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| - LINE OF CREDIT MORTGAGE
LINE OF CREDIT INSTRUMENT. (a) This"Mongagq, is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $304,326.21, (c)  The term of the Note commences on the date of this Morigage and ends on February 1, 1996.

‘THIS MORTGAGE IS DATED MARCH 31, 1995, between MICHAEL G, LAIDET, TRUSTEE OF F. GLEN LAID
1993 REVOCABLE TRUST, AN ESTATE IN FEE SIMPLE, whose address is RT 2 BOX 383, BONANZA, OR_97623

(referred to below as "Grantor"); and WESTERN BANK, whose address is 421 South 7th Street, P.O. Box 669,
Klamath Falis, OR 97601-0322 (referred to below as "Lender"), -

the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights;,watercourses and diich rights (including stock in utilities with ditch or Irigation rights); and alt
other rights, royalties, and profits relating to the real property, including without limitation &ll minerals, oil, gas, geothermal and similar matters, located

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender all of Grantor's right, title, and interest in and 1o

in KLAMATH County, State of Oregon (the "Real Property): -
38 SOUTH, RANGE 11 EAST OF THE WILLAMETTE MERIDIAN, |
SECTION 21: E1EY:2 ~ .
- SECTION 22: NWUANWLA, SUINWI/, SWii4
SECTION 27: NIZNWUASEVANWIA
SECTION 28: NEVANEL/4
'mAMATHCOUNTY,ORiEGQN.*Q B i e
The Real Property or its address is commenly known as 3300 BLY MOUNTAIN CUTOFF, BONANZA, OR 97623.

Grantor presenﬂy assigns to Lender all of Granior's rtght,'m:le, and interest in-and to all leases of the Property and all Rents from the Property. In
addition, Grantor granis to Lender a Uniform Commercial Code sscurity intarest in the Personal Property and Rents,

DEFINITIONS. The following words shali have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall

have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
tha United States of America, R B

Borrower. The word "Borrower” maans each and every person or entity signing the Nota, including without limitation LAIDET FARMS, INC.

Existing Indebtedness. The words "Existing Indebtednass” maan the indebtedness described below in the Existing Indebtedness section of this
Mortgagae. ‘ : : !

Grantor.  The word "Grantor* maans any and all persons and entites axaculing this Mongage, including without limitation ail Grantors named
above, The Grantor is the mortgagor under this Morigage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Morigage only to grant and convey that Grantor's interest in the Real Property and to grant a security Interest in Granlor's interest in the Rents and
Personal Property to Lender and is not personally liable under the Note except as otherwise provided by cortract or law.

Guarantor. The word "Guarantor’ means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. . i “

Improvements. The word "Improvements” means and includes without limitation al existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciities, addiiions,»replaoemems and other construction on the Real Property.

Indebtedness. - The word "Indebtedness” means &l piincipal and interest payable under tha Mota and any amounts expended or advanced by
Lender to discharge obligations of Grantor or ‘expenses incurred by Lender to anforce obligations of Grantor under this Mortgage, together with

Interest on such amounts as provided in this Mortgage. " The fien of this Mortgage shall not exceed at any one time
$304,326.21. ' S R "

Lender. The word "Lender’ means WESTERN BANK, its successors and assigne,  The Lender Is the mongagee under this Mortgage,
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and Includes without limitation all assignments and security
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interest provislbns relating to tha Persoria!" Propeny V;ind‘ Rén}é. e

Note. The word "Note" means the promissory note or g:redlt agresment dated March é1, ,1"9535, in the ériginal principal amount of
$290,000.00 from Borrower to Lender, together with ‘all renewals of, extensions of, modifications of, refinancings of, consokdations of, 2rnd

substitutions for the promissory nots or agreament. . The maturity date of the Note is February 1, 1996.. The rate of interest on the Nots is subject
to indexing, adjustment, renewal, or renego‘tlation.‘ -

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or herealter attached or affixed to the Real Property; together with &ll accassions, parts, and additions to, al} replacements of,

and all substitutions for, any of such property; and togsther with alf proceeds (inciuding without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean »the' property, interests and rights described above in the "Grant of Mortgage” section.

