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~ DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 15, 1985, emong Byron T Sagunsky, an individugt, whose address is
1873 Benson, Klamath Fails, OR 97601 {referved to below as *Grantor"); South Valiey State Bank, wWiose

addrese is 5215 South Sixth. Street, Klamath Falls, OR 97603 {referred 1o below sometimes a8 “Lender” and
sometimes as nBeneficiary"); and Wiliiam P. Brandsness, whose address is 411 Pine Sireet, Klamath Falls, OR
07603 (referred to below a3 *Trustee”). ’ o

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trusiee for the benefil of Lender as Beaeficlary & of Grantor’s
right, tile, and interest 1n and lo the following described real property, logether with all existing or subsaquently erecled of affixed buildings,
improvements and fodures; el sasements, rights of way, and eppurtenances; all water, watar rights and ditch rights (including stock in wies with dich
or krigation rights); and all other rﬁh‘.s, ro 1S, and profits relating to the real tgope;ﬂy, including without limitation ail minesals, oil, a&s, gaothermal
and similar matiers, located in |asma¥!a'|J County, State of Oregon (the "Real Property™):

Unit H of Tract 1298, MT. VIEW CONDOMINIUM, according to the official plat thereof on file in the office
of the County Clerk of Kiamath County, Oregon, situated in the SW1/4 of the NE1/4, Section 20,
Township 38 South, Range 9 East of the Willamelte Meridian, Klamath County, Oregon.

The Real Broperty or is addrgés is commonty known as 2300 Clairmont Drive, Kiamath Falls, OR 97601.

known &S Beneficlary in this Deed of Trust) all of Grantor’s right, litie, and intersst in and 1o al present and
Property and aii Romis from the Property. In addition, Grantor grants Lender a Uniform Commercial Codo security interest in the
Pearsonal Froperty dafined below.

DEFINITIONS. mmmMMWNanmn&aswmn\sadinmsDeeddTm. Torms not otherwise defined in this Deed ¢l
Trust shad have the meanings gtirisuted lo such terms in the Uniform Commearcial Coda. Al references to doflar amounts shak mean amounts in lawful

mauwmmam

Beneficlary. The word ~Bensficiary” means South Vallay State Bank, ils SUCCESSOTS and assigns. South Valey State Bank als0 is reierrad 1o 83
=Landor” in tis Dead of Trust.

Deed of Trust. The words Desd of Trust" mean this Deed of Trust among Granior, Lender, and Trustes, and inciudes withowt Emitation &
essignment and security intorest provisions relafing to the Personal Propexty and Rents.

Grantor. The word ‘Granio?' means any and all persons and entiies gxecuting lhis Deed of Trust, including without Emitation Byron T Sgguesky.

Guaranior. The word =Guarantor” means ang Includes without Emitation any and ail guarantors, sureties, and accomimnodaiion parties L4l
connaction with the Indebtedness.

Improvements. The word “mprovements” means‘ and includes without fimitation all existing and future improvemants, fodures, buddings,
structures, mobile homes affxed on the Real Property, facifiies, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebladness” means all prindpé.l and interest payable under the Note and any amounts expended of advanced by
Lender 1o discharga obliga ntor or expenses incurrad by Trustes of Lender to enforce obligations of Grantor under this Deed of Trust,
together with Intarest o such amounts as provided in this Deed of Trust.

Lender. The word =L ender” means South Valley State Barik, its SUCCesSOrs and assigns.

Note. The word "Nofe™ means the Note dated March 15, 1995, in the principal amount of $60,456.85 from Grantor 1o Lander,
togothar with all renowals, extansions, modifications, refinancings, and substitutions 7or the Note. The maturity date of the Note is March 15, 2020.
The rale of interest on the Note is subject to indexing, adjustment, renawal, or renegotiation.

Personel Property. The words "Porsonal Properly” mean all equipment, fixtures, and other articles of personal propesly now O hereafier owned
by Grantor, and mwothatsaﬂeteuacheduamd 1o the Real Proparty; together with all accessions, parts, and additions 10, at replacements o,
andaﬂsubsﬁtuﬁomfu.snyoiswhprgpenw : ceaith-ai-prooceds-(ncludingwithe L el SUTANCE PTOCeadant TeTuntS

. Property. The word "Property” maans coflectively tha Real Property and the Personal Property.
' Resl Property. The words "Raal Property” mean the property, interests and rights described above in the "Conveyance and Grant” saction.

