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LINE OF CREDIT MORTGAGE

LINE OF CREDRIT INSTRUMENT. (a) This Mortgags is a LINE OF CREDIT INSTRUMENT. (b) The maximum ﬁﬁncipgl Wunt tggg advanced
pursuant to the Note is $500,000.00. (¢} The term of the Note commences on the date of this Mortgage and ends on Marc s 1 .

THIS MORTGAGE IS DATED MARCH 27, 1995, between DANIEL G BROWN, TRUSTEE OF THE DANIEL G
BROWN TRUST U.T.A.D. DECEMBER 20, 1990 and ELOUISE BROWN, TRUSTEE OF THE ELOUISE TRUST
U.T.A.D. DECEMBER 20, 1990, whose address is 1380 WILD PLUM CT, KLAMATH FALLS, OR 97601 (referred to

below as "Grantor"); and WESTERN BANK, whose address is 421 South 7th Street, P.O. Box 669, Klamath Falls,
OR 97601-0322 (referred to below as "Lender"). '

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender all of Grantor's right, title, and interest in and to

the following described real property, togsther. with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; ail water; water tights, watercourses and ditch rights (including stock in utilities with ditch or Irgation rights); and alf
other rights, royalties, and profits relating to the real property, Including without fimitation all minerals, oll, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property"): = = S

SEE ATTACHED EXHIBIT "A" ‘ '

The Real Property or its address is commonly known as 4015 TINGLEY LANE, KLAMATH FALLS, OR 97603.

- Grantor pressntly assigns to Lender all of Grantor's righi, title, and intsrest ih and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender.a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall

have the meanings attributed 10 such terms In the Uniform Commercial Code. All references fo dollar amounts shall mean amounts in lawful money of
the United States of America. . ) :

Borrower. The word "Borrower” means each ahdk every person or entity signing the Note, including without limitation CIRCLE DE LUMBER, INC,

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in tha Existing Indebtadness section of this
Mortgage. : : o

. Granter. The word "Grantor” means any and all persons and entities executing this Mortgage, Including without limitation all Grantors named
above. The Grantor is the mortgagor under this Morigage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Mortgage only to grant and convey that Grantor’s Interest in the Real Property and to grant a security Interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personslly liable under the Note except as otharwise providsd by contract or law.

Guarantor. The word "Guarantor” maans and includss without limitation eech and ell of tha guarantors, sureties, and accommodation parties In
connaction with tha Indobtedness.

Improvements, ' The word "Improvements® means and includes without linﬂtaﬂoh all existing and future Improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expensss incurred by Lendsr to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as. provided in this Mortgage. In addition to the Note, the word "indebtedness” includes all obligations, debts and
liabilities, plus interest thereon, of Borrower to Lendar, or any one or mora of tham, as well as all claims by Lender agalnst Borrower, or any one or
more of themn, whether now existing or hareafter arising, whether related or unrelated to the purposs of the Note, whether voluntary or otherwise,
whether dus or not due, absolute or contingent, liquidated or unliquidated and whether Bomrower may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hersafter may become bared by any
statute of limitations, and whsthar such Indebtedness may ba or hareafier may_become otherwise unenforceable. Specifically, without

Limitation, this Morigage secures a revolving line of credit, which obligates Lender to make advances to Borrower so long as Borrower
complies with all the terms of the Note, : : : Tl A ; )

Lender. The word "Lender” msans WESTERN BANK, ﬁs successors and assigns, - The Lender is the mohgagee under this Mongagé;
Mortgage. The word "Mortgage" means this Mortgage between Gra

2 be nior and Lender, and includes without limitation all assignments and security
interest provisions relating to the Parsonal Property and Rents. Co
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Note. The word "Note” means the proinissory note or credit agréement dated March 27, 1895, in the original principal amount of
$500,000.00 from Borrowaer to Lender, together with all renewals of, extenslonis of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The maturity data of the Note Is March 27,1996, The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation. R R :

Personal Property. The words "Parsonal Property” mean all equipmant, ﬁktures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, al} replacements of,

and all substitutions for, any of such property; and together with all preceeds {including without limitation ali insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. ‘

Property. The word "Property” means collecﬁvely the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rigits described above in the "Grant of Mortgage” section.

