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ACTE OEED OF TRUST

512 MCLAUGHLIN LN, ‘ . "Grantor"); WESTERN
BANK, whose address is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below

sometimes as "Lender" and sometimes as "Beneficiary"); sud KLAMATH COUNTY TITLE COMPANY, whose
address is 422 MAIN ST, KLAMATH FALLS, OREGON 97661 {referred to below as "Trustes).

CONVEYANCE AND GRANT. For valuable consideration, Granigr conveys to Trustee for the benefit oF Lender as Beneficiary all of Grantor’s
right, $4e, and interest in and to the foliowing described real property, fogether with all existing or subsequently erectsd or affixed buildings,
improvemants and fixtures; all easements, rights of way, and éppurtenances; all water, water rights and ditzh rights {including stock in utilities with ditch

or imigation rights); and ail other Iral‘ns. royalties, and profits re{aﬁn% tothe rea! property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in KLAMATH County, State of Oregon (the "Real Preperty™):

, WASHBURN ‘
iN THE OFFICE OF THE COUNTY £
CLERK, KLAMATH COUNTY, OREGON, FILED JUNE 23, 1993,

The Real Property or its address is commonly known as 3800 PERSHING WAY, KLAMATH FALLS, OR 97603,

Granior presantly assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's rfight, titls, and interest in and to all present and

tuture leasus of the Property and all Rents from the Property. In addition, Granior grants Lander a Uniform Commercial Code security intsrest in the
Rents and the Parsonal Property definad balow,

DEFINITIONS. The following words shall have the fellowing meanings when used in this Dead of Trust. Terms not otherwise dsfined in this Deed of
Trust shall have tha mRanings attibuted to such tams In the Uniform Comsarcial Code. All references to dollar amounts shali mean amounts in lawiul
money of the United States of America, i

Besefiriarv. The word “Benefidiary” meens WESTERN BANK. its succassors and assigns. WESTERN BANK also is referrad 10 as "Lender” in this
Doad of Trust.

Deed of Trust. Tha words "Dead of Trust” mean this Dead of Trust among Grantor, Lender, end Trustes, and includes without Emitation alf
assignment and security interest previsions relating to tha Persona! Property and Pents.

Gracter. The word “Grantor* means any and all persons and entities execuiing this Desd of Trust, including without imitation RANDALL L NUNES
and DEBBIE J NUNES, ‘

Guaranter. The word "Guerantor® means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebiadness.

Inprovements. The word “improvements® means and includes without limitation all existing and futura improvemants, fixtures, buildings,
structires, mobile homes affixed on the Real Property, faciiiies, additions, replacemants and other construction on the Roal Proparty.

Lender to discharge obligations of Grantor or axpansas Incurred by Trus

Ingother with Interest on such amounts as providad In this Deed of Trust, in addition to the Note, the word dea ail obligatons,
debts and tiabilites, plus intsrest thereon, of Grantor to Lender, or &ny 0na oF Moo of them, as weoll a3 ali claims by Lender against Grantor, or any
one or more of tham, whether now axising or hereaitar arising, whether related or unrelated to the purpose of the Nate, whether voluntary or
otherwise, whether dus or not dua, absoluta of contingent, liquidated or uniliquidated and whether Grantor may be llable individually or jointly with
others, whsther obligated as guarantor or otharwise, and whather recovary upon such Indsbladness may ba or horealter may become barred by
any statute of imitations, and whather such Indebtedness may ba or hereatter may becormne otherwise unenforceabls,

Leader. The word "Lencier” means WESTERN BANK, its successors and assigns.

Note. The word “Note” means the Nate dated March 39, 1995, in the principal amount of $67,000.00 from Grantor to Lender,
Ingether with all renswals, axtensions, modifications, refinancings, and substitutions for the Nots. The maturily date of the Nots is March 31, 2000.
Tha rata of intersst on ths Note ie subject to indexing, adjustmant, renewal, or renagotiation.

