.62 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note o agresment.

Ptoperty. The word "Property" meansAt‘neﬂreal property, and alt improvements thereon, described sbove in the “Assignment” section.
Real Property. The words "R’sal' Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The wo«ds,"Rglatad Documents” mean and include without limitation all promissory noies, credit agresments, loan
agreaments, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and a¥ other instruments, agreemenis and
documents, whather now or hereafter existing, axecuted in connaction with the {ndebtedness.

Rents. The word "Ren's” means all rents, revenues, income, Issues, profits and proceads from the Property, whether due now or later, including
without fimitation all Rents from all lsases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: o ‘

PAYMENT AND PERFORMANCE. . Excent as otherwise provided: In this Assignment, Grantor shall pay to Lender all amounts sscured by this
Assignment as they becoms due, and shall strictly pertorm all of Grentor's obligations under this Assignment. Unless and until Lendar exercises its right
to collect the Rents as provided below. and so long &s there is no default under this Assignment, Crantor may remmain in possession and controd of and
operale and manage tha Property and collect iha Rents, provided that the granting of the right to collect the Rents shall not constitule Londer's consent
to the use of cash collateral in g,banlgruplcy proceeding. ‘

GRANTOR’S REPRESENTAT!ONSfAN,DWARRANTIES ‘é-'lTH RESPECT TO THE RENTS. With respect lo the Rents, Grantor represants and
warrants to Lender that: o

Ownership. Grantor is entitied {0 recaive the Rents free and clear of all rights, Joans, fiens, encumbrances, and claims oxcepl as disclosad to and
accepled by Lender in writing. . : .

Right to Assign. Grantor has the full vight, power, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Granter has not previously assigned of convayed the Rents o any othor person by &ny instrument now in force.

" N6 Further Transter. Grantor will not sol, assign, encumber, or otherwise dispcse of any of Grantor's rights in the Rents axcepl as provided in
this Agreement. : . L : /; _/'

. LENCER'S RIGHT TO COLLECT RENTS.' Lendér shail have the right at any lime, ard-ovon-theugine defaull shal have occurred undar this
- Assignment, to collact and receive the Rents.: For this purpose, Lender is hereby given and granted the following rights, powers and authority:

™, Motice to Tenanls. Lender may send notices to any and all tanants of the Properly advising them of this Assignment and diracting &k Rents to be
‘5; paid directly to Lender.or Lender's ‘agant. PR . : -

! Enter the Propesty. Lender may enter upon and take bbsseﬁsloﬁ of the Property; demand, collect and receive from tho tenants or from any other
persons liable therafor, all of the Rents; institute and carry on &ll legal proceedings necessary for tha protection o the Property, including such
proceedings as may be necassary 1o recover possession of tha Property; collect the Rents and remove &ny tenant of tenants or OHer porsons

from the Proparty. .

palntaln the Property. Le der may enier upon lhé Properly lo maintain the Property and keep the same in repair; to pay the costs thareaf and of
all services of all employess, including thelr equipment, and of all continuing costs and expenses of maintaining the Property in proper repak axd
condition, and-also o pay all taxes, assessmants and waler utiliies, and the premiums on firo and other insurance sitaclad by Lender on ihe
Propenty. L . T s

Compliance with Laws. Lender may do any and all things to exscute and comply with the taws of the State of Oregon and gkso af other laws,

et e
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mias. f)_rd;ers.'oqd;lnanoes and requlmhaﬁb 6fl ail;‘othér goMmémal Véger“iaels: aﬂecﬁng the Property.
L asse the Properiy.” Lender may rent-or lease the whcie ‘or any part of ihe Property for such term or terms and on guch conditions as Lender
may deem approprate. - - - e e

‘Employ Agents.” Lender may angage stch agent of agenis as Lénder may deem eppropriats, either in Lender’s name of In Grantor's nama, 1o
n and appl .

‘rent Aand manage ncluding the collectio
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“No Requirement to Act. Lender shall not be required to do any of the foregoing acts o things, and the fact that Lender shak have performed one
’ or move of the foregoing acts or things shail not raquire Lender to do any other specific act or thing.

“APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection wilh ine Property shall be for Grantor's account and Lender may
pay such cosls and expenses from the Rents. Y E ion, shail determine the application of any and ali Rents received by it;
howsvaer, any such Rents received by Londer which are not applied to such cosls and expenses shali be applied to the indebtedness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indabiedness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditura until peid.

