UNE OF CRED!T BEED @F TRUS’T

LINE GF cr'oaurr INSTRUMENT (a) Thls Deed of Trust !s a LiNE OF CREDiT iNSTF&UMENT (b) The maximum principal amount to be advanced
pursuant to tha Note is $525,000:00. (¢) - The tormi.of the Nota commences an ths date of this Dead of Trust and ends on Dacember 30, 2000.

THIS, DEED OF TRUST !S BATED M&RCH 29 1995, &mong Jlm M;QCIung, whose address Is 5206 Barry Ave,
Klamath Fa!la, OR_ 97603 (reﬁerred to below as "Grantor"); South Valley State Bank, whose address is 801 Main
Street, Klamath Falls, OR. 97601: (reterred to below sometimes.as "Lender” and sometimes as "Beneficiary”);

and wmiam P. Brandsness, whose erddreos ts 411 P!ne Streei Klamalh Falls, OR 97603 (referred to below as
“Trustee“). : o NP I

CONVEVANCE AND GRANT. For vs!uob&o cons!demtéon, Gmmor corwevs o Tmstee ‘tor the beneﬂt of Lender as Beneﬂclmy all of Grantor’s

right, title, ‘and interest in>and lo the following described .teal : property, togelhar with all existing or subsequently erecied or affixed buildings,
Improvemsents and Mxdures; all easements, rigms cfway, and appurtenances; all:water, waler righls and ditch rights (including stock in utilities with dilch

or irrigation rights); and all other rights, rayaliies, and profils relating to the real proparty, including without limitation all minerals, ofl, gas, geothermal
and similar maﬂers, located in Klamal ‘County, Stale of Oregon (the "Rea\ Property™):

Lots 2 and 7 In Block‘i Tr&ct 1249, He-—subdivisidn o? Lot 4 Block 1, WASHBURN PARK, TRACT 1080,
according to. tho oiﬂc!ﬁi plsrl thoreof on ﬁ!e in iha ofﬁco oﬁ the Coun&y Clerk of Kiamath County, Oregon.
The Real Prop@rty or rts address is commonly known as 3320 Washbum Way, Kiamath Falls, OR 97601.
Grantor presantly assigns to Lender-(also:known a3:Baneficlary In-this:Dead:of Trust) sl of Grantor's right, titls, and interest in and to all present-and

future teases of tho Proparty.and a Rents from.ths’ Proosdy In add tlon. Granior gran!s Lander a Umform Commarcral Code secunty.mterest in the
Rents and tho Paasondl Fmperty daﬁnod balow::

DEFINITIONS. - Ths foilowmg words shatl héve the following. maanings when,used in !?us Desd of Trust. Terms not othenvrse deﬁned in this Desd of

Trust shall have the masnings aitributed 1o such terms in the Uniform Commarcial Cods. AH references to dol!ar amounts shaﬂ mean amounts in lawful
money,of the United, States of Amedca.v ‘

Boneﬂcl&ry “The word Beonsficlany” means South Vm!ay S!aza Bank; its: succsssom and asslgns. South Vanay State Ban.\ also ls referred toas
"Lender“ ln thls Dsed oi Trust o

ich and evary person or nhty sIgning tho No\a, including without limitation Jim L McClung and Judi D

D@@d ei Trust Tha words 'Dwd 0! Trusl" mean;ihis Doad ‘of Trust arnong Gmntor. Lender and Trustee. and includes wrlhout limitation all
ass&gnmen! rmd s@cun!y lnterest provls%ons re!aﬁng to tha Personal Propedy angd Renis.. :

Ny and’ al psrsons and anﬁﬁos emcuﬁng this Deod of Trust indudlng without timitation Jim McClung. Any
bu! does not s\gn 1the Note, Is slgriing this Deed of Trust only to grant and convey that Grantor's interest in

the: Real Properly. and to ‘grant sesunty intgrest in, Granlor" interesl Iy !ha Renis and Perscna! Property to Lender and is not personauy !Iable
under the Nota except s o!hafwlse vided by con!racl '

h

Grantor wha signs this Deed of T

Guarenlor. - The -word “Guaranier™ mea.ns &nd lncludas wrihout hm!!aﬁon any end alt: guaraniors. sureties. and .,ocommoda\ion parhes in
conmﬁon with the !ndabtedness' :

Improvements 'l'hs word "lmprov monts' nsvand includes W hout !Imllallon all exishng and fulure Improvements, fixtures, buﬂd!ngs.
stmclures. mobils hom% aﬂ'oced onthe Real Propeﬂy. facnmes. adduions. reptacements and other construction on the Real Property..

Indsbtedness. The word 'lndebtsdnsss -means alf pdnclpal ‘and inlerest payable under tha the and any.amounis expended or advanced by
Lender to discharge obligations of Granter-or.expenses incumad by Trustea or Lendar to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as provided in this Dead of Trust. In addition to the Nots, the word "Indebledness” includes all obligations,
daobis and lishilities, plus Interest thereon, of Boower to Lendar, or any one or more.of them, as well as all claims by Lender agalinst Borrower, or
any ona or mora of them, whelher now exising or hereafler drising,’ whether related or unrslated to the purpose of tha Note, whsther voluntary or
othenwise; whether dus or not dua, absolute or conlingent, liquidated or unliquidated and whather Borrower may be liable individually er jeintly
with othars, whather obligated as guarantor or otherwisa, and whether recovery upon such Indeblednass may be or hereafter may become barred
by any sta!u:a of Hmi!aﬁons, and whather suc.. .nmrednass may ba or hemaﬁer may. become otherwrse unanforceable.

Lender. fl’ha word "Lendar" moans Somh Valtay Siate Bank its succeasors snd ‘assigns. '

Hote. The word "Nole" means the: Note-dsled March 29, 1895, in:the. princrpa! amount of $525 000.00 from Borrower to Lender,
+ .. togsther with all renawals, extenslons, modificalions, raﬁnanclngs. and substitutions for the Note. The maturity date of the Ncle is December 30,
- 2000 The rate of ln!srest on | \he Nota is sub}ect to. mdaxmg. ad;uslman! fenewal, or renegobehon.

