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s ~ MORTGAGE
THIS MORTGAGE IS DATED, MARCH 21, 1995, between PHILIP W HARTMAN and DANETTE D HARTMAN, whose

address is 20772 KENC WORDEN RD., KLAMATH FALLS, OR 97603 (veferred to below as “"Grantor"); and

WESTERN BANK, whese address is 421 South 7th Street, P.O. Box 669, Kiamath Falls, OR  97601-0322
(referred to below as "Lender"). ’ -

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages imd conveys to Lender all of Grantor's right, title, and interest in and to

the following describad real proparty, togsther with alf existing or subsequently erected or affixad bulldings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilites with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real propety, includmg vithout fimitation all minerals, ofl, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregoa (the "Real Property"):

SEE ATTACHED EXHIBIT AN

The Real Property or its address is commonly knowh as 20772 KENO WORDEN RD., KLAMATH FALLS, OR
976063.  The Real Property tax idsntification number is 133860-R591318, 133861-H625942, 72888-M65495.

Grantor presently assigns to Lender all of Grantor's fight, title, and interest in and to-all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercia; Code security intarest in the Personal Property and Rents,

DEFINITIONS. The following words shall have tha,folxowiyng meanings when used In this Mortgage. Terms not otherwise defined in this Mortgage shali

have the meanings atiributed to such teims in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
* the United States of America, B :

Existing Indebtedness. The words "Existing Indebtedness” mean the indébtedneés described below in the Existing Indebtedness section of this
Mortgage. 2 ‘ : ’ ‘ o

Grantor. The word "Grantor” means PHILIP W HARTMAN and DANEm D HARTMAN. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guararitor" means and includes without limitation each and.all of 1he guarantors, suretiss, and accommodation partiss in
connaction with the Indebtednass, . :

Impravements. The word "Improvements” maans and includes without fimitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Real Property,

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to ‘discharge obligaiions of Grantor or expenses incured by Lender to enforce obligations of Grantor under this Mortgags, together with

g‘rxe;eﬁgrk gqch amounis as provided in ‘this Morigage. The lien of this Mortgage shall not exceed at any one time
P o . . . )

Lender. The word "Lender’ means WESTERN BANK, ns successors and assigns. The Lendsr is the mortgagee under this Mortgage.

Mortgage. The werd "Morigage"” means this Morigage between Grantor and Lender, and includes without limitation afl assignments and security
Interest provisions relating to the Personal Property and Rents. L

Note. Tha word "Note" means the promissory nata or credit agreement dated March 21, 1995, in the original principal amount of
$30,000.00 from Grantor to Lender, together with all renawals of, extonsions of, modications of, refinancings of, consolidations of, and

substitutions for the pro Ty nete or agreamant, The maturity date of the Not is April 5, 2005. Tho rate of intarest on the Not is suiject
indexing, adjustment, renewal, or renegotiation. : '

Personal Property. - The words "Personal Property” mean all aquipment, fixtures, and other articles of personal property now or hereafter ownad
by Grantor, and now or hereafter atiachad or affixod to the Real Property; togethar with alf accessions, parts, and additions 10, all replacements of,

and all substiiutions for, any of such property; and together with all procaeds {including without limitation all insurance proceeds and refunds of
premiums) from any sals or other disposition of the Property. - )

Property. The word ”Picpany” means eollect_iveiy the Real Prppeny and thé Personal Property.
Real Property. The words "Real Propegty” mean the property, inlarests and rights described above in the "Grant of Mortgage” section.

Related Documents, The words "Related. Documents® mean and includa without limitation all promissory notes,
agresments, environmentel egreemants, guaranties, securlty agreemsnts, mortgages, deeds of trust, and all other in
documants, whether now or hereafter’ existing, oxecuted in connaction with the Indebtednass,

Rents, The word "Rents" means all p’reseﬁ! and future rents, revenues, income,

credit agreements, loan
struments, agreements and

issues, royalties, profits, and other benefits derived from the
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following provisions;

Duty to Maintain,
necessary to prese

Hazardous Substances. The torms “hazardous

Morigage, shall haye the same meanings as set forth §

» 42 U.S.C. Section 8601

use, generation,
under, or abo

damages,
or as a consequence of any use,
the Pyo

Nuisance, Waste,
Property or any p
right to remove, a

Lender. As a condition to 1
such Improvemants

Lender’s Right to Enter,
ender's interests and 1o in:

DUE ON SALE - CONSENT BY LEND)
sale or transfer, without the Lender's
ans the conve

orship of mors t
tor,

TAXES AND LIENS. The Tollowl
Payment, :

