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LINE OF CREDIT MORTGAGE
LINE OF CREDIT INSTRUMENT. (a) This Mdngage is a LINE OF CREDIT INSTRUMENT, (b) The maximum principal amount to ba advanced
pursuant to the Nate is $500,0600.00. (c) The term of the Note commeances on the date of this Mortgage and ends on March 27, 1996.

o

; ‘ SE BROWN
CEMBER 20, ' WILD PLUM CT, KLAMATH FALLS, OR 97601
(referred to below as "Grantor"); and WESTERN BANK, whose address is 421 South 7ih Street, P.O. Box 669,
Kiamath Falls, OR 97601-0322 (referred to below as "Lender"). :

GRANT OF MORTGAGE. For valuable consldémﬁon, Grantor meortgages and conveyas to Lender all of Grantor's right, title, and interest in and to

the following describad real property, together with all existing or subsequantly erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watsrcourses and ditch righis {including stock In utifites with ditch or Irigation rights); and alt
other rights, royalties, and profits relating to the real praperty, including without limitation all minerels, oll, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property"): ' ,

SEE ATTACHED EXHIBIT "A" ; :
The Real Property or its address is commonly known as 4915 TINGLEY LANE, KLAMATH FALLS, OR 97603.

Grantor preseritly assigns to Lender all of Grantor's right, titie, and Interest in and to all leases of the Properly and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security imerest in the Personal Property and Rents,

ings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
Commercial Code, All raforances to dollar amounts shall mean amounts in lawful money of

Borrower. The word "Borrower” means each and é‘vefy person or entity signing ihé Note, including without fimitation CIRCLE DE LUMBER, INC,

Existing Indebtedness. The words "Existing Indebtedness” mean tha Inciebtedness described below in the Existing Indebtedness section of this
Mortgage. R : '

Grantor.: The word "Grantor" means any and all persons and entities executing this Mortgage, including without limitation all Grantors named
above. The Grantor Is the morigagor under this Mortgage. Any Grantor who signs this Mortgags, but does not sign the Nots, is signing this
Mortgage only to grant and convey that Grantor's interast in tha Real Property and to grant a security interast In Grantor's interest in the Rents and
Personal Property to Lender and Is not personally leblo undar ths Note axcept as otherwisa providad by contract or law.

Guarantor. The word "Guarantor" mesns and includes without lifr;itation @ach and all of the guarantors, sureties, and accommodation parties in
connection with the Indebladnass. ' ’

Improvements. The word "lmprovements" means and'includes without Emitation . all existing and future improvements, fixtures, buildings,
structures, mobile homes aflixad on the Real Property, facilities, additions, replacements and othsr construction on the Real Property.

Indebtedness. The word "Indebtednass” meang all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Lendsr to anforce obligations of Grantor under this Miortgage, together with
interest on such amounis as provided in this Morigage.: In addition to the Note, the word "indebtednass” Includes &ll obligations, debts and
liabilities, plus interest thereon, of Borrower to Lender, or any one or mare of them, as well as ali claims by Lender against Borrower, or any one or
more of them, whethor now existing or hereattar arising, whether relatad or unrelatad to the purpose of the Note, whethar voluntary or ctherwise,
whether due or not dus, absoiute or contingant, liquidated or unliquidated and whether Bo ‘may be linble Individually or jolntly with others,
whather obligated as guarantor or othetwize, and whether facovery upon such Indebledness ma

Statute of limitations, and whether such Indeblodness may bo or hereafior may becems oth e 8

limitation, this Mortgage seeures A revolving lne of credit, which obiligates Lender to make sdvances to Barrower so long a5 Bosrower

complies with ali the terms of the Note, oL T S e i ‘

Lender.” The word "Lander” means WESTERN BANK; its 8UCCasSOrs and assigns, The Lends

Mortgage, The word "Mortgage" means this‘Mdr&gage bétw&a'n Grantor and Lender,
interest provisions relating to the Personql Property and Renty, :

T is the mortgages under this Mortgage.
and includes without limitation al assignments and security
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‘Note. The word "Note” maahs'me ‘p'rom!'sédnr‘"h'otfé or credit agreeman! détsd MarchZ‘l, 1995.!11 thé, 6riginal principal amount of
-§500,000.00 trom Borrower 1o Lendar, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement.. The maturity dato of the Nota Is: April 27, 1895, 'The rats of interest on the Noia is subject to
indexing, adjustment, renewal, or renegotiation, .- i - SR i .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property now or hereafter owned

by Grantor, and now or hereafter attached or affixed o the Regl Property; together with all accessions, parts, and additions to, all replacements of,

and ail substitutions for, any of such property; and together with all procseds {including without imitation all insurance proceads and refunds of
premiums) from any sale or q&her disposition of the Proparty. a o

Property. The word "Property” means oollscﬁvely the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the prdperty, interests and fights described above in the "Grant of Mortgage” section.

