K!eme%h FB!!S, GR 97‘50

THIS MORTGAGE !s DATE MARCH 15 1895 between H’ezei‘_v Teney, vested as; Hazel V. Toney Revocable

Living Trust, whose ddrés 83§ arngy Ct, KIamattha!?e, ‘OR - 97601 (referred to below as "Grantor"); and
South Val!ey Sta!e Benk, whoee eddrese.iaao Mam Sbreei,’ Klamath Falls, OR 97601 (referred to below s

GRANT OF wORTGAGE Fer valuab&e mns!&emt!en, Gmmer meﬂgages eﬁd conveya to Lender al of Grantor’s right, title, and lnlemst In and to
the following described real property, together with ali existing or subsequantly ereclad or affixed bulldings, improvements and fixtures; all eassments,
rights of way, and eppurlenances; all waler, walst rights, watsrcourses and dich rights (including stock In utilities with ditch or irrgation rights); and all
other rights, royalties, and profits relating fo the 1eal property, including without limitation it minerals, oll, gas, geothermal and similar matters, located
n Kiemath COunty. Staie of Ge’egon (’ihe ."neei Pfepeﬁy")

e COUNTR\’ VILLAGE ELOCK 3, LOT 11, MH X# 202559 o ‘
The Rea! Prepemy or'its. edda‘eee is. eommnn!y knewn 28 483$ Bas'ney Ct, Klamath Falls, OR 97601. .

Grantos prasently assigns to Lander all of Grantor's right, titls, and Interast in and to all leasss of the Properly and all Rents from the Property.
addition, Grantor grants to Lendsr.a Uniform Cemmarc‘aal Coda sacurity Intsrest in the Personel Properly end Rents.

DEFINITIONS. The following vords ‘shall have tha to!!owing moanings wien' used in this Mortgaga. Terms not otherwise defined in this Moﬂgaga shaﬂ

have tha meanings atlibuled to such temts in the Umfcrm Commen:ial Coda.: A!! refefences lo de!lar amounts she!l mean emounts in lawful mongy of
tha United: Smtes a!mmdca. o

!mprovamenm :‘The woa'd "lmprovements" Mmeans and !ncludes wi!hcut rm!bsﬁon a!! mdshm and future Improvan-anis ﬁxiures, buudmas.
b um'nbEU homes a\‘ﬁxed en ihe Rea! F’ropeﬁy faeismee, eddmﬂns. repbawments and ot her consttucﬂon or the Real Propédy.

!Mebﬁeaﬂnees. Ths wmd "Indab%edness means afl bﬁnclpal and !nteteei psyab!a under the No:e and any amounis expendod of advam:ed by

__ Lender fo discharge cbligations of Grantor of expanses lncuned by Lendsr io enfofce obl&gatimzs of Grantor under this Morlgage, togsther with
: Inte:eei on such ameunts as providad ln thls’ oﬂgege

&‘!aﬂmge. The wefd "Mertgage Vmeans thié Mnngage between Gmnter and Lender and mcludes wiihout hmﬂaﬁon all ass!gnments and secunty
inie:eel pfov!s!ons reiating ﬁo tha Peesona! Pm;:»eﬁy and Ren&; : ;

eans th nent "ted chh 15,1995, in the orlgma! prmcipal emount of
$14,759 .36 from Gere o 1, extensions. of, modifications’ of, refinancings of, consolidations of, and

. .subsmuﬁons for tha prom:s.cry note o vgfeema i .The ma*unty dale ot the, No!e ls‘ March 20,.2000. The rals of mterest on the Nota is subject to
oﬁe

Petson&! Pmperty rThs wm‘ v ) mean all equipment, ﬁxtures, d‘ather articlas of parsonal property now of hereafler owned
by Granter, and now or hereaﬂer atlached or afﬁxed fo the Real Propory; together with'all aceassions, parts, and additions to, ali replacaments of,
and ‘gl substititions for, any ¢f such propery; ‘and togsther with ‘ell proceeds nc!udmg w:thout ﬁmﬁahon alt Insurance proceeds end refunds of
pmméums) from eny sale or other d&sposlﬁon of ihe Property s o

Pte;m‘iy The word "‘Propeﬂy“ meanscoi&ecﬁvely the Real Propedy and ihe ‘ersanel Pmpeﬂy )
Rozl Proporty. ( The words “Real Pmpeﬁy“ mean the pmpaﬁy inlgresis and dghis dascribed shove in me "Grant of Mortgage™ sac‘ion

Relaled Dosuments.  The words Related Documenis” maan‘and inclids without Hmitalion alt promissory notes, credit agreaments, lcan
agratmients, efvironmiontal agrogmants] guaranties, sscurily ‘agresmants; morigsges, deeds of trust, and all other instruments, agreements and
documents, whather now or.hereafter exdsting, execuled in connaclion vith the Indebledness.

