After Recording Please Return
Klamath First Federal . .-

540 Main Street. ... -
Klamath: Falls, OR 97601

- {Space Above Ths Line For Recorsng Dots]

THIS DEED OF TRUST (“Security Instrument”) is madeon ........ . Mareh.30.

19.93..... The grantoris ..... P feX. DEMPSLY.s.. JE...and Tracy P. Dempsey, Husband and Wife

e i o (CBOTTOWeEr™ ) The trustee ds .o

st Mk bk @M e, S1Semo ‘ csiniis
S

OL . i st o veeveeninens (“Trustee”). The b;;;;;:‘f.iciary is
EDERALSAV!NGSANDLOANASSOC‘AT‘O, which is organized and existing
under the laws of .......the.United. States.of :America . and whose address is ...

e 0. Main Street i Klamath. Fa. ..Oregon = 97601 . — e (“*Lender™).
Borrower owes Lender the principal sum of ... Thixty. thousand one No/1
NIRRT T A w0, Dollars (U.S. §.,30, 100,007

dated the same date as this Security Instrument (*'Note”

, which provides for monthly payments, with the full debt, if not
paid earlier, due and payableon .................May 15, ‘

AT A S e i e THES Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of ali other sums, with interest, advanced.under. paragraph 7 to protect the security of this

Security Instrument; (c) the performance of Borrower's covenants and agreements under this Security Instrument and the

Note; and (d) the repayment of any future advances, with. interest thereon, made to Borrower by Lender pursuant to the
paragraph below (**Future Advances”). FUTURE ADVANCES. Upon request 10 Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be secured by. this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower ir‘revocz_ibly,vgrants and conveys to Trustee,. in trust, with power of sale, the

following described property. located in e KAARAER. i County, Oregon:

‘Lot 5, Block 1, HARBOR ISLES TRACT ‘12'09; according t’bk ‘the official piat thereof
on file“in"the office of the ~"C0}1:_1ty’ Clelfki'pf Klamath County,. Oregon.
| Account '#3809-019BC-01700 '~ Key #701020
Sl B D R ’Cyofié:#qql‘.” ‘

: **Ai;tag:ﬁed,"Ad’j:usytéblféfR_a't'ej‘Ridér} MadeA Part He_ré‘iri.}»;:f

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL FAMILY. OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
“ENFORCEABLE." .o . oo e

which has the address of ............. 2942FrontStreet,Klam
ORI S coSteetl . {City]
Oregon -w.eveees 9780L....voooovenets i (“Property Address™); - .

' (2ip Coge) TS RS AT

TOGETHER WITH all the improvements ‘ﬁb‘W or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacementsand additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.” -~ L

- BORROWER COVENANTS that ‘Bo'rrm‘ver, is lawfully seised of the éstate héreby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered; except for encumbrances of record. Borrower warrants
and will defend generally the title to the:Property against all claims and demands, subject to any encumbrances of record.
 THIS SECURITY INSTRUMENT combines’ uniform

o ; .covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifo '

rm security instr nent covering real property.

FORM #220'4.89




_ idenced by the Notééhﬁ}ihy prepayment and late charges due under the Noe,

R s fo e ",‘\Subjeqtvto'appl‘ic}'ibléﬂlawor’ to a.written waiver-by Lender, Borrower shall pay
to Lender on the dayn ly pa ts a - due under the Note, until the Note is paid in full, sum (“Funds™) equal to
one-twelfth of: (a) y xes and’ essments '\'.vhiCh"may'aitéin'pﬁotity over this S
leasehold payments or ground rents. on the Property, -if ‘any; (¢} yearly hazard insura
mortgage insurance premiums, if any. These items are called “escrow items ™ Lende

]

T may estimate the Fy

basis of current data and reasonable estimates of future escrow items. -
The Funds shall be held in aninstitution th

CIf Lender is such

t0 make such a charge. Borrower and

7 agreement is made or applicable law

Borrower any interest or earnings on the Funds. Lender

n annual‘accountingg{ the Funds showing credits and debits to the Funds and the
ds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument, T S R i :
If the amount of the Funds held‘by'bLendér, together with the future
the due dates of the escrow items, shall exceed the amount required to pay ¢

efund to Borrower
) sold ) hall apply, no later
the Tty or its acqui Len ds held by Lender at the time of
dit against the sums secured by this Security Instrument. . - o
3. Application of Payments, - Unless applicable ] all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
‘Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens, - 2r shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property which may attain over: this ‘Securit trument, and leasehold payments or ground rents, if any.
Borrower shall pay ¢ igati i

i i i Borrower shall
pay them on tima ] ‘ . \ 1 i ces of amounts

nish to Lender

Borrower shall
agrees in writing to th
faith the lien by,

prevent the enfo ‘the ] - for , ¥; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordina s Security Instrument. If Lender determines that any part of
_the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

the actions set forth above within 10 days

notice identifying the lien, Borrower shall satisfy the lien or take one or more of
of the giving of notice. i S S T ' '