‘Related Documents. The words "Related Documents” mean and include without limitation all ‘promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, securfty agreemants, mortgages, deeds of ust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incoma, issuas, royalties, profits, and other benafits derived from the
Property. .

THIS MORTGAGE, INCLUDING THE ASSiGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS, Grantor waives all rights or defenses arising by reason of any "one action” or “anti~deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled 10 a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that; (a) this Mortgage Is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right fo enter into this Morigage and to hypothecate the Property; (c) Grantor has established

adequate means of obtaining from Bomower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Mdngage. Borrower shall pay 1o Lender all.Indebtadnass secured by this
Mortgage as it bacomes dus, and Bommower and Grantor shall strictly perform all thelr respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY

. Grantor and Borrowsr agrae that Granter’s‘possession and usae of the Property shall be
governed by tha following provisions: e :

Possession and Use. Until in default, Grantor may femain in possession and control of and operate and manage the Proparty and collect the

Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
E SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

e

e ma

APPROVED USES.

ey
Sl

Duty to Maintain, Grantor shall maintain the Property in tahan!ab!e condition and promptly perform all repairs, replacements, and maintenance
nacessary to pressrve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,

Mortgage, shall have the same maanings as set forth in the Comprehensive Environmental Respons
amended, 42 U.S.C. Section 9501, et-seq. ("CERCLA", the Sups
("SARA", the Hazardous Materials Transportation Act, 49

Section 6901, et seq., or other applicable state or Federal faws, rules, or regulaticns adopted

memmvene

! "dispos&!,“ "re!ease,"r and "threatenad release,” as used in this

pursuant to any of the foregoing. The terms

"hazardous waste” and "hazardous substance” shall also includs, without limitation, petroleum and petroleum by-products or any fraction thereof
ts to Londer that: (a) During the pariod of Grantor's ownership of the Property, there has been no

use, generation, manufacture, storage, treatment, disposal, release or threcianed release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as praviously disclosed to and
acknowledged by Lender in writing, () any use, genaration, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any erly or (il} any actual or threatened litigation or clalms of any kind by
any person relating to such matters; and (c) Except as previ o and acknowlsdgad by Lender In writing, (i) neither Grantor nor any
tenant, contractor, agent or other. authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall ba conducted in compliance with all epplicable

{ederal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and i

Grantor hereby (a) releases and waives any future claims ageainst Lender for indemn

cleanup or other costs under any such laws, and (b) agrees to indernily and held harmless Lendar ngainst any and all claims, losses, liabilitios,
damages, ponalties, and expenses which Londer may directly or indiractly sustaln or sulior rasulting from a breach of this section of tha Mortgago
Or as a consequence of any use, generation, manufacture, storage, disposel, release or threatened reloase occurring prior 10 Grantor's ownership
or Interest in the Property, whether or not the sama was or should have bean known to Grantor. The provisions of this section of the Mortgage,
including the cbligation to Indemnity, shall survive the payment of the Indebiedness and the satistaction and reconveyance of the lien of this
Mortgage and shall not be affected by Lender's acquisition of any Interest in the Property, whether by foreclosure or ctherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of or waste on or to the
Property ar any portion of the Properly. Without limiting the generality of the foregoing, Grantor wit not remove, or grant 1o any other parly the
right to remove, any timber, minarals (iml_udlng ofl and gas), sol, gravel or rock products without the prior writlen consant of Lender.

Removal of Improvements. Grantor shall not demolish or remova any improvemerits from the Real Property without the prior written consant of
Lender. As a condition to the romoval of any Improvemonts, Lendar may raquirs Grantor to make arangemants satisfactory to Lender to replace
such Improvements with Improvemants of at loast equal value, - Y )

Lender’s Right to Enter, Lender and its agents and roprosaniativas mny‘emer upon the Réaj Property ot all reasonable times 10 attend to
Lender's Interests and to Inspact tha Property fqr purposes of Grantor's complianca with the terms and conditions of this Mortgage.
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3. and regulations, now or hereafter in
“including without limitation, the Americans With
ind withhold compliance during any proceeding,
¢ 1 in Lender's sole opinion,
jeopardized,

) ' i surely bond, reasonably
satisfactory to Lender, 1o protect Lender's intarest,