Personal Property. The words "Personal Property” mean alf squipmant, fixtures, and other articles of personal property now or hereafter owned
by Gramor, and now or hereafter atached or affixed to tha Real Property; together with all accessions, parts, and additions to, ali replacements of,

and all substitutions for, any of such proparty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property.
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Property. The word "Property” means celﬂecnveiym Raal Pmper@} and the Persoral Pmpaﬂy :

Real Property. Tha words "Real Proparty” mean the propenty, interests and rights described above I the “Conveyance and &:ant’ secsion.
Related Documents. The words "Related Documents® mean and Include without limitation el promissory notes, crecit acresments, kan
agreements, environmental agresments, guaranties, securily agreaments, morlgdgss, deeds of usy, and all other insumsents, agreeiu. 5 and
documents, whether now or herealter existing, axscuted in connection with the Indsbtadness.

Rents. The word "Rants” means all present and
Proparty. :

Trustee. The word "Trustes” means KLAMATH COUNTY TITLE COMPANY and any subslituts or successor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND TRE SECURITY INTEREST IN THE RENTS AND T RSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE DNDEBTEDNESS AND  {2) PERFORMANCE OF ANY AND ALL OBLIGA{IONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFIED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender alt amourits sscured by this Dead ot

Trust as they become due, and shali strictly and in a fimely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

future rents, rovenues, incoms, issues, royalies, profits, and other Yenefils derivea wom the

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shali be governad by the
following provisions: ¢ .

Possession and Use. Until the occurrence of an Event of Defaull, Grantor may () remain in possession and crnirol of the Property, (b) use,

operats or manage the Property, and (c) colisct any Ronts from the Froperty. The following provisions relate 1o the use of the Pronerty o to other
limitaions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGN!NG OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUISING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APPROVED USES. o

Duty to Maintain. Grantor shall maintain the Propeny in tenantable condition and promptly perform ali repnirs, replacements, and maintenance
necessary 1o preserve its value.

Harardous Substances. The tarms “hazardous waste,” "hazardous substance,” “disposal” "release,” and “thieatened raleass,” as used in this

Deed of Trust, shall have the sams meanings as sst forth In the Comprahensive Environmental Response, Compensation, and Liability Act of
1989, as amended, 42 U.S.C. Section 5601, et sgq. ("CERCLA"), the Superund Amendments and Reauthorization Act of 1888, Pub. L. No. 59-499
("SARA"), the Hazardous Matarials Transportation Act, 43 U.S.C. Saction 1801, &t seq., the Resouice Conservation and Recovery Act, 49 U.S.C.
Section 6301, et seq,, or other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, patroleum and petroleum by-products or any fracion thereot
and asbestos. Grantor represents and warrants to Lender that (a) Duiing the pericd of Grantor's ownership of the Property, thera has been no
usa, generation, manufacture, storage, treatment, disposal, relaase or thireataned release of any hazardous wasle or substance by any person on,
undar, or about the Property; (b} Grantor has no knowledgs of, or reason fo belisve that there has been, except as previously disclosed to and
acknowladged by Lendsr in writing, () any use, generation, manutacture, storage, treatment, disposal, releass, or threatened release of any
hazardous wasts or substance by any prior owners or occupants of tha Property or (i) any actual or threatenad litigation or claims of any kind by
any persen relating to such matters; and (c) Excapt as previously disclosed io and acknowledged by Lender in writing, (i) neither Grantor ~or any
tenant, contractor, agent or other authorized user of the Propeity shail use, gensrate, manufacture, siore, teat, dispose of, or reiease any
hazardous waste or substance on, under, or about the Property and - (i) any such activity shall ba conducied in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances dsscribed above.
Grantor authorizes Lender and iis agsnis o enter upon the Property to make such inspections and tests, at Grar.ur's expense, as Lender may
deem appropriate to datermine complianca of the Proparty with this section of the Deed of Trust. Any inspactions or tests made by Lender shall
be for Lender's purposes only and shall not be consirued 1o create any responsibility or liabilin on the part of Lander to Granlor or to any other
parson. The representations and waranties contalned herein are based on Grantor's dus diigence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future claims against Lendsr for indefmiity or contribution in the event Srantor becomes liable
for cleanup or other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lendsr may directly.or indirectly sustain or suffer resulting from a breach of this section of the
Deed of Trust or as & consequence of any use, generation, manufaciure, storage, disposal, relesse or threatenad release cecurring prior o
Grantor's ownership ‘or interest in tha Properly, whsther or not the same was or should have bean known to Granlor. The provisions of this
saction of the Deed of Tiust, including the obligation to indemnity, shall survive the payment of the Indsbtednoss and the satistaction and

reconveyance of the lish of this Deed of Trust and shail not bs aftected by Lender's acquisiion of ‘any interest in the Property, whether by
foreciosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct of peimrit any nuisance nor comenit, permit, or suffer any stripping of or was.2 on of to the
Property or any portion of the Property. Without fimiting 1ha generality of the foregaling, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including olf and gas), soi, gravel or rock preducis without the prior varitten consent of Lender.

