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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST' 28, 1592, between Victor J. Scaravilli and Eric A. Scaravilll,
whose address is 2669 Maywood Drive, Klamath Falls, OR: 97603 (referred to below as “Grantor”); and

WESTERN BANK, whose address is 421 South 7th _Street, PO Box 669 Klamath Falls, OR 97601-0322
(referred to balow as ”Lendar”)

ASSIGNMENT. For valuable consideraﬂon, Grantor asslgns and conveys to Lender ail of Grantor’s right, tlile,

and interest in and to the Rents from the following described Property located in Klamath County, State of
Oregon: : S e

Parcel I: The North 225.44 feet of the West 210 feet of Lot 2 in Block 6, of Tract 1080, Washburn Park,
according to the official plat thereof on file In the office of the County Clerk, Kiamath County, Oregon.
Parcel 2: The South 204.59 feet of the West 210 feet of Lot 2 In Block 6 Washburn Park, according to
the official piat thereof on flle in the ofiice of the County Clerk, Kiamath Couniy, Oregon.

The Real Property or its address Is commonly known as 2669 Maywood Drive, Kilamath Falls, OR 97603.

DEFINITIONS. The followmg words shall have the 1ollowmg meanings when used i in this Asstgnmem Terms not otherwise defined in this Assignment

shall have the meanings attributed to such terms m the Umform Commercnaj Code. Al reterences to dollar amounts shall mean amounts in lawlui
_money of the United States of America. : :

Assignment. . The word “Assignment” - means this Asssgnmant of Rents between Gramor and Lender. and mcludes without limitaticn - all
dssignments and security interest provisiona relatmg to the Rents.

Event of Default. The words "Event of Default” mean and mc,ude any of the t.:vems cf De‘fault set forth below in the section titled "Events of
Defautt.” :

Grantor. The word "Grantor" means Vlctor J Scaravalll and Eric A. Scaravulll

Indebtedness. The werd "Indebtedness” means all principal and interest payable under the Note and any amwunts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided In this Assignment. In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as ali claims by Lender against Grantor, or any ons or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or Unliquidated and whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor or othenwise, and whather recovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unanforceable.

Lender.  The word "Lender” means WESTERN BANK, its successors and asmgns

Note. The word "Note” means the promissory note or credit agreement dated: August 28, 1892, In the original principal amount of
$161,628.00 from Grantor to Lender, together with all renewals of, extenstons of, modrﬁcatxons of, refinancings of, consohdatxons of, and

subsutuﬁons for the prom!ssory note or agreemem
Property. The word "Property” means the real propeny. and all |mprovements thereon. described above in the "Assignment” section.
Real Property. The words "Real Property” miean the property, interests and rights described above in the "Property Definiion" section.

Reiated Documents. The words "Related Documents” mean and- include wnthout limitation all promnssory notes, credit agresments, loan

agreements, guaranties, security agresments, mortgages, deeds of trust, and all other instruments agreements and documents whether now or
hereatter existing, executed in connection wnth the Indehtedness.

Rents. The word "Rents” means all rents; revenues, income, issues, and pl’Ofﬂa from the Property, whether due now or later, including without
limitation all Rents from all leases described on any exhibit attached to this ASSIg ment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGHMENT. AND THE RELATED BOCUMENTS THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provlded in this Assignment, Gramor shall pay 1o Lender all amounts secured by this
Assignment as they become due, and shall strictly perform a!l of Grantor's obligations under this Ass!gnmert. Unless and until Lender exercises iis right
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to collect the Reﬁts as provided‘ belbw and so long as thé}e Is 'ﬁoiﬁ'e'fa‘ult undsr ih'&; Ass!gnment, Graﬁiof‘niay rémain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to coliect the Rents shall not constitute Lender's consent
to the use of cash collateral in a bankruptcy proceading. - e U T L e . ;

GRANTOR'S REPRESENTATIONS AND WAHR?ANTI‘ES‘WITH RESPECT TO THE 'RENTS.‘ With respect to the Rents, Grantor represents and
warants to Lender that: L o . G :

Ownership. Grantor is entitled to receive the Rents free and clear of all rights,_ldans,lfehs. encuhbranoes, and claims except as disclosed to and
accepted by Lender in writing. - . Sl : L R

Right to Asslgn. Grantor has the full right, power, ‘andva\ithoﬁty to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Asslgnment.. Grantor has not previously assigned or convayed 1heRems té any other person by any instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise disposs of any of Grantor's rights in the Rents except as provided in
this Agreement. )

LENDER'’S RIGHT TO COLLECT RENTS. Lender sha!l have the right at any time, and even though no default shall have occurred under this
Assignment, to collect and receive the Rents.  For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send nofices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender’s agent. i R S .

