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RECORDATION REQUESTED'BY:
~ South Vallsy Slato Bank “
- 80%:A%aln Street

SEND TAX NOTICES T0:
Jim L #cClung end Judi D §
5205 Bamry Ave i
Ktomath Fals, OR 87603

MOTC AL WA

LINE OF, CREDIT INSTRUMENT. (2) ‘This Morigage is a LINE.OF CREDIT INSTRUMENT. (b) The maximum princlps! amount to ba advanced
pursuant to tha Nots Is $525,000.00., {¢). Tha term of the Note commencas on the dals of this Morlgage and ends on December 30, 2000.

THIS MORTGAGE IS DATED MARCH 29; 1995, between' Jim L McClung and Judl D McClung, whose address I

5206 Barry Ave, Klamath Falls, OR 97603 (referred to below as “Grantor"); and South Valley State Bank, whose

address. iz 801 Main Sireet, Klamath Falis, OR . 87601 (referred jo.below as "Lender").

GRANT OF MORTGAGE. For valuable consideration; Grantor morigages anid conveys to Lender all of Grantar’s right, title, and interest in and to

tha foliowing described real property, ‘togethar with alt axisling or-subsequenily eracied or afied bulldings, improvemants and fodures; all easements,

rights of way, and appurtenances; al! water, Walar rights, walercoursss and ditch rights (including stock In ulilities with ditch or Irrigation righls); and all

other rights, royatties, and profits relating to the real property, Including without timitaion 8 minerals, ofl, gas, geothermal and similar matters, located

in Klamath County, State of Oregon.(the "Real Property™: 1 -
Lot 25 of LAMRON HOMES, according to the official plat thereof on file In the office of the County Clerk

_of Klamath County, Oregon.” "~

The Bea!;Propeﬂyorﬁs;ag&da‘es’s,ls,cammdn!y known as 5208 Barry Ave, Klamath Falls, OR 97603,

Grantor presantly assigns to Lendsr ail of Grantor's right, 1ills, and Interest in and 1o all leasss of tha Property and all Rents from tha Property. In

addlﬁoﬁ,‘ ‘Grantor grants to Lendsr a Unitorm Comingrelal Code saciily intarast in the Porsonal Property and Rents,

DEFINITIONS.  The following viords shall have tha followin

have the maanings sttributad to such lermis In the Unitorm

the United States of Americai. o o voce P

. .Existing Indebledness. Th Wards "Existing tndebledness” maan the fndebladness described below In the Existing Indebledness section of this
Morgager oS T 91N Indeblodness’. mean the Indeble :

g feanings when used In this Mortgage. Terms not otherwise defined in this Morlgage shall
Commefc/iatCada.* Al raferances to dollar amounts shall mean amounts in lawfu! monsy of

i

oy Grantor. The wbrd ﬁmn?dﬂ' ingam:.iini L McClung and J&&ibﬁ%ﬂﬁhg. Ths Grantor is the morigagor under this Mortgage.
Guarantor. The word "Guarahlor' means and includes withoul kritaion each and all of the guarantors, suraties, and accommodation parties In
connaction with the Indebtedness, o B o a ’
Improvements. . The word."Improvements” means and includes without limitation all existing and future Improvements, fadures, bulldings,
structures, mobile homes affixed on ths Raal Property, facilities, additions, replacements and othsr construction on the Real Property.
Indsblednesa. ,Ths\jwcrd."l‘ri&ebiédﬁéés"f imsans all principal and interest payable undsr the Note and any amounts expendad or advanced by
Lender fo discharge obligations of Grantor or expensas incured by Lender te enforce obligations of Grantor under this Morlgags, togethar with
Interest on such amounts as provided in this Morlgage. ™ In addition to the Note, the word “Indebtedness® includes all obligations, dsbts and
llabllities, plus Interest thereon, of Granlor fo Lender, or any one or mofe of tham, as well as all clalms by Lender against Grantor, or any one or
more of them, whether now existing or hereafter arising, whether related or unrelated to the purposs of the Nots, whether voluntary or otherwise,
whather dus or not-due, absoluté or conlingant, tiquidated or unliquidated and whather Grantor may be liable individually or jointly with others,
whether obligated as guarantor or othsrwise, and whather. recovery upon such Indebtedness may be or hereafier may become bamed by any
statule of limitations, and whether such Indebledness may be or hereatler may become otherwise unenforcaable.
Lendgr. Tha word 'Landsir"\ mearns‘Soulh Va%tsy State Bank, )ts successors and assigns. The Lender is the mortgages under this Morlgags.

