RECORDATION REQUESTED BY: .
WESTERNBANK . =
421 South 7th Street

P.O.Box669 -
Klamuth Falls, OR 97601-0322

WHEN RECORDED MAIL TO:
421 South Tth Street ;
CP.O.Box 669 o

' Klameth Falls, OR 97601-0322

SEND TAX NOTICES TO:

DANIEL G BROWN, TRUSTEE OF THE DANIEL G:BROWN
TRUST U.T.A.D. DECEMBER 20, 1990 and ELOQUISE BROWN,
TRUSTEE OF THE ELOUISE BROWN. TRUST UT.AD.
DECEMBER 20, 1590 S ;
1380 WILD PLUM CT ‘

KLAMATH FALLS, OR 97601

: 1 " SPACE ABOVE THIS LINE IS FOR RECORDER’S Us.. ONLY
L YRS

MORTGAGE

THIS MORTGAGE IS DATED MARCH 27, 1995, between DANIEL G BROWN, TRUSTEE OF THE DANIEL G
BROWN TRUST U.T.A.D. DECEMBER 20, 1990 and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BPROWN
TRUST U.T.A.D. DECEMBER 20, 1990, whosz address is 1380 iWILD PLUM CT, KLAMATH FALLS, OR 97601
(referred to below as "Grantor"); and WESTERN BANK, whose address is 421 South 7th Street, P.0O. Box 669,
Klamath Falls, OR 97601-0322 (referred to below as "Lender"). :

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages end conveys to Lender all of Grantor's right, title, and Interest In and to

the following described real property, togsthar with all existing or subssquently erected or affixed burings, improvements and fixiures; all easemsnts,
rights of way, and appurienances; all water, water rights, watarcoursas and ditch rights (Including stock In utililes with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, Including without fimitation all minerals, olf, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property"):

SEE ATTACHED EXHIBIT "A" :

The Real Property or its address is commonly known as 4915 TINGLEY LANE, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor’s right, tiitg, and Interest in and 1o &l leases of the Property and all Rents from the Piopert. In
addition, Grantor grants to Lender a Uniform Commerciel Code security interest in the Parsonal Property and Rents.

DEFINITIONS. The foliowing words shell have the fcl!owing meanings when usead in this Mortgage. Terms not otherwise defined in this Mortgage shall

have the meanings aftributed to such tarms in the Uniform Commarcial Code. All references to doilar amounts shall mean amounts In lawful monay of
the United States ot America,

Borrower. Tha word "Borrower" means each and every person or antity signing thé Note, including without limitation CIRCLE DE LUMBER, INC,

Existing Indebtedness. The words "Existing Indebtadnass” mean the indabledness described below In the Existing Indabtedness section of this
Mortgage. .

Grantor. The word "Grantor” means any and all persons and entities executing this Mortgags, including without limitation all Grantors named
above. The Grantor is the mortgagor under this Mortgage. -Any. Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant end convey that Grantor's interest in the Real Property and to grant a security interast in Grantor's interest in the Rents and
Personal Property to Lender and is not parsonally liable undsr tha Note except as othenwise previded by contract o; law,

Guarantor. The word "Guarantor’ means and includas withiout limitation each and all of the gnarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements, Tha word "Improvements” means and Inciudes without limitaticn all existing and futura improvements, fixture~ buildings,
structures, mobiie homes affixed on the Real Property, faciities, addiions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtednass™ maans all principal and interast payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Lender to enforce obligations of Grantor under this Mortgage, togethar with
interest on such amounts as providad in this Morigage. In addition to the Nots, the word "Indebledness” includes all obligations, debtz and
liabliities, plus interest thereon, of Borrower to Lender, or any ona or mors of them, as well as ali claims by Lender against Borrower, or any one or
more of them, whether now existing or hereafter arising, whether refated or unrelated to the purposo of the Note, whether voluntary or otherwise,
whather due or not duo, absoluta or contingent, liquidated or unliquideted and whether Borrowar may be labla Individuatly or jointly with others,
whether obligated as guarantor or otherwiso, and whethor recovery upon such Indebledness may be or harealter may become barred by any
statuts of limitations, and whether such Indebtodness may ba or horeatter may bacoma otherwise unenforceabla.