Enter the Property. Lender may enter upon and take possession of the Propériy; demand, collect and receive fror the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on.all legal proceedings necessary for the protection of the Property, including such

proceadings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property. ) s e T S :

Maintaln the Property. Lender may enter kupon the Property to maintain the Properiy and keep the same in repair; to pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and also to pay all taxes, assessmenis and water utilities, and the premiums.on fire and other insurance effected by Lender on the
Property. . o . : o .

Compliance with Laws. Lender may do any and all things to exectite and comply with the laws of the State of Oregon and also all other laws,
rules, ordars, ordinances and requirements of all other governmental agencies affecting the Propery.

Lease the Property. Lender may rent or lease the whols or ény part of the Property for such term or terms and on such conditions as Lendei
may desm appropriate. . . EREE

Employ Agents. Lender may enguge sﬁch agent or agéhts as’ Lender‘may desm appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the cellection and application of Rents, .

Other Acts. Lender may do all such other things and acta with respact to the Property as Lender may desm appropriate and may act exclusively
and solely in the place and stead of Grantor and to have aii of the powaers of Grantor for the purposses stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rents.  Lender, in its. soie discretion, shall determine the application of any and alf Rents received by it;
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied 10 the Indebtedness. All expenditures

made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtadness when dug and otherwise performs il the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lendar shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable

statements of termination of any financing statement on file evidencing Lenders security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignmant, or if any actlon or procesding is commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate.  Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lander to the date of repayment by Grantor. Ali such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and ba payable with any installment payments to become dus during either (i) the term of any applicable insurance
policy or - (ii) the remalining term of the Note, or. {(c) be treated as a balloon payment which will be due and payable at the Note’s maturity. This
Assignment also will secure paymant of these amounts. - The rights provided for iri:this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitled on sccount of the default, Any such action by Lender shall not be construed as curing the default so as 1o
bar Lender from any remedy that it otherwise would have had. : ~

DEFAULT., . Each of the foliowing, at the option of Lendar, shall constitute an evant of dafault (”E\(ent of Default”) under this Assignment:
Default on Indebtedness, Fallure of Grantor to make any payment when due on the Indsbtedness.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Assignmant, the Note or in any of
the Related Documents. - If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this
Assignment within the preceding twelve (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of such failure:. (a) cures tha failure within fittean (15) days; or .{b} If the cure requires more than fifteen (15) days,

imimediately Initiates steps sufficient to cure the failure and thereafter continies and completes-all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. - . . - .. T i :

Breaches. Any warranty, representation or statement made of furnishad to Lendar by or on bahalf of Grantor under this Assignment, tha Note or
the Related Documents is, or at the time mado or furrished v/as, false In'any material respect.

Other Defaults, Fallure of Grantor to com
and Lender.

ply with any term, 6bligat‘io‘n, mvenéni.bi-‘condiﬁon contained in any other agreement batween Grantor

lnsolvehcy. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceading under  any bankruptey or inscivency-laws by or against Grantor, or the dissolution or termination of

Grantor's existerce as a going business (if Grantor is a business). - Excapt to the extent prohibited by federal law or Oregon law, the death of
- Grantor (if Grantor [s an individual) also shall constituts an Event of Default under this Assignment. : :




‘*.';08-"28‘-,’1992,** VOUE R ASS

: Foreclosure, Forfelmre, ate: Ccmmencement of fomclosure or farfeilure pror.eadlngs. whether by ]udlclal proceadmg. self-help. repossmon or
any other methiod, by any creditor of Grantor or. by any governmental agency against any of the Prcperty However, this subsection shail not apply
in the event of a good faith dispute by Grantor as 1o the validity or reasonableness of the ciaim which is the basis of the foreclosure or forsfeiture

proceeding, provided that Grantor gives Lender wntten noncs of such clazm and furmshm resetves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the precedlng events occurs wuh respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not-be requu'ed to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lendef, and, in doing so, cure the Event of Defauit.

Insecurity. Lender in good faith deems iiself insscure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of- Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. - Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness immediately due
and payable, including any prepayment penelty which Grantor would be required fo pay.

Collact Rents. Lender shall have the right, without notice to Grantor, to taks possession of the Property and collect the Rents, including amounts
past dus and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of tha Property to make payments of rent or use fees directly to Lender, if the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse Instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceads. .Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed o take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recelvershlp. against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Ernployment by Lender shall not dlsqualn‘y a person from serving as a receiver.

Other Remedles. Lender shall have all other nghts and remedies provided in this Assignment or the Note or by law.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to maice sxpenditures or take action to perform an obligation of Grantor under this
Assignment after failure of Grantor to perform shall not affect Lender’s right to declare a ‘default and exercise its remedies under this Assignment.