Reisied Documents. The words "Related Documents® mean &nd include without fimitation all promissory notes, cradit agreements, loan
agresmenis, environmental agresments, guaraniles, security agreaments, morigages, deads of trust, and all other instruments, agreements end
documents, whether now of hereafier existing, executad In connection with the indabladness.

Rents. Tho word "Rents” meéns alt present and future rents, revenues, income, lssues, royalies, profits, and other banefits derived from ihe
Preporty. :
Trusies. The word "Trustoe" means Wikiam P. Brandsness and any substitula or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE KENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
O THE FOLLOWING TERMS: DR

PAYMENT AND PERFORMANCE. Except as otherwise providsd in {his Deed of Trust, Grantor shall pay to Lender & amounts secured by this Deed of
;r;:\ts%s they become dua, and shall strictly and in a limely mannas periorm all of Grantor's obligations under the Nols, this Doed of Trust, and the
Documents. ’ ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properiy shall b8 goverad by the
following prpvlslors: . -

Possesslon and Use. Until the occusrence of an Event of Default, Grantor may (a) remain in possession and contro! of tha Propery, (o) use,
Froperty, and (c) collect any Rents from tho Proparty. The following provisions relate to the use of ihe Property of 1u other

. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN IN
OF APPLICAB SE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE- Tg‘V‘-EEDL%E 'IéHE PROPERTY SHOULD CHECK wiTH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Duly to Malntain. Grantor shall maintain the Properiy in tananteble condition and promptiy perform all repairs, replacements, and mainisnance
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agcassary to preserve its valuo. P
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.glate of
? shall
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storage, treatment, disposel,
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Emdmmt
emmwmb
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PROPERTY DAMAGE PISURANCE. The following
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i A\
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’ smn.uponMMLW.MWMWMﬁmWwMMWWMthwMMdt?n?mpeﬂy.
EXPERDITURES BY LERDER. Hean!arhﬁtosmﬁywﬂhwpmvsiondﬁsmodefmﬂ.mﬁanyacﬁanuprwee&mismmncsdhl
wmmwwmmsmmwmm.ummemmwm.wwmmmmmmmmmm

i .-wmmmm&hwmwﬂwmmmﬁsnbmdmmmmmmhmmapw

by Granior. All such expenses, a! Lendes’s option, wil (8) be payable on demand, {b) be addad to the balance of

andbepayabb-wﬂhanylnsts!mn!paynm!s!obeeomduaduﬂngeﬂh@ (i) the temm of any spphiceble

insurance pokcy or (i) the remaining torm of the Nots, or (c)behubdasabaﬁoonpaymedwhichwiubsdmandpayabbmhm’smatuﬁy.

This Daed of Trust also will securs payment of thess amounts. mrightspmwdsdmintrﬁsp&'ngmphshaibehaddﬁonbswolherﬁghsorsny

remedies to which Lender may be entiiad on account of the default. Any such action by Lender shall not ba construed as curing the default so as to
bar Lender from any romady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foowing provisions relating to ownership of the Property are a part of this Dead of Trust.

Tule. Granlor warrants that: (a) Grantor hoids good and marketabla tile of record o the Property in fes simpls, free and clear of al kens and
encumbrancas other than thosa set forth in ths Real Propeﬂydesaipﬂcnoflnanyﬁﬂeimnoapoﬁcy.ﬁﬁem or final tile opinion issued In
tavor of, and accepled by, Lender in connection with this Deed of Trust, and (0) Grantor has the full right, power, and authority to exacute and
detiver this Deed of Trust to Lender.

Defense of Tille. swpdtouwexcapﬁonlnmepamgmphabova.eam“wmntsandwilfuevefdefandmﬁﬂetompmawmu\e
tawitd claims of ell persons. Inthe'mntanyacﬁonorprmdingiscommmedthatquesﬁom Grantor's title or the interest of Trusiee or Lender
under this Deed of Trust, Grantor shalt defend the action at Grantor's expenss. Grantor may be the nominal party in such proceeding, bui Lender
sha!beenh‘\iedtoparﬂdpaielnﬁ\eprocea&ingandtobempmsenledinmepmceedngbycounseiofLen&sr‘sownchoies,andGrantcrw
ddhnr.atausotobedeivered.lo@dersuchlrs!mmntsasLsndetmyrequaﬁﬁomﬁmioﬁm!opam&tswhparﬁdpsﬁon.