Related Documents. The words "Related  Documents” mean and include without limitation all promissory notes, credit agreements, loan

agreemsnts, environmental agreements, guaranties, security agreements, mortgages, ‘deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executad in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues,‘royalties, profits, and other beanefits derived from the
Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenSes‘aris!ng by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencemant or completion of any foreclosure action, either judicially or by exercise of a power of sale,

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Mortgage and to hypothecate the Property; (c) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor and Borrower agi’ea that Grantor's possession and use of the Property shall be
governad by the following provisions: ’ .

Possession and Use. Until in default, Grantor may remain in poéseSslon and control of and operate and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. g ‘ )

Duty to Maintain. Grantor shall malntain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value. ‘

Hazardous Substances. - The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threaiened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1385, Pub. L. No. 99-439
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petrolaum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lendar that: (a) During the period of Granior's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knewledge of, or reason to believe that there has bean, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agemt or other authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall ba conducted In compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may
deam appropriate to determine compliance of the Proparty with this section of the Mortgags. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not ba construed to croate any responsibility or liability on the pait of Lender to Grantor or to any other person.
Tha repregsontations and warranties conteined herein are based on Grantor's due dillgence in investigating the Property for hazardous waste.
Grantor heroby (a) relenscs and walves any futuro clalms agoinst Lander for Indemnlty or contribution in tho event Grantor becomes liable for
cleanup or other costs under any such laws, and (b) agrees to Indemnify and hold harmiess Lender against any and all claims, losses, llabliities,
damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morigage
or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership
or Interest in tha Property, whether or not the same was or should have been known to Grantor, Tha provisions of this section of the Mortgage,
including the obligation to indemnify, shall survive the payment of the Indabtednass and the satistaction and reconveyance of the lien of this
Mortgage and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste.  Grantor shall not cause, conduct or pemmit any nuisance nor comit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock pmducts wimout' the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lendar. As a condition to the removal of any Improvemants, Lender may reduire Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value, : :
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Leader’s Right to Enter, Le
Lender's interests and to insp

n the Property are not jeopardized. Lander may require Grantor to post
satisfactory to Lender, to protact Lender's interest. .

Duty to Protect. Grantor agrees neither to abandon nor leave unattended thg Propedy. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and uss of the Property are reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immadiately due and payable all sums secured by this Mornigags upon the
sala or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Rea Property. A "sale or
transfer" means the conveyance of Raal Property or any right, title or H egal, beneficial or equitable; whether voluntary or
ary; whether by outright sale, deed, installment salg contract, land contract, contract for deed, leasehold inter
(3) years, lease-option coniract, or by sale, assignment, or transfer of any beneficial intergst
other method of conveyance of Real Property interest,
S any change in ownership of more than twenty-five perc
as the case may be, of Grantor, Howaever,

TAXES AND LIENS. The following provi

except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

Pay, so long as Lender's interest in the Property is not jeopardized. 1f alien arises or is filed as a result of nonpayment, Grantor shall within fiftean
(15) days after the lien arises or, if a lisn is filad, within fitean {15) days after Grantor has notica of the filing, securs the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient Corporate surety bond or othar securlty satistactory to Lender in an amount sufficleint

to discharge the Hen plus any costs ! d accrus as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of paymen! of the taxes or assessmants and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. .

Notice of Construction.

materials are supplied to the Property, ' X ’ 3 , services,
or materials. Grantor wilj u will pay the
cost of such improvements,

red, Lender may, , apply the proceeds
len affecting the Froperty, or the restoration and repalr of the Property. If Lender elects to
half repair or replace tha damaged or

der this Mortgags,
. It Lender holds any

Unexpired Insurance at Sale,
Mortgage at any trustee’s sale

the provisions In
the procesds not payable to the holdar of the Existing Indabledness,

