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- DEED OF TRUST ,
THIS DEED OF TRUST IS DATED MARCH 27, 1995, among DANIEL G BROWN, TRUSTEE OF THE DANIEL G
BROWN TRUST U.T.A.D. DECEMBER 20, 1990 and ELOUISE BROWN, TRUSTEE OF THE ELOQUISE BROWN
TRUST U.T.A.D. DECEMBER 20, 1990, whose address is 1380 WILD PLUM CT, KLAMATH FALLS, OR 97601
(referred to below as "Grantor"); WESTERN BANK, whose address is 421 South Tth Street, P.O. Box 669,
Klamath Falls, OR 97601-0322 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and

KLAMATH COUNTY TITLE CO., whose address is 422 MAIN ST. KLAMATH FALLS, OR 97601 (referred to below
as "Trustee").

CONVEYANCE AND GRANT. For valuable consideratioﬁ, Grautor conveys to Trustee for the benofit of Lender as Beneficiary all of Grantor's

right, title, and interest in and to the following dascribed reat property, together with all existing or subsequently erected or affixed buildings,

Improvements and fixtures; all easements, rights of way, and eppurtenances; all v/ater, waler fights and ditch rights (including stock in utilities with ditch

or imrigation rights); and all ather f{'%f“s' royaltiss, and profits relating to the real property, including without limitation ail minerals, oil, gas, geotharmal
and similar matters, located in AMKTH ounty, Siate of Oregon (the "Real Property™):

SEE ATTACHED EXHIBIT "A"

The Real Property or its address is commonly known as CROSBY AVE.,PARCEL 1,& GREENSPRINGS DR.,
PARCELS 2 & 3,& TINGLEY LANE, PARCEL 6, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) &l of Grantor's right, title, and interest in and to all present.and
future leases of the Property and all Rents from the Property. - In addition, Grantor grants Lender.a Uniform Commercial Code security interest in the
Rents and the Personat Property defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the msanings atiributed to such terms in the Uniform Commercial Code. All rafarences to dollar amounts shall mean amounts in lawiul
money of the United States of America.

Beneficiary. The word "Beneficiary” misans WESTERN BANK; its successors and assigns. WESTERN BANK also is referred 1o as "Lender” in this
Deed of Trust.

Borrower. The word "Barrower” means each and @very person or entity signing the Note, including without limitation CIRCLE DE LUMBER, INC.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust among Granior, Lender, and Trustes, and includes without limitation ali
assignment and security interest provisions relating to the Personal Property and Renis.
Grantor. The word "Grantor” means any and all persons ‘and antities executing this Daed of Trust, including without limitation DANIEL G BROWN,
TRUSTEE OF THE DANIEL G BROWN TRUST U.T.A.D. DECEMBER 20, 1990 and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN
TRUST U.T.A.D. DECEMBER 20, 1990, Any Grantor who signs this Dead of Trust, but doss rot sign the Note, Is signing this Deed of Trust only to

grant and convey that Granior’s interest in the Real Property and o grant a sectirlty Interest in Grantor's interast in the Rents and Personal Property
to Lender and is not personally Hable under !he_ Note axcept as otherwise provided by contract or law.

Guarantor, The word "Guarantor® means and includes without limitation a’n} and all quarantors,
connection with the Indebtadness. :

Improvements. The word "Improvements” meaﬁs hrid Includes without tim}
structures, moblle homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real Property.

Indebtedness. The word "Indebtedness" means &ll principal and interest payable under the Note and any amounts expendsd or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Tnistes or Lender to enforca obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. “In addition 1o the Note, the word "Indebtedness” includes all obligations,
debts and liabilities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all clalms by Lender against Borrower, or
any one or more of them, whether now existing or hereafter arising, whather releted or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or conlingent, liquidated or uniiquidated and whether Borrower may be liable individually or jointly
"with others, whether obligated as Quarantor or otherwise, and whether recovery upon such Indabledness may ba or hereafter may become barred
by any statute of fimitations, and whather such Indebtedness may be or hereaftar may become otherwise unenforceable '

sureties, and accommodation parties in

tation all exsting and future improvements, fixtures, buildings,




Lender. Tha word "Lender’ means WESTERN BANK, 1s succossors and assigns. | '
Note. ‘The word "Note" means the Note dated March 27, 1995, in the. principal amount of $2,000,000.60 trom Borrower to Lendear,
together with ail fenewals, extansions, modiﬁcaﬁp.ns.‘reﬂnancings.' and substititions for the Note, The maturity date of the Note is March 27, 2002,
Ths rate of interest on the Noto is Subject to indexing, adjustment, fenewal, or ranegotiation E