Compilance With Laws. Grantor warrants that the Properly and Grantoa‘swad"rePropedycompﬁaswﬂha!exisﬁngmﬁwbbhws.
ordinances, and ragulations of governmantal authorities.

CONDEMNATION. The following provisions relaling to condemnafion procesdings are a part of this Deed of Trust.

Apptication of iet Proceeds. lfa!oranypadloePropwylsoondemmdbymmmaommmoceezﬁngsubywpromdmmpucme
inﬁeuofcondenmatson,l.sndamayamseimﬁonmquke!halal!oranypoﬂionofmemlprwesdsoflheawmdbeappﬁsdtotm indabiedness
ortherepairotmstoraﬁonoﬂhsPropady. Thene!prmedsofﬂwawardsha!manmeawardahefpaymntdaﬂrmmbhcosts.m
and altornays' fees incurred by Truslaes or Lendsr in connaction with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptty notify Lender in wiiling, and Granior shali promptly take such
sieps as may be necessary o dafend the attion and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
antitled o participata in the proceading and to be representsd in the proceeding by counsat of its own choica, and Grantor will deliver Or cause 1o
bedaivaedwmdwsmhlrsvumentsasmayberequestedbyﬂkom time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling 1o governmential laxes, ees
and charges are a part of this Deed of Trust:

Current Taxee, Fees and Chargea. Upon request by Lender, Grantor shall executa such documents in addition to this Deed of Trust and take
whatever other action is requesied by Lender {o perfect and confinue Lendse’s ien on the Real Property. Granlor shall reimburse Lender for &l
taxes, as described below, togsther with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without kmilation
al taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Thefoﬂowingshallconsﬁtutataxestowhichthissacﬁonappﬁes: (a)aspedﬁcwuponthWpedD@ddTmsluuponaﬂoranypad
of the Indobladness secured by this Deed of Trust; {b) a specific fax on Grantor which Grantor is authorized or raquired 10 deduct rom paymen's
onmslndebtednesssecuredbythistypeofbeedoﬁrusl; (c)a!axonthistypeofoeedoanstchargeabbagainsttMWuﬁwbddad
theNo!s;and(d)aspadﬁclaxonelaanyporﬁonoﬂhelndeb!edmsoronpaymntsofpdndpalandmmadeby&aniot.

Subsequent Texes. Ifsny!axtowmchlhissecﬁonappﬁeslsenactedsubsequen\!olhedataofthisDeedomest.uiseverﬂshslhavemsam
eﬁedssanEvemofDefamt(asdeﬁnedbaiow),andLandarmaywcisaanyoraﬂo!itavanabhmmcﬁesfmanemdowwspfm
below uniess Grantor either (a)paysﬁw!axbeforailbecomesdeﬂnquem.ot (b)cmtss&thstaxasprovidedabmmmhmmdm
section and deposits with Lender cash or a suificient corporale surety bond or other secusily satisfactory fo Lender.

SECURITY AGREEMENT; FINAHCING STATEMENTS. The following provisions ratating o this Deed of Trust as a security sgreemant are a pant of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreemant to the exient any of the Property constitites fixtures or other personal
property, and Lender shall have all of the rights of a secured party under tha Uniform Commercial Code as amended from time lo tma.

Security Interesl. Upon request by Lender, Grantor shall exacuts financing statements and take whatever other action is requesied by Lender to
perfact and continua Lender’s securily intarest in the Rents and Personal Propesty. In addition to recording this Deed of Trus! in the real properly
records, Lender may, at any ime and without further authorization from Grantor, file executed counlerparts, copias or reproduciions of this Dead
of Trust as a financing statement. Grantor shall reimburse Lender for all expanses incurred in perfeciing or continuing this security inferest. Upon
dsﬁw.smntorshsllesemblelhePetsonalPropedyinamnnafandataplacereasonab!yconvenienncGran:ora.ndLendarnndmkeH
available to Lendar within three (3) days aflar.recaipt of written damand from Lender.