Related Decuments, The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guarantles, security agreements, morigages, deeds of trust, and all other Instruments, agreemants and
documents, wheather now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all preéent and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the
Property. . :

THIS MORTGAGE, INCLUBDING THE ASS(GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED BOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warants that: (2) this Mortgage is executed at Borrower’s request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Mortgage and to hypothecate the Property; -(c) Grantor has established
adequate means of obtaining from Borrower. on a continuing basis Information about Bomower's financial condition; and (d) Lender has made no
representation to Grantor about Boatrower (including without limitation the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE, Except as othenwise provided in this Morigage, Borrower shall pay to Lender all Indebtedness secured by this
Morlgage as it becomes due, and Borrower and Grantor shall strictly perform alf their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the following provisions: . L )

Possession and Use.  Until in default, Grantor may remain in possession and controt of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INST RUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE'APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. R . St

Duty to Maintain. Grantor shall maintain the Property in fenantable condition and‘prompﬂy perform alf repairs, replacements, and maintenance
necessary to preserve its value. ; . ‘

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as used in this

Mortgage, shall have the same meanings as set forth in the Comprehsnsive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498
("SARA"), the Heazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shalf also Include, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrents to Lender that; (a) During the period of Grantor's ownership of the Property, thare has besn no
use, generation, manufacture, storage, freatment, disposal, release or threaianed release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor.has no knowladge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufactute, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior. owners or otcupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosad 1o and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shell be conducted In compllance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to anter upon the Property to make such inspactions and tests, at Grantor's expense, as Lender may
deem appropriate to determine compliancs of the Proparty with this ssction of the Mortgage. Any inspections or tests made by Lender shall bae for
Londer's purposes only and shall not ba construed to create any respansibility or liability on the part of Lender to Grantor or to any other person.
Tho representations and warranties contained herein ars based on Grantor's due diligance In investigating the Property for hazardous waste.
Grantor hereby (a) releases and walves any future claims agalinst Lender for Indemaity or contribution in the avent Grantor becomss liable for
cleanup or other costs under any such laws, and - (b) agreas to indernity and hold harmless Lender against any and all claims, losses, iabliities,
damages, penalties, and expensss which Lender may directly or Indirectly sustein or suffer resulting from a breach of this section of the Mortgage
or as a consequence of any uss, genaration, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership
or interest In the Property, whether or not the same was or should have been known to Grantor, The provisions of this section of the Mortgags,

Including the obligation to indemniy, shall survive the payment of the Indabledness and the satisfaction and reconveyance of the lien of this
Mortgage and shall not be affected by Lender's acquisition of any Intsrest in the Property,

whether by foraclosure or otherwise.
Nuisance, Waste. Grantor shall not ceuse, conduct or permit any nulsance nor.commit, permiit, or suffer any stripping of or waste on or to the

Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, ar grant to any other party the
right to remove, any timber, minerals (Includlng ol and gas), soll, gravsl or rack products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demotish or remove ah*f-,'.lmprovemenm' from the Roal Proparty without the prior written consent of

Lender, As a condilion to the removal of any Improvements; Lendar may require Grantor to meko arrangaments satisfactory to Lender to replace
such Improvements with improvements of at least aqual value, .

Lender’s Right to Enter.

Lender and its agents and representativas may enter upon tha Real Property at all reasonable times to attend to
Lender's interests and to in

spect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.
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Compliance with Governmentn) Requirements, - Grantor shall
. effect, of alj governmental ‘auihcmies;apgncgb
 Disabiiities Acl.. Grantor may
including appropri
Lender's interests
satisfactory to Lender,

Y proceeding,
g as, in Lender's solg opinion,
ty or a surety bond, feasonably

Duty to Protect. Grantor agrees nelther to ab',an‘don fior lsave Unattended the Prdperty. Grantor shall do all other acts, in addition to those acts
set forth above In thig section, which from the character and use of the Property are reascnably necessary to protect ang preserve the Property,
DUE ON SALE - CONSENT BY LENDER. Lender may, dex
sale or transfer, without the Lender's prior writien consant, of all or any part
ransfer® means the Conveyance of Real Property or any right, titte or intar,
involuntary; whether by outright sale, deed, instaliment salg contract, land co
(3) years, lease-option contract, or by sale, assignment, or transfer of any be
by any other method of conveyance of Real Property interest.
includes any ge in ownership of more than twenty-fiv
as the casa may be, of Grantor, However, this Option shaj
TAXES AND LIENS, The following provisi
Payment, assessments, water charges
work done on or for services

g priority over o equal to the intercat of

der this Mortgage, i except for the Existing Indebtedness referred 1o balow, and
except as otherwise provided

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is net jeopardized. . If a lien arises or is filag as a resuit of nonpayment, Grantor shalj within fiftean