‘ all equipmant, fixtures, and other articles of personal Broperly now or hereafter owned
W or hereafter attg, 2 Real Property; fogether with al accessions, parts, and additions to, alf replacements of,

and all substitutions for, any of such Propenty; and togsther with all proceads (including without limitation ajj insurance proceeds and refunds of
premiums) from any sale or other disposition of the Proparty,

Property. The word "Property” Means collactivaly the Real Property and the Pargonal Property,
Real Property, The words "Rea} Property" mean the property,

credit agreements, loan
stiuments, agreemams and

Rents. - The word "Rents”
Property. :

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor wanants that: (a) this Dead of Trust is executed at Borrower's request and not at
the request of Lender; (b} Grantor has the full Power and right to enter ints this Deed of Trust ang to hypothecats the Property; (c) Grantor has
established adequate means of ebtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has
made no representatio without limitation the creditworthiness of Borrower).

g by reason of any

. PAYMENT AND PERFORMANCE, ' 3 i » Borrower shall pay to Lender all Indebtedness sacurad by this

Deed of Trust as jt becomss due, an I respective obligations under the Note, this Dead of Trust, and
the Related Documents, ‘

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession ané’ use of the Property shall bg
governed by the following provisions: :

Possession and Use, nce of an Evant of Defauit, Grantor may (a) remain in Possession and contro} of the Property, (b) use,

©) collect any Rents from the Property. The following provisions relate to the use of the Proparty or to other
MENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT N
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT ToO VERIFY
APPROVED USES, : . -

Duty to Maintain, Grantor shall maintain the Propany in tenantable condition and’ pfompﬂy perform all repairs, replacements, and maintenance
necessary to praserve its value. 1 .

Hazardous Substances. The terms "hazéfdous Wasta, ubstance,” "disposal," “release,” and “threatened relaase,” as used in this
Deed of Trust, shali hav i and Liability Act of

, Pub. L. No. 99-49g

aste” and
and asbestos, Grantor
Use, generation, manufacture,
under, or about the Property;
acknowledged by Lender in
hazardous wastg or substan
any person relating to such maltars;
tenant, coniractor,

except as previously disclosed to and
, release, or threatened release of any

Grantor authorizes Lender

liabitities, damages, penalties,

Deed of Trust or 8s a consequenca of any use, g
Grantor's ownership or interest in the Pro

section: of the Deed

reconveyance of the

foreclosure or otherwise,

Grantor shall not cause, conduct or perrmit 8 relsancs noy COITENH, DT, or suffer 8y stipping of or waste on o7 o the
Property or any portion of the Property. Without Imiting tha quneraity of the furagoing, Granior Wil not tenove, or grant to any other party the

right to remove, any timber, minerals (including oil and gas]), sod, graveld of rock produers without the pripr written consent of Lender.
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Removal of Inipréirezixems. Grantor shail not demolish or remove any Improvements from the ‘Real :Pmperty without the prior written consent of

Lender. As a condition 1o the removal of any Improvements; Lender may requirs Grantor to make amangements satisfactory to Lender to replace
. such Improvements with Improvements of at [aast equal valua, - (A L Can , :

Lender's nght to Enter, :

Lendgr‘s Interests and to in

Compliance with Governmental Requirements,

effect, of all governmental authorities - applical
Disabilities Act. Grantor may contest in goo

including appropriate appeals, so long as Grantor has’ notifi
Lender's interests in the Property are not jetpardized. " Len
satistactory to Lender, to protect Lender's intcrest. -

Duty to Protect. Grantor agrees neither to abandon nor leave unattanded the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are feasonably necessary to protect and preseive the Property.