Removal of mprovements. Grantor shail not demolish or remova any nprovemsnts from the Raat Property without the prior writien censent of

Lender. As a condidon to the removal of any mprovaments, Lender may regire Granior to meke amangements satisfactory to Lender to replace
such Improvemanis with lmprovements of at loast equal valuo,

Lender's Right to Enter. Lender and ity agonis and represantatives may enter upon the Real Property mu alf rsasonabla times o atlend to
Lender's intarests and to inspect the Property for purposes of Grantor's compliance with the terms and conditons of this Desd of Trust

Ceatpliance with Governments! Requiremerds. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafier in

effect, of ail governmantal authorities spplicable to the use or occupancy of the Properly, including withoui imitation, the Americans With
Disabliiles Act. Granior may contest in good taith any such law, ordinance, or regulstion and withhold complianca during any proceeang,
including appropriate sppeals, so long as Grentor hes notified Lender in writing prior to doing so and so long =3, In Lender's sole opinion,

Lander's Interests In tha Properly are not jeopardized. Lender may require Grantsr t0 post adecuals security or a suraly bond, reasonably
satisfactory to Lendar, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatiendaed the Property. Grantor shall do all other acts, in addition to thosa acis
set forth above in this section, which from the character and use of the Property ars reasonaaly necessary to protect and preserva the Propert;.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediately due and payable ail sums sscured by this Deed of Trust
upon the sale or transter, without the Lendar's prior written consent, of alt or any part of the Real Property, or any interest in the Real Proparty. A “sale

or transfer” maeans the conveyance of Real Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or
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involuntary; whether by outright sale, daed, ingtelimant sale contrect, land contract, contract for dead, leasshold Inferest with a tanm greater than threa
(3} years, loase~option contract, or by sals, assignmant, or ransfer of any boneficial Inferast in or 1 any land trust holding tits to the Rea! Property, or
by any othar method of conveyance of Real Property intarest. if any Grantor is & corgoration, parinership or limdted lability comparny, ranster also
includss any changa in ownership of more than twenty-five percant (25%) of the voting stock, partnership interests or limited liabiily company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender i such exercise is prohibited by fadaral law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and fiens on ma'?rcpeﬁy ares a part of this Dead of Trust.

Payment. Grantor shall pay when due {and in al! events prior to dalinquency) all taxes,
sewer), fines and impositions levied egainst or on account of the Propesty,
renderad or material furnished to the Property. Grantor shall maintain the Proparty free of il tans having priority over or equal to the interest of
Lender under this Deed of Trust, sxcept for tha lien of taxes and assassmants not due and except as etherwise provided in this Desd of Trust.

Right 'To Contest. Grantor may withhold payment of any tax, assgssmart, or claim in connection with a good fajth dispute over the obiigation to

pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or is filed as a rasult of nonpayment, Grantar shall within fifieen
(15) days aiter the lien arises or, if a lien is filed, within fifteen {15) days after Grantor has notice of the filing, sscure the discharge of the fien, or if
requestsd by Lender, deposit with Lender cash or a sufficisrit corporate surely kond er other security satisfactory to Lender in an amount suificient
to discharge the lisn plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosura or sale under the lien. In

any centest, Grantor shall defend iiself and Lendsr and shall satisty any adveres judgment before enforcement against the Property. Grantor shalt
name Lender as an additional obligee under any surety bond furnished in the contest procaadings,

Evidence of Payment. Grantor shall upon damand furnish to Lsnder satisfactory evidence of paymant of the taxes or assessments and shall

authorize the appropriats governmental official to daliver to Lender at any tims a written statement of the taxes and assassments against he
Property. ’

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days bsfore any woik is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s llen, matsrialman’s lien, or other lien could be asserted on account of the work, services,

or materials. Granfor will upon request of Lender furnish to Lender advance sssurances salisfactory to Lender that Grantor can and will pay the
cost of such improvements.