Addresses. The mafing addresses of Grantor (deblor) and Lender (secured party), from which informatlion conceming the sacurly interest
;gansn:‘edbythisoaedoﬂms(maybeoblalned(eachasreqwredbytheUnifamCommdalCode),are&s&tedonmafzstpamof”isDeedd

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assurances and attorney—in-fact are a part of this Deed
of Trust.

Further Assurances. Al any tims, and from time to time, upon requast of Lender, Grantor will make, exacule and deliver, or wil cause 1o be
mde,eaacu!odudeﬁv«ed,lownderottomdefsdwgnee.andwhenmuas%adbymnw,amioboﬂed,mded,mﬁod.or
remcotded.asmaeasamybe,alsuchﬁmandlnsuchomces &8 such Morigapss,
desds of trust, sacurity deads, sscurity agreaments, financing statements, continuation stalements, instrur i

and other documents as may, in the sols opinion of Lander, bo necessary of dasirable In order 1o effectuais, complels, perfect, confinue, of
preserve (a) the cbigations of Grantor undsr the Nola, this Deed of Trus!, and the Relaled Documents, and (b) the Sens and securily interests
craa!edbyﬂ&hbeedd?ns!asﬁrs&andpﬁorﬁensonmsPropedy,whaihefncwownedothmﬁerscqmaby&am. Jalace-proidied-dy
law-or-aoH 5 opry—by-Landos-in-wilingr-Graricr-shal-TEmMDUISS Lencer forafi-cosisand-exper iRguFad-iA clign-wsh-ihe

mattiers-relened-to-inthis-pagraph.

" Attorney-in-Fact. If G .%c.'faiistodoanyoflhethlngsrsfetrsdtainlhep.reeadingpmgmph.Lendarmydosc!orandinﬁtemmed
Grantor and at Grantor's sxpense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor’s attorney—in-tact tor the purpose
of making, exacuting, defivering, fling, reccrding, and doing all other things as may be necessary or desirable, in Lende’s soie oginion, o
accomplish the matiers referred to in the preceding paragraph.

FLRL PERFORMANCE. n&m:umysaanmmmmdue.wamsamummmmm

%sﬁmsl.mmwmm!onheammem&mﬁmwmmwma&a

dmmndmyﬁmwmsaw:mﬁammddsmﬂthhhmmmePsso:ulepeﬂy. Arvy

requksdbywshalbepaidbyetanta,ﬁpaﬂiﬁedbyappﬁceblelaw.

DEFALLLT. Each of tha following, at the option of Lender, shall constitule an event of defaut (Everi of Defaull’) under this Deed of Trust:
Default on indebledness. Fallure of Grantor to make any payment when due on ihe Indebledness.

Default on Other Psyments. Failure of Grantor within the time required by this Deed of Trust to make any payment tor taxps Of INSUFANCS, Of any
cther payment nacessary to provent fillng of or to effect discharge of any en.

Betault in Favor of Third Parties. Should Borrower or any Granlor default under any loan, extension of credit, security egraement, purchase of

salas agreement, or any other agreement, in tavor of any other creditor or person that may materially afoct any of Bomowar's propedy of

govrower"ssa any Granlor’s abiity to repay the Loans or petform their respective obligations under this Dood of Trust or any of the Relsled
ocumenis.

Compllance Default. Failure to comply with any other term, obligation, covenant of condition contained in this Deed of Trust, the Nola or in any
of the Ralated Documants. If such a faiiure is curable and if Grenlor has not been given a nolice of a braach of ihe same provisicn of this Deed of
Trust within the preceding tweive (12) monihs, it may be cured (and no Event of Defaut will have occurred) if Grantor, afier Lender sonds witien
notics demanding cure of such failure: (a) cures the tailure within fileen {15) days; or (b) i the curs requires more thar ®%en (15) days,
immediately initiates sleps sufficient to cure the failure and thareafier continues and compleles all reascnable gad NECeSSarY 53PS suthcient fo
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‘False stgt_e’mmts:iAn“,f'-.g-;;‘.-.'-'aj:ﬁy;,mp:éssvﬂéﬁoq?'orstat'ém’eqt‘ins'del of furnished to Lender by or on behalf of Grantor under this Dosd of Tt
the b{qte ggmﬁqiatgcgopqmnsggbqvwnisw!aadng in aw'@wmmmammﬁm made or furnished

‘Death or Insoivency. The d th of Grantor or the dissolution or termination cf Grantor's existence 2 8 going business, the insolvency of Grantor.
the appointment of a recelver for any part-of Grantor’s property, any assignment for the benefit of creditors, any type of credilor workout, or the
commencament of any proceeding under any bankrupicy of insolvency laws by or against Granior.