&enﬁe.ﬁy'me word "Rents" means aﬂ present end Mure rants revenuas. inccme. lssues. roya!ﬁes. profits, and other benefils derived from the
ope :

THIS P&ORTGAGE. INCLUDING THE ASSIGNMENT OF REN’TS AND THE SECURIT‘I IHTEREST 18 THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE. (1) PAVMENT OF. THE. INDEDTEDNESS AND. (2) | PERFORMANCE OF ALL OBLIGATIONS OF GRANTCOR UNDER THIS
MORTGAGE AND THE RELATED BGCUME!&TS THIS MORTGAGE lS_GiVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. lhis 'Mmtgjego, Grantor sha}l pey o Lender all amounis secured by. this Morigags

as thoy become due, and shali stﬁcﬂy pedmn a!! .of Granlor's ebligaﬂons under this’ Mcngage.

POSSESSION AND E&AI?&TENANCE oF W PRO#’ERW Gmntm‘ agzem amt Gmntor‘s pcssessim and usa of the Pmpedy shall be governed by the
follawdng pm»%slom - st

Wa&w and Uea 'Unm In defaull,, Gmn!or'may rema!n ln' posseesmn and"ccnml ol and operate and manage tha Propeﬂy and codect tha
Ronts from the Property.; THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY. DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, : BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE.TIME TO. THE PROPERW SHOULD HEOK W!TH TH APPROPRIAT: Cﬂ'Y OR COUNTY PLANN!NG DEPARTMENT TO VERIFY
APPROVED USES. - f e

Buty to Matntaln Grantor ehaﬂ malntaln the Property in te' aintiblo condmon and promptty pedorm all repa!rs. replacemants and ma!nlenence
nemmy to’ preserve Hs value e -

Huzasdous %betmces The terms "hamrdous was!e " "hazardous substasm," "disposai " "re'ease. end "threalened release,” as used in this
Morlpage, shall have the same meanings.as soi forih n the Comprehansive Enviranmantal Response, Compensation, and Liability Act of 1980, a3
amended, 42- U.5.C.. Sgotion 96015 ot saq.: ('CERCLAY, tha: Superfund. Amendmants. and. Reauthorization. Act of 1986, Pub. L. No. 89499
_ {"SARA"), the Hazardous Malgrals Tmnspoﬂation Act, 49 U.SIC. Saction 1801, et seq., the Resourcs Consarvalion and Recovery Act, 49 U.S.C.
~ Seciion 6901, ol seq., of other applicabls ‘stale’ of ‘Fodaral taws, tuies, o regulatzens “adopted pursuant to any of the foregoing. ' The ferms’
i azardous! wasie and "hazardous substance” shall also includs, without Emilalion, petroleum and petroloum by-products or any fraction thereo!
-+ - and asbegslos. Grantor ropresents and warrants to Lender that: -(ay Durng the period of Grantor's ownership of the Property, thorg has hesn no
" use, generation, manufacture, storage, treatment, disposal, relaase or throatened release of any hazardous waste or substafce by any person on,
under, or about tha Property; (b) Grantor has no knowledge of, or reason to belisve that there has bean, except as previously disclosed to and




" Soveraga In favor of Lendar

‘acknowisdgad by Lendst in writing, ¢.() /15, ganeralio maniaciung, age, trealment, disposal, reieass, or threatoned relodso of any

‘hazardous.wasis or substanco by-any pricr owners. r-occupants o the. Propsiy.or.{f) any golusl of threatened Hligation or claims of any. kind by

‘gniy person relaling. o such,mat:afs;:ands:(c) Empt;@,pmﬁom!?«_dwmwmg acknowladged by Lendar in wiiling, - () nsithar Graniornor any

{tenant, contractor, agant or other authorized user of the Properly shall use, gensrale, manutacturs, treat, dispose of, or releaso any

‘hazardous wasts, o7 Substanco on, undar, of about the Properly and () any such activity shall be conducied In compiiance wilh all applicable

tederal, slata; and local taws; regildtions and Grdinances; including wiltiout Hmdation those laws, regulations, and cidirarices dascribed ebove.

Granior guthorizes Lendor and its agonis to entar upon the Propesty fo make such inspections and tasts, ot Granlor's expensy, &S Lender may

‘dsem eppropriate to de:snnms,,compugn@;gtmg;ﬁopq{;yemg this section of the Morigage. .Any Inspactions or tests mads by Lender shall ba for

,. } be construad to creats any responsibiity o ligbtity on tho part of Lender.to Granter or to any other person.

-énd waranties contalried harein are based on Grentor's: duo, diligence In investigating the Property for hazardous wasta.