special taxes, assessmenis, charges {including water and
and shalf pay when due all claims for work done on or for services

PROPERTY DAMAGE INSURANCE. The following provisions rslating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering aii Improvemenis on the Real Property in an amount sufficient to avoid application of any
coinsuranca clause, and with a standard mortgagee clausa in favor of Lander, Grantor shall also procure and maintain comprehansive general
liability insurance in such coverags amounis as Lender may requast with tustee and Lender being named as additional insureds in such liabifity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limitad to hazard, business interruption, and boiler
insurance, as Lender may reasonably requira. Policies shall be written in form, amaunts, coverages and basis reasonably acceptable to Lender
and issued by a company ar companies reasonably acceptable o Lender. Grantor, upen request of Lander, will deliver to Lender from time 1o
time the policies or ceriificalss of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminishad
without at least ten (10} days’ prior written notice to Lander. Each insurance policy aiso shall include an endorsement providing that coverags in
favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any cther person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergancy Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintaln Fedesal Flood Insurancs o the extent such insurance is required by Lender and is or becomes available, for the
term of the loan and for the full unpaid principal balance of the loan, or the maximurm fimit of coverage that Is available, whichever is lass.

Application of Proceads. Grantor shall prompily notify Lender of any loss or damags to the Froperty. Lender may make proot of loss if Grantor

fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lendsr may, at its election, receive and retain
the proceads of any insurance and apply the procsads 1o the reduction of the Indsbtadness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply tha procseds to restoration and repair, Grantor shall repair or replace the damaged
or destroyed Improvemneants in a mannar satisfactory 1o Lender.. Lender shall, upon satisfactory proof of such expenditure, pay or reimbursa
Grantor from the proceads for the reasonable cost of repair or restoratien if Grantor Is not in default under this Deed of Trust, Any proceeds which
have not been disbursed within 180 days after thair receipt and which Lender has not conumitied 1o the repair or restoration of the Property shall
be used firsl 10 pay any amount ewing to Lender under this Dead of Trust, then 1o pay accruad interest, and the remainder, if any, shalli be applied

to the principal balanca of the Indabtedness. if Lender halds any pracsads after paymant in full of the Indebtadness, such proceeds shall be paid
to Grantor as Grantor's interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall iniife to the benafit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trusiea's sals or other sals held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report en Insurance. Upon request of Lender, however not more than once a yewr, Grantor shalf furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insurad; (c) the amount of the poilicy; (d) the property insured, the
then current replacemant value ot such property, and the manner of determining that velus; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indezendent appraiger satisfactory to Lender datermine the cash value replacemant cost of the Property.

TAX AND INSURANCE RESERVES. Sublect to any limitations set by applicable law, Lendar may require Grantor to maintain with Lender reserves for
payment of annual taxss, assessmants, and Insurance premiums, which resseves shatl ba crestad by advance payment or monthly payments cf a sum
estimated by Larder to be sufficient to produce, at lsast fiftean {15} days befors due, amounts & least aqual 1 the taxes, assessmants, and insurance
premiums to be paid. If filteen (15) days befora paymant is due tha resaive funds are insutficient, Grantor shajl upon demand pay any deficiency o
Lender. The reserva funds shall be held by Lander as a ganeral deposit from Grantor, which Lender may salisly by payment of the taxes, assessmants,
and insurance premiums required to be paid by Grantor as they become dus. Lender shall have the right to draw upon the resarve funds to pay such
items, and Lendsr shall not be required to determine the validity or accuracy of any item befora paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other mories for such purposes, and Lender shall not incur any liability for anything it may do or omit to do
with respect to the reserve account. All amounts in the reserve account are hereby pludged to further secure the Indebtedness, and Lender is hereby
autherized to withdraw and apply such amounts on the Indabtedness upon the cccurrence of an Event of Default. Lender shall not be required to pay
any interest or earnings on the reserve funds unless required by law or agreed to by Lender in wriling. Lender does not hold the reserva funds in frust
for Grantor, and Lender is not Grantor's agant for payment of the taxes and asssssmants reguired to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Tru
would materially affect Lender's interests in the Property, Lender on Grantor's bohalf may, but g
desms appropriato, Any amount that Lendar oxpands in so dolng will beer Intsreat at the rate ch
by Lendar 1o tho date of repayment by Grantor. Alf such expenses, st Landersa option,
the Note and ba apportioned among and be payable with any installmont paymen
insurance policy or (li) the remaining term of the Nota, or {c) ba treated as a balloo
This Deed of Trust also will secure payment of thase ainounts. The rights provided