Morlgage. The word “Morlgage™ mans this Morlgags betwean Granlor and Lénder, and includes without limilation all assignments and securiy
Intsrest provisions relating fo the Personal Propsity and Rents.” =~ ‘ ‘

Mote. Tho word "Nota* maans the promissory. note of credt agraemant daled March 29, 1995, In the orlginal principal emount of
$525,000.00 from Grantor. to’ endar, logother with all renawals, of, exfonsions of, modifications of, refinancings of, consolidalions of, and
substitulions for the promissory noto or. agreement.  The maturity date of the Nole Is December 30, 2000. The rate of interest on the Nola is
subject to indaxing; adjustment, renawal, or renegotiation. . i ~ ,

Personal Property, ‘The words "Parsonal Property” mean el equipmant, fixturr, and other articles of personal property now or hereafter owned
by Granter, and now or-haredfter attached. or affixad o the Real Proparty; togethar with alf accessions, parts, and additions to, all replacements of,
and all substitutions for, any. of such. propery;. and together with all procssds (including without limitation all Insurance procesds and refunds of
premiums) from any sals or oihevr-.‘_d,isp'ds‘monot,‘thia Preperty, G e )

Property. Tha wq;’d 'fPtqperty" msa:ﬂ@ug;mxy_ the Real Propesrty and the Personal Property.

Rea! Properly,. The words "Real Propery” moan the property, Interests and rights described abova In the “Grant of Morigage” section.

Related Documents. * The ‘Words "Related :Documents™ mear and ircluds without imitation all promissory notes, credit agreements, foan
agresments, anvironmental greemants, glaranties, securily agresments; ‘morigagés, deeds of trust, and ali other Instruments; agresments and
documents, whether now or horeafier existing, exscuted in connigotion wilh the Indebledness, ,

Renta. The word "Rents™ means. all: pressnt and future rents, revanuss, income, Issuss, royallies, profits, and other benafits derived from the
PrOporly. -« . ey e

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST ™ THE RENTS AND PERSONAL PROFERTY, IS
GIVEN TO SECURE _ (1) PAYMENYT .OF THE INDEBTEDNESS AND- (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Excopt as otheiwise provided In this Mortgags, Giantor s
as they bocoma du, and shall stictly parfarm al of Grantor's dbligations undar this Morlgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY, ;
fotlowing provistons: ;.. .« - .o i o gt L )
Possession'and Usa.” Until In dafdult, Granior may ramiain in possession and control of and opecata and manage the Properly and collect the
Rents from the Properly, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISED N THIS INSTRUMENT IN VIOLATION
~-OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON.ACQUIRING
iggﬂnonsn .lTJg.E,TSHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

" Duly to Malntaln. Grantor shall maintain the Propary in tenantab
nacessary to pressrva ils valus. : :

hall pay to Lendar alt amounts secured by this Morigage

: G!aniof agraes that 'G;anter’é bossaséion and use of the Property shall k3 governad by the

P

Ty .