Peraona! Propony Tha words "Psr"onal Pmpedy" mean all oqument fixtures, and other articles of personal property now or hereafter owned
s by Grantor, and now or horgafiar allschad or affixsd 1o the Real Proparty: together. with all accsssions, parts, and additions to, all replacements of,
... and all substitutions tor, any of such pmgody. and togathor with al prdco-adr. {including without limittion all insurance proceeds and retunds ot
prdmlums) !rom any aalo o othar d!spoai on of iha Pmpedy
Pr«pony The word "Preperty" mmna coliooll\te!y ﬁo Raa! Proprmy and tho Pomonal Propody :
> Reoal Property. [ Tha words "Real Propardy® mean the property. intorests and r‘ghts descrived above in the “Convayance and Grant® socﬁon.

Ralslod Doctments - Tha 'words Refated  Doduments™ meoan-and Include withoul imitation” all promissory noles, credit agreements, loan
agreements, environmgntal agreamants; ‘guaranties, sacurlly agresmants; morigages, deads of trusl, and all-other lnstruments agreements and
documents wneihor nowo-r ersaﬁare;d ng; ¢ ecuiad In connacti nwaih ma lndeb!ednes..

rents, revenues, mcome, lssues, royames, proﬁts and oiher bensfils denved from the

Tmsm Ths word "I’rustee" moans William P. Brandsness;and any subshfuta or successor trustees

THIS DEED OF TRUST,. IHCLUD!NG THE _ASSIGHNMENT . OF. RENTS. AND . THE. SECURITY lMTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDETEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER' THE NOTE, THE RELATED DOCUMENTS, AND’ THIS DEED OF TRUST. THIS DEED OF TRUST,- INCLUDING THE
ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST N 7" RENTS AND PERSONAL PROPERTY, IS ALSQO GIVEN TQ SECURE ANY-AND
ALL OBLIGATIONS OF GRANTOR UNDER THAY CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN




tories LTI

“{EREWITH, . ANV, EVENT, OF DEFALLT, UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALGSO BE AN EVENT GF DEFAULT UNDER THIS DEED OF TRUST. THE ROTE AND THIS DEED OF TRUST
AR GIVEN AND ACGEPTED O THE FOLLOWING TemMS:

NTOR'S REPRESENTATIONS AND ANTIES. Grantor warrants that: (a) this Dasd of Trust is executed at Borrower’s request and not at
the request of Lendar; (D) Giantor has g ful power ‘and right'to enler Into this' Deed of Trust and to nypothecate the Property; (¢) Grantor has
established adequats msans ‘of chtalning from ‘Boirowsr on @ continulng basls information about Borrowar's financlal condition; and ' (d) Lendsr has
mads 1o represanialion to Grantor aboixt Bomowsri(ncliding without imitation thi creditworlhiness of Borrower), - ¢ S C

GRANTON'S WAIVERS, - Grantor walvés &l rightaior dofenses arising by reasan of any "one astlon™ or "anti-deficiency” law, or any other law which
may.prevent Lender from bringing any.aclion agalnst Granlor, including a clgim for doficlancy lo tha extent Lender Is otherwise entitled to a claim for
daﬁcﬁlg_‘ £y beforo or 3“, »Lendgf\s.‘qpmmancamem or gotpp!e_ﬂqn of any foreclosure action, either judiclaily or by gxercise of a power of sula.
PAYMENT AND PERFORMANCE,  Except as olharwise provided in this Dead of Trust, Boirower shall pay to Lender al Indsbtedness secured by this
gleeg 5; t‘ggsgas it bei:sumas dus, and Borrow Grantor shall striclly, perform el thair respective obligations under the Note, this Desd of Trust, and
8 Noial0, ocumen ARG ; TP g : ‘ :

POSSESSION AND.MAINTENANCE OF THE PROPERTY. Grantor and Bo
governad by the following provisions: ' .. :

‘Poseession and Use, Untl the occumencs ‘of an Event of Datault,; Granior may (&) remain In.possession and control of tha Property, (b) uss,
_operats or manage the Proparty, and. (¢) collect any Rents from the Proparty, Tha following provisions relate fo the use of the Property or to other
Emitations ‘on tho Proparty. THIS INSTRUMENT Wil NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
' OF APPLICABLE LLAND USE LAWS AND REGULATIONS.: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE-TITLE “TO: THE. PROPERTY SHOULD CHECK - WITH THE: APPROFRIATE ‘CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY
‘APPROVED USES. ‘ D T st B

‘Duty to Malntaln.. tor’ shall maintaln the Property.|

necossary to presarv s valug

¢

_z,'mwa;.;xg}sga‘ t':t_uat‘ érsqtgfs possession and usa of the Proparty shall be

n fenantable condition and. promplly perorm all repairs, replacements, and malntenance