! @ reiaa,se?.and.wm@_any;mwa clalms, agalnst Londer for, indamaity. of contribution in the event Grantor becomes Habla for

~_ cleanup of ofher costs under any such laws, and (b) agrees fo indemnify and hold harmiess Lender against any and all claims, josses, liabilitiss,

" damages, penailies, and expensas wihich Landsr may directly or indirectly sustain o suffor resulling from a breach of this section of the Morigago

‘or &5 & tonspquencd of any use, gan ration, manutecivre, storags, dispo | falsasa of throatensd release oeceurring prior to Granlor's ownership

- or Interest in the Property, whethar or, not the same was oF should have bgen known to Grantor. The provisions of this coction of the Morigage,

;. including.the obligation fo indemnily, shail survive e paymant .of the, indebiadnaess and, the satistaction and reconveyance of ihe lien of this
Morigage and shall not be affecied by Lenders acquisition of any intarest in ihe Properly, whether by foreclostira or otherwise.

< afTLEy Tt 0 Y

_ vulgance, Waste. | Granior shall of ‘caisse, conduct or permit any nulsance nor ‘Gommit, permit, or suifer any stripping of of wasta on of to the
... Proparty of. any portion of ,tha;ﬁrqu.;w{tmut-ﬂ_m‘.ﬁng the generailty of the foregoing, Grantor will not ramava, or grant lo any other parly the
" right to remove, any timber, minarals (ncliding ol &ind gas), soll, gravel or 1ok produsts without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Raal Proparty without the prior writien consent of
Lender. AS a condition to the femoval of any Improvements; Lander may require Grantor to make arrangements satisfactory to Lender 1o replace
such Improvements with lmprovaments_cf atleast gquaj valus, o o L .

Lender's Right to Enfer. Lender and its-egents and repre@emétivss?may enter upon the Real Property at all reasonabla times to atiend to
Lender's interasts and to inspact the Proparty for purposés of Grantor's compliance with the terms and conditions of this Mortgage.

Compliznco with Governmental- Regquiremants: Grantor shal‘promplly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of all governmantal authoriies appliceble to the use o occupancy of the Propsrty. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any procaeding, including appropriate appeals, 6 long as Grantor has notified Lender in
‘wﬁﬁng-pﬂor to dolng so'end so jong as, in Lendsar's sois opinion, Lander's interests in the Property are not jeopardized. Lender may require
‘Grantor go post a_d;squa!e‘ se;qﬂrity"or»a suraty pond, reasonably satistactory to'Lander, to protect Lender’s interest. :

Duty to Protect. Grantor eg o0s neither. to abandcon nor leave unatianded the Propary. Grantor shall do all other acts, in addition to thoss acts ‘
‘set forth ebova in this section, which trom the charactor and use of thie Property are reasonably necessary to protect and preserve tha Property.

DUE O3 SALE — CONSENT ByY. LEND_ER.‘,'Lende; way, at its option, d_e_dara!mmadlate%y dus and payabls all sums secured by this Morigage upon the
salo or transfer, without the, Lander’s. prior. writtan consent, of gl of any_ part of the Raal Property, or any interest in the Real Propery. A “sale of
transfer” means the convayance. of Real Properly or any. right, title_ of intsrest therein; ‘whether legal, beneficial o oquitable; whather voluntary o
involuntary; whether by outright salo, ‘dsad, Instaliment sals contract, tand contract, contract for desd, isasehold Interest with-a term greater than three

(3) yaars; taase-oplion contract; of by salo, assignmant, of transtar of any benaficlal interest In or 1o any land trust helding title to the Real Property, or
by any-other method of convayance_of Resal Propesty. interest. . If any Grantor is a comporation, partnership of limited liability company, transfer elso
includas any changs in ownership of more than twenty-five percent (25%) of the voting stock, pertnership interests or limited liabllity company Interests,
as tho case may ba, of Grantor. -Howevet,‘ this option shal\ nol be exercised by Lender if such exercise 15 prohibited by tederal law or by Oregon law.
TAXES ANDLIENS The fo%lowlngproﬁs!onsre!allng {0 the taxes and isns on the Property are a part of this Morigag.

éaymhﬁ.' “Grantor shall pey whén’dﬁa"(and in ot evenis pricr o delinquancy) all taxes, payroll taxes, spachal laxss, assessments, walar char_gés