st, or it any action or proceeding is commenced that
hall not be required to, take any action that Lender
arged under the Note from the date incurred of paid
will (g) be payabla on demand, (b) be added to the balance of
19 to becoms dus during either (1) the term of any applicablo
n paymant which wili ba due and payable at the Note's maturity,
for in this paragraph shall ba in addition to any other rights or any
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remadias to which Lender may be antiled on ’adcbun{ of e défauit.
bar Lender from any remedy that it otherwise wouid hava had, oo

Any such sction by Lender shall not be construad es curing the default 50 &s ©

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Prapeﬁy are s p;m of this Dead of Trust.
Title. Grantor warrants that (a) Granior holds goed and markeiable tits of record to tha Property in fes simpls, tres and clear of al fisns and

encumbrances other than thase set forth in the fleal Proparty description orin any tile insurants policy, file repart, o final titls opinion issued in

faver of, and accepted by, Lender in connection with this Dasd of Trust, end (b} Grantor has tha fuli right, power, and outhority to exacute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ahove, Crantor warants and will farever defand the title to the Property ageinst the
lawful claims of all persons. In the event any acticn or proceading is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the procaading and to be reprasentsd in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause 1o ba delivered, to Lender such Instruments as Lender may request from tims to ime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Propeny complles with all existing agplicabla laws,
ordinances, and regulations of governmental autharities, Including without limitation alt applicable anvironmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmentsl agreemenrt executad by Grantor and Lender relating to the Property.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. If all or any part of the Property is condemned by eminant domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may atits elaction require that all or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustes or Lander In connection with the candermnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlty Lender In writing, and Grantor shall prompty take such
steps as may be necessary o defend the action and obtain the award. Grantar may be tha noiming parly In such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represanted in the proceeding by counse! of its own cholce, and Grantor will deliver or cause to
be delivered to Lendsar such instruments as may be requested by it from time to tima 1o parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIYIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees aad Charges. Upon request by Lender, Grantor shall execute such docurnents in addiion to this Deed of Trust and take
whatever other action is requested by Lender 1o perfect and continue Lender's lien on the Real Property. Grantor shali reimburse Lender for all
taves, as described below, together with ail expenses incurred in recording, perfecting or conlinuing this Deed of Trust, Including without limitation
all taxes, fees, documantery stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute texes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtadness secured by this Deed of Trust; (b} a specific tax on Grantor which Giantor is authorized or required to deduct from payments
on the Indebtadness secured by this type of Dead of Trust {c) a tax on this type of Deed of Trust chargeable against the Lendar or tha holder of
the Note; and (d)} a specific tax on all or any portion of the Indabtadness or on pavmenis of principai and irterest made by Grantor.

Subgequent Taxes. if any taxto which this section applies is enactad subsequent to the date of this Deed of Trust, this event shall have the sama
effect as an Event of Default (as defined below), and Lender may exerciss any or alf of its avaiiable remedies for an Evant of Default as provided
pelow uniess Grantor either (a) pays the tax bsfore it becomas delinguent, or - (b) contssts tha tax as providad above in the Taxes and Uens
section and deposits with Lender cash or a sufiiciant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. :

Security' Agreement. This insirument shall constitute a securily agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of & secured party under the Uniform Commarcial Coda es amendad from time 10 time.

Security Interest. Upon request by Lender, Grantor shall executa financing statements and take whaiever other action is requested by lLender 10

periect and continue Lender's sacurity interest in the Rents and Persongl Property. In addition to recording this Dead of Trust in the real property
reccrds, Lender may, at any fime and without further euthorization from Grantor, file executed counterparis, copies of raproductions of this Deed
of Trust as a financing statemant. Grantor shall reimbursa Lender for all expenses incuired in perfecting oF continuing this security interest. Upon

datault, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within thres (3) days after racaipt of wiitten demand from Lander.

Addresses. The mailing addresses of Granior {dehtor) and Lendaer {sacured party), 1ro}n which Information concarning the security interest

grantad by this Deed of Trust may ba obtainad (each as required by the Uniform Commaercial Code), are as statad on the first pags of this Deed of
Trust. ' !