: sus Substonces. The terms “hazardous waste," “hazardo! s substanca,” "disposal,” "relsase,” and "threatenad release,” as used in this
‘Daad: of Trust, shall have tho same meanings as ssl-forth In:ths Comprehensive Environmental Rssponse, Compensation, and Llability Act of
1980, as amendsd, 42 U1.5.C. Section 9501, et saq, ("CERCLA), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98499
|("SAHA", the Hazardous Malsriais Tt ransportation Act, 49 U.S.C. Section 1801, ¢t seq., the Resource Consarvation and Recovery Act, 49M1_C,
Saclion 6801, et s&q., or other appliicable stale or Federal laws, rulss; ‘o regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasie” and hazardous substance” shall also include, without limitation, patrolsum and petroloum by-products or any fraction thereot
and esbastos. . Grantor represents:and warrants: 1o Lendsr thati - (a) During tha period of Grantoi's cwnership of ths Property, there has besn no
usa, generation, manufaciure, storags, reatmant, disposal, ralonso or threatened release of any hazardeus wasle or subslance by any person on,
under, or about the Properly; . (b) Grantor has ‘fio knowledgo of, or reason 1o bellsve that there has been, axcopt as previously disclosed to and
acknowledged by Lender In wiiling, () any uss, ganeration, manufaciure, storage, trealment, disposal, release, or threalenad release of any
‘hazardous wasta or substanca by any, prior oWners of cccupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any porson relating to'such matters] and’ (c) Except as previgusly disclosad to and acknowledged by Lendsr in writing, () nelther Grantor nor any
{onant, contractor,” agent or other. authorized. user of the Properly .shall. uss,. generate, manufacture, store, treat, dispose of, or release any
\hazordous waste or substancs ‘o, under, or about the Properly and: (i) any such activity shall be conducled in compliance with all applicable
federel, slate, and lcsal laws, rogulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
‘Grantor, authorizes Lender and its agents fo enter upon the Properly to make such Inspections and tests, at Grantor's expense, as Lender may
desm sppropriats to datermine compliance of the Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall
bo for Lendar's purposes only and shall not be construed to creats any responsibility or iability on the part of Lender to Grantor or to any other
.persen; “The rapreseniations and ‘wamanties contained herein ara based on Grantor's duo diligsnce in investigating the Property for hazardous
waste, Grantor horeby, (a) releases and waives any fulure clalms against Lendsr for indemnity or contribution in the event Grantor becomes lisble
for clanup or other, costs under. any such laws, and . (b) agress to Indemnily and hold harmless Lender against any and all claims, losses,
labliifies, damages, penalliss, and ekponses, which Lender may ‘direclly of indirectly sustain or suffer resulting from a breach of this section of the
“Deed "of Trust or &s & Consoquence of any use, géneration, manufacture, ‘storage, disposal, release or threatened releass occuning prior to
- Grantor’s ownarship’or. interest: in: thes Property, whether or not-the same was or should have been known to Graator. The provisions of this
“eaction of the:Deed of-Trust, Including: the-abligation to- Indemnify, ‘shali:suiviva the-payment of the Indebledness and ¥a satisfaction and

..+ rpoonveyance: of: the llen of-this; Deed of Trust-and shall inot be-affacied by Lendsr's: acquisition of any Intsrast in tho Property, whather by
., foreclosura or othervise. A o
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Nulsence, Waste. Granlor shell not cause, conduet or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or to the
Property or. any postion of ihe; Propaity. : Without limiting the: ganerality .of the foregolng, Grantor will.not remove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior writtan consent of Lender.

Removal of improvements. Grantor shall not demoish or remove any Improvements from the Real Property without the prior written consent of

_ Lender. .As a condilion to the removal of any Improvemsants, Le y require Grantor to make arrangements satisfactory to Lender {o replace
' such Improvements with Improvements of at lesist aqual value. AR

3 i SRR

- Lender's Right fo Enter.: -1 ender anid its°agents:and r‘epresantaﬂvasfmay{énls;ﬁ: upon 4ha Real Properly at all reasonable times to atiend to
* Lender's intorests and to Inspect ths.mpeﬁy.for,purposas of Grantor's compliance with the ferms and conditions of this Deed of Trust.

" Complisnce with Governmental Requireiments.  Grantor shall sromplly comply with ali laws, ofdinances, and regulaticns, now or hereafter in
.., effect, of all governmental authorities applicable to the use or occupancy of ths Properly, Including without limilation, the Americarns With
- U'pisabiiities Act. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance during any proceeding,
: including: appropriate appaals, so fong as:Grantor ‘has’ nolified Lender In.writing prior. to doing so and so long as, in Lender's scle opinlon,
2o Lenders, interestsin-the. Proparty .are not- Jecpardized. . Lender may, require, Grantor fo pest adsquate security or-a surety bond, reasonably
.. satistactary to' Lendsr, to protect Le dars intarest. © " L L o

. Duty 1o Protect.. Grantor agress neither to.abandon nor leave unal ded the Property. Grantor shall do all other acts, In addition to thoss acls

- “ st forih above in this section, which from ihe character and use of the Property are reasonably nacessary 1o protect and preserve ths Property.

‘DUE OM SALE <~ COMNSENT BV.LENDER.: Lender may, at'its ‘option, declare Immadiately dus and payable all sums secured by this Daed of Trust
‘ypon the sale or transisr; without the'Lendars pricr-written consenl, of all or any part i the Real Property, or any interest In the Real Property. A "sale
or transfer® means the conveyance of Real Property cr any right, title or interest tharsln; whethsr legal, beneficial or equitable; whather voluntary or
involuntary; whether by outright sals, deod, inslafimant sale contract, land contract, ‘contract for deed, leasehold interest with a term greater than three
(3) years, lease~option conlract, or by sale, assignment, or transfer of any bensficlal Interest in‘or to'any land trust holding titls to the Real Property, or
by any othor melhod of conveyanca of Roal Property Interest, If any Grantor is a corporation, partnership or imited liabllity company, transfer also
__Includes any changs In ownership of more than twenty-five percent (25%) of the voling stoek, parinership Interests or imited llability company Interesls,
as the case may be, of Grantor. Howeves, thls oplion shall not be exsicisad by Lender Hf such exercise Is prohibited by federal law or by Oregon law.

TAYES AND L}E_&S, The following provisions relating lo the taxes and ilé_ns on the Properly are a‘part of this Deed of Trust.

‘Paymem.’;,eianior shall pay when due (and In all events prior fo dsfinquency) all laxes, spscial taxes, assessments, charges (including water and

sawer), fines and impositions leviad egainst or on accourt of ths Property, and shall pay whan dus all claims for work done on or for sarvices

.- rgndered or materisl furmished to the Propeily. Granlor shall maintaln the Property free of all liens having priority over or equal to the Interest of
“* Lander undsr this Deed of Trust, except for tha fisn of taxas and assgssments not duo and excopt as otherwise provided in this Deed of Trust.