and sewer, sarvica charges, lavied against or on sceount of iha Prepery, and shall pay when due gl claims for work dona on or for services
rendared or matesial furnished to the Property. “@rantor shall migintaln the Property freo of ol lions having pricrity over or equal to the interest of
Lander under this Morigags, except for the tien of taxis and assessmants’ not due, excapt for the Existing Indebtedness referved to below, and
-excopt as otherwize provided inthe tollowing paragraphi.
Right To Conlast. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over tha obligation to
pay, 8o long as Lender's iniarest in the Propery is not jeopardizad.: i a ten arlses. of Is fied &s a result of nonpaymani, Grantor shall within fifleen
(16).days after the tien arises or, If @ lien Is filed, within fflasn (15) days after Grantor has nolico of the filing, secure the discharge of tha lisn, or it
requestod by Lendsr, deposit wilth Lender cash o7 8 sufficiant corporale surety bond of othar security safistaclory to Lender in an amount sufficiant
to-discharge tha llen plus any costs and attorneys’ f8as or other chargas that could acorue as a result of a foreclosure or sale under the fien. in
.- any contes!, Granior shall detend iisslf and Lendsr and shall satisty any adverse judgmant before enforcament against the Property. Grantor shall
. name Londer 85 an addiional ohbligea under any sursty bond furmished in tha contest proceadings.
Bvidence of Payment. ‘Gianicr shall Upon’ demand fumnish*to Londer satisfactory evidence of payment of tha taxes or assessmants and sha
RO gthmmm appropriats; qvammanta!'ofﬁcls! to defiver-to: Lender sl:gay ime & written statemsnt of the taxes and assessments agalnst tha

i Motice of. Conslryciion, - Grantor:shall notify, Lender at logst fiteen.{15) days before any work 's commencad, any services are turnished, or any
rmatarials are supplied to the Property, if any mechanic’s lien, matedalmen’s ien, of other fien could be asseried on account of the work, .
or materials and the cost excaeds:$1,000.00. iGrantor will upon request of Lender furnish to Lender advancs assurances satisfactory {0 Lender

that Grantor can and wi pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE.. .The following provisions refail to insuring the Property ere & part of this Mortgags.
o asintensncs of Insuransa. ‘Grantor shell procuss and mainteln policies of fire insurence with standerd exiended coverage endorsements on a
o replacement basis for. the' full lnsur’&b!e:valuacoveﬁng ali-improve ount suificient {2 avold application of any
.- eolnsurance clauss, and with a'standard morigages clause in-faver h Insurance companiss and in such
form es may be reasonably acceplable to Lender. Grantor shall deliver to Lender cortificates of coverage from each insurer containing &
o giipulefion that coverags will not be cancelied or diminishad without a minimum of ten (10) days’ pricr writtsn notice to Lender and not containing
. any disclaimer of iho insurer's labllity for-failure to (giva such. nolice,, Each insurancs. policy also shall include an andorsement providing that

il not be impaired in’ any way by any act, omission or default of Grantor or any other person. Should tha Roal

3
1

P . Property ot any lims become’ located In-an arei’ design* 44 by the Direclor of the Federal Emergency Management Agency as & special fiood

“hazerd ares, Grantor agrassj,t,oaobtaimend maintaln Fuderal Flood: insurance, {o the extant such insurance hs;requiredfby't.enéafnnd is or

bacomss availeble, for the term of the loan and for the full unpaid principa! balance of the loan, or the maximum limit of covaraga that is avaltable,
whichgver i less. R L L

-ghall -promplly- notify Lender of any loss of damags to the Property if tho estimated cost of repalr of
y make proot of loss it Grantor fails to do so within fiftean {15) days of the casualty. Whather or not
at Its claction, apply the proceads lo tha reduction of the Indebledness, payment of any lien affecling
2 Prop Property. It Lender elacls to apply the proceeds to restoration and repalr, Grantor shall repeir of
replace the damage ts in @ monnaer salisfactory to Lender. Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Granter from the proceads for the reasonable cost of repair of restoration if Grantor is not in dsfault hereunder. Any procesds

- wiich have not biasd disbumed within 180 days afier thair recsint and which Lender has not commitied to ths repair of restoration of the Property
ghall be usad first to pay any amount owlng to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be

applled to the principal balanca of the Indebledness. 1f Lender holds any proceads afer payment in full of the Indebtednass, such procesds shall
b pad to Grantor. . ;... v

Unexpired mwmmé & Ssle. Any unexpired lnsurance shall lnure 1o tha benaft of, and pass to, the purchaser of the Proparty covered by this
pdorigags at any trustos's sale or othar saia held undar he provisions of this Morigage, or &t any foreclosure sala of such Property.

.- Compllance with Bisling ingiobiedness. During the period in which any Ecs‘.mg Indabledness described bslow is in etfect, comphance with the

Insurenco provisions contained in the insument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions

under this Morigage, to the axtent compliance with the lerms of this Morigage would constilute a duplication of insurance requirement. if any

procgeds from the Insurance becoma paysblo on loss, the provisions in this Mortgags for division of proceeds shall apply only to that portion of
ihe proceeds not payabla to the holdsr of ths Existing Indebledness.