DUE ON SALE - CONSENT BY LENDER. Llender may, at its option, daclare immediately due and Payable all sums secured by this Deed of Trust
Upon the sale or transfer, without the Lender’s prior written Consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, tila or interest thersin; whather legal, bensficial or equitable; whether voluntary or
involuntary; whether by outright sale, desd, installment sals contract, land contract, contract for deed, leasshold in i
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
by any ot @ of Real Property interest. | any Grantor is a corporation, partnership or limited liability company, transfer also
i i ip of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
However, this option shall not ba exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.
Payment. Grantor shall pay when due charges (including water and
sewer), fines and impositi i i work done on or for services
rendered or material fu

Lender under this Des

may withhold payment of an connection with a good faith dispute over the obligation to
Pay, so long as Lender's interest in the P s filed as a result of nonpayment, Grantor shall within fiftean
(15) days after the lien arises or, i filing, secure the discharge of the lien, or if

requested by Lender, deposit wit atisfactory to Lender in an amount sufficient
to discharge the lien plus any

Evidence of rﬁymem. Grantor shall upon damand furnish io Lender satisfactory evidenca of payment of the taxes or assessments and shall

autharize the appropriate governmental official to deliver 1o Lender at any time a written statement of the taxes and assessmants against the
Property, : o .

Notice of Construction, Grantor shall notify Lender at toast fiftean (15) days before any worl is commenced, any services are furnished, or any
materials are supplied to the Property, it any mechanic's lien, mataralmen's lien, or other lian could asserted on account of the work, services,

or materials, - Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. : = E

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propetty are a part of this Deed of Trust,

Maintenance of Insurance, Grantor shall procire and maintain policies of fire Insurence with standard extendad coverage endorsements ona

replacement basis for the full Insurabla value coveaiing all improvemants on the Real Property in an amount sufficlent to aveld application of any
coinsurance clause, and with a standard mortgages clausg in favor of Lender.  Grantor shall also procure and malintaln comprehensive general
liabllity insurance in such coverage amounts as Lender may request with trustee and Lender belng named as additional insureds in such liability

Insurance policies. Additionally, Grantor shall maintain such other insurarnce, including but not limited to hazard, business Interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be wri

and issued by a company or companles reasonably acceptable
i rtificates of insurance in form satisfactory to

Application of Proceeds, Grantor s to the Property, Lender may make proot of loss if Grantor
falls to do so with

Impaired, Lendar may, at its election, recelve and retaln
the proceeds of pPayment of any lien affecting the Property, or the
repalr, Grantor shall repalr or replace the damaged

pay any amount owing to Le
1o the principal baiance of the Indeblodness,
to Grantor as Grantor's Interests may appaar,

shall Inure to the benefit of, and pass to, the purchaser of the Property covered by this
der the provisions of this Dead of Trust, or at any foreclosure sala of such Proparty.

Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each

ing: (a) the name of the insurer; (b) the risks Insured;  (c) the amount of the policy; (d) the property insured, the
and tha manner of determining that value; and (0} the explration date of the policy. Grantor
nt appraiser satisfactory to Lender determine ths cash velue replacement cost of the Property,

Lender may require Grantor to maintain with Lender reserves for
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payment of annual taxes, assessments, and insurance premiums, which reserves shali be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at least fitean (15) days betore dile, amounts at least equal to i taxes, assessments, and insurance
premiums 1o be pald. If fifieen (15) days bsfore payment is due the reserve funds'are Insufficient; Grantor shall upon demand pay any deficiency 1o
Lender; The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments,
and insurance premiums required to be peid by Gramor as they bacoma due: ‘Lender shall have the right to draw upon the reserve funds to pay such

items, and Lender shall not be required to dstarmine the validity or accuracy of any:itsm before paying it Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monies for siuch purposes, and Lender shall not Incur any liabili

| ty for anything it may do or omit to do
with respect to the reserve account. All amounts in the reserve account are hereby pladged to further secura the Indebtedness, and Lender is hereby
authorized to withdraw and apply such amounts on the Indebtedness upon ths occurrence of an Event of Default. Lender shall not be required to pay

any interest or earnings on the reserve funds unless required by law or agreed to by Lendar in writing, Lender does not hold the reserve funds in trust
for Grantor, and Lender is not Grantor's agent for payment of the taxes and assassments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding Is commenced that
would materially affect Lender's interests in the Property, Lendsr on Grantor's behalf may, but shall not be required to, take any.action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date Incurred or pald
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will () be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instalimont payments 10 pecoma due during either () the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payabls at the Nole’s maturity.
This Doed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any

remedies to which Lender may be entitled on account of the default. Any such action by Lendsr shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust.