Right To Conlest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith disputs over the cbligation to
.pay, so long 8s Lander’s intsrest in the Proparty Is not |sopardized. -\ a Hon arses or Is fled as a result of nonpayment, Grantor shall within fitean
(15) days afier the llon arses or, f a Hlen s filsd, within fiflesn.(15) days after Grantor has nolice of the filing, secure the discharge of the llen, or if
-requsstad by Lender, deposit with Lender cash or a suificlant corpotale surety bond or other securlly satisteclory to Lendsr in an amount sufficiont

lo discharga the lien plus any costs and atlornays' fess or other charges that could accrue as a result of a foreclosure o sals under the lisn, In
&) Feny contest; Grantor hiall idefand lisell and Lender and shall salisfy any adverse judgment belore snforcoment agalnst the Property. Grantor shall
name Lender as an addiional obligee under eny surely bond furnishad in the conlest proceedings.

_Evidonce of Payment. - Grantor éh&ﬂ upon demand fumish o Laﬁder salistactory evidence of payment of tha taxes or essessments and shal
{;umpgizg the apgrapriste governmental otfclal to deliver to Lender at any time a written statement of the laxes and asssssments against tho
g l‘opmy : ol S ‘. : - . .

s . L S IR E R

‘Notice of Consiruclion. Grantor shall notlfy Lender at least fiftsen (16) days before any work Is commenced, any servicas are fumished, or any

“ mataninls aie supplisd th the Frapdry, If any machanic’s lian, materiaimen's len, or other llen could be asserted on account ot ths work, sonicss, -
or malerlals and the cost excsods $1,000.00. Grantor will upon request of Lender furnish to Lendsr advance assurances satistaclory fo Lender- -
that Grantef cdrfand will pay the cost of such Iprovemsnts. - 1 - . A
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RTY DAMAGE INSURANCE, Tha following provislans relafln 15U Property.are & parl of this Deed of Trust. : :
palntonance of Instranse. " Granior shall preoure and malntaln: palicias of fire Insurance with slandard exiandad coveragd endorsamants on &
replacemant Basls for-tho full ingurable valua coverng all Improvaments on tho Real Propery In an-amaunt sufficiant to aveld application of any
colnsurance clause; and with g slanddrd: morigegés clause indavoriof Liendar, - Grantor shall elso procurs and. malniain comprahansive gonorz!
liabifity insurance in such covenaga amounts, as Lender may raquast with lrustes and Lendor belng named as additional Insurads in such liabiity
nsurancs. policies, - Addiianally, Gran alntaln such other Ing , Including but nol imited to hazard, business inlsrruption, and boller
urance, as,bL iy peasonably. Policios shall be Witten in form, msunts, covarages and basls redsonably acceplabla to Lender
and Issusd by d company of Compariss réasoniably acceplabld to Lender. Granler, ‘upon requsst of Lenddr, will dafiver to Lendar from time to
tirnd thio policles or certificates of insurancs In form satistaciory to Lender, Including stipulations that coverages will not ba cancslied or diminished
without:at tzast tan {10) days"prior writien notice’lo'Lender. : Eechiinsurance policy &iso shall include an endorsament providing that coverags in
favor of Londar will' not be impalred in'any: way by any act, omission or-dofautt of Granior or any other parson. Should the Rea! Properly at any
tima becoms located In an‘aras deslgnated by the Direstor of the Fedaral Emergancy Managemsnt Agency as a special flood kazard area, Granior
agress to.obigin and mainiain Fedaral Flood, Insurance to the exient such Insuranca Is required by Lendar and is or becomses availabls, for the
term of the loan and for tha full unpald principal balance of the loan, or the maximum limit of coverage that is avallable, whichaver Is less.

Applicetion. of Procéeds. . Grantor shell promplly notify. Lendsr. of any loss or damage lo the Property if the eslimated cost of repair or
replacoment excesds $500.00, Lendet may, make proof of los5 it Grantor falls to do so within fiftéen (15) days of tha casually. Whather or not
Lender's security. Is Impaired, Lender, may, at ks eleclion, recaive and relain’ the proceads of any insurance and apply the proceeds to the
reduction of the Indeblisdness, paymant df any lien affecling the Property, or the restoration and repair of the Properly. If Lender elects fo apply
the proceads to'restoration’ and repalr, Grantor shall rapair or.réplace ie dameged or destroyed improvements in a manner satisfactory to Lender.
Lender shafl; upon ‘salistactory proo! of: such expenditure, pay: or reimburse ‘Grantor from the procesds for tha reasonable cost of repair or
restoration if Grantor 15-not-in’ default under this'Desd of Trusk - Any procseds whish hava not besn disbursed within 180 days after thelr receipt
and which Lender has not commitied 16 tha repair. or rostoration-of the Property shall he'used first to pay any amount owing to Lender undar this
Deed of Trust; then 10 pay:accruad interast; and the remalnder, if any, shall be applied to the principal balance of the indebledness. If Lender
holds any procesds afier payment iq_f'uﬂ; of the Indebladness, such proceeds shall bs pald to Grantor as Grantor's interests may appear.

Unexpired insurance ot Sale: ‘Any unexpired Insurance shall inurs to the benefit of; and pass to, the purchaser of tha Property coversd by this
Deed of Trust at any trustes's sala.or other sals held under the provisions. of this Deed of Trust, or at any foreciosure sale of such Property.
Grenlor's Report on Insusence. Upon request of Lender, however not mors than once a year, Grantor shall furnish to Lender a reporl cn each
existing policy of Insurance showing: “(a) iha nams of the insurer; {b).tha risks insured; . (c) the amount of the policy; (d) the property Insured, the
then cument replacement value of such_properly, and the ‘manner of delermining that valus; and (e) the expiration date of the policy. Grantor
shall, Upon request of Lander, have an independent appraissr satisfactory to Lendsr delermine the cash vaiue replacemant cost of the Property.