Lender. The word “Lender” means WESTERN BANK, lts successors and assigns. The Lender Is the morntgugee under this Mortgage.

Mortgage. The word "Morigage” means this Morigage between Grantor and Lendsr, and includes without limitetion ll assignments and security
interast provisions ralating to the Personal Property and Rents,

Note. - The word "Note” means the promissory note of credit agresment dated March 27, 1995, in the ociginal principal amount of
SZ,OQO,_OO0.00 from Borrower to Lender, together with all renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement, The maturity date of the Nota is March 15, 2002. Ths rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation..- o . :

Personal Preperty, The words "Personal Property” mean all @

quipment, fixtures, and other articles of personal property now or hereafier owned
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by Grarior, and now or hereafter attached or affixed to the Real Property; togather with all accessions, parts, and additons to, all replacements of,
and el substitutions for, any of such property; and fogether with all procesds (including withott limitation all insurance proceeds and refunds of
premiums) from any sale or othardispositiqn of the Property, - BERRE EaRR S :

Property. The word "Property” means collactively the Real Property and the Personal Property,
Real Property. Tha words "Real Property” maan the pmpérty. Interests and rights described above in the "Grant of Mortgage” section.

Related Documents. . The words "Relatad Documents” mean and include without Hmitation all promissory noes, credit agreements, joan

agreements, environmental agreements, guarenties, sscurity agresments, morgages; deads of trugt, and all other Instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtadness.

Rents. The word "Rents” maans: all present and future rents, revenuss, incoms, issuas, royalties, profits, and other benefits derived from the
Property. ' ‘ :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESI‘ IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE. OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or "anti-deficlency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lendar's commeancement or completion of any toraclosure action, either judicially or by exercise of a power of sals.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warranis that {a) this Mortgage Is executed at Borrower's request and not at the
request of Lender; - (b) Grantor has the full power and right to enter into this Moitgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
fepresentation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otharwise providad in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes dus, and Borrowar and Grantor shali strictly perform all their respective obiigaﬂons under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borower agres that Grantor's possession and use of the Property shall be
governad by the following provislons: ’

Possession and Use. Until in default, Grantor may romaln in possssslon and control of and opsrate and manage the Proparty and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK W.'H THE APPROPRIATE GITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. :

Duty to Maintain. Grantor shall maintain the Propény in tenantable condition and promptly perform ali repairs, renincements, and maintenance
necessary to presarve its value, ) . :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threatensd release,” as used in this

Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-498
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 49 U.S.C.
Section €901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that () During the period of Grantor's ownership of the Property, there has been no
uss, generation, manufacture, storage, trealmant, disposal, releasa or threatened raloase of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to balieve that there has baen, except as previously disciosed to and
acknowledgad by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, relsase, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any
tenant, contractor, agent or other authorized user of tha Property shall use, generats, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, undar, or ahout the Property and (i) any such activity shall be conducted in compliance with all applicable

federal, state, and local laws, regulations and ordinances, Including without limitation thoss laws, regulations, and ordinances described above.
CGrantor authorizes Lender an j

Lender's purposes only and shall not be construed 10 create any responsibility or liability on the part of Lender to Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws, and (b) agroes to indemnify and hold harmiess Lender against any and all claims, losses, liabilities,
damages, penalties, and expansas which Lender may directly or indirectly sustaln or suffer resulting from a breach of this section of the Mortgage
or az a consaquonce of any use, generation, manufacturs, storago, disposal, release or threatensd reloase oceurring prior to Grantor's awnarship
or Interest In tha Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnily, shall survive the paymant of the Indebtedness and ths salisfaction and reconvayance of the lien of this
Mortgage and shall not be affected by Lender's acquisttion of any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or pormlt any nulsance nor commit, parmit, or suifer any stripping of or waste on or to the
Property or any portion of the Property. Withowt kimiting the generality of the foregoing, Grantor will not remova, or gramt to any other pary the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements.  Grantor shall not damolish or remove any improvements from the Real Property without the prior written consent of