Title. Grantor warrants that: (&) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description or in any title Insurancs policy, title report, or final title opinion issued in

favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to executs and
deliver this Deed of Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be representad in the proceading by counsel of Lendsr's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from tima to time 1o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without imitation a!l applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted In the environmental agreement executed by Grantor and Lender relating to the Propaerty.

CONDEMNATION. The following provisions relating to condemnation proceadings are & part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condermned by eminent domain proceadings or by any proceeding or purchase
in isu of condemnation, Lender may at its election require that all or any poriion of the net proceeds of the award be applied 1o the Indebtedness

or the repair or restoration of the Property. The net proceeds of the award shali mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly noify Lender in writing, and Grantor shall promptly take such

sieps as may be necessary fo defend the action and obtaln the award. Grantor may be the nominal party In such proceeding, but Lender shall be
entitied to participate in the proceeding and 10 be represented in the procaeding by counsel of its own ¢choics, and Grantor will deliver or cause 10
be delivered to Lender such instruments &s may e requesiad by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI’I‘IES; The following provisions relating to governmental taxes, fees
and charges are a part of this Dead of Trust: : ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender to perfect and continue Landar's llen on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes, The foliowing shall constitute taxes to which this saction applies: {a) a specific ax upon this type of Daad of Trust or upon all or any pan
of the Indebtedness secured by this Deed of Trusy; (b) a specific tax on Borrower which. Borrower is authorized or required to deduct from
payments on tha Indebiedness securad by this type of Dead of Trust; (c) ataxon this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of tha Indebtedness,or on payments of principal and Interest made by Borrower.

Subsequent Taxes. |f any tax to which this sectlon applias is enacted subsequent to the date of this Deed of Trust, this event shall have the same
affect as an Evant of Dafault (as defined balow), and Lender may avercisa any or &l of its avallable remedies for an Event of Default as provided
below unless Grantor either (@) pays the tax befora it bacomss delinquent, or (1) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corparate suraty bond of other seourity satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralating to this Dead cf Trust as a security agreemen
this Deed of Trust. : , ; '

t aro & part of
Security Agreement. This instrument shail constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of & secured party undar the Uniform Commercial Code as amended from time to time.

Security Interest, Upon regiwst by Lender, Grantor shall executo financing six_i!ements and take whatever other action is requested by Lender to
perfect and continua Lender's sscurity interest in tha Rents and Parsonal Froperty. 1n addition to recording this Deead of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executad counterparts,

‘ coples or repraductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lander for all expenses incurred in perfecting or continulng 1his secutity interest. Upon
default, Grantor shall assemble the Pérsonal Property in a mannsr and ‘at a place reasonably convenient to Grantor and Lender and make it
available to Lender within threa (3) deys aftar receipt of writtan demand fromLender, )

Addresses, The malling addresses of Grantor (debtor) and Lender. {secured panj).'from which information concerning the security interest
granted by this Dead of Trust may be obtained (each as required by the Unlform Commercial Cods), are as stated on the first page of this Deed of
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¢ 3 0 for and in the hame of

i ney-in-fact for the pumose
delivering, filing, recording, n Lender's sole opinion, to
referred 10 in the Precading aph

Grantor under this
rantor suitablg statements
foperty. Any reconveyance feg

ult") under this Deed of Trust:

d by thi
ary o prevent filing of oy to effact discharge of any lien,
Environmental Defayy, Failure of any party to comply with or perform wh
environmenta| agresman A

! ohy

ven a notice of g breach of the Same provision of
if

© Event of Defaylt will have occurred) if Grantor or, Borrower,
Ure within fifteen

(15) days; or (b) if the clira requires mora than
e faillure and ,the}reaﬁar d

ana completes aj reasonable and necessary
a3 Teasonably practical

False Statements, Any warranty,
Deed of Trust, the Note ort
Insolvency.

appointment

cting Guarantor.
incompetent,

0, permit the Guaranto,
and, in dolng S0, cure the Evaent of Default,
Inseeurity, ‘ .