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended ihe Propenty. Grantor shall do al othar acts, in addition to those acts
set forth abova in this saction, which from tha character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender ‘may, at its option, declare immadiately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the Conveyance of Real Property or any right, title or interest therein; whether legal), beneficial or equitabla; whether voluntary or
involuntary; whether by outright sale, deed, installment sala contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lpase~option contract, or by sals, assignment, or transfer of any bengficial interest in or to any land trust holding tite to the Real Property, or
by any other method of conveyance of Real Property Interest. if any Grantor is a corporation, parinership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent {25%) of the voting stock, partnership intsrests or limited linbility company interests,
as the case may be, of Grantor, Howsver, this option shall not ba axercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to definquency) all taxes, payroli taxes, special taxes, assessments, water charges
and sewer service charges lavied against or-on account of the Property, and shalj Pay when due all claims for work done on or for services
rendered or material furnished to the Property.  Grantor shali maintain the Property free of all liens having priority over or equat to the interest of

Lender under this Mortgage, except for the lien of taxes and assessmants not dus, except for the Existing Indebtedness referred to below, and
except as otharwise provided in the following paragraph,. )

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim In connaction with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property Is not Joopardized. If o flan arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lisn arises or, if a llen Is filed, within fifteen (15) days alter G

fequested by Lender, deposit with Lender cash or a sulficient

1o discharge the lien plus any costs and attornays' fees or o at could accrue as & result of a foreclosure or sale under ths liep. In
any contest, Grantor shall defend itssif and Lender and shalt safisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lendsr satisfactory evidencs of paymem of the taxes or assessments and shall

authorize the appropriate governmental officlal to deliver to Lendar at any tima a wiitten statament of the taxes and assessments against the
Property. ‘

Notice of Construction. Grantor shall notify Lender gt foast filteen (15) days bsfore any work is commenced, any services are furnished, or any
materials are supplisd to the Property, if any mechanic's fie , Materialman's lien, or other fizn could be asserted on account of the work, services,

or materials. - Grantor will upon request of Lender furnish to Lender advance assurances satisfactory te Lender that Grantor can and will pay the
cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgaga.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valus coveriing all Improvements on the Real Property in an arnount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clauss In favor of Lender, Grantor shall also procure and maintaln comprehensive general
liability insurance in such coverags amounts as Lendsr may raequest with Trustes and Lender baing named as additional Insureds In such tiability
insurance policies. Additionally, Grantor shall maintaln such other Insurance, including but not fimited to hazard, business interruption and boiler
insurance as Lender may raquire. Policies shal! be written by such insurance companiss and in such form as may be reasonably acceptabla to
Lender. Grantor shall deliver to Lender certificates of coverage from each Insurer contalning a stipulation that coverage will not ba cancellad or
diminished without a minimum of ten (10) days' prior writtan notice 1o Lender and not containing any disclaimer of the insurer's liability for failure to
give such notice. Each Insurance policy also shall include an endorsement providing that coverags in favor of Lender will not be Impaired in any
way by any act, omission or default of Grantor or any other person, Should the Real Property at any time becoma located in an area designated
cial flood hazard srea, Grantor a
required by Lender and is or becomas avallabis, for tha t

, OF the maximum fimit of coverage that Is available, whichever is less.

ds. Grantor shall promptly notify Lender of any foss or d perty. Lender may make proof of loss if Grantor

Itteen (15) days of the casually. Whether or not Lender's security Is impaired, Londar may, at its election, apply the procesads
fo the reduction of the Indebtedness, payment of any lisn affecting the Prope , or the restoration and tepair of the Property. If Lender elects to
apply the procesds to restoration and repelr, Grantor shall repalr or replace the

Loender, Lender shall, upon satisfactory proof of such axpanditurs, pay or el

or restoration If Grantor Is not in default hereunder.. Any procesds which ha

Lender has not committsd to the repair or restoration of the Property shall ba usad frst to pay any amount
then to prepay accrued interest, and tha remalncior, it any, shall be @pplied to the prncipal belance of th
proceeds after paymant in full of the Indabtadness, such proceads shall ba pald to Grantor,

Unexpired Insurance at Sale, Any unexpired Insurance shall Inure to the benefit of, and pass to, the purchaser of
Mortgage at any trustee's sale or other sals held under ths provisions of this Mortgage, or at any foreciusure sale of

Coempliance with Existing Indebtedness,
Insurance provisions contained in the in the insurance provisions
undar this Mortgagoe, to tho extent compliance with th plication of insurance equirement. If any
Procoods from the Insurance become payablo on loss, the origage for division of proceods shall apply only to that portion of
the procooda not payable to tho holder of the Existing Indabtadness, ' ‘