Lender. As a condition to tha removal of any lmprovements, Lender may require Grantor to make avangemenis satisiaclory to Lender 1o replace
such improvements with Improvemeris of at least equal value, . )

Lender’s Right to Enter. Londer and ts agents and ropresentativas may enter upon the Real Property at alf reasonable times to attend to
Londer's interests and to inspect the Property for purposes of Grantor's compliance with the terms and ¢onditions of this Mortgage.

Compliance with Governmental Requirements, Granior shall promptly comply with all laws, ordinances, and regulations, now or hereatter in

offact, -of all governmental authorities applicable to the use or oceupancy of tha Property, including without timitation, the Americans With
stabi!mes Act. Grantor may contest in good feith any such law, ordinance; or regulation and withiold compliance during any proceeding,
including appropriats appeals, so long as Grarntor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Properly are not Jeopardized. Lendsr may require Grantor to post adequate security or a surety bond, reasonably
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i nd Vl:t“éndér":s.héﬂ nolincur any liebility for anything it may do or om¥t to do with respect
ereby pledged to further secure the Indsbtedness, and Lender is hereby authodized to
] ot ba required to pay any interest or

s requiring Lender 10 advance other mionies for such purposes,

and Lender is not Grantor’s agent for payment of the téxes and assessments regulired 10.bs paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, including any obligation to maintain Existing Indebtedness
in good standing es required below, or if any action or-proceading Is commenced that would materially alfect Lender's interests in the Property, Lender

on Grantor's behalf may, but shall not be required 1o, take any action that Lender desms appropriate, Any amount that Lender expends In so doing will

bear interest at tha rate charged under the Note from the date incurred or paid by Lender to ) of repayment by Grantor. All such expenses, at

Lender's option, will (a) be payabls on demand, (b) be added to the balance of the Nota and be apportioned among and be payable with any

installmant payments to become due during either (i) the term of any applicable insurance policy or . (i) the remaining term of the Note, or (c) be

treated as a balloon payment which will ba dus and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The

rights provided for in this paragraph shafl be In addition to any other rights or any remedies to which Lender may be entitled on account of the default.

Any such action by Lender shall not be construed as curing the detault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Mortgage.

Title.  Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title Insurance

policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority 1o exacute and deliver this Mortgage to Lender. ’

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend ths tile to the Property against the
lawful claims of all persons. In the event any action or proceading is commenced ihat questions Grantor's title or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such procaeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be dslivared, to Lender such instruments as Lender may request from tims to time to permit such participation.

Compliance With Laws. Grantor warants that the Property and Grantor's use of the. Property complias with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the anvironmental agreemient executed by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS. The following provisions concerning axisting indebtedness {the "Existing Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Morigage securing the Indebtadness may be secondary and inferior to an existing lien,
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebte
under the instrumeants evidencing such Indeblednsss, or any default under any security documeants for such indebtedness.

Default. If tha payment of any instaliment of principal or any interest on the Existing Indebtedness Is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the Instrument securing. such indebtedness and not be cured during any

applicable grace pariod thereln, then, at the optien of Lender, the indebtednass sacured by this Mortgage shall become immediately due and
payable, and this Mortgage shall ba in defauit,

No Modification. Grantor shall not enter into any agreament with the holder of any mortgage, dead of trust, or other security agreemsnt which
has priority over this Morigage by which that agreemant is modified, amended, extendad, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condsmnation of the Property are a part of this Mortgage,
Application of Net Proceeds. If all or al
in lisu of condemnation, Lend
or the repair or restoration of the roperty. ) »
and sttorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any procesding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitled to participats in the proceeding and 1o be reprasentad In the proceading by counsel of its own choice, and Grantor wili deliver or cause to
be delivered to Lender such instrumanta as may be requested by it from tima to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro
and charges are a part of this Mortgage: .