FULL PERFORMANCE. If Grantor pays all of the Indebtadness when due and otherwise performs ail tha obligations impesed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable safisfaction of this Assignment and suilabls
statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and tha Property. Any termination 0o
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provisicn of this Assignment, or it any acticn or proceeding is commenced that would
materially affect Lender's interests in the Property, Lander on Grantor's behalf may, but shall not be required to, lake any action that Lender deems
appropriate. Any amount that Lender expends-in so doing will bear interest at the rate charged under the Nole from the date incured or paid by
Lender to the date of repayment by Grantor. Al such expanses, at Lender's option, will (a) be payabie on demand, (b) be added to the palance of the
Note and be apportioned among and be payable with any instaliment payments to become dus during either (i) the term of any applicabla insurance
poticy or (i) the’ remalning term of the Nole, or (c) be freated as & balioon paymant which will be due and peyeble at the Note’s maturity. This

Assignment also will secure paymeont of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or ary

remedies to which Lender may ba enlitied on account of the default. Any such action by Lender shalt not be construed as curing the defauti so &s o
bar Lender from any remady that it otherwise would have had.

DEFAULT. Each of the {ollowing, at the option of Lender, shall constitute an event of detault ("Event of Defaull’) under this Assignment:
Detault cn indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition conlained in this Assignment, the Noie or in any of
the Related Documents. I such a failure is curable and i Grantor has not been given a notice of a breach of the same provision of this
Assignment within the preceding twelve {12) months; it may be curad (and no Event of Default wiil have occurred) it Grantor, afier Lender sends
.writlen notice demanding cure of such failure: . (a) cures the fallure within fitean (15) days; or (b) if the cure requires more than Hhoen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient 10

produce' compiiance as 500N as reasonably practical. .
Default In Favor of +hird Parlies. Should Borowar of any Grantor default under any loan, extension of cradit, security agresmant, purchase of

sales agreement, of any other agreement, in favor of any other creditor or psson that may materially affect any of Borrower's property of
Borower's or any Grantor's -abiiity .10 repay- the Loans of perdorm thelr respoctive obligations under this Assignrment of any of the Related

Documents.

False Statements. Any warrahty.i repressntation or statement made or turnished to Lender by or on behalf of Grantor under this Assignment, ths
Note or the Relaled Documents is false of misleading in any malterial respect, either now of at the time made o furnished.

Other Defaults. Failure of Grantor fo comply with any term, obligation, covenant, of condition contained in any other agresment between Grantor
and Lender.

Dealh or Insolvency. The death of Grantor of the dissolution or termination of Grantor’s existence s 8 going business, the Insolvency of Grantcs,
tha appointment of a receiver for. any part .of Grantor’s property, any assignment for the benefl of creditors, any type of creditor workout, o the
commencement of any pro«_’:aedlqgvundar_any_bankruptcy of insolvency laws by of against Grantor.

Foreclosuie, Forfelture, etc. Commencament of foreclosure of forfaiture proceadings, whether by judicial proceading, seli-help,

any other method, by any creditor of Grantor or, by any governmental agency against any of the Property. However, this subsection shall

In the event of & good faith dispute by Grantor &5 fo the validity or reasonableness of the claim which s the basis of the foreciosure or forefeiture

pro%e:ding, provided that Grantor gives Lender writian notice of such claim and furnishes réserves or a surety bond for the claim salistactory to
Lender. EEATSCRRTP AN i ; i

Events Atfecting Guarantor. . Any of the precading evenis occurs with respect to any Guarantor of any of the indsbledness or such Guarantor
dies or becomes incompetent. Lender, atits option, may, but shall not be required fo, permit the Guarantor's estate to assume unconditionally the
obligations arising under the'guaranty in a mannar satistactory to Lender, and, in doing so, curs the Event of Datauit.

Insecurity. Lender in good faith desms iself Insecure. -
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
mora of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lenc>r shall have the right at'its option Without notice to Grantor 10 deciare the entire Indebtedness immediatsly du®
and payable, including any prep:;ment penalty which Grantor. would be required 1o pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts

past due and unpaid, and apply ln3 net proceeds, over and above Lender’s costs, & nst the indebtedness. In furtherance of this right, Lendar

" may require any tonant or other user of the Property to make payments of rent or usa feas directly to Lender. If the Renis are collected dy Lendst,

then Grantor irrevocably ‘designates Lender as Grantar‘s,a!tomey—in—fact to endorse instrumants received in pa t thereof in the name of
Grantor and to negotiate the same and collect the. proceads. Payments by lenants of other users to Lender in response to Lender's demand shafl
safisfy the obligations for which the payments are made, whether or not any proper grounds for the domand existed. lLender may exercise s
rights under this subparagraph either in person, by agent, or through a recsiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding toreciosure or sale, and 1o collect the Rents from the Property and apply the
proceads, over and above the cost of the recaivership, againsi the Indebtedness. The receiver may serve without bond if permitied by law.
Lender's right to the appointment-of a receiver shall exist whether or not the apparent valus of the Properly exceeds the Indablednsass by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedles.. Lender shall have all other rights and remedies provided in this Assignmerit o the Note or by law.