S. Hazard Insurance, ;
insured against loss b i ‘ ithi m-** *

rovements now existin

Unless Lender and

be applied to restoration or repair
of the Property damaged,

ically feasible and Lender’s security is not lessened. If the

ecurity. would be lessened, the insurance proceeds shall be

hen due, with any.excess paid to Borrower. If

wer ( 1 notice from Lender that the insurance carrier has

offered to settle a claim, llect the insura; : _ender may use the proceeds to repair or restore

the Property or to pay sums secured by this Securify Instrument, whether or not then due. The 30-day period will begin
when the notice is given. LR e e :

" Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or

of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

i i Borrower"s,right to any insurance policies and proceeds resulting

’ er to the extent of the sums secured by this Security

y prior to the acquisition. »

6. Preservation and Maintenance'of Property; Leasqho!ds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to'deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall com y with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.o -

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
Covenants and agreeme ai ' 1strument, or there is a legal proceeding that may significantly affect
Lender's rights in the g in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lend ' I is necessary to protect the value of the Property and Lender’s rights
in the Property. Lende 8 any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not havetodoso. .~

Lender under this par: sha




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

, 8. Inspection. Lender or its-agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or-prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this'Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following' fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. K - ‘ : T I

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, ai its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not'a Waiver. - Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization cof the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. : '

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does: not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may-agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. . )

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. o

13. Legislation Affecting Lender’s Rights. = If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may-invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. ‘ N ST 4

o 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. B R S

15. Governing Law; Severability..~ This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflictinig provision.. To this end the provisions of this Security Instrument and the
Notearedeclared tobeseverable. ~ ~ T o _ '

'16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 4 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. :

" If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

‘ 18. Borrower’s Right to Reinstate. ~ If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of atiyf other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ {ees; and (d) takes such action as Lender may
reasonably require to assure that the lien-of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstaté shall nat apply in the case of acceleration under paragraphs 13 or 17.




©7 "~ “NON UNIFORM CONVENANTS: Borrower and Lender further covenant and agree as follows: -
- “'19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fo

following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default: (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default

on or before the date specified in the notice may résult in acceleration of the sums secured by this Security Instrument and sale

of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence. o

If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall  give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale’ =~ e '

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed

orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe following order: (a) to allexpenses of the sale, including, butnot limitedto, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled
toit. ‘ o :

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judiciaily appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys" fees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of ail sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security ‘Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs.

22 Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Propetty, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable law. -

23. Use of Property. The Property is not CUHéﬁtly_ixséd for agricultural, timber or grazing purposes.
24, Attorneys' Fees. As used in this Security Instrument and in the Note, “attorneys' fees” shall include any attorneys' fees
awarded by an appeliate court. EE I PR o

25. Riders to this Security I.nSt'rﬁi?tichtv.'“if ériéior more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and supplement
the covenants and agreements of this Sg:c;uri_ty\Instmmént‘taé if the rider(s) were a part of this Security Instrument., [Check
Applicable Box(es)] A |

® Adjustable Rate Rider 7 - O Condominium Rider' (3 2-4 Family Rider
Graduated Payment‘Rid'er' et E} Planned Unit bgiélo’pfneht Rider
(3 Othex(s) [specify] RECRRES ' T e ‘

BY SIGNING BELOW, Borrower a’écéptS and agrees to thctcrms and Covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded withit.

/B OTTOWEr

L rererieennnnn (Scal)
- Borrower

STATE OF QREGON..ocmvsmmrssrsrssssrs §o o KRISTEN E. KUEHMICHE
s LT s Aoy e
"GOMMISSION EXPIRES FEB, 13, 1999

Ay

COUNTY OF ... KLAMATH..

The foregoing instrument was ackn IS Lo Mﬂ¥9h30:1995

Setdate)

by o TERCY. R Dem

ANAR G RIIIBITRINIRISIPERRRINRY T T N T R T T e L SR TEERE TR CTIELIE LA AR S i S bt

. (person( s)'acifnt')\#!cdgi/ng)i

iRt iy I
AT [SMICHEL
S GREGON
LUMMISSION NO. 041551 - &
1SSION BX(Pi 1699 ¢;

..Klam

This instrument was pj'epared‘/ b'y

caressensa sesatsarsssacenascrnense

o



(1 'Vear Treasury Index——-Rate C aps) v

rHlS ADJUSTABLE RATE RIDER is made lhss ....3.0th. day of i March ....... L1993, andis

incorporated into and shall be deemed to amend ‘and supplement ‘the. Mortgdg&. Deed of Trust or Sccumy Deed (the
“Sccurity Instrument”™) of the sume date given by the undcmgncd (lhc “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note") to.. ...Klama.t:.h r,iz:ﬁt..I.‘.edaxal..,Savinga..&..Loan..é\ﬁsn,..............................

erererrretse e eeeeeiien eeieieiidl e (lhc “Lcndcr") of the same date and’ covcrmg the property described in
the Security Instrument and located at:”

s reeviesieee ....2942 Eront. Stteat;..&lama::h }?alls..ng,qn.....9760l... ..
[Pmpcrl) Addrw.l