Grantor expressly
dness, any default

visions relating to governmental taxes, fees

Current Taxes, Fees and Charpes, Upon request by Lender, Grantor shall exacute such documants In additlon to this Morigage and take
whataver other action Is requasted by Lendsr to perfect and continua Lender's lien on the Real Proparty, Grantor shall relmburse Lender for all

taxes, as describod below, togathar with olf oxpanses incurred In recerding, pedacting or continulng this Mortgage, Including without limitation all
taxes, fess, documantary stamps, and othar charges tor recording or rogistaring this Mortgage.

Taxes. The following shall constitsite taxes to which this section applles: (a) a spacilic tax upon this typa of Mortgage or upon all or any part of
the indebtadness secured by this Morigage; (b) & specific tax on Borrowar which Borrowaer s authorized or required to deduct from payments on
the Indebtedness secured by this typa of Mortgage; (c) a tax on this typa of Mortgage chargeable egainst the Lender or the holder of the Note;
and (d) a specific tax on all or any portion of tha Indebledness or on paymenis of principal and interest mads by Borrower.

Subsequent Taxes. If any tax to which this saction applies Is enactod subsequent to the date of this Morigage, this event shall have the same

effect as an Event of Default (as defined balow), and Lender may exercise any or all of its available remedies for an Event of Default as provided

below unless Grantor either () pays the tax bafore it bscomes dalinquent, or ' (b) contests the tax as providad above In the Taxes and Liens
* section and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The iollowmg provi

sions relating 1o this Mortgage as a security agreemant are a part of this
Morgage. : o

Security Agreement. This instrument shall conatituts & sacurity agreqmant to tha extent any of the Property constitutes fixtures or other personal
Property, and Lender shall have all of the tights of a secured party undar the Uniform Commarcial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall executs financing statemenis and teke whatever other action Is requested by Lender to
perfect and continue Lender's security Interast in the Rents and Personal Property. -In addition to racording this Mortgage in the real proparty

records, Lender may, st any time and .without further authorization from Grantor, flls executad counterparns, coples or reproductions of this
Mongage as a financing statement. Grantor shall mlmburga tender for all expenses Incurrsd in perfecting or continuing this security interest,
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Upon defeult, Grantor shal assemblo the Persanal Froperty rin“‘afn-*aiiihnélr and ata place rééééhajﬁly_édnvérﬂ'em:to Granior and Lender and make &
availabls to Lender within th;ea (3) days after recelpt qi,wrman‘demapd from Lender,: - e g . - _
~ Addresses. The malling addresses of Grantor (dabtor) and’ Lender (secured party), from which information concerning the securlty interest
granted by this Morigage may be obteined (egqh ags required by the ,Unifqrrn Come_:r;:ibal Coda), are as stated on the first page of this Mortgaga.
FURTHER ASSURANCES; "ATTORNEY-IN-FACT. “The fo!lci_\n)ing provisions relating to further ‘assurances and attorney-in-fact are a pant of this
Mortgage. : EE B T <

Further Assurances. At any tlmé, and from time to tima, upon request of Lende’r,’Gréntd
mada, executed or delivered

L] £} ] i ’
and other documsnts as may, in the sole opinion of Lender, be necessary or o i

- . C complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrowar under the Note, this Mortg . and (b) the liens and security

interests created by this Mortgage on the Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or agreed to

the contrary by Lender in writing, Grantor shail reimburse Lender for all costs and expensss incurred in connection with the matters referred to in
this paragraph,

Attorney-in-Fact. If Grantor fails to do any .of the things referred to in the precsding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby iravocabiy- appoints Lender as Grantor's aftorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may. be necessary or dasirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph. : S .