Grantor’s Report on Insurance. Upon fequest of Lander, howsver not more than oncs a'vear, Grantor sh

existing policy of insurance showing: (a) the name of the insurer; . (b) the risks Insured; () the amount of

then current replacement value of such property, and the manner of determining that velus; and (s the expiration date of the policy. Grantor

shall, upon request of Lender, have an indspendant appraiser satisfactory to Lendar determine tha cash valye replacement cost of the Property.
TAX AND INSURANCE RESERVES. Subject to any limitations set by applicabls law, Lander ma

Y require Grantor to malntain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which Teserves shall be created by advance payment or monthly payments of a sum

this Mortgags,
@ Indobtedness, If Lender holds any

the Property covered by this
such Property.

all furnish to Lender a report on each
the policy; (d) the property insured, the
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o " estimated by Lender

premiums to be paid, ) . ] 3 pon demand pey any deficiency to
Le:ciler. The ras; : . ; Yy selisfy by payment of the taxes,
and insurance

; raw upon the reserve fun
itams, and Len k>

on Grantor's bg|
bear interest at

.

Title. Grantor warrants that: (a) Grantor holds good and Marketable title of record 1o the Property in fee simple, free and clear of &y liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section balow or in any fitle insurance

policy, title report, or final titla opinion issued in tavor of, ang accepted by, Lender in connaction with this Mortgage, and (b) Grantor has the fuli
right, power, and authority to exscute and deliver this Mortgage to Lender.

Defense of Title. Subject to the aexcaption in the paragraph above, Grantor warrants and will forever defend the fitls to the Property against the
lawful claims of ajl persons. in the event any action or procesding is commanced that questions Grantor's title or the Interest of Lender undar this
Mortgage, Grantor shall defend ths action at Grantor's expense, Grantor may be the nominal party in such pracesding, but Lender shall be
entitled to participate in the Proceading and to bs representad in the Proceading by counsel of Lendsi's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may raquest from time o tima to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicabla laws,
ordinances, and regulations of governmenta authoritias, including without limitation aff applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmantal agreemsnt executad by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS, The following provisions concerning existing indebtadness (the

Existing Lien. Tha lisn of this Mortgage securi
Covenants and agrees to pay, or see 1o the payment of, the Existing Indebledness and
under the instruments evidencing such indebiedness, or any default under any security

Default. If the paymant of any instaliment of principal
avidencing such indebtedness, or

applicable grace period thereln, the

payable, and this Mortgage shall be

No Modifleation. Grantor shall not enter into any agresment with the holder of any mongage, deed of trust, or other security agreemant which
has priority over this Mortgage by which that agreement is modified, amanded, extended, or ranawed without the prior written consent of Lender.

Grantor shall neither requsst nor accept any future advances undgr any such security agreement without the prior written consent of Lender.
CONDEMNATION. The following provisions relating to condemnation of the Fioperty are a part of this Mortgage.

Application of Net Proceeds. If ali or any part of the Progariy is condemned by eminent domalin Procsedings or by any Proceeding or purchase
In lieu of condemnation, Lender may at its election require that alf or any partion ot the net proceads of the award be applied to the Indebtedness

or the repair or restoration of the Praperty. The net proceads of tha award shap maan the award aftsr payment of ali reasonablo costs, expenses,
and attorneys’ fess incurred by Lender In connection with the condamnation,

Proceedings. It any procseding in condsmnation i writing, and Grantor shali promptly take such
steps as may be necessary to defend the action an, al party in such procesding, but Lender shali be
entitlad to participate in the i

i own choice, and Grantor wilt deliver or causs to
be dalivered to Lender such | i i i

h participation,
IMPOSITION OF TAXES, FEES AND C
and charges ara a pait of this Morigage:

Current Taxes, Fees and Charges. Upan roquast by Lender, Grantor shal Sxecula such documents In addition to this Morngage and take
whataver othar action Is faquested by Lender to perect and sontinuo Lender's lien on the Roo) Property. Grantor shall reimburse Lender for att
taxes, as described balow, tegather with ali axpansas Incirod In fecording, perfecting or continuing this Morgags, including without limitation ait
taxes, tees, documentary starnps, and other charges for racording or registering this Mortgage.