THE NOTE CONTAINS PROV|S!0NS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE.CAN CHANGE AT ANY ONE TIME AND THE MAX!MUM RATE THE BOR-
ROWER MUST PAY '

ADDITIONAL COVENANTS. ln addmon to the covcnanls and agrecmcnts made m lhc Securuy Instrument Borrowcr
and Lender further covenant and agree as follows:

A. - INTEREST RATE AND ’WONTHLY PAYMENT CHANGES

The Note provides for an initial i |mcrc<;t rate of 6 375 w%. The Note prov:dcs for changes in the interest rate and the
monthly payments, as follows:
4. INTEREST RATE AND MONTHL\’ PAYMENT CHANGESV '

. (A) Change Dates

The interest rate | will pay may changc on lhc ﬁrsl day of ..... Mﬁ Y’n i, creeees 19,96, and on that day
every 12th month thcreavftevr Eac.h datc on whxch my mtercs! ratc ‘could changc is called a “Change Date.”
’ (B) The Index . : :

Begmmng with the-first Changc Dau. my mtcrcsl rdte w:ll bc babcd on an Index. The “Index” is the weekly
average yield on United States Trcasury securities ddjueted 10 a constant maturity of | year, as made available by the

Federal Reserve Board. The most rece.m lndex ﬁgurc avaulable as of thc date 45 days before'each Change Date is called
the “Currcnl lndcx. ‘ ,

If the Index is no iongcr dvallable thc Note Holdcr wﬂl uhcose a new index Wthh is based upon comparable
information. The Note Holder will give me notice of - thls chmcc.

(C) Calculation of Changes -

Before each Change Date. the Note Holder will calculale my new interest rate by adding 20875 oo,
esssseassenssssssisssies e rens PEFCCNLARE POINtS (.2 \87.3....%) to the Current Index. The Note Holder will then round thc

rcxull of thls addmon 10 the nearest one-cighth of one pcrcenlagc point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new mlcrcst rate until the next Ch'mgc Date.

The Note Holder will then dclcrmmc the amounl of the monthly payment that would be sufficient to repay the
unpaid principal that I am: expected. to owe at the Changc Date in full on the maturity date at my new interest rate in
substantially equal payments. The rexult of this calculauon wnll bc thc new amount of my momhly payment

{D). Limits on Interest Rate C hanges '

The interestrate fam rcqunred to pay at the ﬁrsl Changc Dalc will not, bc grcater than w8373 % or less than
LDB,3T5. %.. Thereafter, my interest rate will never be increased or det‘reascd on any single Change Date by more
than two percentage points (2.0%) from the rate of i mtcresl 1 havc been paying for the preceding twelve months. My
interest rate will never be greater than ...12, 375 T

(E) Effective Date of Changes ‘

My new interest rate will become cﬂ"cctwc on cach Change Date. I w:ll pay thc amount of my new monthly payment
beginning on the first. monthly paymc.nt dalc after the Changc Date until the amount of my monthly payment changes
again. : ,

(F) Notice of (‘hanges

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may ‘have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. - If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option. require immediate payment in full of all sums secured
by this Security Instrument. However. this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shal! not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the mlcndcd lnmfcrcc as if a new loan were being made
to the transferce: and. (b) -Lender reasonably determines’ that. Lm\der s, security. will not be mpmrcd by the loan

assumpuon and that lha nsk ofa brcach of any covcnam or agrv:x_mcm in i!u; Se:cum\ Instrument is acceptable to
Lender : : o e :




_ To thc extent pcrmatted by appixcablc faw, Lemier may charge a reasonable fsc asa ccm!mon to Lcndct ] conscnt to
* the loan assumption. Lender may also require the transferee 10 mgn an assumpuon agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises ‘and agreements made in the Note and in this Sccurity

Instrument. Borrower will continue to be obhga\cd undcr lhc No!e and this Security. lnstrumcm unless Lender releases
Borrower in wmmg

If Lender exercises the option to thuxre xmmedlate paymcnt in full Lender shall give Borrower notice of accelera-
tion. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any rcmedxcs pcrmntcd by this Security Instrument without further notice
or dcmand on Borrower.

By SIGNING BELow Borrowcr accepts and agrces to the : 'ms and Co enams contained in this Adjustable Rate

'Rldcr. L e /e é

~Borrower

ARCTNIE £~ %:1)
-Borrower

rerenarenenens K Seal)

-Borrower

reieeres (Seal)

-Borrower

EORM No. \SHMOWLEDGMENT BY: ATTORNEY-!N-FACT .

S TATE OF OREGON

Klamath

......P.etex..Dempse,y.,...J 1:

that .She executed the foregoing msttument by. authorxty of and in behali of said principal; and S.he acknowl-
edged sazd mstrument to be the act and deed of sazcl prmcxpal

(Title of Officer)

STATE OF OREGON: COUNTY OF ‘KL/A‘MAT‘H s,

Filed for record at request of A Mountain Title Co - » the 5th
of._ April - _AD,19.93 " at 9=53 G oclock A__M,and du]y recorded in Vol. __M9
T R of . Mortgages e : ‘ 320