EXPENDITURES BY LENDER. 1 Grantor falls to comply with any provision of this Deed of Trust, o if any aclion or proceeding is commenced that
would matsrially affect Lender's interests in the Property, Lender on’ Grantor's behalf may, but shall not be required to, take any action that Lender
deems eppropriata.” Aay-amount that Lender expends In so daing will bear inlerest at the rate charged under the Noie from the dale incurred or paid
by Lender 16 the dats of rapaymeiit by Grantor “All suchvexpenses, at Lender’s cplion, wil ‘(2) be payable on desmand, (b) be added to the balance of
the Naole and  be apportionsd ‘among’ and:be payable with:any Installmsnt: paymenis to becoms dus during: elther (i) the term of any applicebls
insuranca policy or (i) the remaining termy of the Note; or (C) be trealed as a balloon payment which will be dus and payabia at the Nols's maturily.
This Doad of Trust alsc. will sagure payment of {heso amounts. The rights provided for In this paragraph shall bs in addition to any other rights or any
remadies to which. Lender may. be enlitied. on,account of the default. . Any such action by Lender shall not be construad as curing the dsfault so as to
bar Lendsr from any remedy that it otherwise would have had. =~ e e ' ‘
WARRANTY; DEFENSE OF TITLE. Tha following,pravisions relaling to ownership of the Property are a part of this Deed of Trust.
Tifle. - Grantor-warants thal: - (a) Grantor holds good and markelable litla of record to the Property in fee simple, free and clear of all fisns and
encumbrances ofher than those set forth In the Rea! Properly description or in any fitls insurance policy, title report, or final title opinion issuad in
tavor of, and: accapted by, Lender In connection with this Dasd of Trust, and (b} Grantor has tha full rght, power, and authority to execule and
deliver this Daed of Trust io'Lsnder BRI B T i

Yetes . ‘Subjact to the exception In the paragraph above, Grantor warrants and will foraver defend the fills o the Property against the
lawful clzims of all persons.” In the avent any action or procésding is commenced that questions Grantor's tills or the interest of Trustee or Lender
undér this Desd of Trust, Grantor shall. dsfend the action at‘Grantor's'expensa. Grantor may be the nominal party in such procesding, but Lender
shafl be entitled 1o participale I tha procssding and to ba reprasented in: the'procseding by counsel of Lendar's own choics, and Granlor will
deliver, or causs to be delivered, 1o Lendsr such Instruments as'Lender may request from time to time o permit such pasticipation.

Compitance With Laws. Grantor warranis that the Property and Grantor's use -of the Properly complies with all existing applicable laws,
9‘#‘!‘%“@5{5@,‘ fegyuk!gﬂgqs‘ qf gqvemman@é{ authorities S T g

CONDEMNATION, ‘The following provisions relaling to condamnation praceadinigs are a part of this Deed of Trust.

Appiication of Net Proceeds. if all or any part of the Property Is ‘condemnad by eminent domaln proceedings or by any procsading or purchass
in lisu of condemnation, Lender may at its elaction require that all or any porllon of the net proceads of the award be applisd o the Indsbladness

or.the repair or resioration of the Properly. . The not procasds of the award shall msan the award afler payment of all reasonable cosls, expenses,
and attorneys” fees Incuived by Trustes or Lender. In connection with the condempation,

E ¥

Proceedinge. If any procssding inicondomnation is filed, Grantor shall promplly notify Lender in wiiling, and Grantor shall promptly take such

steps as mey be necessary to defend the action and cblaln the. award, -Granlor may be the nominal parly in such proceeding, but Lender shall be

entiled {0 participale In the proceading ‘and to bs represented in the procasding by counsel of ils own cholce, and Grantor will deliver or cause lo

be delivered to Lénder such instruments as may be requested by it from time to lime to permit such participation. ‘
IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES, The following provisions relating to governmanta! laxes, fees
and charges are & part of this Deed of Trust:, .. i DR ST ‘

Curent Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Desd of Trust and teke
vihatever other ‘action i reqiisslad by Lénder to perfest’and.continua Lender’s fien on the Real Property. Grantor shel reimburse Lender for all
taxes, a8 described balow; togethaF wilh all expenses incumred inrecording, perfacting’ or continulng this Deed of Trust, Including without limiation
all taxss, fees, documentary slamps, and other charges for recording or registering this Dsed of Trust.

Taxes. The 'f&:}libv}ing‘f.sha!l‘consﬁlma taxms'to which this section applies: (a) & spacific tax upon this type of Deed of Trust or upon all or any part
of-the Indebtednass secursd by'this'Dead of Trust; (b) & spéeific tax on Borrower- which: Borrower is authorized or required to deduct from
payments on tha'Indebladness secured by thls typa of Dead of Trust; () & tax on this type of Deed of Trust chargeable against the Lender or the
holder ot the Nole; and;, (d) a specific \ax.on all or any. portion of the Indebladness or on payments of principal and interest made by Borrower.
Subsequent Taxes. If any tax to Whichithis section applies 1§ enaclad sibsequent to tha data of this Deed of Trust, this event shali have the same
offect as an Event of Default (as dafined below), and Lender. may exarcise.any.or all of iis available remedies for an Event of Default as provided
~ balow unlass Granlor eiiher (a) pays the lax before It becomes dslinguent, or (b) conlesis the tax as provided above in the Taxes and Liens
£ gugtion and deposits with.Lendercash 'of 2 suffictent corporate sursty bond or olhar secuiily salisfactory to Lendar.
SECURITY AGREEMENT: FINANCING STATEMENTS.” The following provisions relating to this Deed of Trust as a securily agreement are & part of
.. Security Agreament. This instrumant shall conslitute a sacurity agresmant to tho extent any of the Property constitules fxtures or other parsanal
properly, gpq Lendst shall hnva g!) of merighis ofa §9cuggd' party undsr the Unitorm Commarcial Coda as amandsd from time lo time.
Security Interest. Upon requast by Lender, Grantor shall executs financing statements and take whatever other action is requested by Lendar to
perfect and continus Lendsr’s security Interest in the Rents and Personal Properly. In addition to recording this Desd of Trust in the real propsrly
records, Lendsr may, et any ime and without furthsr authorization from Grantor, fle axecuted counterparts, copiss or reproductions of this Deed
of Trust as a financing statement. “Grantor shall relmburse Lendar for all expenses Incurred in perfecting or continuing this security interest. Upon
dstault, Grantor shall assemble the Fersanal Properly:in a manner and at a place reasonably convenient to Grantor and Londer and make it
avalabia o Lendorwiin threa (3) days aftorrocap! ot wilfon damand fom Lender. 1 |
Addresses, .- The maiiing.addressas. of Grantor, (deblos) and Lender. (secured party), from which information concerning the secuity Interest
gmn:sd by this Daad of Trust:may ba.oblained (each as required by the Uniform Commercial Code), are as stated on the first page of this Desd of
- FURTHER ASSURANCES; ATTORNEV=IN-FACT. .
O'TrUSt' it R - . i
... Further- Assurences. " At any tme, and from tims lo ima, upon request. of Lender, Grantor will make, executs and dgliver, of, will cause to be
thads, ‘executed or dslivored, to Lender or lo Lender's “dasigngs; and’ when requesied by Lender, cause to be fied, fetordad, reflsd, or
rerscordad, as tho cace may be, al such times and In such offices and places as Lender may desm appropriale, any and all such morigagss,