RIGHTS AND REMEDIES ON DEFAULT, Upon the occumenca of any Event of Datﬁult a0d at any time thareaar, Twustes or Londer, at ity option, may
oxerclse any ona or more of the !ouowmg rights and ramadios, In addﬂéqn to any othor fahts or ratnadieg Provided by law:

Accelorate Indebledness, Londer shall have the tght at g optien 1o declarg the entire In

any prepayment ponally which Borrower woulg be requin J

ed {0 pay,
Foreclosyre, With respact to all

dobtednass lmmediateiy due and payable, Including
OF any part of the Reaf Property,
have the tight to foraclosg
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Appoint Receiver. - Lender shall have the right to have a recelver appointad to take possession of !l or any part of the Property, with the power to
protect and preserve the Property, 10 operata the Property preceding foreclosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership; against the Indebtadness.  Tha racalver may serve without bond if permitted by law.
Lender's right to the appointment of a-recsivar-shall axist whether or not the' apparent value of the Properly excesds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a parson from serving o3 a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shalt become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either  (a) pay a reasonable rental for the use of the Proparty, or (b) vacate the Propaerty immediately
upon the demand of Lender. S : o .

Other Remedies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. ‘Lender shall give Grantor reasonabls notice of the time and piace of any public saie of the Personal Property or of the time after
which any private sale ther intended disposition of the Personal Property is to bo mads. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may ba mads in conjunction with any salé of the Real
Property. : )

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalied, In exercising its rights and remedies, the Trustes or Lender shall be fres to sell all or any part of the Property together or separately, in
one sale or by separate sales, Lender shall ba entited to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Dead of Trust shall nol constitute a waiver of or prajudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 1o pursua any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action to perform an obligation of Grantor or Borrower under this Dead of Trust after failure of Grantor or
Borrower to perform shall not affect Lender's right to declare a default and to exercise any of iis remedies.

Attorneys’ Fees; Expenses. If Londer institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
Tecaover such sum as the court may adjudas reasonable as attorneys’ fees al trial and on any appeal. Whether or not any codirt action is involved,
all reasonable expenses incurred by -Lender which in Lenders opinion- are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure until repaid. Expanses covered by this peragraph includs, without limitation, howaver subject to any limits under applicable law,
Lender's attornays' fees whather or not there is a lawsuft, including atiorneys'. fees for bankruptcy proceedings (inciuding efforts to modify or
vacate any automatic stay or Iinjunction), appeals and any anticipated. post-judgment collection services,the cost of searching records, obtaining
title reports (including foreclosure reporis), surveyors' reports, eppraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also wili pay any court costs, in addition to all othar sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE, Tha following provisions relating to the powars and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to alf powers of Trusies arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written roquest of Lender and Grantor:  (a) join'in preparing and filing a map or plat of the Real Property,
including the dedication of strests or other rights 1o the public; (b) Join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Daed of Trust or ths interast of Lender under this Dead of Trust,

Obligations te Notify.  Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusice shall be a party, unless the action or proceeding is brought by Trustes.

Trustee shall meet all qualifications required Yor Trustes under applicable law. In addition to tha rights and remadies set forth above,
with respect to all or any part of the Froperty, the Trustes shall have the right to foreclose by notice and sale, and Lender shall have ths right 1o
foreclose by judicial foreclosure, In either cass in accordance with and to tha full extent provided by applicabla law.

Successor Trustee. Lendar, at Lender's option, may from time to time appoint a successor Trustee 1o any Trustee appointed hereunder by an

instrument executed and acknowledged by / 8 office of the recorder of KLAMATH County, Oregon. The instrument shall
contein, in addition to all other matters raquired by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the nanie and address of tha Successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest, The tuccessor trustes, without convayance of the Property, shall succesd to all the title, power, and duties

conferred upon the Trustes in this Dead of Trust and by applicable law, Thls procedure for subatitution of trustoe shall govern to the exclusion of
all other provislons for substitution, ,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notics under this Deed of Trustkshéll be In wiiting and shall be effective when actuzily
delivered, or when deposited with a nationally recognized ovarnight courier, or, it malled, shell be deemed effective when deposited in the United
registared mall, postage ) ficar the beginning of this Dead of Trust. Any party may