P
the Prope

alien Is filed,

Right To Contest, Grantor may withho!d
Pay, so long as Lenders interest In
(15) days after the lien arises or, if

Grantor shall malntain the Property In tenantabla condition and
Ive its valug, o =

ty~five porcont {25%) of the voting stack, partnership intarests or limited Nabi

yment of any tax,
1y is not jsopardi

promptly perform all repairs, replacements, and maintenance

waste,"” "hazardoys substance,” "disposa!," ‘release," and “threatened release,” as used in this
i ability Act of 1980, as

any person on,

isclosed to and

at Grantor's expense, as Lender may
S or tes!s mada by Lander shall be for
e

her costs under any such laws, and (b) agrees to
penalties, and expenses which_ Lender may directly or

whether by Toreclosure or otherwise,

now or hereafter in
good faith any such law,
» S0 long as Grantor has notified Lender in
"ty are not jeopardized, Lender may require
18

hall do all other acts, in addition 10 those acts
10 protect and preserve the Propenty,

Sums secured by this Mortgage upon the
eal Property, A
a term greater than thros
ng title to the Real Property, or
or limited lability company, transfer also
ty company Interests,
axercise is prohibitad by faderal law or by Oregon law.

corpo parinership

shall not ba

oxercisod by Lender if such

payroll taxss, special taxes, assassments,

: y when dug alf claims for work done on

the Property fres of aif liens having priority over or equal to
esaMmaents not dus, except for the Existing Indebtadness referred

waler charges
or for services
the interest of
to below, and

ection with a good faji
d. it & lien arisas orisfiled ag a result
within fifteen (15) days after Grantor hag
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requestad by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any cosls and atiorneys” aes ‘'or other charges that could &ccrue as a rasult of a foreclosure or sale under the en. In
any contest, Grantor shall defend itself and Lander and shall satisfy any adverse judgment before enforcement against the Property. Granlor shal
name Lender as an additional obiiges under any surety bond furnished inthe contest proceedings, .

Evidence of Payment. Grantor shal upon demand fumish to Lender satistactory evidencs of payment of the taxes or assessments and shall

gruthorize the appropriate governmental officlel to deliver-to Lender at any time a written statemont of the taxes and’ assessments against the
operty.

Notice of Construction, Grantor shall notiy Lender at faast ﬁf;een (15) days bsfore ahy work is commenced, any sarvices are furnished, or any
matsrials are supplied to the Praperty, if any mechanic's fisn, materialmen’s lian, or other lien could be assarted ongaccount of the work, sevices,

or materials. Grantor will upon requsst of Lander furnish to Lender advance assurances satisfactory to Lender thel Grantor can and will pay the
cost of such improvements. ) :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance, Grantor shall procurs and malntaln policies of fire Insurance with standerd oxtended coverage endorsements on a
teplacement basis for the full insurable value cevering all Improvements on the Real Property in an amount sufficlent to avold application of any
coinsuranca clause, and with a standard mortgagea ciause In favor of Lender. Policles shall be written by such insurance companies and in such

form as may be reasonably acceptable to Lender. - Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coveraga will not be cancelled or dimini i i

any disclaimer of the insurer's liability for

coverage in favor of Lender will not be impaired in any way by any act, o

Propenty at any time become located in an area designated by the Director of the Federal

hazard area, Grantor agrees to obtain and malntain Federal Flood Insurance, to the extent such Insuranca is required by Lender and is or

becomes available, for the term of the loan and for the full unpeld principal balance of the loan, or the maximum limit of coverage that is available,
whichever is less.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proparty, Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. ‘Whether or not Lender's security.is Impalred, Lender may, at its election, apply the proceads
to the reduction of the Indebtednsss, payment of any llan affecting the Froperty, orihe restoration and repalr of tha Property. If Lender elects to
apply the proceeds to restoration and fepalr, Grantor shall repalr or replace the damagad or destroyed Improvemants in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expanditure, pay or relmburse Grantor from the proceads for the reasonable cost of repair
or restoration if Grantor is not in default hereunder. Any procaads which have not been disbursed within 180 days after thelr receipt and which
Lender has not committed to the repalr or restoration of the Propeny shall be usad first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, If any, shall be appliad to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtadness, such procesds shall be pald to Grantor.

Unexpired Insurance at Sale, Any unexpired insurance shall inire to the bensfit of, and pass to, the purchaser of the Property covared by this
Mortgage at any trustee’s sal or other sale held undar the provisions of this Mortgage, or at any foreclosure sale of such Property.