9-f0¥!cwlhg provisions,ra!aﬁng' to furthar assurances and altorngy-in-iact are a part of this Deed
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st trust, sscurily. desds, security agreements, financing stalomants, continualion stalements, instrumants of further assurancs, cerlificales,
- .and;olher dosuments a5.may; in the: soig;oplnion of. Lendar;&afﬂ@@sssagy;.or;_dasirab!ein, arder to. effeciuate, complate, parfect, cantinus, or
—praseiva. (a) the c@;ﬁg&aﬁons/m;ﬁmnmg ang. Bomower-under, the. Mote; this. Deed: of. Trust, and the Relaled Documa_nts,’_ahgi {b) tha lisns and
securily Inlerests created by thi 3 Bead of Trust as first and prior lens ‘on ths Property, whether now ownad or hereafter acquired by Grantor,
‘Unless prohiblied by'law or.agroad 10 1ha conitrary by Lend rillng, Grantor shall relmburse Lender for all costs and expensas incurred in
Connsction with ths mistiers reforred to I th ' A PERRIA L T e

AR if-Fact. . If. Grantor, falls {0 fhings. refome: In.iha proceding paragraph, Lendor. may .do so for. and in the name of
‘Grantor.and.at Granlor's exponse. . For, . urposes, Granter hereby lrrgvocably appoints Lender as Grantor's attornay-in-fact for the purposg
;af.,n;akfng,‘.;exe;uﬂng,;&;ally,aﬂng.;félng, racofding, and doing all olher: things as may bo necassary or dssirable, In Lendsr's 'sole opinion, to
'accompﬂsh‘thg mailers referred to In'the precsding paragraph I o '

, derminates the ling of credt, and otherwise paiforms all the obligations
eliver to Trustes a request for full reconveyance and shall executs and

'daiiver fo" Grantor suitable st ements of termination of any financing statement on file evidencing Lender's security Intersst in the Rents and the
‘Personal Proparty’ Any reconveyance feo required by faw shall ba paid by Grantor, i permittad by applicable law. - »

DEFAULT. Edch of tha following, ‘at the option ‘of Lender, shall consitut ‘an event of default ("Event of Defauli™) under this Deed of Trust:

‘Defzult on Indebtedness, Fallure of Borrower 16 make any payment whan dus on the Indebtedness. o

Befzault on Other Payments.” Failirs of Grantor within the time requifed by this Daed of Trust to maks any payment for taxes or insurance, or any
other payment nscessary to prevent filing.of ortoeffect discharga ofanybien,, . .

Detsult in Favor of Third Pariise.  Sticuld Borower:or any'Grantor dafault undar any loan,

‘ ¥ 1Thirg Par “Shou . G : ‘exiansion of credt, securtty agreemsant, purchase or
sales agresmeént, or any othsr agrécinont, In. favor of ‘any ‘oftier ‘craditor or parson that may malerially affect any of Bomower's properly or
Borrower’s or any Grantor's ablity to regay’ the Loans or perform thelr Téspective: obligations undsr this. Deed of Trust or any of the Related

‘Compflance Detoull. ‘Failure fo comply Wwith any other torm, ‘obligation, covenant or condition conlainad in this Deed of Trust, ths Nola or in any

of the Related Decuments. uch &-failirg Is clrable and it Borrower has not besn givan a nolice of & breach of the same provision of

this Dead ‘of Trust within: thg precading twalve (12) rmonths, i may be cursd (and no Event of Defaull will have oceumed) if Grantor or Borrower,

. after Lendar sends writlen notics demanding curs of such failure: {a) cures the fallure within fiflean (15) days; or (b) if the cure requires more than
-~ -fitean-(18) days, immediately. ioi!!ataststeps‘guf,ﬂc\l;ent o cura the filure and thereafler continues and complates all reasonable and necassary
steps sufficlant to produce compllance 8s soon as ressonably practical.” -

on o nce as a going business,
@ insclvency of Granior ar Borrower, the appeintment of a recelver for any part of Grantor ¢r Borrowar’s property, any assignment for ths bensfit

i.df‘%radiim, ny typo of cradilor warkout, or tha com ncament of any proceading Undsr any bankrupley or insolvency laws by or against Grantor
-or Borrowar... . . AP, e . ' ) .

s, whether by judicial proceeding, self-help, repossassion or

 DY.any cragitor.of Grantor or | t any of the Properly. Howaever, this subsection shall not apply

a good falth dicputs by Grantor ' ¢la ' of the foreclosure or forefeiture

’pr’bﬁdln’ provided that Grantor glves Lender written notics of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lendor.’ Sl ey RN R R T A ;

Breach of Other Agreement.” Any breach by Grantor or Boirower under the ferms of any other agreemsnt betwesn Grantor or Borower and
Lender that Is not remadiad Within‘an: therein, Including without limilalion' any agreemant concerning any Indsbtedness or
‘other obligation of Grantor- f ting riow'or latar, (v oo 0T i \

Vg8 the, pracading Tespect lo any Guarantor of any of the Indebledness or such Guarantor
‘ r any Guarantor revokes any guaranty of ths Indebtedness. Lender, at its option, may, but'shall not be required fo,
‘permit the! Guasantor's egtale {0 assums unconditionally the obligations arising under the guaranty in a manner salisfaclory to Lender, and, in
:giaiﬁg‘sd;'cﬂré'the}‘:‘vénﬁbea{auil; P ! Ser gy w0 : .

ity Londer In good.faifh desms isal insogure,

JRIGHTS AND REWMEDIES ON DEFAULT, Upon the occurTence of any Event of Default and ot any fime theraafler, Trustos or Lender, at lis option, may
exerciso ary ona or'r ‘_"ofr_eb ofthe fq!lqwln ‘ights and mmdiss, In eddition to any other fights or remsdies provided by law:

.« Aecalerate Indeblednsss, Lend v the right at is optio
uld be required to pay..