(15) days after the lien arises o, if a lien is filed, within fiftaan (15) days after Grantor hag notica of tha filing, secure the discharge of the lien, or if
fequested by Lender, d Le i i i i

to discharge the lien plus any costs
any contest, Grantor sh i jud

gment before enforcemant against the Property. Grantor shall
nams Lender as an ad in the cont

est proceedings,

Evidence of Payment. Grantor shall Upon demand furnish to Lender satisfactory evidenca of payment of the taxes or assessments and shal

authorize the @ppropriate governmentaj official to deliver 1o Lender at any-time a written Statement of the taxes and assassments against the
Property, o

Notice of Construction. Grantor shall notify Lender at ieast ﬁﬂeen (15) days before any work is commenced, any services arg furnishe
materials are supplied 1o the Property, if any mechanic’s lien, Materialmen’s lien, or other lien could be asserted on account of the wo|

or materials. Grantor wilj upon request of Lender furnish to- Lender advance assurances salisfactory to Lender that Grantor can and will pay the
cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The

varage amou
Additionally,

ut a minimum of ten (10)d

Each insurance policy elso shall inclyde an endorsemant providing that coverage in favor of Lg
way by any act, omission or default of Grantor or any other person, Should the Real Property at any ti
by the Diractor of the Federal Emergency Managemant Agency as a special flood hazard area,
Flood Insurance, o the extent such insurance is required by Lender and is or becomes avallable, for 1
principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

ntor shall promptly notify Lender of any loss or d

i 5) days of the Casualty, Whather or not Lender's securlty is impaired, Lender m on, apply the proceeds
to the reduction of the Inde| ness, paymsant of any lisn affecting the Property, or the restoration and repalr of the Property. If Lender elects to
apply the proceeds to testoration and repair, Grantor shall rapair or replace tha sstroyed Improvements in a manner satisfactory to
Lender. Lender shali, upon satisfactory proof of such expenditure, nabla cost of repair
Or restoration if Grantor is not In dafeult herounder. Any proceads days after thelr racelpt and which
Lender has not committeg to the repalr or restoration of the P nder this Mortgaga,
then to prepay accrued intarest, and tha ramainder, It Londar holds any
Praceods aftor payment In ful) ot the Indebtedng:

Unexpired Insurance at Sale, Any unexplred insurance shay Inure to the banatit ol, and pass 1o, tho purchaser of the Proparty covarad by thia
Mortgago at any trustog's gala or other aalo hald undar the provisions of this Mortgage, or at any foreclosure sale of such Proporty,

Compliance with Existing Indebtedness, Durin

Insurance provisions containad in the Instrument avidencing such Exig ng Indebledness shal constitute

under this Mortgage, to the extent compliance with the terms of this Mertgage would constitute a d

proceeds from the insurance become payabls on loss, the provisions in this Mortgage for division of procesds shali
the proceeds not Payable to.the holder of the Existing Indebtedness, S

Grantor’s Report on Insurance, Upon request of Lender, however not more than once g year, Grantor shalf furnish to Lander a report on each
existing policy of insurance showing: (a) tha name of the Insurer;  (b) the fisks insured; (c) the amount of the policy; (d) the Propenty insured, the
then cumrent replacement valyg of such Property, and the manner of datermining that value; and (e) tha expiration dato of the policy. Grantor
shall, upon request of Lender, have an independant eppralser aalisfactory to Lander determing tha cagh value replacement cost of the Property,

TAX AND INSURANCE, RESERVES, Sublject to any Imltations sst by applicable law, Lendsr may raquire Grantor 1o maintain

with Lender reserves for
Payment of annual taxes, assessments, and insurance premiums, which resarves shall be created by advance Payment or mo

nthly payments of a sum
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estimated by Lender to be sufficlent to produce, at loast filtean (15) days belora due, amounts at igast aqual to the taxes, assessments, and Insurance
premiums 1o be pald, If filtesn (15) days bsfore payment is due the reserve funds are insufficlent, Grantor shall upon damand pay. any deficlency to
Lender. The reserve funds shall bs held by Lender as a general daepastt from Grantor, which Lendar may satisty by payment of the taxes, assessmants,
and insurance premiums required 1o be paid by Grantor as thay become due: Lendsr shall have ths right to draw upon the reserve funds to pay such
items, and Lender shall not ba required to dstermine tha validity or accuracy of any ftem befora paying it. Nothing in the Mortgege shall be construed
as requiring Lender to advance other monlss for such purposes, and Landsr shall not incur any liabliity for anything it may do or omit to do with respect
fo the reserve account. All amounts in the reserve account are hereby pladged to further secure the Indebtedness, and Lender Is heraby authorized to
withdraw and apply such amounts on the Indebtedness upon the accurrenca of an Event of Default, Lender shall not be required to pay any interest or
earnings on the reserve funds uniess required by law or agread to by Lender in wiiting. Lender doss not hold the reserve funds in trust for Grantor,
and Lender is not Grantor's agant for payment of tha taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or procaedin cad that would materially affect Lender's Interests in the Properly, Lender
on Grantor's behalf may,

bear interest at the rate charg

Lender's option, will

treated as a balloon payment which will be due and payabls at the Note's matu

rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may ba entitlied on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property dascription or in the Existing Indebledness section below or in any title insurance

policy, tite report, or final titis cpinion issued in favor of, and accepted by, Lendsr in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and dsliver this Mortgage to Lender.