FULL PERFORMANCE. If Borrower pays all the Indebtednass whan due, and,oiher\«vis"e performs all the obligations imposed upon Grantor under this
execute and celiver to Grantor a suitabls satistaction of this Mortgage and sultable statements of termination of any financing

ncing Lender's security Interest in'the Rents and the Personal Property.. Grantor will pay, if permitted by applicable law, any
feasonable termination fee as determined by Lander 1rom:ume"to time. - B : :

DEFAULT. Each of the following, at the option of Lende‘r,n'shall constitute an event of default (" Evant of Default”) under this Mortgage:

Default on Indebtedness. Failure of Borrower 0 make any payment whan due on the lhdeﬁ!edness. .

Default on Other Payments. Failure of Grantor within the time requirad by this Mortgage to make any payment for taxes or Insurance, or any
other payment necessary to pravent filing of or to aifect discharge of any lien.’ . .

Environmental Default. Failure of any party to comp!y with or perform when dﬁé any term, obligation, covanant or condition contained in any
environmantal agreement executed in connection with the Property. i

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Nota or in any of the

Related Documents. - if such a failurs is curable and if Grantor.or Borrower has not baen given a notice of a breach of the same provision of this
Mortgage within the preceding twelve (12) months, it may ba cured (and no-Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice dasmanding cure of such fallure: (a) cures the failure within fifteen {15) days; or (b) if the cure requires more than
fiftean (15) days, immediately initates steps sufficlant 1o cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical, :

Default in Favor of Third Partics. Should Borrowar or ’any Grantor default under any loan, extension of credit, sscurity agreement, purchase or
sales agresment, or any other agreemant, In favor of .any other creditor or person that may materially affect any of Borrower's property or

Borrower's or any Grantor's ability to. repay the Loans or perform their respectivo obligations under this Mortgage or any of the Related
Documents, S ‘ : }

False Statements. Any warranty, reprasentation or stalement made or furnished to Lendsrk by or on behalf of Grantor or Borower under this
Mortgage, the Note or the Relatad Docurments is false or misleading in any material fespect, either now or at the time mada or furnished.,

Insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, the insolvency of Grantor or Borrower, the
eppointmant of a recalver for any part of Grantor or.Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptey or insoivency faws by or against Grantor or Borrower,

Foreclosure, Forfeiture, etc. help, repossession or
any other method, by any credi this subsection shall not apply

‘ ' i of the foreclosure or forafelture
proceeding, provided that Gr bond for the clalm satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Batrower under the terms of any other agreement between Grantor or Borrowar and
Ithin

Lender that Is not remedied w any grace perlod provided thereln, Including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later, -

Existing Indebtedness. A default shall occur under ahy Existing Indobtodnass or under ény Instrumant on the Property securing any Existing
Indabtadnass, or commoncamont of any sult or othar actian to forecloss any axisting lan on tha Proparty,

Events Affecting Guarantor. Any of tho procoding events ocoura with regpect to any Guarantor of any of the Indebtedness or such Guarantor
dles or becomes incompaotont, Londor, at lis option, may, but shall not ba foquired to, parmit the Guarantor's ontato 1o agsume unconditionally tha
obligations arising undar the guaranty In a manner satistactory to Lender, and, In doing s, cure the Event of Defauit,

Insecurity. Lender in good falth deems itself insacure,

RIGHTS AND REMEDIES ON DEFAULT. _Upan the eccurrence of any Event of Default and at any time thereahisr, Lender, at its option, may exerclise
any one or more of the foliowing rights and remadies, In addition to any other rights or remadies provided by law;

Accelerate Indzbteduess. Lender shall have the right atits option without notice to Bormower
and payable, including any prepaymant penalty which Borrowsr would ba required to pay.

UCC Remedics. With respect to all or any part of the Personal Property,
the Uniform Commercial Code; .