B(PE?GDWURE&% BY.LENDER. i Grantor falis to comply with any prmﬂs!én of this Moﬂgége. including any cbligation to maintain Bxisting Indebladness

:ln good slanding 85 required below, of it any actlon or proceading is commanced that would malerially affect Londar's interests in tho Praparly, Londer

on Grantor's behali may, but Shaf notbe requirsd to, take any action that Len riate. Any amo ds In so-doing-will
bear isterastal tho rats changed undsr the Nols from the data Incurred or pald by Lender 1o the dale of repayment by Grantor. All such expensas, at

Léwdor's option, will (a) b payable on demand, (o) be added lo the balance of the Nots and be apportioned among and be payable with any




n

B e S R L e I T R R A N e o R e s
Instaliment paymants {o.becomo, die. during elier. (1) the term.of eny goplioablo insurance polcy or (i) tho remalning term of the Note, or (c) be
treatad es.a bafloon payment which wil bs,dus end payabls al the Nole's matusily. : This Morigage also, will secure payment of thess.amounts. . Tha
rights arovidad for In this paregraph shall Be,In addition lo any other rights or any romedies o which Lender may be entitled on account of tha dsfaull,

Any such gclion by Lendar shall not bie construad as the defaut <0 as o ber Landor from any remedy that i olherwise would have had, =
WARRANTY; DEFENSE GF TITLE. The following provislons relating 10 owrs ship of the Properiy are a part of this Morigage.

... Tilla. Grantor. wanants th 7S, good and markelabls tilo of record to tho Property in fes simple, free and diear of ll fians and

.. encumbrancas other than those sel forth n the Real Property descriplion or In the Extsting Indabladness sation below or in any tita Insurance

-...-policy, tilla regort, or fingl fitle opinion ksued In favor.of, and acceplsd by, Lender in connection with this Mortgage, and  (b) Grantor has the ful
fight, power, and authosly 10 exaculn anq‘fc,éauv’ar_m%sMcr‘tgage folendar., = .. 7. . - . : .

- Defonss of T, Subject to'ihe exceplion In the prrdgragh above, Grntor warrants and will forever dajond the title to the Property agains! the

i lawil claims of all parsons.”in the svent any action or'procesding is commenced that queslions Grantor's titto or the Intarest of Lender under this
Marigage, Granlor shell defend.the action at Granlor's expense. ;Grantor may.be the nominal parly in such proceeding, but Lendar shall be
entited 1o participate in. the precesding and to ba representad In the proceading by counsel of Lender's own cholee, and Grantor wil daliver, or
causa o be delivered, to Lender such inslruments gs Lender may requas! from tima to timo to permit such participation. , ,
Compliancs With Lews.” Grantor wamants that ‘the’ Property and Grantor's uss of the Property complies with all existing appfhicable laws,
ordinances, and reguistions of governmontal authorities, - - . ‘

EXISTING INDEBTEDNESS. Th follawing provisions concerming existing indsbladness (the "Existng ndeblodness”) are a part of this Morigage.
Existing Lien. Tho %en of. !his‘hiwﬁage"séburi_ng the Indebtadness mey be secondary and inferior to an existing fien. Grantor expressiy

covenanls end agress t0 pay, or $sa to the paymént af, the Existing indebledness and to prevent any default on such indebladness, any defauit
under tha instruments evidsncing such inﬂebtednas\s,‘,or,anyﬂ;qfaun under. any security documants for such indeblednsss. .

Defautl. if tho payment of any Instaliment of principal or any Interest on the Existing Indebledness is not made within tha ime required by the note
evidsncing ‘such indebledness; or ‘should g’ defauit ocour ‘under the instrument securing such indsbledness and not be cured during any
appiicably grece pariod tharein, then at the oplion of Lender, the indebladness secured by this Morlgage shall become immadialely dus and
payable, and this Morigage shall bs in dafault - . e

Ho Rodificatlon. Grantor shall not entsr Into’any agresmant with the heider of any morigags, dead of trust, or other securily agresment which

has-priorily. over this Morlgags by which that agreemant I8 modified, amendad, extended, or renewed withoui tha prior written consent of Lendsr.

Grantor shell nelther request nor accept any futuro advanses under any such securily agreament without the prior writtan consent of Lender,
CONDEMMNATION. Tha foliowing ﬁrqﬁéig'ns_ra&aﬂng to condemnation of the' Pmmm' aro a part of this Morigags.

Application of ket Proceeda. Jf all or any part of the Property is condsmnod by eminent domain proceadings or by any proceading or purchase

in Bau of condemnation, Lendar may at its election require that aff or any periion of the not proceeds of the award bs applied to ths Indsbladness

or the repalr or restoration of the Property. The net procseds of the award shali mean the award after payment of all reasonabls costs, expanses,
and ettornoys' fees Incurred by Lender in connaction with the condsmnation.. .

Proceedings. If any procesding In condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promally take such
1203 &3 may be necessary to defend the action and oblain ths award. Grantor may ba ths nominal party in such proceeding, but Lendar shall be
entitizd to parlicipals in the procseding and to be representsd in the proceading by counsel of its own choice, and Grantor will daliver or cause o
ba dalivered 1o Lender such Instruments as may be requested by It from ma 1o time to permit such pariicipation.

IKPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMETAL AUTHORITIES. The following provisions relating to governmental taxes, fess
andchargasamapaﬁofmisMcdg&gazg R Far L al R :

Cumrent Taxes, Fees ang Chasges. . Upon raquast by Lender, Grantor shal! exacuta such documents In addition to this Morigags and lake
whalover other action Is requasiod by Lendar to perfect and continua Lendar's ion on the Real Properly. Grantor shall reimburse Lender for all
taxes, as dascribed below, ogether with all expanses incumred in recording, perfecting or conlinuing this Morigage, including without limitation al
taxas, foes, documentary stamps, and other charges for recording of registering this Mortgages,

Taxes. Tha foliowing shall constituts taxes to which this sacllon'applies: “(g) a specific tax upon this typa of Morlgage or upon al or any past of
the Indebladness sscured by this Merigags; ~(b) a'specific tax on Grantor which Grantor ks authorizad or required to deduct from payments on the

Indabledness secured by this type of Morigags; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Nots; and
(d) a speciiic tax on af or any portion of the Indeblednsss or on payments of principal and interest mads by Grantor.

Subsaquent Taxes. if any tax {9 which this section applies Is enacled subsequent to the date of this Morlgags, this event shall have the sama
effect as an Event of Dofault (zs defined balow), and Lender may exercise any or all of its avaiiable remedias for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before i becomes dslinquent, or (b) conlests the tax as providad ebove in tho Taxes and Liens
section andkdeposllsiwﬁhyl.‘sndsrpg'sh or & sufficient corporale stvety bond or other security satistaclory to Lander,

SECURITY AGREEMENT; FINANCING STATEMENTS.. The following provisions relating to this Mortgags as a security agresment are & part of this

Security Agreement. This instrument shall constitula a sacusily agmemem.io the extent any of the Properly cohs!ilutes fodures or other personal
propedly, and Lender shal have all of the rights of a secured perly under tha Uniform Commercial Code as amendad from tims 1o tima,

Securily Intorast. Upanvraquas! by Lender, Granier shall exesute finanging statements and take whatever other action is requested by Lender to

perfect and conlinus Lender's sacurity inlorest In the Renis and Personal Proparly. In addition to recording this Morigage in the real pr
records, Lendar ma ) ; fila exacuted counlerparts, coples or reproductions of this

erfecting or conlinuing this security interest.

Addresses. . The maling. addresses. of Grantor: {dzblor) and Lender (securadvb&ﬂy). from which information concerning the security Inferest
granted by this Morigags may be oblained (each as required by the Uniform Commercial Cods), ars as stated on tha first page of this Morigags.

FURTHER 'ASSURANCES; ATTORNEV-IN-FACT. Ths Tollowing” provisions relating to further assurances and-afiorrey-in-fact are a part of this

Furiher Assurances. Al eny time, and from time to time, upon requast of Lender, Grantor witi make, sxscute and deliver, or wil cause to be
mads, executed or delivered, to-Lender or io Lendsr's designee, and when requested by Lendsr, cause o ba filed, recorded, refilad, or
rerecorded, as the cass may be, at such fimss and in such offices end places as Lender may deam appropriale, any and ali such morlgagss,
daads of trust, security desds, sgcurity agreaments, financing stalaments, continuation statements, instruments of turther assurance, cerificates,
and other documenis as may, in the sole opinion of Lender, be nscessary or desirabls in order to sfisctuale, complsts, perfect, continua, or
prasarve (a) the cbligations of CGrantor under the Nols, this Merigage, and the Related Documents, and {b) tha liens and security inlerests
crealed by this Morigage on the Property, whather now owned or hersafler acquired by Grantor. Unless prohibited by law or agreed to the
contrery by Lendes in writing, Grantor shafl refmbursa Lendsr {or all costs and expanses incurred In connection with the mattess referred to in this

Altomey-In-Fesl, lmentormnstodoanycﬂm!hingsmfwmdtoinmmmmmwMLmedssofaar\dintm nama of
Grantor and at Grantor's @xpansg. For such purposes, Grantor haroby brevocably agpoinis Lender 2s Granters, algrey-dn-dact Br tha pumpese
of making, exsouling, dalivering, filing, recording, and doing 'l othar things ‘a5 may be necessary of Caskabls, In Lendar's sab opinion, to
accomplish the maters refered to In the procading paragraph, 1S o )
FULL PERFORMANCE. If Grantor pays all the Indobladness when ‘dus, ‘'and cihenwise parforms all the obligations Imposed upon Grantor under this
Morlgage, Lendar shall execuls and deliver to Granlor a sultablo satistaction of this Mortgags and sullabla statemants of termination of any financing

slatsmant on flo evidencing Londer's sacutly interest in the Renls and the: Parsonal Froperly. Grantor witl pay, ¥ permitted by applicable law, any
reasonable lermination tse as determined by Landar from tima to ima. Bt ‘ v :

BEFALY. Each of . “wowing, el the option of Lendar, shal cansiftita e event of defsull (Event of Defauit) under this Mortgaga:

Befault on Indebledness. Failurs of Grantor to make any payment shon dus on the ndebtsdrass.
Detal} on Cther. Payments.: Foilure

of Grantor within the timo required by this Morigags to. make any paymant for laxss or insurance, or any
other payment nocessary to prevent fiing of or lo effect discharge of any lien, :

;- Compliance Dafaull. Faliure to com covenant or condition contalned In this Morlgage,.the Nols or In any of the
. Relalad Docurments, 1f such a fal tor b ! beon given a notica of a b ovislgn ‘ot this' Mortgags
= within the preceding twelve (12) i T | l after Lender sends writtan notice
dsmanding cure of such fallure: han fifteen (15) days, immedialsly
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B"W o WY Ge'en!mr deiaw&undaf éﬁy loan. exdension of credit, security agreeman, purchasa or
“of any oldier croditor or ‘person that may malprislly aliact any of Berrower's property or
. i f ithelr respoctive chligations under this Morigaga or any of the Reéatad

* False Swmnm."ﬁny warranly, represantation or statomant mads or furnished o Lender by or on behalf of Grantor under this Morigage, tha
Ralatad ed.

Nols or tha Gocuman!s%%wnﬁs@&mla'&@m&bﬁ@m@eﬁﬁwnwwaﬁmﬁm@ mads or furnish

h or Insolvency. Ths dasth’ of Granter, the insolvency of Granter, the fppainiment of a receiver for any part of Grantors propsrty, any
essignmant for the benait , s | W0r Workout; or the commancement of any precesding undsr any bankruploy or insolvancy
I&wsbyqragmnsxemn?u.” e TR o

nt of foreclosure or forfst iture pr

Foreciosure, Forfelture, ele. Com

lnmumy.vmnderlngmd!ai!hdmiww' s e

RIGHTS AND REMEDIZS O DEFAIRY. Upon the occuimsne
&ny one or meve of the fefiowing rights gnd remadies,

Agcelerale

3 shall have afi the rights and remedies of g secured parly under

Colisct Rents, Lender shall have the right, withowt notics to Grantor, to take possession of ths Proparty and collect the Rents, Including amounts

dug and unpaid, and apoly the na!t procesds, over and-above Lendar’s costs, against the Indebledness. In furtherance of this right, Lender
may require any lenant or other user'of the Properly to make paymants of rent or use fees directly to Lendsr. If the Renls are collectsd by Lender,
then Grantor krevocably ssignates Lander as Grantor's atiorney-in-fact to endersa insruments received In payment thergof in the name of
Grantor and to nagotiato the same and collact the procoads. Payments by tsnants or oher users to Lendar In responsa to Lender's demand shat
salisly the obligations for which the payments ara'mads, whether or net any proper grounds for the demand existed. Lendsr may exerciss iis
righls under this subparagraph eitter in persen, by agent, or through & recaiver, : :

Appoln? Receiver., Londer shall have ths right to have a rece: appainied to take possesslon of all or any part of the Property, with the power {o
Protoct and prosarva the Proparty, o cpomte the Property preceding toreclosura or sale, and to collact the Rents from the Propedy and apply the
procesds, over and ahove the cost of the Rceivership, against the Indeblodness. The recciver may serve without bond it permitied by law.
ienders rght to the eppointmant 'of a recalvar shalt exgst whather or not e appamnt valus of the Properly axcesds the Indebledness by g
subatantial amound, Employmant by Lendar shal not disqualify 2 peFson from serving es a recaiver,

Jusielel Foraslosure. Londer may oblaina jud"ma!deoreefweciosmg Grantor's intsrestin aff o any part of the Propsty.

.. Property by nonjudicial selo. -,

. Honjudleio! Sate.. i parmilisd by applicable law, Lender may foracioss CGrantor's intarest in aff or in any part of the Personal Properly or the Real

Deficiancy Sedgment. I permilled by applcabio faw, Lende: may. oblain & judgment for any deficianicy remaining in the Indsbledness dus to
Lender after epplication o all amounts recaived from the exgrcise of the fighls provided In this seclion. .

Bnce, - I Grantor remaing in pessession of the Proporty after the Property Is sold as provided abova or Lander otherwiss
cesasslon of tha Proparty upon’ defauit of Grantir, Grantor shatl becoms a tenant at sutfarance of Lender or the puschasar of
shad, at Londer's cplion, elther (8) pay a reasonable rental for the use of the Property, or (b) vacale the Froperty immediataly
Cther Remedies. Lendar shall have elf other Tights and remadias providsd In this Morigage or the Note or avallabla at law or in equity,
Sale of the Property. To the exent permitted by applicable taw, Grantor heraby waives any and all right to have the property marshalled, In

s and remedias, Lendge shall be Or any g the Proparty together or Separately, in one sale or by separate
ba entitiad to bid al any public 7 of tha Property,