Defense of Title. Subject tc the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the avent any action or proceeding is commenced that questions Grantor's title or the Interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expsnse. Grantor may be the nominal panty In such proceading, but Lender shall ba
entitled to participate in the praceeding and to be represented in the proceeding by counsel of Lendar's own choice, and Grantor will deliver, or

causs to be delivered, to Lender such instruments as Lender may request from time to time to pemmiit such participation.

Compliance With Laws. Grantor warrants that the Property and Granior's use of the Property complies with all existing applicabla laws,
ordinances, and regulations of governmental authoriti , iIncluding without limitation all applicable environmental laws, ordinances, and regulations,
uniess otherwise specifically exceptad in the environmental agreement exacuted by Grantor and Lender relating to the Property.

EXISTING INDEBTEDNESS. The following provisions concarning existing indebtedness (the "Existing Indebtadness”) are a part of this Mortgage.

Existing Lien. The lien of this Mertgage securing the Indebtedness may be sscondary and inferior to en existing lien, Grantor expressly
covenants and agrees to pay, or ses o the paymant of, the Existing Indebtadness and 1o prevant any defauit on such indebtedness, any default
under the instruments evidencing such Indebtedness, or any default undsr any security documsnts for such indebtedness.

Default, if the payment of any instaliment of principal or any Interest on the Existing Indebtedness is not made within the tme raquired by the note
evidencing such Indebtedness, or should a dsfault occur under the instrument sacuring such Indsbtedness and not be curad during any

applicable grace period thersin, then, at the optior: of Lender, the Indebladness sacured by this Mortgage shall become immediately due and
bayable, and this Mortgage shall be in default,

No Modification. Grantor shall not enter into an
has priority over t ' i

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgags.

Application of Net Proceeds. If all or arn

in lieu of condemnation, Lend

or the repair or restoration of the Pro

and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and Grantor shall promptiy take such
steps as may be nacessary to dsfend the action and obtain the award. Grantor may bs the nominal party in such procseeding, but Lender shall be
entitled to participate in the proceeding and to be represanted in the procseding by counss! of its own choice, and Grantor will deliver or cause to
be delivared to Lendar such instruments as may ba requestad by it from time to timo to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foltowing provisions relating to governmental taxes, fess
and chargos are a part of this Mortgago:

Current Toxed, Fees and Charges.  Upon roquest by Landor, Grantor shall exocute such docurnonts in additan to this Moigage and take
whatevor other action la requestad by Lendor to perfect and continug Lendor's llan on the Roal Propetty. Grantor shall rolmburse Lender for ad

1axes9, as described balow, togather with all axpenses Incumred In recarding, perfecting or continuing this Morgege, Including without imitation ay
taxes, fees, documentary stamps, and other charges for recording or reglstering this Mortgage.

Taxes. The following shall constitute taxss to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebiedness sacured by this Mortgage; (b) a specific tax on Borrower which Borrower Is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortgege; (¢).a tax on this type of Morigage chargeabls against tha Lander or the holder of the Note;
and (d) a specific tax on all or any poition of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. 1f any tax to which this saction eppiles is enactad subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined belaw), and Lendsr may exarcise any or ol of its avallable remadias for an Event of Default &s provided
below unless Grantor either (a) pays the tox bafore it bscomas dalinquent, or {b) contests the tax as provided above in tho Taxes and Uens
section and deposlis with Lender cash or a sutficlont corporate surety bond or othar security salisfactory to Lender,

ascumw AGREEMENT; FINANCING STATEMENTS. The follawing pro
oHgage. :

Security Agreement. Th
propenty, and Lender sh

wislons relating to thia Mortgage as a sscurily agreemant are a part of this

is instrument shall constitute a security agreement to thé axtent any of the Property censtitutes fixtures or other personal
all have ell of the righis of a secured party under the Uniform Commerclel Code as amended from time to time,




 eszrass  MORTGAGE = woeo  Pues
. LoamNo®30L O (Comtiwed - 7853

Security Interest. Upon request by Lender, Grantor shell execule finanting statements and take whataver other action is requested by Lender to

-perfect and continue Lendar's security interest In the: Rents and Personel Property. In addition to recording this Mortgage In the real propery
records, Lender may, at any time and without further authorization from’ Grantor, file executed countarparts, copies of :oprocuctions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for il éxpensas incurred in perfecting or continuing this security interest.