Collect Rents. . Lendar shall hava the right, without notice to
Including amou

this right, Lender may require an

collacted by Lender, then Granto

to declare the entire Indebtedness immadiately due
Lender shall have all the rights and remedies of a secured party under

1o 1ake possession of the Property and collect the Rents,
over and above Lender's costs, against the Indebtadness. In furtherance of
Iy to make payments of rent or use foas directly to Lender. If the Rents are
Grantor's attorney-in-fact to endorse instrurnants recaived in payrnant thereof
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in the name of Grantor and to negoliate the sama and collect the proceeds, Payments by tenants or other users to Lender in response to Lendar's
~ deinand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph elther In person, by agent, or through a tecelvar, .0 T
Appoeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protact and preserve the Property, 1o operate the Property preceding foreclosure or gale, and to collect the Rents from the Property and apply.the
proceeds, over and above the cost of tha receivership, agalnst the Indebtedness.” The racsiver may serve without bond if permittad by law.
Lender's right to the appointment of a recslver shall exist whather or not the apparent valua of the Property exceeds the Indebtedness by a
substantial amount, Employment by Lendsr shall not disqualify a parson from serving &s a recsiver,

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foraclose Grantor's Interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. . )

Deficiency Judgment. If permitted by applicable law, Lender may obtain a ]Udgmeht for any deficiency remaining in the Indebtedness duse o
Lender after application of all amounts received from the exercise of the rights provided in this ssction.

Tenancy at Sufferance. If Grantor remains in pnésession of the Property after the Property is sold as provided above or Lender otherwise
becomas entitlied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rental for the lise of the Property, or (b) vacate the Property immediately
upon the demand of Lender. s

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower heraby waive any and all right to have the property
marshalled. In exercising its rights and remedies, Lender shall be free 1o sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled 1o bid at any public sale on &ff or any portion of the Property,

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and placa of any public sale of the Personal Property or of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable natice shall mesn notice given at least
ten (10) days before the time of the sale or disposition. : :

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudica the

party's rights otherwise to demand strict compliance with that provision or any other provision.. Election by Lender to pursue any remady shall not

exciude pursuit of any other remedy, and an elaction to make expenditures or take action to perform an obligation of Granior or Borrower under
age after failure of Grantor or Borrower to perform shall not affect Lender's fight to declare a default and exercise its remedies under this

however sukject to any limits under applicable law,

 including attorneys' fees for bankruptey proceedings

fy or vacate any automatic stay or injunction), appesis and any anticipated post-judgmant coliection services, the cost of

searching records, obtalning title reports (including foreclosura reports), surveyors' reports, and appraisal fees, and fitle insurancs, to the extent
permitted by applicable law. Borrower also will pay any coun cests, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered, or when deposited with & nationaily recegnized overnight courier, or, if
mailed, shell be deemed effective when deposited In the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Mortgage, Any party may change its address for notices under this Mortgage by giving formal written notice to the
other partles, specifying that the purpose of the notice is to changs the party's address. All coples of notices of foreclosure from the holder of any lian

which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keap Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscel!anepus provisions are a part of this Mongage:

Amendments, This Mortgage, together with any Related Doctments, constitutes the entire understanding and agresment of the parties as to the
Matters set forth in this Mortgage. . No alteration of or- amendment to this Mortgage shell be effective unless given in writing and signed by the
party or pariies sought to be charged or bound by the alteration or amendmant,

Annual Reports, If the Property is used for purposes other than Giantbfs resldence, Grantor shall furnish to Lender, upon request, a certifisd
. Slaternent of net operating incomsa recelved from the Property during Grantor's previous fiscal yosr In such form and datall as Lender shall raquire.

"Net eperating incoms” shall mean a) cash rocaipts from tha Proporty less all cash sxpenditures made In connoction with the operation of the
Froperty, . ' P IR AR ,

Applicuble Law, This Mortgage has been dellveved to Leunder end necepted by Lender Ia the State of Oregon. This Mortgage shall be
governed by and construed in accordancs with the lnws of the S:a&gai‘ Oregon S

Caption Headings. Caption headings in this Mortgage Vam for convenionce pumosés only and are not to bo used to interpret or define the
a, : ' R o ,

.

provisions of this Mortgag

Merger. Thero shall be no merger of the Imaresx‘or\as!nt’e déated by thia Morigage with' any other Interost or estate In tha Property at any time
hald by or for the bengﬂt of Lender In any capaclly, wﬁhaut tho written consent of Lender, .