Taxes. The followin

the Indebtodness secured by this Mortgage;

the Indebtadness sscured by this type of Mo

and (d) a specific tax on gl or

Grantor expressly
dness, any default

Security Agreement. This instrument shal constitute a security agresmant to the

antent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of tha rights of a sacured Party under the Uniform Commercial Cods as amendad from tims to time,
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Security Interest. Upon request by Lender, Graritor shalf axecute financing statoments and take whataver other action is requestad by Lender to
pertect and continue Lender's security interest In the Rents and Personal Property. in addition 1o recerding this Morigage in the real property
records, Lendar may, at any time and. without furthsr authorization from @rantor, file exscuted counterparts, copiss or reproductions of this
fortgage as a financing statement. - Grantor shalt ralmburse Londer § nses incurred In pertecting ot continuing this sacurity inlarest
Upon defauft, Grantor shal! asssmble the Personal Property in a manner and at a place reasonably convenient to G
available to Lender within thres (3) days after receipt of wilttan demand from Lehder,

Addresses. The malling addresses of Grantor. (dsbior) and Lendsr (secured party), from which information cancerning the sscurity interest

granted by this Mortgage may be obtained (each as raquired by the Uniform Commercial Coda), are as stated on the first page of this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage. ) !
Further Assurances. At any time, and from tima to tims, upon request of Lander, Grantor will make, exacute and detiver, or will causs to bs
made, exscuted or dalivered, to Lender or 1o Lendsr's designee, and whan requestad by Lander, cause fo be filed, recordad, refilad, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security dseds, security agreaments, financing statements, continuation statements, instruments of further assurance, certificatss,
and other documents as may, in the sole opinion of Lendsr, be necessary or desirable in order to effeciuate, complste, perisct, continue, or
presarve - (a) the obligations of Grantor and Borrower Under the Note, this Mortgage, and the Related Documents, and (b) the liens and security
interests crealed by this Mortgage on the Proparty, whather now owned or hereaftar acquirad by Grantor. Unless prohibited by law or agread to

the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expensas incurred in connection with the matters referrsd to in
this paragraph. .

Atterney-in-Fact. If Grantor fails to do any of the things referred to in the precsding paragraph, Lendar may do so for and in the nams of
Grantor and at Grantor’s expense. For such purposss, Grantor hereby irrevocably appoints Lendar as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recoraing, and doing all other things as may be necessary or desirable, in Lenders sols opinion, to
accomplish the matters refsrred to in the precading paragraph.

FULL PERFORMANCE. it Borrower pays all the Indsbtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall executs and daiiver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing

statement on file evidencing Lender's security interest in the Rents and the Personal Propenty. Grantor will pay, ¥ permitted by applicable law, any
reasonable termination fes as determined by Lender from time to time, .

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (”Eﬁent of Datault”) undsr this Morntgage:
Default on Indebtedness. Failure of Bor:ower to make any payment when due on ths indebtednsss.

Default on Other Payments. Failure of Grantor within the fims required by this Morigags to make any payment for taxes or insurancs, or any
other paymant necessary to prevent filing of or to efiact discharga of any lien.

Environmental Defauit. Failure of any party to comply with or perform when due any term, obligation, covanant or condition contained in any
environmental agreement execuied in connection with the Property. :

Compliance Default. Failure to compiy with any other term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
Related Documents. if such a failure Is curable and i Grantor or Borrower has not bean given a notice of a breach of the same provision of this
Mortgage within the pracading twelve (12) months, it may be cured {and no Event of Default will havg occurred) if Grantor or Borrower, after
Lender sands written notice demanding cure of such failure: (a) cures the failure within fiftesn (15) days; or (b) if the cure requires mare than
fiteen (15) days, immediately initiates steps sufiiciant to cure the failure and thareafter continues and complstes alf reasonable and nscessary
steps sufficiont to produce compliance as ston &s reasoncbly practical,

Default in Favor of Third Parties.  Should Borrowar or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or parson that may materizily affect any of Bomower's property or

Borrower’s or any Grantor's ability to repay the Loans or perform their raspective -obligations under this Morigage or any of the Related
Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behall of Grantor or Borrowsr under this
Morigage, the Mote or the Related Documents is false or mislaading in any material respect, either now or at the time mads or furnished.

Insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, the inselvency of Grantor or Borrower, the
appointment of a receiver for any pert of Granter or Borrower's property, any assignment for the benefit of creditors, any type of craditor workout,
or the commancement of any procseding under any bankruptey or insolvency laws by or against Grantor or Borrower,

Foreclosure, Forfeiture, etc. Commencemant of foreclosure or forfekure proceedings, whether by judiclal proceading, solf-hslp, repossession or
any other method, by any creditor ot Grantor or by any govarnmontal agancy agalinst any of the Property. Howaver, this subsection shall not apply
in the evont ot a good faith dispute by Grantor &3 to the validity or reasonablaness of the clalm which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender writtan notice of such claim and furnishes resarves ot & surely bond for the claim satisfactory to
Londer, : :

Breach of Other Agreement,  Any bresch by Grantor or Bomrower undsr the toums of any uther sgreentent batwean Grantor or Bormower end
Landor that is not remodind within any grace paiod providod thersin, Including without Enstation any agreemant conocarning any indebtedness or
other obligation of Grantor or Borrowoer to Lender, whathar existing now or lator,

Existing Indebtedness. A delault shall occur under any Existing Indsbiadness or undar anj Instrumant on
indebtadness, or commencement of any sultor gth@r action o forecloss any sxisting lian on tha Proparty,

Events Affecting Guarantor. Any of tha precading svents ogcurs with respect o any Guarantor of any of the Indehtedness or such Guarantor
dies or becomes incompetent or any Guarantor revokes uny gueranty of tha indehbtedness. Lender, at i option, may, but shall not be required to,

permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty In & manner satisfactory to Lender, and, In
deing so, cura the Event of Default, : g : .

, Insecurity. Lendar in good taith deems itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Dsfauit and &t any time thereaftar,
any one or more of the following rights and remadies, in additon to any other tights or remedies providad by law:

Accelerate Indebtedness. Lender shall have the right st its option witheut notica to Borrowar to declare the entire Indebladness Immediataly due
and payable, including any prenayment penaity which Borrower would be required to pay.

UCC Remedies. With respect to ali or any part of the Persona! Property,

the Proparty securing any Existing

Lender, at its option, may exstcise

Lender shall have all the rights and remedies of a secured party under
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the Un'ifovm\ Commarc%é! Code.. .

Collect Rents.  Londer shall have the right, without notice to Grantor or-Bomower, to take posssssion of the Properly and cofiect the Rents,

including amounts past due and unpaid, and epply the net proceeds, over and ehove Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make paymaents of rent or use feas directly to Lendar. If the Rents ars
collectad by Lender, then Grantor irevocably designates Lender as Grantor's attorney~in-fact 1o endorse instrumsnts raceivad in payment thereot
in the name of Grantor and to negotiate the sameo and colisct ths proceeds.. Payments by tenants or othsr users to Lender in response to Lendart's

demand shall satisfy the obligations for which the payments are mads, Whether or not any proper greunds for the demand existed. Lender may
exsrciss its rights under this subparagraph either in parson, by agent, or through a receliver. : :

Appoint Receiver. Lender shall have the right to hava a recsiver appointed to take possassion of all or any part of the Property, with the power to
protect and presarve the Property, to oparate ths Property precading foreclosure or sale, and to colisct the Rents from the Property and apply the
proceeds, over and above the cost of the recsivership, against the Indabtedness. ' The recaiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent velue of the Properly exceeds the indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's Interest in all or any part of the Property.

Nonjudicial Sale. 1f permitted by applicabloe law, Lender may foreclose Grantor's Interest In all or In any part of the Personal Property or the Resal
Proparty by nonjudicial sale. : S

Deficiency Judgment. If permitted by applicable taw, Lendar may obtain a judgmant for any deficlency remaining in the Indebtedness due to
Lender after application of alf amounts receivad from the exercise of the rights provided in this section.

Tenancy at Sufferance. [f Grantor remains in possessicn of the Properly after the Property is sold as provided above or Lender otherwise
becomes antitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either ‘(a) pay a reasonable rental for the use of the Property, of {b) vacate the Property immediately
upon ths demand of Lender. i i i

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To tho extent permitted by a.pplicabie law, Grantor or Borrower hereby waive any and all right 1o have the property
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall ba entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the tims and place of ahy public sale of the Parsonat Property or of the time after

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at lsast
ten (10) days before the time of the sal_e or disposition. )

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mdrtgage shall not constitute a waiver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exciude pursuit of any other remedy, and an elaction to make expenditures or take action to perform an obligation of Grantor or Borrower under

this Mortgage after tailure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage. ) :

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender shall be entitled o recover
such sum as the court may adjudge reasonable as aitorneys' fees at trial and on any appeal. Whather or not any court action is involved, all
reasonable expenses incurrad by Lender that In Lender's opinion are necessary at any tims for the protection of its interest or the enforcemant of
its rights shall become a part of the Indebtedness payable on demand and shall beay interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver subject to any limits under applicable law,
Lender's atiorneys' fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fses for bankruptcy proceedings
(including etforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {including foreclosure reporis), surveyors' reports, and appraisal fees, and tille insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notics under this Mortgage, Including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered, or when daposited with a nationally recognized overnight courier, o, if
mailed, shall be desmed effective when deposited In the United States mell first-class, registersd mall, postage prepald, directed to the addresses
shown near the bsginning of this Mortgage. Any party may change its address for notices under this Morigage by giving formal written notice to the
other parties, specifying that the purpose of the notice Is to change the party's address. All coplas of notices of foreclosure from the holder of any lien

which has priority over this Mortgage shall ba sent to Landar's address, as shown near the beginring of this Mongage. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's currant address, :