Ce provisions
If any

EXPENDITURES BY LENDER. If Grantor fails to comiply with any provision of this Mdngaga. including any obligation to malntain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commanced that would materially affect Lender's interests In the Property, Lender
on Grantor's behalf may, but shall not ba required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will

bear interest at the rate charged undar the Nots from ths date |
Lender's option, will (2) be payable on demand, (b) be ad
installment payments to become dug during either (i) the term of any ap

All such expenses, at
be payable

freated as a ballocn payment which will ba dus and payable at th

rights provided for in this paragraph shall be in addition {o any other rights or any remadias to w

ccount of the default,

Any such action by Lender shall not be construed as curing the default o as to bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisions relaung to ownership of the Property are a part of this Mortgage.

EXISTING INDEBTEDNESS. The following provisions concerhihg existing indebtedness {the

Title. Grantor warrants that: (a) Grantor holds good and markaiable title of record to tha Property In fee simple, free and clear of all liens and
encumbrances other than thoss set forth in the Real Properiy description or in the Existing Indebtadness saction below or in any title insurance

policy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connaction with this Mongage, and (b) Grantor has the full
right, power, and authority 1o execute and deliver this Morigage to Lender, .

Defense of Title, Subjsct to the exception in the paragraph above, Grantor wasrants and wil forever defend the title to the Property against the
lawiul clalms of all persons, In the event any action or procseding Is commanced that questions Grantor's title or the interest of Lendst under this
Mortgage, Grantor shall defend the_action at Grantor's expenss, Grantor may. be the nomingl perty in such proceading, but Lender shall be
entitled to participate in the proceading and to be reprasentod In tha proceading by counsal of Lendar's own cholce, and Grantor will deliver, or
causa to be dalivered, to Lender such instruments &s Lendar may requast from tima 1o time to permalt such participation,

Compliance With Laws. Grantor warrants that the Proparty and Grantor's use of tha Property complies with afl existing applicable laws,
ordinances, and regulations of governmental authorities. - ) .

"Existing Indebtadness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage sscuring the Indebtadness may be secondary
obligation to DIRECTOR OF VETERANS' AFFAIRS described ag; MORTGAGE LOAN D,

1980, IN VOLUME M80 PAGE 15113, Tho existing obligation has a current principal bal ‘ y %22.543.00 and is in the oﬁglnai

principal amount of $47,000.00. Tho obligation has tha following paymant terme: NTH INCLUDING INTEREST. Grantor
expressly covenants and agress to pay, or see 10 the paymant of, the Existing Indebtednass and to provant any default on such indebtednass, any
default under the Instruments evidencing such Indsbtedness, or any delault under any security documents for such indebtedness.

Default.” If the payment of any instalim
evidencing such indebtedness, or sho! e cured during any
applicable grace period therein, then, mmediately due and
payabls, and this Mortgage shall bs in default, :
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No Modification. Grantor shal not enter Into any agreement with the holder of'ahy'fﬁbngagé;/‘ dead of trust, or other security agreement which
has priority over this Mortgage by which that agreemsantis modified; amended, extended, of. renawed without the prior written consent of Lender.

Grantor shall neither request nor accept any futurgi advances under any such secumy f&gregment‘wnhout the ptior wiitten consent of Lendsr.
CONDEMNATION. The foliowing provisions relating to condemnation of the Property are a part of this Morigage. :

Application of Net Proceeds. If all or any pertof the Property is condemned by eminent domain proceadings of by any proceading of purchase
in lieu of condemnation, Lender may ot its election requira that alt or any ‘portion of the net procesds of the award be applied to the Indebtedness

or the repairor restoration of the Property. The net procesds of the award shall mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Lenderin connaction with the condemnation.

if any proceeding in condemnation Is filad, Grantor shali prompﬁy notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to dsfend ine action and obtain the awerd. Grantor may be the nominel party in such proceeding, but Lender shall be

antitled to participate in the procaeding and to be representad in the proceeding by counsel of its own choice, and Grantor will detiver or cause to

be delivered to Lender such instruments as may ba requested by it from time to time to pemit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental 1axes, fees
and charges are a part of this Mortgage: o : :
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition o this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender's flen on the Real Property. Granior shall reimburse Lender for all
taxes, as described below, together with all expenses incured in recording, perfecting of continuing this Mortgags, including without fimitation all
taxes, fees, documantary stamps, and other charges for recording of registering this Mortgage.

Taxes. The following shall constitule taxes to which this section applies: (8) & specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage, {b) a spacific tax on Grantor which Grantor i8 authorizad or required to deduct from payments on the
Indebtadness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
{d) a specific tax on alt or any portion of the indebiedness or on payments of principal and interest made by Granior.