Grantor's Report on Insurance. Upon fequaest of Lender, however not mara than once a year, Granter shall furnish to Lender a report on each
existing policy of Insurance showing: (a) the namo of the Insurer; (b) the risks Insurad; -{c) the amount of the policy; (d) the property insured, the
then cument replacemant value of such property, and the manner of determining that vaiug; and (e) the expiraion date of the policy. Grantor
shall, upon request of Lender, have an Independant appraiser satisfactory 1o Lender dstenming the cash value replacemant cost of the Property.
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TAX AND INSURANCE RESERVES. ' Subject 1o any fimitations set by applicablo law, Lender may require Granior to
payment of annual taxes, assassments, and insurancs premiums, which reserves shal ba created by advance
estmated by Lender o bo sufficlent to produca, at laast fitesn (15) days befora dua,

premiums to be pald. W fifisen (15) days before L

Lender. The reserve fu

as requiring Lender to advance other monies for g

to the reserve account. All amounts in the reserve account are hereby pledgad to further secure the Indabted , and Lender i3 hereby authorized to
withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay any interest or
earnings on tha reserve funds unless fequired by law or agreed to by Lender in wiiting, Lender does not hold the raserve funds in trust for Grantor,
and Lender is not Grantor's agent for payment of the taxes and assessments required to bs pald by Grantor.

EXPENDITURES BY LENDER. i Grantor fails to comply with any provision of this Mongage, including any obligation 1o maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's bahalf may, but shall not be required to, take any action that Lender deams &ppropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a} be payable on demand, (b) be added to the balance of the Note and ba apportioned among and bs payable
instaliment payments to become due during either (i) the term of any applicabla insurance policy or (i) the femaining term of the Note, or (c) be

payment which will be due and payable at the Note’s maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construad as curing tha default so as 1o bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating

Title. Grantor warrants that: (a) Grantor helds gocd and market!

hoss set forth In the Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, tile repon, or final title opinion issued In favor of, and accapted by, Lender in connection with this Mortgage, and (b) Grantor has the ful
right, power, and authority to execute and dealiver thia Mortgage to Lendaer.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defend the title to the Property against the

I persons. In the event any action or proceeding is commoncad that questions Grantor's titls or tha interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to pariicipate in the proceeding and to be represanted in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause to be dslivered, to Lender such instruments as Lender may request from tima to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property ‘and Grantor's use of the Property compiies with ail existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicabls anvironmental laws, ordinances, and regulations,
unless otherwise specifically excepted In the environmental agreement exacuted by Grantor and Lender telating to the Property.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the "Existing Indsbtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indsbtsdnass may bae secondary and inferior, Grantor expressly covenants and agrees to

Pay, or see to the payment of, the Existing Indebtednass and to prevent any default on such indsbtedness, any default under the Instruments
evidencing such indebtedness, or any default under any security documents for such indebladnass.

Default. it the payment of any installment of principal or any interest on the Exisling Indebtedness Is not made within the time required by the note

cing such indsbtedness, or should a default occur under the instrument sscuring such indebtedness and not be cured during any
applicable grace pariod thereln, then, at the option of Lender, tho Indebledness sacurad by this Mortgage shall bacoma immeadiately due and
payable, and this Mortgage shall be In default,

No Modification,

CONDEMNATION. The following provisions relailng 1o condemnation of the Properly are a part of this Mottgage.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent doreln proceadings or by any proceeding or purchass
in lieu of condemnation, Lender may at its eleetion require that all or any portion of ihe net proceads of the award be applied to the Indebtedness
perty. The natp

or the repalr or restoration of the Pro hel proceeds of tha award shall mean the award aftar payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceading in condemnation is filad, Grantor shall promptly notily Lender in wiiting, and Grantor shall promptly take such
staps as may be necessary to defend the action and obtain the award. Grantor may ba the nomina! party in such proceading, but Lender shall ba
oentitled to participate in the Proceading and to ba represented in tho proceeding by counsel of its own cholce, and Grantor wiil deliver or cause to
bo dolivared to Lendar such Instrumants 2s may be requestad by it from tima 1o tima to pormit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal taxes, feos
and charges are a part of this Mortgage: ) )