Foseclosure, Forfeiturs, eic. -Commiancement of foreclosura or forfeiture proceadings, whather by judicial proceeding,

any oth:ar msthod, by.any craditor of Y, nmental agency against any of the Proparly. However, this

in the event of a good faith dispute by 3 ity or reascnableness of the claim which is the basis of the foreciosixre or forefaiixe

Eem?edmg' provided that Grantor gives Lender written notica of such clalm and furnishes reserves or a surety bond for the claim satisfaclory to
nder. bt i .

Breach of Other Aweemem. Any breach by Grantor (mde: the terms of any other agreament betwesn Grantor and Lender that ks not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Granior 10
Lender, whether axisting now or later. ) ’

Events Affecting Guarentor.  Any of ihe proceding evenls occurs with respect to any Guarantor of any of the Indebledness or such Guaranios
dies or becomes incompetent. Lander, at its option, may, but shall not be required to, permit the Guarantor’s eslate to assume unconditionsfy the

obllggtlons arising undef t_he gq;aranty In a manner satisfactory to Lender, and, in doing s0, cure the Event of Default.
Insecusity. Lender in good faith deems iiself insacure.

RIGHTS AND REMEDIES OM DEFAULT. ‘Upon the occurrence of any Event of Defauit and at any time thereafter, Trustoes or Lendsx, at its option, mey
exescise any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelareln Indebtedness. Lender shall have the right at its option to declare the entire Indebtadness immadistely dua and payabls, including
any prepayment penalty which Grantor would ba required to pay.

Foreclosure. With respect to ell or any part of the Real Property, the Trustee shall have the right lo foreciose by notice and sa’e, and Lender shel
have the right to forecicse by judicial foreclosure, In elther case in accordancs with and 15 the fult extent provided by appiicable aw. 1 this Doed
of Trust is foreclosed by judicial foreclosure, Lender will be enfiied fo a judgment which will provide that if the foreciosura sale proceeds &re
insutficient to satisfy the judgment, execution may lssus for the amount of the unpald baianice of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shali have all the rights and remedies of & secured parly under
the Uniform Clg a"f“ |

s (7
Coliect Rentsts Lends7 Shall have the right, without notice to Grantor, 10 take possession of and ma
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, &
this right, Len > ¥
collected by Lender, then
in the name of Grantor and to negotiate the same an
domand shall satisfy the obligations for which the paymen
exarcise ifs rights under this subparagraph either in person,

Appolint Recelver. Lender shall have the right to have a recaiver appointed to teke possession of ali or any part of tha Property, with the power to
protect and presarve the Property, to operale the Property preceding foreciosure or sale, and to collect the Rents from the Propedty and apply the
procesds, over and above the cost of the recsivership, against the Indebtedness. The receiver may serve without bond i permitled by law.
Lender’s right to the appointment of a recaiver shall exist whether or not the apparent vaiue of the Properly exceeds the Indsbtedness by a
substantial amount.. Employmsant by Lander shall not disqualify a persor: from serving as a receiver.

Tenancy &t Sufferancs.. f Grantor remains in possession of tho Property aftor the Propery is sold as provided above or Lendar otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tanant a1 sutfarance of Lender or the purchaser of
the Propeity and shall, al Lender's opiion, either {a) pay & reasonabla rental for the use of the Property, or {b) vacale the Property immadiaiely
upon the demand of Lender.

Other Remedies. Trustes of Lender ;ha!! hava any othar right cr remedy provided in this Deed of Trust or the Nots or by law.

Notlce of Sale. Lender shall glve Grantor rsasonable notice of the time and place of any public sale of ihe Personal Property or of the time afier
which any private sale or other intended disposition of the Parsonal Property is to be mads. Reasonabie notice shall maan notice given al lsast
ton (10) days before the time of the sale or disposition. Any sale of Personal Properly may be made in conjunclion with any salg of the Raal

Sale of the Property. To the extent permitted by applicébla iaw, Grantor hereby waives any and all rights io have the Property marshalied. in
exarcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall ba entitied to bid at any public sale on all or any portion of the Property.