. ‘ ather partiss, spaciying that the purpose of the notice is to
change tha party's address, holdar of any len which has priority over this Deed of Trust shall be sent to

Lender's address, as shown near the beginning of this Dead of Trust, For notica purposes, Grantor agrees to keep Lender and Trustee informed at ali
times of Grantor's current address, R S '

MISCELLANEQUS PROVISIONS. The following misce(laneou_s provisions are a part of this Deed of Trust:

Amendments.’ This Deed of Trust, together with any Related Dacuments, constitutes tha entire understand
tha matters set forth in this Dead of Trust. No alteration of or amendment to this Deed of Trust shall be
" by the party or pariies sought to be charged or bound by the alisration or amendment.

Annual Reports. If the Property is used for purposes ‘other than Gkantor's residehce, Grantor shali furnish to Lender, upon request, a certified
Statemnent of net operating incoms recelved from the Property during Grantor's previous fiscal yaar in such form and detall as Lender shall requira,
come” shall mean all cash recelpts from the Property less all cash expenditures mada in connection with the cperation of the

Ing and agresment of the partles &s o
effactive unlass given in writing and signed

Applicable Law, Thiy Deed of Trust hos been dguveted to Lender and secepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings, Capt!oh hea
provislons of this Desd of Trust,

dings In this Déﬁad of Tmst are for cdnvenlence'pwposss only and are not to be used to Interpret or define the
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Merger. There shan be no merger of tha lntarest or estate c:eated by this Daed oi Trust with any other interest or estate in the Property at any
- tima held by or for the bansfit of Lendar In any capacity, without the written conf‘ent of Lender.-

Multiple Partics; Corporate Auﬁmrity. All oblagaﬁons of Grantor and Borrower under this Deed of Trust shall bs joint and several, and &l

references to Borrower shall mean each and every Borower, and all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below is responsibis for all obligaﬁons in this Deed of Trust.

Severability. if a court of compaetent jurisciction finds any provision of this Dead of Trust to be invalid or unenforceable as to any person of
circumstanca, such finding shali not render that provision invalid or unenforceable as to any other persons or circumstances. 1f feasible, any such
offanding provision shall be deamed to be modified to be within the limits of enforoeability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inura 1o the benefit of the parties, their successors and assigns. - If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any other right.. A waiver by any party of a provision of this Deed of Trust shall not constitula a waiver of or prejudice the panty’s
right otherwise to demand strict. compliance with that pravision or any other provision. No prior waiver by Lender, nor any courss of dealing
between Lender and Grantor or Borrower, shall constituta a waliver of any of Lendar's rights or any of Grantor or Borrower's abligations as to any
future transactions. Whenever congent by Lender Is required in this Dead of Trust, the granting of such consent by Lender In any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress, with Lender that thls Deed of Trust ls a oommercaal deed of trust and that Grantor will not change
the use of the Property without Lender's prior written censent. :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUSI‘, AND EACH GRANTOR AGREES TO IT

il 4

DANIEL G BROWN, TRUS‘I‘EE OF THE DANIEL G BROWN TRUST U T AD. DECEMBER 2(}, 1990

ELOUISE BROWN, TRU ’ TIE ELOUiSE BR'OWNY TRU_SI‘ U.}T.A.D.»DECEMBER 20, 1560

 STATE OF _ M&, :

o1 NOTARY PUBLIC
COUNTY CF ‘f/u/w/ %mowuﬂ D sl PATRICIA SPRINGER
o . o ey Comm&sstén Exphes 2 ¢, 977

- State of Alaska

On this day before me, the unde'slgned Notary Publ.c, personally appeared DANIEL G BROWN TRUSTEE OF THE DANIEL G BROWN TRUST
U.T.A.D. DECEMBER 20, 1990; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 20, 1990, to me known

to be the individuals described in and who executad the Dead of Trust, and acknowledged that thay signad the Deed of Trust as their fres and
voluntary act and deed, for the uses and purposes thereln mentioned. -

Given under my and official seal this y : day of /{/(,a/(,e/éL/ , 19 ? 5
By ltccens A “Residing at %M il

ya
T

Notary Public In and for the State of ﬁ/ ﬁw . O k My ctiﬁni\i.«;siun explres T 5 ' S— . CP 7