!é%an&‘sﬁ&ﬁ' and promptly parform all repairs, réb!agements. and maihlénahdé




22rdous Sulistaricea. Ths' kb “Rizariious \Wasls," Hazardous' sub tance,” "disposal,® “relase,” and hvealened release,” as used in this
Morlgags, shalt have the Sdmd meanings a3 'set fonh Inths Comprehansive Emvdronmantal Response, Compensalion, and Liablily Act of 1980, as
o -amandsd, 42 U.S.C. Section 8601, ef seq. ("CERCLA", the Supsriund Amendmanis and Rsaulhorization Act of 1988, Pub. L. No. 99-489
('SARAT, the Hazardous Mslerals Transporiation Act, 49-U.5,C.:Section 1801, et seq.. the Rasourcs Consorvation and Racovery Act, 49 u.s.C.
 Section 6201, et soq., or olher gpplicabla slate or Federal laws, rules, of regulations adopled pursuant fo any of the foregoing. The lerms
' "hazardous wasta” and "hazardotis substence™ shall also Includs; without imitation, petroloum and petrolaum by-products or any fraction thereof
-&nd gsbestos: " Granlor répresants and warranls to Lender thal: '(a) During the period of Grantor's ownership of the Propsrly, there has bsan no
use, ganeration, manufacture, stormge, treatment, disposal, release or threalensd releass of any hazardous waste or subsiance by any psrson on,
-undey, or about the Property; - (b) Grantor hes o knowledge of, or reason to balisve that insre has been, except as previously disclosed to and
-acknowledged by Lender in writing,:: ();any. use, generation, manufaclure, slorage, treatment, disposal, releass, or threatened release of any
hazardous wests or substance by any prior owners or occupants of the Property or (i) any actual or threatenad litigation or claims of any kind by
any parson relating to such matlers; and (c) Except as previously disclosed lo and acknowledged by Lender in writing, (i) nsither Grantor nor any
tenanl, contraclor, egent or other. authorized .ussr. of the. Proparly. shall use, ganerats, manufacture, stors, treat, disposa of, or releass eny
hazardous waste or substance on, under, or about the Proparty and (i) any such activity shali be conducted in compliance with all applicabie
federal, stats, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above,
Grantor authorizes Lendsr and 13 agsnils to‘enter upan the Propery fo make such Inspections ‘and tests, at Grantors expenss, = Lender may
‘desm appropriats to determine compliancs of the Property with this saction of the Morigage. Any inspections or tests inade by Lendar shalt .5 for
Lender's purposes only and sheli not be construed {o create any responsibllity or liability on the part of Landar to Grantor or lo any other parson.
The representations and wamanties contained herein are based on Granlors dus diligence in investigating the Property fo. hazerdous wasta.
Granlor hareby (a) relsases and waives'any fultire clalms against Lendsr for indemnily or contribution in the event Grantor becomes liable ‘r
cleanup or other costs under any such laws, and 2es to indamnify and hold harmlsss Lender against any and alf claims, lossas, liabilities,
damages, penalliss, and expsnses which Lendar may directly or Indiractly sustain or suffer resutting from a breach of this section of the Morigage
O as-a consaquanca of any uss, gensralion, manufacture, storage, disposal, release or threalened relc .o occurring prior to Grantor's ownsrship
or Interast in the Properly, whather.or nat ths same was or should have. bsen known to Grantor, The provisions of this saction of the Mortgags,
including the obligation to indemnity, shall survive the payment of the Indebladness and the satisfaction and reconvayancs of the fien of this
‘Morlgage and shall not be affected by Lender’s acquisition of any intsrest In the Property, whather by foreclosure or olherwise,

Nulsance, Waste. . Granior 's‘ﬁali;~ho§rcau?sé;\ conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Proparly. Without limiting tha generalily of the foregoing, Grantor will not ramove, or grant lo any other party the
right to remove, any Hmbaf,'qus:ra!s (}ﬁgudin’g oll énd gas), soil, gravel or rock preducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall:not demolish or remove any improvements from ths Real Property without the prior written consent of

Lender. As a condition o the removal of any Improvemanis, Lendor may require Grantor to make arrangemants salisfactory to Lender to rep:~a
such Improvemenis with Improvements of at loastequal valug, -~

Lender's Right {o Enter.. Lender and: iis agents and Topresantalives may. enter upon the Real Properly at all reasonabls times to attend to
Lendar’s Intares!s and to Inspect the Property for-purpases of Grantor's cempiianca with ths lerms and conditions of this Morlgagae.

Compllance with Governmental Requirements, " Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafist in
effect, of all governmental authorilics ‘epplicabls 1o the use or, docupancy of the Property, Including without fimitation, the Americans With
Disabilitles Act. " Grantor may contest’in good falth any such law, crdinance, or reaulation and withhold compliance during any procesding,
including appropriata appeals, so long as Grantor has notified Lender in wriling prior to doing so and so long s, In Lender's solo opinion,
Lender’s interests in thg Property ara not jecpardized, Lender may renuire Grantor 1~ nost adaquate’ security or a surely bond, reasonably
salisfactory lo Lender, to protast Lendarginterast, - v e T e