MISCELLANEOUS PROVISIONS. The foliowing miscellanocus provisions are a part of this Mortgage:

Amendments. - This Mortgago, tegothor with any Related Documants, constitules the entirs understanding and sgreoment of the parties as to the

_ matters sat forth In this Mortgago. No altoration of or amendment te this Morigage shall ba offsctive untess givon In writing and signed by the
party or parties sought to bo charged or bourd by the alteration or amoendment.

Annual Reports. i the Proparty is used for purposes other than Grantor's tesidsnes, Grantor shall furnish to Lender, upon tequest, a certified
statement of net operating income received from the Property during Grantor's pravious fiscal year in such form and detall as Lender shali require.

"PNex operating income" shall mean all cash receipts from the Propsity less all cash expenditures made In connection with the operation of the
roperty. : : :

Applicable Law. This Mortgage hns been delivered to Lender nod accepted by Lender in the
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this
provisions of this Mortgage. :

Merger. There shall be no merger of the interast ot estate created by this Mortgagé with any other interest or estats in the Property at any time
held by or tor the benefit of Lender in any capacity, without the writton consant of Lendar, )

Multiple Porties; Corporate Authority. All obligations of Grantor and Borrower under this Morigage shall be jolnt and soversl, and all relerences

to Grantor shall maan each and every Grantor, and all refarences to Borrower shall mean each and every Borrower. This means thal each of the
persons signing below is responsible for all obligations in thia Morigage.

Stote of Oregon. This Mortgage shall be

'Mengaga are for convenience ‘puiposes only and are not to be used to interpret or define the
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Severabllity. -1l a court of competent jurisdiction-finds any -provision of this Mortgege to: ba Invalid or unenforceabls as to any person or
_circumstance, such finding shall not render that proviston invelid or unenforceabls as to eny other persons or circumstances. If feasible, any such
offending provision shall be desmed to bs mddified t0 b within the limiis of enforceabllity or validity; however, if the offending provision cannot be
so maodifled, it shali be stricken and @l other provisions of this Mortgage in &l other respects shall remaln valid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on tranisler of Grantor’s Interest, this Mortgage shall be binding upon
and inure fo the benetit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to-Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby reloases and waives all rights ‘and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage. :

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under tha Related Documents) unless
such walver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shail not constitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with that provislon or any other provision. - No prior walver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any future
transactions. - Whensver consent by Lender Is required’in this Morigage, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subsequent instances whera such conssnt is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT

{OWN TRUST U.T.A.D. DECEMBER 20, 1990

E BROWN TRUST U.T.A.D. DECEMBER 20, 1550

; ~ INDIVIDUAL ACKNOWLEDGMENT _
stateor_ Moo o _ iy |

State of Alaska
NOTARY PUBLIC
BATRICIA SPRINGER
My Bomewialon bighes - 877/

On this day before ma, the underslghed Notafy‘ Public, personally' appeared DANIEL G BROWN, TRUSTEE OF THE DANIEL G BROWN TRUST
U.T.A.D. DECEMBER 20, 1990; and ELOUISE BROWN, TRUSTEE OF THE ELOUISE BROWN TRUST U.T.A.D. DECEMBER 20, 1599, to me known

to be ths individuals described in and who executed the Morigage, and acknowladged that they signad the Morigage as their free and voluntary act
and dead, for the uses and purposss therein mentioned. .~ .

Given under iny hacd and official seal this R | ~dayof A oa e A , 19 95 .