REQUEST FOR FULL RECONVEYANCE
(T o bo used only when obligations hava been pald in ful))
: : ) Trustee P
The undersignad is the legal owner and helder of ail Indabtednass secured by \h&s Desd of Trust, All sums secured by this Deed ot Trust have baen
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

any applicable statute, to cancel tha Nota secured by this Dead of Trust (which is deliversd to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated: by the tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the

To:

reconveyance and Ra!ated Documents to: -

Date:

" Bensficiary:
o By
B

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18 (c} 1895 CF1 ProServices, Inc, Alirights resorved. [OR-G01 CIRCLES.LN C4.0VL)




PARCEL 1t v ) -
' ; - : | in records of the Klamath
1 of Minor Land Partition ﬁo,:ﬁl,ﬂl, recordad
ggﬁﬁi; Clztk, located in the NEiSW} of Section 3, Township 39 South, Hange 9
‘East of the Willamette Meridian; Klamath County, Oregom. - ,

PARCEL 2t

A eract of land situated in the SWl of the NWl of Section 8, Township 39 South,
Range 9 Haamt of the Willamette Meridian, Klamath County, Oregon, described as
follows: - ‘

Beginning at a point on the Southeasterly zipht of way line of the Weed-Klamath
Falls Highway, which point is North 44°50 i' Bast a distance of 138 feet from

the intersection of the Southeasterly line of sald Highway with the westerly 1ine

of Section 8, and the true point of beginning; theuce continuing Morth 44°50 }' East
along said Southeasterly line a distance of 300 feet; thence North 45°09 }' West a
distance of 20 feet; thence North 44°50 ' East along aforementioned highway

right of way line a distance of 50 feat; thence South 45°09 }' East at right

angles a distance of 320 feet; thence South 44°09 1' West parallel to said

highway line a distance of 350 feet; thence North 45°09 §' West 300feat to the
point of beginning. B - . e -

PARCEL 3¢

A tract of land situated in the Swleilof Sectlon 8, Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon, more particularly
described as follows: R o

Beglnning at the Southwest cornar of the Northwest tinarter of said Section 8;
thence North along the West line a distance of 250 feet; thence East a distance
of 305.3 feet to ‘the true point of beginning; thence North a distance of 265.18
feet to a 3/4 inch plpe at the most Southerly corner of that parcel of property
dascribed in Deed Volume 181, page 175; thence North 44°50 }' East a distance

of 350 feot to the Southwestarly line of that property described in Deed Volume
M72, page 1198, Microfllm racordas; thunca South 45°09 }' East o distance of 300
feet, more or less, to the most Southerly corner of the chove mentioned property
described in Volume M72, page 1198, Microfillm records; thence continue along the
same line extended Scutheasterly to its polnt of intersection with a line being
parallel to and 250 feet North of the South line of saild NW} of Section 8;
thenge West along said line ‘to.the true poelnt of beginning

February 20, 1285, reco:ded'Apr;l I, 1985 4n Volume MB5, page 4700; and deed
dated March 19, 1985, recorded Apritl 1, 1985 in Volume M85, page 4702, all
Deed records of Klamath County, Oregon. I S

EXCEPTING THEREFROM that portion conveyed to Klamath County, by Deed dated




PARCEL 6:

" A tract of land in the winwi of]Section‘lﬁ, Township 39 South, Fange 9 East of
the Willamette Meridian, Klamath County,.Oregon, described as follows:

Beginning at a point 30 feet East and 30 feet North of the quarter corner common

to Sections 16 and 17, Township 39 South, Range 9 East of the Willamettée Meridian,
running thence East 1658 feet, more or less, to the West boundary line of
Government Drain Ditch, 1-C-1; thence along the Westerly boundary line of said
Drain Ditch, North 10°45' East 402.3 feet; thence North 39°54' West 1338 feet,

more or less, to an intersection with the Easterly boundary line of Midland Market
Road; thence along the Easterly boundary of the said Market Road in a Southwesterly

direction to the point of beginning.