Multiple Partles; Corporate Authority, Al obligations of Grantor and Borrower under this Mongaga shall ba joint and several, and ai refarences
to Grantor shall mean sach and evary Grantor, and alt referances to Borrower shall mean each and every Borrower. This means that each of the
persons signing below Is responsibla for all obligations in'this Mongags. e o

" Severability, If a court of compatent ]urisdlction,'ﬂn‘ds any provision of this Mcrtgagé’ to ba invalld or uneniorceablo as to any person or
clrcumstance, such finding shall not rendar that provislon Invalld or unenforceable as to any-other persons or circumstances. If feasible, any such

offending provision shall be desmad 2 within the limits of enforcaabliity or vatidity; however, if the offending provision cannot be
s0 modified, it shall be stricken and Jage i main valid and enforceable,
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and inure to the benefit of the parties, their successors and assigns. It 6wﬁar§h§ﬁ of the Property bacomes vested in a person other than Grantor,
Lender, - without ‘notica’ 10 Grantor, may deal with. Grantor's successors with “reference to this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgags or liability under the Indebtedness,

Walver of Homestead Exemption. Grantor heraby ralsases and walves all rights and benefits of the homestead exemption laws of the State of
Oragon as 1o all Indebtedness securad by this Morigage, - :

Whaivers and Consents. Lender shall.not be desme [

such waiver is in writing and signed by Lender, N

such right or any other right. A walver

otherwise to demand strict complianca

Lender and Grantor or Borrower, s}

ransactions. Whe . ( the grantin

@ g of such consent
constituts continuin required.”

?F THE DANIEL, G BROWN TRUST U.T.A.D, DECEMBER 20, 1990

¥ THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 20, 1990

T INDIVIDUAL ACKNOWLEDGMENT
SATEOF __ Al do o, B g T |
' . . . ‘ o --;'V' )88
COUNTY OF J’ﬁuﬁ(,’cgmdxg,m;ég Dy

NOTARY PUBLIC

A ~ State of Alask
‘ L PATRICIA SPRINGER

. | o | My Commislon Bches . §G 7 |
On this day before me, the undersigned Notary Public, personally appoared DANIEL G BROWN, TRUSTEE"GF THE DANIEL G BROWN TRUST
U.T.A.D. BECEMBER 20, 1950; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 20, 1950, to me known

to be the Individuals described in and who executed the Morigage, and acknowledged that they slaned the Morigage as their free and voluntary act
and deed, for the uses and purposes therein mentionad, . : :

Given under my hand and officia] seal this 30 ' a day of M S , 19 3 5 .
By 70a/f7[4,c4 Lo s pi _Residingat Mo e
Notary Public in and for the Stn(e of : . . -My commission explres Sl S - q W)

LASER PRO, Rap. U.S.“ Pat. & T.M, Oft., Ver, 3,18 (c) 1895 CFl FruSsrvigps.’lnn. Allrights reserved, [OR-Q03 CINCLEME.LN C4.0VL)




'The following parcel of land situated in the Northwest Quarter of Section 16,
- Township 39 South;‘Rﬁngei95E58¢"qf_thg‘Willamgéte_He:idian; Klamath County, Oregon,
 kdescrib¢d‘as‘fo1lows:j' s B L

8o
and. curvatures thereof as follows:
South 23°09' yeat 380 feet to a point, southwesterly on a curve to the right,
having a radiug of 366.84 feet, and a central angle of 17°55! (tangent to said
curve at last mentioned point 1is last degcribed course), an arc distance of 114,71
feet to a polnt, South 41°04' West tangent to gaid curve at last mentioned point
377 feet and South 40°35'15" Eagt 125 feet to the northerly line of that certailn
60 foot wide, unoccupied County Road (ef Record), as said road existed prior to
the year 1929; thence leaving gaid easterly line South 89°43'i5" East along gaid
northerly line 305 feet to a‘'line parallel and concentric with and distant 50 feat
southweaterly, measured radially and at right’angles, from said center line;
thence'no:thweaterly along . said parallel nnd‘concentricvline 1321 feet to the
point of beginning. o » S . :