Upon request by Lender, Grantor shall exacute such documents In addition to this Mortgage and take
by Lender to perfact and continue Lender's llan on tha Real Property, Grantor shall relmburse Lender for all
taxes, as described below, togethor with all exponses Incurred in recording, perfecting or continuing this Mortgage, Including without limitation all
taxes, fees, documentary stamps, and other charges for recording or reglstering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a speciiic tax u
the Indebtedness secured by this Mortgage; (b) a specific tax on Borrows

the Indebtednass secured by this type of Mo

and (d) a specific tax on all or any portion of

Subsequent Taxes, It any tax to which this saction appliss is enacted subssguent to tha dats of this hortgage, this event shall have the same
affect as an Event of Default (as defined below), and Lendar may exercise any or &l of its available remedies for an Event of Default as provided
below unlass Grantor sither (2) pays ths tax bafore it bacomes delinquent, or '(b) contests the tax &s provided above in the Taxes and Liens
ssction and deposits with Lender cash or a sufficient corporate surely bond or other security safisfactory to Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. Th following provisians relating 1o this Morigag as a securlty agreement are a part of this
Mortgage. ) : T D T I e ‘

Security Agreement. This Instrumant shali constitute a sseurity aigrsemnt to the exté’ni any of the Propenty constitutes fixtures or othar personal
property, and Lender shall have all of the rights of a secured party under ths Uniform Commercial Code as amsnded from tima to time.

Security Interest. Upon tequsst by Lender, Grantor shail execute financing tatemants and take whatever other action is requested by Lender to

perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Murtgage in the real property
tecords, Lender may, at any time and without further euthorization from Grantor, fila exacuted counterparts, copiss or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security interest.

Upon dafault, Grantor shall assembls the Personal Property in a manner and at a place reasonably convenient to Grantor and Lznder and make it
availabla to Lender within thres (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured paity), from which information concerning the securii, interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Codsa), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follawing provisions relating to further assurances and attorn~y-in-fact are a part of this
Mortgags. )

Further Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, execute and deliver, or will cause to be

made, executed or delivered, 1o Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lendar may desm appropriate, any and all such :. ..lgages,
deeds of trust, sacurity deeds, security agreemants, financing statements, continuation stataments, instruments of further assurance, certificates,
and other documents as may, in the sola opinfon of Lender, be necessary or dasirable in order to effectuats, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Mortgage, and the Related Docurnents, and (b) the liens and security
interests created by this Morigaga on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agresd {0

the contrary by Lender in writing, Grantor shall reimbursa Lendar for all costs and expenses incurred in connection with the matters referred to in
this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the pracading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing =il other things as may be nacessary or desirable, in Lendar's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. ! Borrower pays all the indebtadnass when due, and otherwise performs all tha obfigations imposad upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaciion of this Mortgage and suitable staternents of termination of any financing

statement on file evidencing Lender’s security interest In the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fes as determined by Lender from tims to time. :

DEFAULT. Each of the foliowing, &t the obtion of Lendsr, shall constitute an evant ot dafault ("Event of Default™y under this Mortgage:
Default on Indebtedness. Faliure of Borrower to meake any payment when dua on the Indabisdnass.

Default on Other Poyments. Failure of Grantor within the tima required by this Mcrigaga to make any paymeant for taxas or insurance, or any
other payment necessary to prevent filing of or to effect dischargo of any lien. .

Environmental Default. Failure of any party to comply with or perform whan dua any tarm, obligation, covenant or condition contained in any
environmantal agreement executed in connection with the Property.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or In any of the
Related Documents. If such a failure is curable and if Grantor or Borrower has not besn given a notice of a breach of the same provision of this
Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurrad) it Grantor or Borrower, after
Lender sends written notice demancing cure of such failure: (a) cures the failure within fifteen {15} days; or (b) if the cure requires more than
fifteen (15) days, immediately initiatss steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sutliclent to producs compliance as soon as reasonably practical,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of cradit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially alfect any of Borrower's propenty or

Borrower's or any Grantor's abiity to repay tha Loans or perform their respactive obligations under this Morigage or any oi the Related
Documents.

False Statements. Any wamanty, representation or statement mads or furnished to Lender by or on behalf of Grantor or Borrower under this
Mortgage, the Note or the Related Documents is felse or misisading in any material respact, eit~~r now or at tha time mads or furnisied.