F'Ull_\THER ASSURANCES; ATTORNEY-IN-FACT, Tha tollowing provislons rolating to tuithar sssurances and attornay-in-fact are a part of this Deed
of Trust, :

Further Assurances. Al any Ume, and fom time to time, upon request of Lendar, Grantot wil make, exocute and deliver, or will cause to be

made, executsd or delivered, to Lender or to Lender's designes, and when raquesiad by Lendor, cause to be tied, recorded, refiled, or
rerecorded, as the casae may be, at such timas and In such offices and places as Lender may desm appropriate, any and all such morigages,
desds of trust, security deeds, security agresments, financing stalements, continuation statemants, instruments of further essurance, certificates,
and other documents &s may, in the sole cpinjon of Lsnder, be necessary or desirabis in order to ftectuate, complste, perfect, continue, o7
preserve {g) the obligstions uf Grantor under the Note, this Deed of Trust, and the Relatod Documants, and (b) the liens and securily interests
created by this Deed of Trust as first and prior flans on the Property, whather now ownad or hersafter acquired by Grantor, Uniess prohibited by

law or agreed to the cordrary by Lender in wiiing, Grantor shall reimbursa Londer for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Atterney-in-Fret, If Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the nama of

Granior and at Grantor's expense. For such purpeses, Grantor heraby irevocably appoints Londer as Grantor's attorney-in-fact for the purpose
of meking, executing, dativering, filing, recording, and doing all other things as may be nacessary or desirable, in Lender's sole opinion, t©
accampiish the matters referred to In the preceding paragraph. i

FULL PERFORMANCE. If Grantor pays &l the Indabladness when dus, and otherwise performs eli the ob!igaﬁoﬁs jmposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall exscute and deliver 1o Grantor suitable statements
of termination of any financing statemant on fiie avidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fes
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required by law shall be paid by Grantor, if penitiod by spplicablelaw. 0
DEFAULT. Each of the following, t the option of Lender, shall constitute an event of defautt ("Evant of Datault’) under this Daad of Trust:
Default on Indebtedness. Fallure of Grantor to maka any payment wien due on the Indabtedness,

Default on Other Payments. Falfiure of Grantor within the fima required by this Dead of Trust 1o make an
other payment necessary 1o prevent filing of or to effect discharge of any lien.

Environmental Default. Faluro of any parly to comply with or perform when due any tarm, obligation, covenant or condition contained in any
environmental agreement executed in connection with the Property.

Default in Faver of Third Parties. Should Borrower or any Grantor default under any lean, extension of credit, security agreement, purchasa or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or

Borrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

y paymant for taxes or Insurence, or any

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trist, the Note or in any

of the Related Documents. If such a failure is curable and if Grantor has not besn given a notice of a breach of the same provision of this Daed of
Trust within the preceding twalve (12) months, it may be cured {and no Event of Default will have occuired) it Grantor, afier Lender sends wiitten
notice demanding cure of such failure: (a) cures the failure within fiftesn (15) days; or . (b) if the cure requires more than fiftean (15) days,

immediately initlates steps sufficient to cure the failure and thereafter continues and complates all reasonable and necessary sieps sufficient to
produce compliance as soon as reasonably practical.

False Statements. Any warranty, representation or statemant mads or furnished to Lender by or on behalf of Grantor under this Deed.of Trust,
the Note or the Related Documents Is false or misieading in any material respect, either now or at the time made or furnished.

Death or Inselvency. The death of Grarntor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,

the appointment of a receiver for any part of Grantor's property, any assignment for the beneiit of creditors, any typs of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commencemant of foreclosura or forieiture proceedings; whether by judicial proceading, seli-help, repossession or
any other methed, by any crediior of Grantor ar by any governmantal agency agalnst any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of tha foreclosurs or foralsitura

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satisfactory to
Lender, i

Breach of Other Agreement, Any breach by Grantor undsr the tarms of any other agreernent between Grantor and Lender that Is not remedied

within any grace period provided therein, including without imitation any egresnisnt concerning any indebtednass or other obligation of Grantor 1o
Lender, whather existing now or latsr. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of tha Indebtedness or such Guarantor
dies or becornes incompetent. Lender, at its option, may, but shall not be required fo, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in 2 manner safisiactory to Lender, and, in doing 0, cure the Event of Default.