LESS‘AND EXCEPTING rights oftway fof'irrigationvditéhas and drains heretofore
deed to the ‘United States of America. ' »

.EXCEPTING THEREFROM the following deseribed tract of land deeded £o Ronald L.
‘McDanlel etux., by deed recorded in Deed Volume 354, page 428: Beginning at an

- iron pin situated on the Southeasterly right of way of the 0ld Midland Road, said
point located South a distance of 1795.5 feet and South 77°15' East a distance

of 168.0 feet from the Northwest corner of said Section 16; thence South 49°45' Rast
a distance of 170.0 feet to an iron pin; thence South 2°55' East a distance of 166.9
feet, more or less, to an iron pin on the Northerly right of way of the U.S.B.R.
A-S-1 (F-~16) canal; thence Northeasterly along the Northerly right of way of said

canal to the intersection of the Westerly right of way of the U.S.B.R. A-3 canal;
thence Northwesterly along the Westerly right of way of said canal to the intersection
with the Southeasterly right of way of the 01d Midland Road; theice Southwesterly
along the Southeasterly right of way of said road to the point of beginning. -

AND ALSO EXCEPTING THEREFROM a tract of land situate in the SWiNW} of Saction 16,
Township 39 South, Range 9 East of the Willamette Meridian, more particularly
described as follows: Beginning at an iron pin on the Southeasterly right of way
of the Old Midland Road, said point being South 77°15' East & distance of 168.0 feat
from an ixon pipe which is South a distance of 1795.5 feet from the iron pin
marking the Northwest corner of said Séction 16; thence South 49°45' East a
distance of 170.0 feet to an iron pin; thence South 30°00' West a distance of
120.06 feet to a point; thence North 59°12' West a distance of 163.58 feet,

more or less, £o a point on the Southeasterly line of 01d Midland Road; thence
Northeasterly along sald Southeasterly line being on the arc of a curve to the
right; a dlstance of 148.35 feet, more or less, to the point of beginnning.

ALSO EXCEPTING THEREFROM a tract of land situate dn tha SWiNW} of Section 16,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon,
more particularly described as follows: . feginning at an iron pin situated on the
Southeasterly right of way line of the Old Midland Road, said point being located
South a distance of 1795.5 feet and South 29°11' East a distance of 191.67 feot
from the Norxthwest corner of said Section 16; thence South 59°12' East a distance
of 163.58 feet to an iron pin; thence South 30°00' West a distance of 56.54 feet
to an iron pin located on the Northeasterly right of way line of the U.S.B.R. A-3-1
(F~16) canal; thence North 74°15' West along the Northeasterly right of way line
of said canal a distance of 149.0 feet to an iron pin located on the Southeasterly
right of way line of the 0ld Midland Road; thence Northeasterly along the
Southeasterly right of way line of said road on the arc of a curve to the right a
distance of 97.45 feet, more or less to the poilnt of beginning.
BRI A Parcel 6 contimmed.....
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SAVING AND EXCEPTING any portien thereof contaiued in the Midland Highway, as sald
highway has been relocated

ALSO EXCEPTING beginning at an iron pin on the Southeasterly right of way of the
01d Midland Road, said point being South 77°15' East s ditance of 168.00 feet

and South 49°45' East a distance of 170.0 feet from an iron pipe which is South

a distance of 1795.5 feet from the ilron pin marking the Northwest corner of

Section 16, Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, saild point of beginning being the Northeast cormer of that

tract of land described in document recorded December 29, 1972 in Volume M72,

page 15128, Klamath County Microfilm records; thence South 2°55' East a distance

of 166.90 feet, more or less, to an iron pin on the Northerly ‘right of way of the
U.S.B.R. A.S5.I. (F-16) canal; thence Southwesterly along the Northerly right of way
of said canal to a point 149.0 feet from the Southeasterly right of way line of the

01d Midland Road, said point also being the Southeast corner of that tract of land

described in document recorded July 15, 1976 in Volume M76 page 10797, Microfilm

" records of Klamath County, Oregon, thence North 30 00’ Eaat a distnnce of 176.60

feet. to the. point ‘of beginning.;

, STATE OF OREGON COUNTY OF KLAMATH

the 3lst

Ma ‘ ; AR | X
rch _AD,19_:95" Bordede qclqck P M., and duly recorded in Vol. _ M5

of : Mor:gggg;i L on Page 27805

Bemetha w uz:gumy Clerk