Upon dafault, Grantor shall assemble the Parsonal Property In @ manner end al a place reasonably conventent to Grantor and Lender and make it
avallabls to Lender within three (3) days aﬁer’ receipt of written demand from Lender,

Addresses. The malling addiesses of Grantor (débfor) and Lerder (secured party), from which information concerning the secutity interest
granted by this Morigage may ba obtained (sach as raguired by the Uniform Commarclal Coda), ars as stated on the first pags of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiaung to further assurances and attorney-in-fact are a part ot this
Mortgage.

Further Assurances. At any tims, and from time 1o time, upon request of Lender, Grantor will make, execute and deliver, or will causa to be

made, executed or delivered, to Lendsr or to Lender's designes, and when requested by Lender, cause to be filad, recorded, :<filed, or
rerecorded, as the case may bs, at such times and in such offices and places as Lender may deem appropriate, any anc all such mortgages,
deeds of trust, security deedls, security agresments, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or dasirable in order to effectuate, complste, perfect, ~ontinus, or
preserve - (a) the obligations of Grantor and Borrower under the Nots, this Mortgage, and the Related Documents, and (b) the liens and securily
interests created by this [Morigage on the Properly, whather now owned or herealter acquired by Grantor. Unless prohibited by !\~ - or agreed to

the contrary by Lender in writing, Grantor shall relmburss Lender for ali costs and expenses incurred in connactio.s with the matters referred 1o in
this paragraph.

Attorney-in-Fact, If Grantor feils to do any of the things relerred to in the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby iravecably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, execuling, delivering, filing, recording, and doing ail other things as may be necessary or desirable, in Lender's sc.. cpinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower payé &ll the Indebtednass when due, and otherwisa parforms all the obligations imposad upon Grantor under this
Mortgage, Lender shall execule and deliver to Grantor & suitable satisfaction of this Mortgage and suitable statements of termination of any finracing

statemment on file evidencing Lender's secusity interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lendsr from time to time.

DEFAULT. Each of the following, at tha option of Lander, shall constitute an event of default ("Event of Dsfault’) uncer this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment whan duse on the Indabtednass.

Default on Cther Payments. Failure of Grantor within the tima required by this Mortgaga to make any pryment for taxes or insurance, or any
other payment necessary to prevent filing of or 1o effect discharge of any lisn.

Environmental Default. Failure of any party to comply with or parform when dué any term, 6bligaﬁon, covenant or condition contained in any
environmental agreement executad in connaction with the Property. .

Compliance Default. Failura to comply with any other term, obligation, covenant or condition containad In this Mortgage, the Note or in any of the

Related Documents. if such a failure Is curabie and it Grantor or Borrowsr has not bean given a notice of a breach of the same provision of this
Morigage within the precading twelve {(12) months, it may be cured {and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding cure of such failurs: ~(a) cures the fallure within fiftean (15) days; or (b) if the cure requires mora than

fiteen (15) days, immadiately inltiates steps sufficlent to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce complianca as soon as reasonably practical.

Default in Favor of Third Parties. Should Borrower or any Grantor dafault under any loan, extenslon of credit, sscurity agresment, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materielly affect any of Borrower's property or

Bomrower's or any Grantor's abllity to-repay the Loans or perform thelr respectiva obligetions under this Mortgage or any of the Related
Documants.

False Statements. -Any warranty, representation or statement made or furnished to Lendar by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Documents Is false or misleading in any material raspect, either now or at the time made or furnished.

Insolvency. The dissolution or termination of Grantor or Borower's existence as a going business, the insolvency of Grantor or Borrower, the

appointment of a recelver for any part of Grantor or Borrower's property, any assignment for the banafit of creditors, any type of creditor workout,
or tha commencement of any proceeding under any bankruptcy or insolvancy laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosura or forfeiture proceedings, whather by judiclal proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency agalnst any of the Properly. Howaever, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the b.sis of the foreclosure or forefeiture

proceading, provided that Grantor gives Lender writton notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. :

Breach of Other Agreement. Any broach by Grantor or Borrower under the tarms of any other agteomant batwean Grantor of Borrower and

Londer that Is not ramadied within any grace pariod provided thoreln, Including without imitation any agreemant concerning any Indebtedness or
othar abligation of Grantor or Borrowar o Lender, whether existing now or lator,

Existing Indebiedness. A defoult shall ocour under any Exisung Indeblodness or under any Instruniant on the Property sacuriné any Existing
Indabtednsss, or commencement of any suit or othar action to foreclose any existing lien on tha Property.