By ﬁig IRID) 5(71/\.4.,-,\)  Residimget o~y pa
Notary Public In and for the State of ’MA My commisionexpires o - S« F 7]

. ~LASERPRO, Reg. U.S. Pat. &T.M. Off,, Ver. 3.19(c) 1995 C“Fl Pranrvicqs, Inc. Allrights resetved, [ORfeoa C’IHCLMSQ.LN C@QVL]




"The following parcel ofyland situated in the Northwest Quarter of Section 16,
Towvmship 39 ‘South; Range ‘9 East of the Willamette Heridian. Klamath County, Oregon,
described as follows. :

Beginning atotha point~cf intersection of a line concentric with and distant 50
feet Southwesterly, measured radially from the original located "D'" center line

of Southern Pacific Trnnapo:tation‘Compnny'ﬁ maln-track (Klamath Falls to Flanigan)
with the easterly line of the United State Reclamation Service Drain Ditch, 1-G-2;
thence southwesterly and southeasterly along sald ensterly line on the courses

and curvatures thereof as Eollows"

South 23°09' Wast 580 feet to a point, southwesterly on a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55' (tangent to said
curve at last mentiloned point .is last descrilbed coursge), an arc distance of 114.71
feet to a point, South 41°04' West tangent to sald curve at last mentioned point
377 feet and South 40°35'15" East 125 feet to the northerly line of that certaln
60 foot wide, unoccupied County Road {of Record), as said road existed prilor to
the year 1929; thence leaving sald easterly line South 89°43'15" East along sald
northerly line 305 feet to a line parallel and concentric with and distant 50 feet
southwesterly, measured radially and at right angles, from saild center line;
thence northwesterly along nnld parn1lcl nnd concentric 1ine 1321 feet to the
point of beginnln; : : '

ALSO the followlng parcel of land situated in the Northwest Quarter of Section 16,
Township 39 South, Range 9 East of Lhe Willamette Maridian, Klamath County, Oregon
described as follows:

Commencing at the point of interaectlcn of a 1ina concentric with and distant 50
feet southwesterly, measured radially, from ‘the original located "D" center line

of Southern Pacific Transportation Companj 8 main track (Klamath Falls to Flanlgan)
with the easterly line of the United States’ Reclamaticn Service Drain Ditch, 1-G-2}
thence southwesterly and southeasterly along said easterly line on the courses and
curvature thereof as follows. v g

South 23°09' West 580 feet to a polnt, southwesterly on a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55' (tangent to said
curve at last mentioned point 18 last described course), an arc distance of 114,71
feet to a point, South 41°04' West tangent to said curve at last mentioned point
377 feet and South 40°35'15" East 305 feet to the southerly line of that certain
60 foot wide, unoccupied County Road (of record), as said road existed prior to
the year 1929, and the True Point of Beginning aof the parcel to be described;
thence leaving said easterly line South 89°43'15" East along said southerly line
1305 feet to a line parallel with and distant 50 feet southwesterly, measured at
right angles, from said center line; thence South 40°35'15" East along said parallel
line 264.47 feet to a line parallel with and distant 200 feet southerly, measured
at right angles, from the easterly-. prolongntion of saild southerly line; thence
North 85°43'15" West along last said paraliel line and the westerly prolongation
thereof 1365 feet to sald easterly line herein above described as having a
bearing of South 40°35'15" East; thence North 40°35715" West along sald easterly
line, 264.47 feet to the True’ Poiut of ngluning.

AND ALSO a parcel of land situnted in the Northwest § of Sectlon 16, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
being‘a portion of a 60 foot wide strip of land described in Deed Volume 79,
page ‘145 of the Klamath County Deed Records, said parcel being more particulnrly
described ag follows: '

All ‘of- the portion of said 60 foot atrip 1ytng between the Easter]y line of the
United States Reclamation Service Drain, as duscribad du saild Deed, and the
Westerly right of way of the Southern Pacific Railrond. Bieber Line.




PARCEL 4:

That portion of the”NW§SE§fly1ﬁgtEéstéflys§f théVRaiiroad.right of way in

Section 17, Township 28 South, Range 8 Eaét"of1thé,Willqmetté Meridian,
Klamath County, Oregon, T : IR 5 '

AND all that part of the NE}SE! of Sectiou'17;~Township’28 South, Range 8 East
of the Willamette Meridian, Klamath County, Oregon, as lies Westerly of the

_Westerly line of that certain property conveyed to the United States of America

by Deed recorded June 7;l1969‘in'yqlhme M69 page 4757 and Westerly and Northerly

of the Easterly and Southerly 1ine of that certain easement conveyed to Midstate

Electric Cooperative, Inc., by Boise Cascade Corporation by Deed recorded
OctobgerO."1970 in Volume M70 pggéf9353;»r2qor492bf»Klamé;thounty, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH :

Qf

Filed for record at request of ‘ '."“'Kléﬁlatﬁ'{COﬂﬁ‘ty Title

the 31lst

‘March AD, 1985+ 4 "3:45 -

oclock P M., and duly recorded in Vol, M35
T opbage. 7848

Mortgages - op-Page

, Be’%@ .E_ieisé%oumy Clerk
?jlf' ; AL,