Walver; Eiection of Remedies. A waiver by any party of & breach of a provision of thia Deed of Trust shall not constitule a waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lendaor to pursue any remedy
provided in this Deed of Trust, the Note, in-any Related Document, or provided by law shall not aexclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after tailure of Grantor to perform shel
not affect Lender’s right to declare a default and to exercise any of fts remedies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action & Lender shafl be entilied 10
recover such sum as the court may adjudge reasonable as atiornays’ i . action Is invoives,
all reasonable expenses Incurred by Lendsr which'in Lender’s i ¥

enforcement of iis fights shall become & part of the Indebledness payabs

exponditure untll repald. without timiation, howaver subject to any limits under applicable law,
Lender’s atiorneys’ i i + tees for bankruplcy proceedings (including efforts 1o moddy or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment cofiection sarvices,iha cost of searching records, oblaining
title reports (including foreclosure reporis), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitied by
applicable law. Grantor also will pay any caurt costs, In addition to ali other sums provided by law.

Rights of Trustee. Trustee siall havae all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustoe are part of this Desed of Trust.

Powers of Trustee. in addition to all powars of Trustee arising as a matter of law, Trustoes shall have the power to take the following actions with
respect to the Property upon the written request of Lendsr and Grantor: {(a) join In prepasing and filing & map or plat of the Rsal Proparty,
including the dodication of streets or other rights to the public; (b) join in granting any sasement or crealing any restriction on the Real Progerty;
and (c) join in any subordination or other agreement affecting this Dsad of Trusi of the inferest of Lender under this Dead ot Trust.

Obligations to Notify. Trusteo shail not be obligated to notify any other party of & pending sals under any other trust daad or #en, or of any gcion
or proceeding in which Grantor, Lender, o Trustes shal be a party, uniess the action or proceading ts brought by Trusiee.

Trusiee. Trusiee shall meet all qualifications raquired tor Trustsa under opplicable law. In addition 1o the nghts and remedies sot foith sbove,
with respect to all or any part of the Property, the Trustes shall have the right to foraciose by notice &nd saks, and Lender shall have the right to
foreclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee, Lander, at Lender's option, may from time to time appoint a successor Trusiee 1o any Trustes appointed hereunder by an
Instrument axscuted and acknowlsdged by Lender and recorded in the cifice of the recorder of Kiamath County,

contain, in addition to ali other mattars required by state law, the names o L

{his Deed of Trust Is racorded, and the nama and address of the successor

Lender or its SUC in interesi. - The sL « trustoe, without conveyance of the Proparty, shail succeed

conferred upon the Trustee In this Doad of Trust and by applicable law. This procadure for substitution of trustoo shall govem 1o

gl other provisions for substilution.

NOTICES TO GRANTOR:AND OTHER PARTIES. Any notice under this Desd of Trust shall be in writing and shail be offaciive when nctualy
delivered, or when depositad with a nationally recognizad overnight courler, or, if mailed, shall be desmed offective when deposited in tho Unilad
States mall first class, registered mail, postage prepaid, dirscted to the acdresses shown near the beginning of this Deed of Trust. Any paity may
change its address for notices under ing formal wri i igs, spocitying thal the purpose of the notics ks §o
change the party’s address. Alt copies of nobices of foreciosure from the holder of any lien iority over this Dasd of Trust shait be send
Lenzler's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 10 keoo Londer and Trusies informed &t &k
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times of Grantor’s current address.

ASSOCIATION OF UNIT OWNERS. The following previsions apply if the Real Property has been submitted to unit ownership law or similar law ior the
establishment of condominiums or cooperative awnership of ihe Real Property:

Power of Attorney. Grantor grants an irevocable power of atiorney to Lander 1o vole in its discretion on any matier that may come befors the
assoclation of unit owners. Lender shall have the right to exercise this power of attorney only after default by Granior; however, Lender may
daclina to exercise this power as it sees fit.

ingurance. The insurance as required above may be carried by the assoclation of unit owners on Grantoc’s behalt, and the procoads of such
Insurance may be paid to the assoclation of unit ownars for the purpose of repaling or reconstructing ihe Property. If not so used by tie
assoclation, such proceeds shall be pald to Lender.