Events Affecting Guaresntor. “Any of tho preceding events occurs with respact 1o any Guarantor of any of the Indebtadness or such Guarantor
dies or becoimeas incompstent or any Guarantor revokes any guaranty of the Indebtednoss, Lender, at s option, may, but shall not ba required to,
permit the Guarantor's estata to assume unconditionally the obligations arising under the guaranty In a manner satisfactory to Lender, and, in

doing so, cure the Event of Default, ’ _
Insecurity. Lender in good falth deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha oceurrance of any Evenyx, afDefdun and at any tims theroaftar,
any ona or mare of the following rights and remedies, In addition to any other rights or remediea provided by law;

Accelerate Indebtedness. Lender shall have the right &t its option without notice to Botrower to ¢<~'ara the entire Indebtodness immediately dua
and payabls, including any prepayment psnaity which Borrowar would be rsquired to pay.

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shall have all the rights and remedies of a secured party under

Lender, at its option, may exercise
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Collect Rents. Lendar shall have the right; without notice to- Grantor or Borrower, 10 take possessio

: ‘ n of the Property and cofiect the Rents,.
over and above Lender's costs, against the Indebtedness. In furtherance of

Tly.to make payments of rent of use fess directly to Lender. If the Renis are

aesignates Lender as Grantor's attorney-in-fact to endorss instruments received in payment thereof

negotiate the same and collect the procesds. Paymants by tenants or other usars to Lender in response to Lender’s

demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may

exercise its rights under this subparagraph either in person, by agsent, or through a recelve

Appoint Receiver, ' Lender shali have the right to have a receiver eppointad to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to oparate the Properly preceding foraclosure or sale, and to collect the Renis from the Property and apply the
proceeds, over and above the cost of the tecelvership, egainst the Indebtedness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a recalver shall exist whethar or not the apparent valus of the Property exceeds the Indebtedness by a
substantial amount. Employmeni by Lender shall not disqualify a person from serving as a recalver,

Judicial Foreclosure. . Lendar may obtain a judi;}la! decres foreclosing Grantor's interest in all or any pan of the Property.

Nonjudicial Sale. if permitted by applicabla léxw, Lender may foreclose Grantor's interest in &ll or in any part of the Personal Property or the Real
Property by nonjudicial sala. : . :

Deficiency Judgment. |f permitted by apblic'&'bie‘!aw, Lendar %nay obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of ali amounts received from the exerciss of the rights provided in this section,

Tenancy at Sufferance. lf Grantor remains in poss’eséion of the Property -after the Property Is sold as provided above or Lender otherwiss
becomes entitled to possession of the Property upon default of Grantor, Grardor shall bacome a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, efther (a) pay a reasonable rantal for the use of the Propenty, or (b) vacats the Property immediately
upon the demand of Lender, ER ’

Other Remedies. ‘Londer shall have all other rights and remadies provided in this Morigage or the Note or available at law or in equity,
Sale of the Property. To the extent pemimad by epplicable law, Grantor or Borrower hereby waive ary and all right to hava the property

marshalled. In exsrcising its rights and remedies, Lendsr shall be free 1o sall all or any part of tha Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intendad disposition of the Personal Property Is to be made, Rseasonable notice shall mean notice given at least
tan (10) days befora the time of ths sale or disposition,

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigege shall not constitute a waiver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remady, and an election to make expenditures or take action 1o parform an obligation of Grantor or Borrower under

this Morigage after failure of Grantor or Borrower to perform shall not affect Lendsr's right to declare a default and exerciss Iis remedies under this
Mortgage. .

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall ba entitled to recover
such sum as the court may adjudge reasonable as attornays’ fees at trial and on any appeal. Whether or not any court action is involved, alt
rred by Lender that in Lende:’s opinion are necessary at any time for the protectio i
its rights shall become a part of the Indebtedness payable on demand and shall bsar interest from the date of expenditure until repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, howaver subject 1o any limits under appiicable law,
Lender's attorneys' fees and Lender's legal expenses whether or not there is a lawsult, including attorneys' fees for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining fitle repotts (including forsclosure Teports), surveyors' reports, and appraisal fees, and title Insurance, to the exient
permitted by applicable law. Borrower also will pay any court costs, in addition to ali other sums provided by law,
NOTICES TO GRANTOR AND y notice of default and any notice of
sale to Grantor, shall be in writin i ly recognized overnight courier, or, it
mailed, shall be deemed effecti i j

ass, registered mall, postage prepald, directed to the addrasses
shown near the beginning of this Morigags. Any party may change His address for notices under this Mortgage by giving formal written notice 1o the

other parties, spacifying that the purpose of the notice is 1o changs the party's address. All coples of notices of foreclosure from the holder of any lien

which has priority over this Mortgage shall bs sent to Lendsi'a address, as shown naar the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Mongage:

Amendments, This Morigaga, together with any'Rdlated Documents, constitutas the entire understanding and agresment of the parties as to the

matters set forth in this Morigage. No alteration of or amendment to this Mortgage shall be offoctive unless given in writing and signed by the
party or parties sought to he charged or-bound by tha alteration or amendment,

Annual Reports. |If the Property is used for purposas other than Grantor's residence, Grantor shall furnish o Lender, upon request, a certified

statement of nat operating incoma receivad from the Proparty suring Grantor's previous fiscaj year in such form and detail as Lender shall require,
"Net operating income" shall mean all cash receipls from the Property lass alt cash expenditures made in connection with the opsiation of the
Property. o : : . -

Applicable Law. This Mortgage has been delivered !gi Leader and accepded b)" Lender in the State of Oregon. 'This Mortgage shail be
governed by and construed in accordance with the laws of the Stote of Oregon.

Caption Headings. Capﬁon headings in this Mdrfgage are for convenience purposes ohly and are nol 1o be used to interpret or defina the
provisions of this Mortgage. Lol G .

Merger. Thero shall be no merger of the Interam‘pf estata creatad by this Myonigageywlth an
held by or for tha banefit of Lender In any capecity, without the writton consent of Londor,

Multiple Partles; Corporate Authorlty, * All ebligatlons of Grantor and Borrower under this Mortgage shall bo joint and several, and all referonces

to Grantor shall mean each and avary Grantor, end all reforences to Borrower shall maan each and every Borrower. This means that each of tha
persons signing below Is rasponsibls for all obligations in this Mongege. .

y other intarast or estato In the Property at any time




o Severability, If a count of compatent jﬁﬁsf&!ctibri ﬂndsr-ahuy‘ provision of this Mortgaga to be:invafid o un
circumstance, such finding shall not rendor that provision invalid orunse ‘
- offending provision shall be i

s0 modified, i el other provisions of this Morigage In all other respects shal)

Successors and Assigns, Subject to the limitetions stated in this Mortgage on transier of Grantor's interest, this Mortgage shall ba binding upon

and inure to the bengfit of the perties, thelr succassors and assigns, it ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may. dedl. with’ Grantop's Successors with raference to this Morigage and the Indebtedness by way of
forbearance or extansion without ieleasing Grantor from the obligations of this Mortgage or liability under the Indsbtedness.

Waiver of Hormestead Exemption. Grantor hereby releases and walves all rights and bensfits of the homestead exemption laws of the State of
Oregon as 1o alf Indebledness sacured by this Mongage,

Waivers and Consents. Lender shall not be dee
such waiver is in wiiting and signed by Lender.
such right or any other right. A

otherwise to demal

Lender and Grantor or Bomrower, shall
tranzactions. Whenever consant by

constitute continulng consent to subsa

enforceable as to any parson or
Srsons or circumstances. if teasibls, any such
iy, however, if the offending provision cannot be
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OF THE ELOUISE TRUST U.T.A.D, BECEMBER 20,1980

~ TNDIVIDUAL ACKNOWLEDGNENT

s | NOTARY PUBLIC

; . 5 . S i i ot "PATRICIA SPRINGER
COUN’IYOF\M/{A[/ ?ﬂélﬁ“ | ]y e R 27

On this day before me, the undersigned Notary Public,
U.T.A.D. DECEMBRBER 20, 1999; and ELOUISE BROWN; A.D. DECEMBER 20, 1990, to me known to be the

individuals described in and who executed the Morgage, origage as their free and voluntary act and dead,
for the uses and purposes therain mentioned, 0

: Givenundei‘myhandhndofﬁcialsealthjg_— eB3e Nauch . 1 94 .
By ’ L o IR AAee ' Residing ot
; Notarymncmandror'meswtgor Mg : ‘X‘-’My;cdmiz_zissmﬂexpim“ F-5-9 7

LASE’R PRO, Reg. U.S. Pat. B\T.M7 Off., Ver. 3,18 (c) 1895 (_:FI ProSsrvices, lnq. Allrights reserved. [0n7603 CIRCLMO1.LN Ca,0vLy .