™ to declare. ths entirs Indsbtedness immediatsly dus and payable, including
Foretiosure. With respect 1o afl or any part of the Real Property; he Trusto shall have the right to forcclase by notics and sale; and Lender shall
have the right to fereclose by judiclal foreciosire; in elther cass In accordance with'and to the full extent provided by applicable law. If this Doad
of Trust-is forgclosed’ by Judisial foreclosurs, Lender ‘will bo entilied: to ‘a-judgment which will provids that if the foreclosure sals proceads are
insufficient to satisfy 'the‘judgfnept,iex&uﬂcnfmay. fssus for the amount of the unpald balancs of the judgment. - i o

“UCC Remedies. With respect o al any part of the Personal Proj W.Lendefshaﬂ have all the rights and remedies of a secured party under
“the Uniform. Commercial Code, - T R R I ST R TR A

[Callect Rents, Lender shall have tha righ, without niotice o Grantor o Borrower, to fake possession of and manage the Property and collect the

Rents, Inclucting amounts p_&st@qe”aﬁd,uﬁpa!d,,’énd}‘épp!yithé nst procdads, over and above Lender's costs, against the Indsbledness. In
furtheranca of this right, Lender may. require any. tanant or other user of the Properly fo make payments of rent or use foes directly lo Lander. If
the Renis are coliacted by Lander, then Grantor ireVocably designales Lender as Grantor's atiorney~in-fact to endorse instruments received in
‘payment thereof In-the nama of Granter and {0 negotiale thefsama-and*coﬂact_tha\proceads.' Payments by tenants or olher users {o Lendsr in
responsg o Lender's demand shall satisfyitha obiigations:for which the payments are'mads, whather or not any propar grounds for the demand
exisled. :Lander may exercisg its rights {under.this subparagraph eithsr In psrson, by agent, or through a receiver.

‘Agpolnt Recelver. Lender sha!!h’avé.!hé’ﬁght fo have a recelver appointad to take possession of all or.any part of the Property, with tha power to
‘protest end preserve ths Property, to operate the Properly preseding foreclosurs or sale, and to collect the Rents from tha Preperly and apply the
‘procesds, over'and above the cost of the ‘racelvership, ‘against the Indebtsdness. ‘Tha recsiver may. serve without bond i psrmitled by law.
‘Lender's right {o the appointment-of airecolver shall:sxist whether or not-the apparent .value of the Proparty excesds the Indsbledness by a
‘substantial ’ampun!,/ gmplqymapt_ byv}endar'shau niot ‘d%squalify a person from serving as a receiver.

dncy ot Sufferance. If Granfor remains 1 possession of tha Property after the. Property is sold as provided above or Lender otharwiss
S entited lo possession of the Property upon' rantor, Granlor shall become a tenant at sutlerance of Lender or the purchaser of
na Property and shall, at Lsndeér's oplicn; aithe onable rental for tha use of the' Properly, or. (b) vacats the Properly immadialsty
qponf‘thedemandbfl;ender." ’ : ’ R P ‘
Other Remedlas. Trustes or Lander s any ciher right of ramady providad in this Desd of Trust or the Nots or by kaw.
‘Nolice of Sade.* Lender shall give Granlor reasonably notico of the tims and place of any public sale of the Personal Propariy or of the time aftar
‘which any private sala or othar Inlendsd disposition:af tho Personal Properly Is to be made. - Reasonabls nolice shafl maan notice given at least

«t;m‘(m)' ‘befora: tha-time of tho sele or disposition:- Any salo of ‘Parsons Propary may be mads In conjunclion with any sals of the Real
‘Property, o [N A B i, b v L , ,

Salo of the Fioperty. To tha' extont. permitiad by appiicabls law, Grantor and Borrower hereby wialve any and al rights to hava ths Property
 marshaliad, In exorcising its rights and femedlag, ha Tristes or Lendgr shall be frea to sell all or any part of \he Proparly together or separately, In
ane sale or by separalo salos. Lender shall be enlitied to bid at any public salo.on all or any portion of the Property.

Weiver; Election of Remadles. A walver. by any parly:of a broach of a provision of this Daed of Trust shall not constitute 8 vwaiver of or prejudice
‘the party’s rights' otherwise to ‘dsmand siricl- compliance with that. provision or any olher provision. Election by Lander to pursue any remady
‘provided in this Desd of: Trust; the Nota, in: any. Related Document, or provided by-law shall not exclude pursut of any other remady, and an

.. election to make expenditures or,to taka. action o perform an obligati n.of Grantor or Borrower under this Deed of Trust after faiture of Granlor or

" Borrower to perform shall not affect Land s right to déclare & default and to'exercics any of its remadies,

. Attormmeys’ Fees; Expsnsas. If Uanidar institules any sult or aclion to’ enforcs any of the terms of this Deed of Trust, Lender shafl bs entitied to _
‘recover such 5um as the court may adjudge reasonable as attornays’ 85 at trial and on any appeal. Whether er nol any court action s Involved,
:ali-reasonabls expensas incurred by Lendar which In-Lender’s :opinlon.arenecassary at any time for the profeclion of its interast or the

enforcemont of its rights shall becoma a part of the Indeblsdness payabls’'on ‘demand and shall bear inlgrast at the Nots rate from the dala of




expenditure untl repad. Expansos covarad by this parag

Lender's allorngys’ foas whethar o ok they

8 Is a lavsy

vacale any aulomatic stay ot Injunclion), 8ppeals and g

tils reports (!nc!asdingfomc!’osurarapm}s)