Insolvency. The dissolution or termination of Grantor or Bormower's existencs as a going business, the insolvency of Grantor or Borrower, the
appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the bensfit of craditors, any type of creditor workout,
or the commencement of any proceseding under any bankruptey or Insolvency laws by or agsinst Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfaiture procaedings, whether by judicial procesding, seli-help, repossassion or
any other method, by any creditor of Grantor or by any governmsntal sgency against any of the Proparty. Kowever, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the valldity or rezsonableness of the claim which is the basis of tha foreclosure or forefsiture

E;ococding, providad that Grantor gives Lender writtan notice of such clalm and furishes reservas or a suraty bond for the clulm satisfectory to
ndor, )

Breach of Other Agreement. Any breach by Grantor of Bomower undér the terms of any other agreement between Grantor or Borower and

Lender that Is not ramedied within any grace pariod provided therein, including without limitation any agreement concerning any indsbtedness cr
other obligation of Grantor or Bomower to Lender, whether existing now or later.

Existing Indebtedness. A defaull shall occur under any Existing Indebtedness or under any instiument on the Property securing any Existing
indebtedness, or commencament of any sult or other action to foreclose any exising lien on the Propeny.

Events Affecting Guarantor. Any of the preceding events accurs with respect to any Guerantor of w.., of {i» Indebtedness or such Guarantor
dies or becormnes incompetsnt or any Guarantor revokes any guaranty of the Indebtedness, 'Lender, at its option, may, but shall not ba required to,

permit the Guarantor's estats to assume unconditionally the obligations ansing under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Dafault. v S

Insecurity. Lender in good falth deemns itsaif Insecure,
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrsnce of any Event of Default and at any tma thereafter, Lender, at its option, may exerciss




LamNooo0l o (Comtimed

any one or more of the fatiowing rights and renmd!es. in addition to any 66}5? rights or remedies provided by faw:

Accelerate Indebtedness. Lender shall havo the right at ita option without notics to Bomrower to dadiare the entire Indabtedness immediatsly due
and payabls, including any prepaymant penalty which Bomowar would be required to pay.

UCC Remedies. With respect to ail or any part of the Personal Property, Lender shell have all the rights and remedies of a secured parly under
the Uniform Commercial Coda. :

ht, without notice to Grantor or Borrower, fo taka possession of the Property and collect the Rents,

, and apply the nat proceads, over and above Lender's costs, against the Indebtedness. in furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or uss fees directly to Lender. !f the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's eliorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the sama and coliect the proceeds. Paymsnts by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which tha Raymsnis are made, whether or not any proper grounds for the demand existed. Lander may
exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Receiver. Lender shail have the right to have a receiver zppointed to take possession of all or any part of the Property, with the power tc
protect and preserve the Property, to operate the Property precading foreclosurs or sals, and 1o collect the Rents from the Property and apply the
ptoceads, over and above the cost of the recaivarship, against the Indebtednsss. The receiver may serve without bond if permitted by law.
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shali not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a |udicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficiency Judgment. If permiiied by applicable iaw, Lender may obtsin a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts recsived from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, eithsr {a) pay a reasonabils rental for the use of the Property, or (b} vacate the Property immediately
upon the demand of Lender. )

Gther Remedies. Lendsr shall have all other rights and remedies provided in this Mortgags or the Note or available at law or in equity.

Sale of the Property. To the extent permittsd by applicable law, Grantor or Bomower hereby waive any and all right to have the property
marshalled. In exercising its rights and remedies, Lendar shall be free to sell aff or any part of the Property together or separately, in one sale or by
sepearate sales. Lender shall be entitled to bid at any pubic sale on all or any poriion of the Property.

Notice of Szle. Lender shall give Grantor reasonable notice of the tme and place of any public sale of the Personal Proparty or of the time aftar

which any private sale or other intended disposition of the Psrsonal Property is to ba mads. Reasonable notice shall mean notice given at least
ten (10) days befora the time of the sale or dispositan, i

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgags shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remady, and an elsction to make expendiures or taks action to perform an cbligation of Grantor or Borrower under

this Mortgage after failure of Grantor or Borrower to perform shall not affect Lendar's right to declare a default and exercise its remedies under this
Mortgage.