* The' following parcel of iand situated in the Northwest Quarter of Sectlon 16,
> Township?SQ;$outhgskange*9}EaétiofvthQCWillaMette.ﬁEridian,ﬂKldmath«County, Oregon,
~described as follows: B BRI [ R T S

Beginning at the point of intersection of a line concentric with and distant 50
feet Southwesterly, measured radially from the original located "D" center line

of Southern Pacific Transportation Company’'s main track (Klamath Falls to Flanlgan)
vith the easterly line of the United State Reclamation Service.Drain Ditch, 1-G-2;
thence southwesterly and southeasterly along said easterly line on the courses

and curvatures thereof as follows:. R PR '

South 23°09' West 580 feet to a point, southwesterly on a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55' (tangent to said
curve at last mentioned point is last described course), an arc distance of 114.71
feet to a point, South 41°04' West tangent to said curve at last mentioned point
,377 feet and South 40°35'15" East 125 feet to the northerly line of that certaln
60 foot wide, unoccupied County Road (of Record); as said road existed prior to
the year 1929; thence leaving sald easterly line South 89°43'15" East along said
northerly line 305 feet to a line parallel and. concentric with and distant 50 feet
southwesterly, measured radially and at right angles, from said center line;
thence northwesterly slong said parallel nnd- concentric line 1321 feet to the
~point of beginning. SRR el R R IO o

ALSO the following parcel of land»éituutedfinfphevﬂbrthweaﬁ‘Quarter of Section 16,
 Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon
described as follows: L EPR TR . o

Commencing at the point of intersection of a line concentric with and distant 50
feat southwesterly, measured radially, from the original located "D" center line
of Southern Pacific Trnnsportntfcn Company's main track (Klamath Falls to Flanigan)
“with the easterly line of the United States Reclamaotion Service Drain Ditch, 1-G-23
thence southwesterly and southeasterly slong said easterly line on the courses and
curvature thereof as follows:

South 23°09' West 580 feet to a point, southwesterly v a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55" (tangent to sald
“curve at last mentioned point is last described course), an arc distance of 114.71
feet to a point, South 41°04' West tangent to sald curve at last mentioned point
377 feet and South 40°35'15" East 305 feet to the southerly line of that certain
60 foot wide, unoccupied County Road (of record)}, as saild road existed prior to
the year 1929, and the True Point of Beginning of the parcel to be described;
thence leaving sald easterly lime South 89°43'15" East along said southerly line
1305 feet to a line parallel with and distant 50 feet southwesterly, measured at
right angles, from said ceater line; themce South 40°35'15" East along said parallel
line 264.47 feet to a line parallel with and distant 200 feet southerly, measured
at right angles, from the easterly prolongation of aaid southerly linej thence
North 85°43'15" Weet elong lest sald parallel line and the westerly prolongation
theroof 1365 feat to said easterly ilne herein above described as having a
bearing of South 40°33°'13" Easti thence RWorth 40°35'15" Yoat along said easterly
line, 264.47 feet to the True Polut of Begiuning. '

AND ALSO a parcel of land situated in the Northwest } of Section 16, Township 139
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
being a portion of a 60 foot wide strip of land described in Deed Volume 79,
pege 145 of the Klamath County Deed Records, said parcel being more particularly
described as follows: o el ,

All of the portion of said 60 fqbt;strip]lying'between,the Eastexrly line of the
United States Reclamation Service Drain, as described in said Deed, and the
Westerly right of way of the Southern Pacific Railroad, Bieber Line.
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EXNIRIT

PARCEL 4:

That portion of the NW&SE&‘: ljing{[ﬂﬂé{té;lyioﬁ ‘the .,‘ljlniil‘ro‘éd right of way in
Section 17, Township 28 South,. Range B East of the Willamette Meridian,
Klamath County, Oregon. [ . R ‘

AND all that pert of the NEISEY of Section 17, Township 28 South, Range 8 East
of the Willamette Meridian, Klamath County, Cregon, as lies Westerly of the
Westerly line of that certain property conveyed to ‘the Unlted States of America
by Deed recorded June 7, 1969 in Volume M69 page 4757 ‘and. Westerly and Northerly

.0f the Easterly and Southerly 1line of that certain ‘eagement conveyed to Midstate

Electric Cooperative, Inc., by Boise Cascade Corporation by Deed recorded

-~ October 20, 1970 in VOlixmg ‘M70'.,fpa‘ge‘ 9353, records "_cif“:Klémath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of
of ' ‘

_Klamath Couity Title = - 3lst

March L AD,19 95 43345 the

day

. _oclock. B M. anddal . ,
of ___ Mortgages = - .0 e é‘:y,,‘i“ddu;}égegordedmVol. M95

FEE - $50.00 ‘ . : URETE R gunty Clerk