Duly to Protect. Gmhtqr:éérieesi?iéithéﬂbaﬁ.‘aijdg’ﬁ nor loave unatlended the Property. Grantor shall do all other acls, in addition to thosa acts
set forth above in this seciicn.“Which trom the chardcler and uss of the Properly are reasonably necessary to prolact and prasarva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediatsly due and payatle all sums secured by this Mortaag> upon the
sale or fransfer, without the Lendsr's prior writlen consent, of all or any part of the Real Property, or any interest In the Real Propeity. A "sale or
transfer”-means the conveyance. cf Real Properly :ori any right; tills or Intsrest thereln; whether legal, beneficia! or equitable; whether voluntary or
involuntary; whelher by outright sale, deed, instalimant sale coniract, land contract, contract for desd, leasehold interest with a term greater than thrse
(3) years, loase—option gonbract, or by sale, assignmant, or transfer of any beneficial interest in or to any land trust holding titls to the Real Properly, or
by any other msthod of conveyance of Real Fropedy interes?. It any Grantor is a corporation, partriership or fimited liabllity company, transter also
Includes any changa in ownership of more than twenty-five percent (25%} of tha voling stock, partnership interests or fimited liability company interests,
as the case may be, of Grantor, Howgver, this oplion shall not ba exercised by Lender if such exercics Is prohibited by federal law or by Oregon iaw.

'TAXES;RND LIENS! The following prb\}iﬁidﬁé'réiaﬁﬁé 10'the taxes and fiens on the Property are a part of this Morigage.
~ " Payment. Grantor shall pay whon dus (and In all events prior to delinquancy) all taxes, payrofl taxes, spécial taxes, assessments, water charges
and sewer sarvice charges levied against or on account of the Property, and shall pay when dua all claims for work dona on or for sarvices
* rgndered or. material furnished to the. Property. . Grantor shall maintain the Property fraa of all iens having priority over or equal to the interest of

Lender under this Morligage, except for the fien of taxes and assessmanis not dus, except for the Existing Indebtedness roferred to below, and
except as olherwise providad in the following peragreph. |

Right To Contest. Grantor may withhoid payment of any tax, assassmant, or claim in connection with a good faith dispuls over the obligation to
- pay, so long as Lender’s interest in the Properiy s not Joopardized, -If a lien arises or is filed as a resull of nonpayment, Grantor shall within fifteen
" (15) days afler the-lisn arises or, it a lien is filéd, within fiflsen (15) days after Grantor has notics of the filing, secure the discharge of the Fen, or if
. requested by Lender, deposit with Lend uf comorate  bond o ity satisfactory to Lendsr in an amount sufficisnt

... authorize the approprials governmental ofiicial to deliver 1o Lendsr a any fime a written statement of the taxes and assessmanis against the
" "Notice of Construction. Grantor' shat nolity Lndsr af least icen {15) days befors any work Is commanged, any services are furrishsd, or any
. - materials are supplied to the Property, If any mechanic’s lian, matarialmen’s lien, or ather lien could be asserad on account of the work, services,
. or materiels and the cost exceeds $1,000.00." Grantor will upon request of Lan ef furnish to Lender advance assurances safisfactory 1o Lender

" that Grantor can and will pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The fo!lowlqg ggfgv(s@r}g"re‘!gﬂpg ‘9,; '“SF’Y‘"Q"PQ Prope;ty ara a pan of this Morlgage.

. Evidence of Payment. . Grantor shall upon damand furnish. to Lender. safisfaclory. avidance of payment of the taxes or assessments and shall
t

fMaintenance of insurance. Grantor shall procure and maintaln policles of fire insurance with slandard extended coverage endorsaments on a
. replacement basis for the full Insurabls value covering all Imorovements on tha Real Properly in an amount sufficient to avoid application of any
‘ » <l s with. morigagee clause in favor of Lendsr. Granor shall also procure and maintain comprehensive gansral
~ liability instrance in such coverage amounis as Lender may request with Trustes and Lender being named as additional insureds in such Hiablity
Insurance policiss. Additionally, Grantor shall mainiain such other insurance, including but not limited to hazard, business interruplion and boiler
Insuranc as Lender may require. Policies may be reasonably acceplable to
‘Lender. Grantor shall dstiver to Lender cs i
diminished without 2 minimum of tan {10) of the insurer’s liability for failure to
give such notles. Each Insuranca policy also shall includs an endoizement providing that coveiaga in favor »f Lender will not be impalred in any
way by any act, omission or dafaull of Grantor or any other person.: Should the Reat Property at any time becoma localed in an area designated
by the Director of the Federal Emergency Managsment Agency asia special flood hazard area, Grantor agrees o oblain and maintain Fedsra!
Flood Insuranca, to the extent such insuranca ls required by Lender and is or becomas availabls, for the term of the loan and for the ful unpald
principal balancs of the loan, or the maximum imit of coverage that I5 avallable, whichaver Is lass.