Sais. Lender shall give Grantor rassonadls notica of tha time and plage of any public sals of tha Personal Property cr of the time after
hich eny privats salg or other Infandag dispesition of the Parsonat Propsrty 1s'to be made, Reasonable notice shatl mean nolica given at laast

ton {10) days betore the Bme of tha sale or disposition,

Walver; Blection 2 Remedies. A walver by any parly of & breach of a provision of this Hortgago s

exciuds pursult of any other remedy, and an slaction to make exponditures or tske a

afler foliure of Grantor {0 perform shall not afsct Lendsd’s fightto daciara & defaull an

Attomeys’ Fees; Expensies. It Londer instititss any suit G¢

such sum as the cout may adjudge reasonable as ath

- feasonabls expenses Incyrmg by Lendsr thet In Lends

HOTICES YO qhal

sale

s rights shall becoms a part of the Indeblodness paya
providad for in the Nota. Exps j

Including without Imitation any notice of default and any notlics of

to Granlor, shal when doposited with g nationally recognized avarnight courlor, or, It
mallsd, shall

3 an 08 e Ur class, registernd mal, postage prepaid, direcled to the addresses
shown noar | oning. : , nge lis : : 0

by giving forma! written notice {o the
e from the holder of any lon
For notico purposss, Grantor

. Amondments. This Morg

. malters sat forth In this Mortgage: Mo ap ‘of or amendment §

Rarly o partias sought lo b chamed or bound By tha aleration of amandment,

mzmaww.;,mgmme;m besn deliverad to Lender ang accep

La.
%

. Caption Hsadings. Caption hoadings in this Mortgage are.

gavernad by end construed in eccordance with the laws of the State of Oregon.
provisions of this Mortgage.
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Merger. There shall b no marger of ths interest or eslaly crealed by this Morigage with any other Interest or estate in the Property at any time
held by or tor the benaft of Lender In any capacily, without the wiitisn consent of Lender. :

Severabiiily. {f & court of compelent jurisciction finds any provision of his Morigago lo be invalid or unenforceabls as {o any person of
clrcumstancs, such finding shall not render that provision invalld or unenforceable as to any cther persons or circumstances. 1f feasible, any such
ofisnding provision shall bo deamed to bs modified to bo within the #imits of enforceability or validity; however, if the offending provision cannot be
so modifiad, It shali be stricken and el othar provisions of this Mortgage in alf othar respects shall remain valid and enforceablo.

Successors end Assigne. Subject to tho lmitations slated in this Morlgage on transier of Graniors interest, this Morigage shall be binding upon
and Inure to the benafit of tha partiss, thelr successors and assigns.. if ownership of the Property becomas vesied In a person other than Graaley,
Lender, without nolice to Granlor, may deal with Granlor's successors with referenco to this Morigags and ths Indebledness by way of
forbaarance of extanslon without rofeasing Grantor from the obligations of this Mortigage or Hiabliity under the indsbledness.

VWalver of Homesteod Exempiion. Grantor horeby releases arid walves all righls and benefils of they hongstead exsmption laws of tho State of
Cragon as to all Indebledness secured by this Morlgage.

Welvers and Congenls. Lendsr shall not be desmad to have waived any rights under this Mortgage (or under the Related Decuments) unless
such walver is in wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. ‘A waiver by any parly of a provision of this Mortgage shall not constitute a waivsr of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any cours® of dealing betwsen
Lendar and Grantor, shall constitute a walver of any of Lendar's rights or any of Grantor’'s obligations as to any tuture transactions. Whsnsver

consent by Lender Is required in this Morigage, the granting of such consent by Lender In any inslance shall not constituts continuing consent to
subsequent instances where such consent Is required. L ;

GRANTOR ACKNOWLEDGES HAVING READ ALL THE miovss;oias;s OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR: ' CRE e 3

.

stateor _ OX e00 n

cowsTy oF Kla N a

On this day hafore me, the undsas!gnédﬂota:y Public, pmsonéjiy appeared Mazel V Torsy, to me known to b tha Individual described in and who

execuled the Morlgage, and acknowladgad that he or she signsd the Morigege s his or her froe and voluntary act and deed, for the uses and
purposes therein mantioned. :

Given under my hand and officlel aoa! this_ 28 ™ wa__ MNarth e 45,
oy OPo AN aady RN Reﬁd!ngsﬁ‘mv‘\‘)_&a
Notary Pubic tn end for o Stateof_(OC@ QO ity sommission expires__\\= 23-97
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STATE OF OREGON: COUNTY OF KLAMATH :  s.

Filed for record at request of south Valley State Bank the 30th

of March _ADL19 95 a 2314 ocleck P M., and duly recorded in Vol. M35
o ‘of PSR ‘Mortgages‘ oL o N anage 7605

‘ - T R N % cme{hafWuntyClcrk
 FEE  $30.00 o By fler (| F .%y-