Attorneys’ Fees; Expenses. If Lender Institutas any suit or acticn to enforce any of the terms of this Assignment, Lender shall be entitled to
recover attorneys' fees at trial and on any appeal. . Whether or not any court action Is involved, all reasonable expenses incurred by Lender that in
Lender's opinion are necessary at any time for the pretection of its Interest or the anforcement of its rights shall become a part of the indebtedness
payable on demand and shall bear interest from the date of expanditure until repaid at the Note rate. Expenses covered by this paragraph
include, without limitation, howaver subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses whether or not
there i3 a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals and any anticipated post-judgment collaction services, the cost of searching racords, obtalning title reports (including foreclosure reports),

surveyors' reports, and appraisal fees, and title insurance, to the extem permittad by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Assignmant:

Amendments. This Assignment, togsther with. any Related Documants, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Assignment. No alteration of or amendment fo this Assignment shali be effective unless given in writing and signed by
the party or parties sought to be charged cr bound by the alteration or amsndmant.

Applicable Law. This Assignment has been defivered to Lender and accepted by Lender In the State of Oregen. This Assignment shall
be governed by and construed In accordance with the laws of the State of Gregon.

Muiiiple Partles. All obligations of Grantor under this Assignmant shall be joint and several, and ali references to Grantor shall mean each and
- every Grantor. - This means that each of the persons signing balow is responsible for all obligations In this Assignment.

No Modification. Grantor shall not enter into any agreemant with the holder of any morigage, desd of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renewed without the prior writtan consent of

Lender. Grantor shall neither request nor accept any future advances under any such °ecunty agreemant without the prior written consent of
Lender.

Severabllity. If a court of competent }urisdiction ﬁnds any pmvision of this Assignment to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabia as to any other persons or circumstancss. if feasible, any such
offending provision shali be deemed to be modifisd to ba within the limits of anforceabliity or validity; howavar, If the offending provision cannot ba
so modified, it shall be stricken and all other provisions of this Assignment in ali other respscts shall remain valid and enforceabls.

Successors and Asslgns. Subject to the limitations stated In this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the bensfit of the parties, their successors and-assigns. it ownarship of the Property becomas vested in a person other than

* Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignmant and the Indebtedness by way of
forbeararice or extension without releasing Grantor from the obligations of this Assignrrent or liabifity Lnder the Indebtedness.

Time Is of the Essence. Tima is of the essence in the performance of th!s Asaignment

Walver of Homestead Exemption.  Grantor hereby releases and waives. all nghts and benems of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not ba desmed to have wawed any nghts under this Awgnrmm {or under the Related Documents) unless
such walver is in writing and signed by Lender.  No delay or omission on the pert of Lendar in exercising any right shall operate as a walver of
such right or any other right. A walver by any parly of a provision of this Assignmant shall not constitute a walver of or prejudice the party's right
otherwise to demand sirict compiiance with that provision or any other provision. Ne prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lendar's rights or ‘any of Grantor’s obligations as to any future transactions. Whenaver

consent by Lender Is required In this Assignment, the gramlng of such consent by Londer In any instance shall not consitute continuing consent 10
subsequent Instances where such consent Is requlred : i
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EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
O ITS TERMS, - L T S Y :

GRANTCR: :
VIctorJ Scaravllll : i S S EricA Sc.amvl!ll
!NDIWDUAL ACKNQWLEDGMENR SESEEEEES

. - 3 PATID\!CE AN.\E STAR! {ES
STATE OF 64/ 4 FOX HYr# : = ) o SR g BN, COMM. # Q2147
‘ yss SERITRIE . ROTARY PUBLIC - CALIFGRIIA

f : , : ; ; SANTA CLARA COUNTY
COUNTY OF _@W (/‘, / f?/Z/‘? ) : o : #y Comm Fynivc..July"Q 1955

On- this day before me, the undersigned Notary Public, personally appeare Erlc A Scaravlm to me known to be the

individuals desciined in and who executed the Asstgnment of Rents, and acknowledged that they anned the Assignment as their free and voluntary act
and deed, for the uses and purposes therein marmoned

Givenunder my hand and officlal seal this, .~ 20 ¢ day of _m;ﬁ?,(@f')
‘Bx_zéjf&»v o th& // ,ZZW o Res!ding at_/
Notary Public In and for the State of [)dﬂ ,;i[e/, ‘70{4 ' My cc"nmlsslon explres ~

Al riahts resery
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STATE OF OREGON COUNTY OF KLAMATH

~ Filed for record at request of e Kl _math Countv Title 3 T the 29th
of March _AD,19.95 " at _la: 233 o clock A M, and duly recorded in Vol M95
o R Mm‘faa;rpq RENATAEL on Page 1389

Bemethamoumy Clerk
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