Walver; Eleciion of Remedies. A walver by any party of a breach of a provision of this Assignment shall not conctilule a waiver of o prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursult of any other remady, and an clection to make expendilures & take action to perform an obligation of Granior under this
-Assignment after fallure of Grantor to parform shall not affect Lender's right to daclare a defaull and exercise its remodias under this Assignment.

Attorneys® Fees; Expenses. If Len tion to enforce any of the terms of this Assignment, Lender shali be entitied o0
recover such sum as the court may adjudge * teas at trial and on any appeal. Whether of not any court sction is Involved,
all reasonable expenses incurred by Lender that i necessary at any time for the protection of iis interest or the enforcemant
of Its rights shall become a part of the Iindebtedness payabla on demand and shall bear interest from the date of expenditure untl repaid a! the
rata provided for-inthe Nots. . Expensas covered by this paragraph include, without limitation, however subject to any limils under applicable law,
Lender's attorneys' fees and Lender's legal expenses whather or not there is a lawsuit, including attorneys’ fees for bankrupicy j
{including efforts to modily or vacate any automatic stay or injunction), appeals and any anticipated posi-judgment collection senvices, the cost of
searching recerds, oblaining title reporis (including foraclosure reports), susveyors’ reports, and appraisal fees, and title insurance, to the exiont
parmitied by epplicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are 8 part of this Assignment:
Amendments. This Assignment, together with any Relatad Dogumants constitutes the entira understanding and agreemant of the pariiss o3 o
the vatters set forth in this Assignment. No alteration of or amendment io this Assignmant shall be affoctive uniess given in writing &nd signed by
the parly or pariles sought to bo charged oF bound by the alteration of amendment. ot
[STS T4 0 4 .
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Applicable Law. This Assignment hes becn delfivered to Lender and accepted by Lender In the Siate of Oregon. This Assignmant ghsl
be governed by and constiued In accordance with the laws of the State of Oregon.

Multiple Peartles, All obligations of Grantor under this Assignment shall be Joirit ang saveral, and all references to Granior shall mean each angd
every Grantor. This means that each of the persons signing below is responsible for ait obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priorily over this Assignment by which that agresment is modified, amended, extanded, or renewed without the prior written conssnt of
Lender. Grantor shall ne'ther request rior accept any fulure advances under any such security agreement without the prior writlan consent of
Lender.

Severabliity. If a court of competent Jurisdiction finds any provision of this Assignmant to be Invalid or unenforceable as to any person or
circumsiancs, such finding shall not render that provision invalid or unenforcsable as fo any other persons or circumstances. If feasiis, any such
offending provision shall be deemed to be modified fo be within ths iimits of enforceabliity or validity; howaver, if the offending provision carnot ba
$0 modified, it shall be stricken and alf other provisions cf this Assignment in all other respacts shall remain valid and enforceable.

torest, this Assignment shali be binging
upon and inure to the benefit of the partigs, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without nolics to Grantor, may deal with Grantor's Successors with refarence to this Assignment and the Indeblednecs by way of
forbearancs or extsnsion without releasing Grantor from the obligations of this Assignment or liabiity under the Indebledness.
Time Is of the Essence. Time is of the essance in the performance of this Assignment.

Waiver of Homestead Exermption. Grantor hereby releases and waives alf rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATE O

NOV, 16, 1593

] MM ) \
)ss / RYPUBUC-OEEGON
; COMMIZSION NO, 01043
COUNTYOF____ Jj Mﬂ%/ ) et S5ION EXPIRES N, 6,

On this day before me, the undersigned Notary Public, personally appeared Charles D Bury and Jon G McKellar, to me known 1o bs the Individuals
described in and who execuled the Assignment of Rents, and acknowledged that they signed the Asslgnment as thair free and volunlary act and deed,

for the uses and purposes therein mentioned. : =
/\5% day of /Wd///d 7,19 - .

ugdof my hand aW Is 7L
Residing et MMM

By } ]
Notary dellc In and for the State of J_pﬁé— 6 ON My commission el/rplres / // / / é// 75

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of — Mountain Title Co the 22nd day

of March AD,19_95 at__11:02 o'clock A M., and duly recorded in Vol. M95 s
of Mortgages on Page 6618 .

Bernetha G, ch, Cpunty Clerk
FEE  $20.00 ynﬁ/zz mﬁﬁ