Insecurity. Lender in good faith deems itself insacura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustea or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its dpﬂon {0 daclare the entire Indebtedness immadiatsly due and payable, including
any prepayment pendity which Grantor would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclosa by udicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Desd
of Trust is foreclosed by judicial foreclosure, Lender will be entited to a judgmant which will provide that # the foreclosure sale proceads are
insufliclent to satisty the Judgmsnt, exscution miay issue for the amount of the unpald balanca of the judgment.

UCC Remedies. With respect to all or any part of tha Parsonal Property, Lender shall hava all the rights and remadies of a secured party under
the Unitorm Commarcial Code.

Collect Rents. Lender shall have the right, without notice 1o Granior, to take possession of and managa the Property and collect the Rents,
including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to meake payments of rent or usa fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorsa instruments received in payment thereof
in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lander in responss to Lender's
demand shall satisfy the obligations for which the paymenis are mads, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appolnt Receiver. Lander shall have the right to have a receiver appointed t taka possession of all or any part of the Property, with the power fo
protoct and prassive the Froperty, to operato the Property precading forodiosurs o sale, and to collest the Rents from the Proparty and spply the
proceods, over and abave the cost of tha rocolvarship, against the Indsblodness. The recolver may esive without bond If pesmitted by law,
Lender'a right to the appolntmant of a receiver shall exist whother or not the apparent valuo of the Proparty exceeds the Indobtedness by a
substantial amount. Employment by Lender shall not disqualify a parson from serving as a recalver,”

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled 1o possesslon of the Property upon default of Grantor, Grantor shall bacoms a tenant at sulferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (8) pay a reasonable rantel for the use of the Froperty, or (h) vacate the Property immadiately
upon the demand of Lander, ! ‘

Other Remedies. Trustee or Lender shall have any other right or remady provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the timc and place of any public sala of the Personal Property or of tha time after
which any private sale or other intended disposition of the Personal Property is to be made. ' Reasonable notice shalt mean notice given at least

t:n {10) days before the time of the sals or disposition. Any sals of Persona} Property may be made in conjunction with any sale of the Real
roperly.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any end all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of ths Property together or separately, in one sale or by
separale sales. Lender shall be entitled to bid &t any public sale on all or any portion of the Property.
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Waiver; Election of Remedies. A walver by sny party of a breach of a provision of this Desd of Trust shall not constitute a waiver of or prejudics
the party’s rights otherwise to demand strict compilance with that provislon or ‘any other provision, Election by Lender to pursue any remady
provided in this Deed of Trust, the Note, in any Related Documant, or provided by law shall not excluds pursuit of any other remedy, and an

election to make expenditures or to take action to parform an obligation of Grantor under this Dead of Trust after fallure of Grantor to petform shail
not affect Lender’s right to declare a default and to exercise any of its remedies. . -

Attorneys’ Fees; Expenses, If Lender institutes any suit or action to enforce any of the tsrms of this Dead of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable &s attornsys’ fees at trial and on any appeal. Whether or riot any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall becoms a part of tha Indebiadness payabls on demand and shall baar interest at the Nota rate from the date of
expenditure until repaid. Expensaes covered by this paragraph include, without limitation,- however subject to any limits under applicable law,
Lendar's attorneys' fees whather or not thera Is a lawsult, including attorneys' fees for bankruptey proceedings (including efforts to madify or
vacate any automatic stay or Injunction), appeals and any anticlpatad post-judgment collection services,the cost of searching records, obtaining
tite reports (including foreclosure reporis), surveyors' reports, eppraisal fees, title insurance, and fees for the Trustee, fo the extant permitted by
applicable law. Grantor also will pay any court costs, in addition to el other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea are part of this Deed of Trust.

Powers of Trustee. in addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the vrritten request of Lender and Grantor: (a) join in preparing and filing @ map or plat of the Real Property,
including the dedication of strests or other rights to the public; (b) join in granting any easement o7 creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lendsr under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nofify any other party of a pending sals undar any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall bs a party, unless the action or procesding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights &nd remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have tha right o foreclose by notice and sale, and Lender shall have the right to
foreclose by fudicial foreclosure, in either case in accordance with and to the full extent provided by applicabla law.