;5

pors,: , Lt

applicabls law, Gmnto{ &‘!sob will pay any.court cosls, in addition fo all other sums provided by law.
Rights of Trustes. Trustes shan have all o the Tights and duties of Lendar &s set forth In this section,

Trustes. Trusise shal
with respact lo all or any part
foreclose by Judicial foreclosure

Successor Trugloa,
instrument exgculed
conlain,

the Trustse in.this Deed of
alf other provisions for substitution,

KOTICES TO GRANTOR
States mail first class, registered malil, pos
g8 the party’s address. All coples of

Lender's address, as shown naar the begi
times of Grantor's cumen! address,”

endments. Thig Desd of Trust, together
‘matiers set forth In this Deed of Trust. N
by the party or partigs sought to ba chargad

if the Propery Is used fo

Annual Reports,

statement of not oparating incoms recelved
"Ngt eperating incomig” shall mean all cash
perty. '

AND OTHER PARTIES,
delivered, or whan deposited with g naﬂoneﬂy.recognized ovarnight couri

B provisions rslating fo the Powers and obligations of Truslas are part of this Desd of Trust,

98 arislng as & matter of law, Trustes shali have the power to take the following aclions vith
endsr and Grantor: {&) Join in preparing and fling a map or plat of the Real &y A
5 In granting any essemant or craaling any restriction on the Real Property;

of Trust or tha Inisrest of Lender under this Desd of Trust.

parly of a pending sate under any other trust dead or lien, or of any action
unless the action or pracesding is brought by Trustes,

In addition 1o the rights and remedies sat forth above,
by notice and nd Lender shall have the right to
d i W, ’

may from tims o ime appoint a successor Trustes to any Trustes appointed hereunder by an
n the office of the recorder of Klamath County, Oregon. The Instrument shalt

the namss of the origing! Lander, Trustes, and Grantor, the book and page where

the successor trustee, and the instrumsnt shall be axecutsd and acknowledged by

without conveyance of the Property, shall succeed 1o all the fills, power, and duliss

lcable law. This procedure for substitution of Irustas shall govern to the exciuslon of

Any. notice under this Dead of Trust shail be in writing and shall be effective when actually
» of, If mailed, shall be deemed effactive whan deposited in the United

al ] the beginning of this Deed of Trust. Any may
i parties, specifying that the purposs ¢f the notica is to

ich has priority over this Deed of Trust shajj ba sant fo

tor agrees io keep Lender and Trustes informad at al

ng miscalianaous provisions are a psr{o? this Deed of Trust:

with any Related Deocuments, constitutes the entire underslanding and agreemant of the parties as o
o alleration of or amendmant to this Daad of

or bound by the alleralion or amendment,
F purposss other
from the Property
recelpls from the

Trust shall bs effective unless given in writing and signad

Merger, Thers shall be no merger of the Interest or estate created by this Dasd of Trust with any othar interest or estats in tha Properly at any
tima held by or for the banshit of Lender in any capaeity, without the written consent of Lender,

Hulliple Partiea, Ay cbligations of Grantor and Borower undar this Dead of Trust shall be joint and several, and all references to Borrower shall
h

mean each and-evary Borrower, and ali ra

 future transdctions, 'V
- not conslitule contin
COMMERCIAL DEED OF
the uss of tha Properly without Lender's prior,

‘T‘EA“CH"GWOR'“AcmowtmeEs‘wxvm
TERMS, PR e

: ferances to Granlor shall magn eac
balow Is responsibla for all obligations in this Deod of Trusi,

and every Granlor. This means that each of the persons signing

as to any person or

- I feasibla, any such

is of enforceability or validity; howaver, if the offending provision cannot be
Trust in.all other Tespects shall remain valid and enforceabla.

in this Deed of Trust o
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T INDIVIDUAL ACKNOWLEDGVENT

S %k:f‘;:‘?%*s"éim‘&’\‘{; ks e R
" OFFICIAL SEAL
KRISTI L. REDD
NOTARY PUBLIC - OREGON
COMMISSION NO. 010431
MY COMRIGEION BXPIREG HEV, 16, 1008

HSEIRES 3

On this day before me, the undarsigred Nolary Public, personally appaared Jim BeClung, to ma known {o be the Individual dascribad in and who
exscuted the Deed of Trus!, and acknowledgad thal %o or she signed the Dead of Trust ag his or her free and voluntary act and dead, for tha usas and
purpeses thersin mentioned. = :

ng 2] é"m?h&ﬁﬂ ] ﬁﬂ{ ugy&’ ) day of ‘ " 9?5 .
B UL Y K TUL K Res&d!ngﬂi_fﬂﬁ/i"/(ﬁ% C/O’L{/ﬂ,éh 0/%{707‘)

Wy commisslon explres __// / /& / 95 v

"REQUEST FOR FULL RECONVEYANCE
“(To be 'used only when obligations have been pald in full)

B S !

‘ r.and holder of all lndab?é@na&sjs(eéuréd by, this Desd of Trust. All sums secured by this Deed of Trust have beon
fully paid and salisfied.. You are hereby directed, tpon payment to you of any sums owing to'you under ihe terms of this Deed of Trust or pursuant to
any applicabls staluls, to cancel the' Nots secured by this Daed of Trist (which'is dativerad 1o you togather with this Deed of Trust), and to reconvey,
without warmanty, to the parties designalsd by the terms of this Daed o1 Trust, ths estate now held by you under this Deed of Trust. Please mall the
recoriveyanca and Fisiated Documsnts to RS e Sk e e e e .

i

The Undersignied is the lepal owner

EReh

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at requestof =" - Mountain Title Co the

of _April AD.19:95 " at_10:32 " o'clock _A M., and duly recorded in Vol.
: of . . Mortgages SO on Page ____ 8480 .

FEE $35.00 e e S B Adgh bl \7/¢