.ALSO‘the following parcel of land aiﬁuatad in the\Northwast Quarter of Section 16,

. Township 39 South, Range 9 East of the Willamette‘ueridian, Kiamath County, Oregon
described as_follows: - ‘ T

Commencing at the point of intersectiou,of:u=lina concentric with and distant 50
feet southwesterly, measured radially, From the original located "p" center line
of Southern Pacific _ y ‘ any's main track (Klamath Fallsg to Flanigan)
with the easterly line Und Reclamation Service Drain Diteh, 1-G-2;
thence southwesterly and Yy along saidfeasterly‘line on the courses and
curvature thereof as followa:‘ R o ' D

South'23°09’ Hest 580 feot to ‘a polnt, southwestérly o4 curve to the right,
having a radi ; ‘and a central angle of 17°55¢ (tangent to said
curve at last s course), an avrc distance of 114,71
feet to a point, Soutn 41°04° angent to said curve at lagt mentioned point
377 feet and South 40°357 5" Zast 305 feet to the southerly line of that certain
60 foot wide, unoccupied County Road (of record), as gaid road existead prior to
the year 1929, and the True Point of Beginning of the parcel to be described;
thence leaving gaig easterly line South 89°43'15" page along said southerly line
1305 feet to a line parallel with and distant 50 feet southwesterly, measured at
right angles, from said center line; thence South 40°35715" pagp along said parallel
line 264.47 feet to a line 00 £ southerly, measured
at right angles, from the a X outherly line; thence
North 85°43715% yege along » @ and the

thereof 1365 feet to sald ea : above described as having a
bearing of South 40°35%15% g i thence North 40°35' West along said eagterly
line, 264.47 feet to the True Point of Beginning, o '

AND. ALSO a pParcel of land situated in the Northwest } of Section 16, Tounship 39
South, Range 9 Last of the w111hmutta;Maridian,”Klamath County, Oregon, and
being a portion of a 60 Ffoot wide strip of land deseribed in Deed Volume 79,
Page 145 of the Klamath,County Deedlnecbrds,'said parcel ‘being more particularly
described ag follows: T S ‘ T -

; i d ‘ 2tween théiEaaterly line of the
- United Statas~Rcc1amationvSerVicaanain& as.described- in said Deed, and the

Wgetetlygright‘of;waylnf thg'SQuthérh"Pacific{Raiquadg'Bieber Line,

All of the portion Of*eaid.60:fQOt*ngip‘lying.betﬁe




EXITRIT "AM

PARCEL 4: . e o RPN R ‘

That portilon of the NWisk} J;yixig Eastorly koﬁgjt‘.hé"ll’ﬂilroad right of way in
Section 17, Township 28 South, -Range 8. BEast of the Willqmettc Maridian,
Klamath County, Oregon. : _ o : ‘

AND all that part of the NEISEY of Sectlon 17, Townshlp 28 South, Range 8 East
of the Willamette Meridian, Klamath: County, Oregon, as lies Westerly of the
Wenterly line of that certein property conveyed to the United States of America
by Deed recorded June 7, 19692 in Volume M69 pape 4757 and Westerly and Northevly
of the Easterly and Boutherly line of that certain’ aessement conveyed to Midstate
Electric Cooperative, Inc., by Boise Cascade Corporation by Deed recorded
October 20, 1970 in Volume M70 page 9353, records of Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of _ Klamath County ':Titlé

ofJarfh _ADL 19 g5 at. aisg
o of Mortgages

-~ ‘ 2 the 3lst
0 c.qckk__,__y_“__r M., and duly recorded in Vol. M35

ernctha G. Letse#h, County Clerk

A