its rights shall becoma a p

provided for in the Note. Expenses covered by this paragraph includs, without limitation, however subject to any limits under applicable law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy procesdings
{including efforts to modify or vacata any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {including foreclosure reports), surveyers' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Bomrower also will pay any court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND GTHER PARTIES, Any notice under this Morigags, Includiing without limitation any notice of default and any notice of
sala to Grantor, shall be in writing and shall be offective whan actuaily delivered, or when deposited with a nationally recognized overnight courier, or, if
malted, shali be doomed effoctive whon deposited In the Unitad States mall firs: class, registerod mail, postage prepald, directed to the addresses
shown near the baginning of this Mortgage. Any party may change Itz address for noticas undsr this Mortgago by giving formal written notics to the
other parties, spacifying that the purpose of the notioe is to change the party's address, All coplas of notices of foreciosura from the holder of any lien
which has priority over this Mortgage shall ba sont to Lender's nddress, as shown near the beglnning of this Morigage. For nolice purposss, Grantor
agroes to keap Lender informed at all times of Grantor's curront addross. .

MISCELLANEQUS PROVISIONS. The following miscellanaous provislons are a part ol this Morigage:

Amendments. This Morigage, togethar with any Rolated Documants, constitutes the sntire understanding and agreement of the parties as to the

mafters set forth in this Mortgage. No alteration of or amendment ta this Mortgege shall be effective unless given in writing and signed by the
party or parties sought to bs charged or bound by tha elteration or amendmant, . )

Annunl Reports. If the Property Is used for purposes dthar than Grantor's residence, Grantor shell furnish to ‘Lender, upon request, a certified
statemant of net operating incoms recaived from the Propesty during Grantor's provicus fiscal yeas in such form and detail as Lender shall require.
incoma” shall mean all cash receipts from the Property less afl cash expenditures mads in connection with the operation of the

Applicable Law. This Mortgage has been delivered to Lender and accc@ted by Leﬁder in the State of Oregon. This Mortgage shall be
governed by ard construed in accordance with the Iaws of the State of Oregon. LT ; S

Caption Headings. Caption headings in this Morigage are for convenionca purpéses only and are not to ba used to interpret or define the
provisions of this Mortgage. : ;

Merger. There shall be no merger of the interest or estaie creatéd by this Mortgage with any other Interest or estats in the Property at any tims
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held by of for the banefit of Lender in anycapacify, without the waitten cnnsem of Lsnder S

Multiple Parties; Corporate Authority, Al obligations of Grantor and Borrower under this Mchgaga shall be jeint and scveral, and all references
to Grantor shall mean sach and cvary Grantor, and «lf refersnces o Bomower shall mesn each and every Bomower. This means that each of the
persons signing below is responsibla for 21 obugaﬁoqs In this Morigage: S :

Severabiiity. It a court of competent
circumstance, such finding shal
oifending provision shall be deemad
S0 modified, it shall be stricken and

Successors and Assigns. Subject to the limitations stated in this Morlgage on ranster of Grantor's interest, this Mortgage shall be tinding upon
and inure to the benefit of the parties, thelr successors and assigns, if ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's su s with reference to this Morigage and the Indebtednass by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Mortgags.

Waivers and Consents. Le

Borrower, s i Borrower's obligations as 1o any future
transactions. Whenaever consent by Lendar i i in gage, the granting .of such consant by Lender in any instance shall not
constitute continuing consent 1o subsequent instances where such consant is raquired .
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STEE OF F./GLEN LAIDET 1693 REVOCABLE TRUST.

INDIVIDUAL ACKNOWLEDGMENT

STATEQF = Oregon , AR Ny

co oF Klamath .

GLEN LAIDET 1993 REVOCABLE
and acknowiedged that he or she signed the Mortgage a= his

. Residing ot . Klamath Falls, Oregon

My commision expires___ 5~11-1998

S S P S e i s tnn 0 PreServices, Inc. All fights reserved, [OR-GO3 LAIDETO1.LN Ca.0VL]
- - OFFICIAL SEAL ¢ v ST e
LORIJANE THORNTON @8 -
NOTARY PUBLIC-OREGGN 1 © *
COMMISSION NO. 034058 a0
HY COMAMSSION EXPIES MAY 11, 199508
o

STATE OF OREGON: COUNTY OF KLAMATH : s5. |
Filed for record at request of : Klamath County Tirle : the Sth

of April AD, 19 95 at_ 3:22 ' b’ciock “Fo ;&%., and duly recorded in Vol. 95
of - Mortgages“ e T on Page 8406 ‘

; Ll Gy Bernetha G&Le‘ ts%h Coungy Clerk
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