Default. Failure of Grantor lo perform any of the obiigations imposed on Grantor by the declaration submitling the Real Proparly to unit
ownership, by the bylaws of the association of unit owners, or by any rules or regulations thereunder, shall be an event of default under this Dead
of Trust. Hf Grantor’s interest in the Real Property Is a leasehold interest and such property has been submitted ic unit ownership, any failure of
Grantor to perform any of the obligations imposed on Grantor by the lease of the Rea! Property from its owner, any detautt under such lsase which
might resutt in termination of the lease as it perains to the Real Propesty, or any fallure of Grantor &s a member of an association of unit owners to
take any reasonable acticn within Grantor's power fo prevent a default under such iease by the association of unit owners or by any member of
the assoclation shall be an Event of Default under this Deed of Trust.

FAISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreamaent ot the parties s to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in wrtiing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lende, upon request, & certified
statement of net operating incorne recsivad from the Property during Grantor's previous fiscal year in such form and delail as Lender shali require.
"Net operating inrcome™ shall mean all cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
sh! be governed by and construed In accordance with the laws of the State of Oregon.

Ception Headings. Caption headings in this Deed of Trust ars for convenienca purposes only and are 1ot o be used to interpret or dsfina ths
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Dead of Trust with any other intarest or estate in the Propery at any
time held by or for the benefit of Lender In any capacity, without the writian consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of fhis Deed of Trust to be invalid of unenforceable as to any person of
circumstanca, such finding shall not render that provision invalid or unenforceable as to any other persons of circumstances. If feasible, any such
offending provision shall be deamed to be modified to be within the timits of enforceability or validity; however, if ihe offending provision cannot be
so medified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shalt remain vaiid and enforcsable.

Successors and Assigns. Subject to the limitations statsd in this Deed of Trust on transfer of Grantor's intesest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. Y i operty becomes vested In a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s Successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Egsence. Time is of ihe essence in the performance of this Deed of Trusl.

Welvers and Consents. Lender shall not be deemad to have walved any rights under this Deed of Trust (or under ihe Relaled Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & walver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute & walver of or prejudice ire parly's
right otherwise to demand strict compliance with that provision of ion. ( i nor any coursa of dealing
between Lender and Grantor, shall constitule a waiver of any cf Lender’s right 4 igati any future transactions.
Whenever consent by Lender s required in this Deed of Trust, the granting of such consent by hall not constitule
continuing consent to subsequent instances where such consant Is required.

COMMERCIAL DEED OF TRUST. Cranlor sgrees with Lender that this Deed of Trust is a commercial dead of trust and that Grantor will not change
the use of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0 IT8

IND:VIDUAL ACKNOWLEDGMENT

y X1

STATE OF é@/w/x@w

) : .
i KHIST! L. REDD
}&8 X%/ NOTARY PUBLIC - CREGON
COUNTY OF ) COMMISSIOR NO. 010431

) ) MY COWMISSION EXPIRES NOV. 18,1995

OFFICIAL SEAL

PASLRERER VL

On this day before me, the undersigned Notary Public, personally appeared Byron T Sagunsky, to me known fo be the individus! describad in and
who exacutad the Deed of Trust, and ackrowladgad that he or she sigried the Dsed of Trust as his or her free and voluntary act and deed, for the uses

e U e Murth s 95,
12

By_—L //lj; (v ! T&@V Residing &t %Cl//vudéz« awuél,, ﬁ//(/‘z}mu
Notary Pdulc 1n and for the State of QHFGO/U My commission explres //;///45’/ 75
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REQUEST FOR FULL RECONVEYANCE
(T ons have besn paidin full)

o bo used only whan obligat
of Trust have boeen

To: , Trustes

owner and holder of alt indebtednsss sacured by this Doed of Trust. All sums socured by this
i are hersby directed, upon payment to you of any sums owing to you under the terms of this Dead of Trust of pursuant to
by this Deed of Trust (which is defivered to you togsther with this Deed of Trust;, and 10 16CONVEY,
heestalenowrreldbyyoumder!hsosadoﬁmst Plagse madl the

nos! the Note secur
os designated by the terms of this Dead of Trust, {
Documents 4% rmmee s T I

STATE OF OREGON: COUNTY OF KLAMATH : ss.
22nd day

Mountain Title Co the
ed in Vol. s

Filed for record at request of
AD.,19_93 _at 11302 . o'clock A M.. and duly record
on Page 6627

of Mazch D.
of Mortgages

FEE $35.00

<schegounty Ci erk