Subsequent Taxes. 1f any 1ax to which this section applies is enactad subsequent to the date of this Moridage, {his event shall have the sama
effect as an Event of Detault (as defined below), and Lender may exarcisa any or all of lts available remedies for an Event of Default as provided
palow uniess Grantor either (a) pays tha tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cashor a sufficient corporate surety Hond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as & security agreement are 2 part of this
Mortgage. ‘ : :

Security Agreement. This instrument shall constitute a Security agreemant 10 1he extent any of the Property constitutes fixtures or other personal
property, and Lender shall have il of therights of a sacured party under the Uniform Commercial Code as amanded from time to time.

Security Interest. Upon request by Lender, Grantor shall exacute financing slatements and take whatever other action is requested by Lender to

perfect and continue Lender's security i nal Properly. In addition 1o recording this Morigage in the real property
records, Lender may, at any tme and i , file executed counterparts, copies or reproductions of this
Morigage as a financing statement. Grantor shall Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembta the Parsonal Property in & mannet and at a place reasonably convanient to Grantor and Lender and make it
avallable to Lender within thrae (3) days after roceipt of written demand from Lender.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party), from which information concerning the security interest

granted by this Morigage may ba obtalnad (sach as required by the Uniform Commercial Code), are 83 stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provlsloné relating to further assurances and attorney~in-fact are a part of this
Mortgage. : ERS

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will male, execute and deliver, or will cause 1o be
made, executed of delivered, to Lender or to Lenders designee, and when regquested by Lender, cause to be filed, recorded, refled, or

rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any end all such mortgages,

deeds of trust, security deeds, security egresments, financing statements, continuation statements, insiruments of further assurance, cetificates,

and other documenis as may, in: the sole opinion of Lender, be necessary of desirable in order to efiectuats, complete, perfect, continue, or
preserve  (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the fiens and security interests
created by this Mortgage on the Property, whether now owned or hereafter acquired by Grant

or. Unless prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expanses incured In connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to In the precading paragraph, Lender may do so for and in the nams of

Grantor and &t Granlor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, dolivering, filing, tecerding, and doing all other {hings as may be necessary or desirable, in Lenders sole opinion, 10
accomplish tho mattars relerred to inthe preceding paragraph. - )

FULL PERFORMANCE. it Grantot poys ofl the Inclabladness when due, and othorwise perfonms all the obiigations imposed upan Grantor under this

Morigage, Lender shall oxecute and dalivar o Grantor @ sultable seiistection of this Mortgage and sultablo statements of termination of any financing

statemant on file evidencing Lendor's socutity interast In the Rents and the Porsonal Proparly, Grantor will pay, it permitted by applicable law, any
reasonable termination fee 23 determined by Lender from tima 0 timao. - .

DEFAULT. Eachofthe following, at the option of Lander, shail constituta an avent of detault {"Event of Default’) under this Mortgage:
Default on Indehtedness. Failure of Grantor to make any paytﬂant when due on tha Indsbtadness.

Default on Other Payments, Felure of Grantor within the tme required by this Mortgegs to make any payment for taxes of insurance, or any
other payment necessary to prevent filing of or to effect dischargs of any fen.

Compliance Default. Failure to comply with any other term, obligation, covenant of condition conteined in this Mortgage, the Note or in any of the

Related Documents. . If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
within tho preceding twalve (12) months, it may ba cured (and no Event of Dafault will have occurred) it Grantor, after Lender sends written notice
demanding cure of such faflure:. (a) cures the failure within fitean (15) days; of (b) it the cure requires more than fiteen (15) days, immediately

initiates steps sufficlent to cure the {aliure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical,

False Statements. Any warranty, representation of statement mada or furnished to Lénd

ar by or on behalf of Grantor under 1his Mortgage, the
Note or the Related Documents is falsa of misleading in any material respect,

either now or at the time made or furnished.
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. EXHIBIT A" iy

The E1/2 SW1/4 SE1/4 of Section 32, Township 40 South, Range 8 East of the Willamette
Meridian, Klamath County, Oregon. _Together with the appurtenant easement for the purpose
- of ingress and egress t0 and.ﬁom‘th;:’,fdes'cribed_' property dated Ty 12, 1976, recorded April
31, 1976, in Volume M76 page 13606, Microfilm Records of Klamathi County, Oregon.

ropety fcldes o 1980 Kingwood Mot Home Serel #ST9028955

© Philp W.Hatman

Danette D. Hartman

'STATE OF OREGON: COUNTY OF KLAMATH: | 'v'.ss;.‘

Flled for record at request " . Klamath Couy;\ity" Title -  the_4th
of _ Apri'lb L ‘ A;Dr, 194 »9;3 cat 336 i o’clock? : M., and duly recorded in Vol M35
IR, TR e ‘Mortgages - e onPage“”' 8233 1.
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