Successor Trustee. Lender, at Lender's option, may from time fo time appoint a successor Trusiee 1o any Trustee appointed hereunder by an

instrumant executed and acknowledged by Lender and recordad in the oifica of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to alt other matters required by state law, the names of the original Lendar, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor rustes, and the instrument shall ba executed and acknowledged by
Lender or its successors in interest. The successor trustes, without conveyance of the Property, shail succeed to all the title, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicabla law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undsr this Dsed of Trust shall be In writing and shall be effective when actually
delivered, or when deposited with a naffonally recognizad ovarnight courier, or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, directed o the addresses shown near the beginning of this Deed of Trust, Any party may
change its address for notices under this Desd of Trust by giving formal written notica to the other parties, specifying that the purpose of the notice is fo
change the parly’s address. Al copies of notices of foreclosure from the hoider of any lien which has priority over this Deed of Trust shall be sent 10

Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agreas to keep Lender and Trustee informed at all
times of Grantor's current address. :

MISCELLANEQUS PROVISIONS. The following miscallansous provisions area part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relatad Documents, constitutes the entire understanding and agreement of tha parties as to

the matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of Trust shall ba effective unless given in wiiting and signed
by the party or parties sought fo be charged or bound by the alteration or amandment,

Annusal Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statemant of nat operating Income received from the Property during Grantor's previous fiscal year in such form and detal as Lender shall require.

"Net operating income” shall mean ali cash receipts from the Properiy less all cash expendiiures made in connection with the operation of the
Property. ) o :

Applicable Law. This Deed of Trust has been delivered to Lander end accepted bj' Lender in the State of Oregon, This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings., Caption headings in this Desd of Trust are for convanlence purposas only and are not to be used to Interprat or define the
provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estale craated by this Desd of Trust with any other interest or estate in the Property at any
tima held by or for the banefit of Lender In any capacly, without tha wiitten consent of Lendar,

Multiple Parties. All obligations of Grantor under this Dasd of Trust shall be joint and soveral, and all relarences to Grantor shall mean each and
every Grantor, This means that sach of the persons signing below is responsibla for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or

circumstance, such finding shall not render that provision Invalid or unenforceabls as 1o any other persons or circumstances. If feasible, any such
offending provision shall be desmad to be modifiad to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and ail other provislons of this Dead of Trust in all other respscts shall remain valid and enforceabla.

Successors and Assigns. Subject to the Imitations stated In this Desd of Trust on transfer of Grantor's Interest, this Dead of Trust shall be
binding upon and inure io tha bensfit of the partles, thelr successors and assigns. ¥ ownership of the Property becomas vested In a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Desd of Trust and the Indebtedness by
way of forbaarance or extansion without releasing Grantor from the obligations of this Dasd of Trust or liabllity under the Indebtednass.

Time Is of the Essence. Tima Is of the ossence in the performance of this Dead of Trust.

Waivers and Consents. Lender shall not be dsemed to have waived any rights under this Deed of Trust {or under the Related Documants)

unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exerclsing any right shall operate as a walver
of such right or any other right. . A walver by any panty of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
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' COMMERCIAL DEED OF TRUST. Grantor égrees with Lender that this Dead of Trust Is & commercial deed of trust and that Grantor will not change
tha use of the Property without Lendsr's prior written consent. : : . .

EACH GRANTOR ACKNOWLEDG
TERMS.

ES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT

INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ Oregon L

countyor _ Klamath )

On this day before me,
Individuals described in
deed, for the uses a|

Resming;{ Klamath Falls, Oregon

My commis#ion expires 5-11-1998
ISSION EXPIR enneeRLQUEST FOR FULL RECONVEYANCE
PSS SESES (o be used only when obligations have bean pid in full

» Trustee ‘

without warranty, to the parties designated by the terms
feconveyance and Related Documents to: Lo

STATE OF OREGON: COUM Y OF KLAMATH toss.

Filed for record at request of - Klamath County Title = . the 3ist

of March AD,19 9> T0:45 50 n K _ M., and duly recorded in Vol. __M95
of Mortgages . . . onPpge - 771

ooty ——ta

6 .
kL L o Bemgta Sch, County Clerk
FEE $40.00- R e ;fz,.zf«(z}, : i;?’}(/{%a—.