Appiication of Proceeds. -Grantor shall promptly notily Lender of any loss or damage o tho Propery K the estimated cost of repair or
“ replacement excesds $500.00.  Lendsr may make proof of loss if Grantex fails 1o do so within ffisen (15) days cf the casually. Whather or ncl
Lender's securily Is Impalred, Lender may, al its elaclion, apply the proceads to the reduction of the Indebladnass, payment of any Ean afiecling
ths Property, or tha restoration and repair of the Properly. 1f Lander slects to apply tha proceeds to restoration and repair, Grantor shall repair or
replace:the damaged or destroyad improvements in a manner salisfactory o Lender. Lender shall, upon salistaclory proof of such expenditurs,
-pay.or relmburss Grantor from the proceads for the reasonable cost of repalr or restoration if Granler is not in detault hereunder. Any procesds
which have no! been disbursed within 180 days afier thelr receipt and which Lender has not commitled to the repalr or restoration of the Pr
shall bs used first 1o pay any amount owing to Lender tndar this Morlgage, than to prepay accrued interast, and the remalinder, if any, shall be
et gpﬁ?}d:s{ the priricipalbatante of the Indsbladness. I Lendar holds any procasds after paymant lgxfg.eig of the Indebtadness; such proceads shes
- b paid lo Grantor, } . : PRSI IR : R

S

* 'Uniaxpivedinsurence a! Sale. Any unexpired Insurance shall Inurs; to the bensfit of, and pass lo, tho purchaser of the Property covered by this
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Morlgage &l any trusies’ 581 or ather
Compliance with Exisling Indabiadnag.; Dutlng tha padog in:
Inswranes provisions contalned In g inshumant avid
under this' Morigaga, o the ‘exteiy t'domplia
n3urance bacoms pa :

payalis lo'the holder of thie

Granlor'p Report on fnsurancs, Adpon

mﬁsﬁngpmy:onmumsmﬁhwﬁ {a)

then current replacement valus of- stich pro -and the manner of determining

sha, upon requast ot Lender, hay 80 Indapendant appraiser Salisfactory to Lender dste
EXPENDITURES BY LENDER, # Grantor falls'to'¢ iy with any provizion of this Morigags,
In good standing as raquired b i i
on Granlor's behalf may, big & .ot | quin
bear interest at the rale charged uader the Nola
Lender's optlion, wil (a) be payabla on dsman
Instaliment. paymants {o bacoms diss.
freated

sala hafd una

Title.  Grantor warranis that: :(a) Grantor holds good a

encumbrancas other:than thoss sat forh i 'the Real Pr
icy, & podt, or fina! titls opinion Issued in favor of,

righl, power, and authority to exacuta and.deliver this M

Defense of Title, Subject,lolhecsxc‘ep

lawful claims of alt persons, |

ordinances, and regulations of govemmantal aulloriies, 7 o e
EXISTING INDEBTEDNESS, The following p;@&i;{tsng' concerning existing |

Exisling tlesp, Tho ten of this Morlgage securing the. Indabledn
covenants and agrees 1o pay, or.see to tha payment of, the Existing
under the !nstrumenmvidanclnasuch Indebledness, or any default y

Defaull. W the payment of any instaliment of principal or any infarast
evidencing such Indebledness, 6 should g default’ oceiir: tndes!

applicabla grace period theraln, then, at the oplion of Lender, the:
payabls, and this Mor!gaggshaﬂ ba in defauit.

Ro Modification.

Gran!:cf_,s,haﬂ naz't!;gr fsquast nor accept arjy;fuﬂuge advances und(s;;angsuc

n lisy of condemnation, Lender m,

and altorneys' fees Incurred by Lender in connection wi
Proceedinga. .if any. proceeding in.condem
steps as may.ba n

"> Oelivered '2Y be requestod by it from tima to tim
IAPOSITION OF BY GOVI NTA
and charges are a peit of this Moﬂgeg‘q:*-

Current Taxes, Fees and Cherges,

commancad that would i

‘ damy s.fi ;Gran!cr shal! p}r,orﬁ'pﬁ‘y‘ nolify Lender in writing,
ecessary to defsnd the action and oblain the award.’ Grantor.may be the nominal party In such proceeding, but Lender shalf be
Proceeding and fo be represented in the proceading by counsel of its own chp

execuls such dogcuments In addition
whatsver other S lien on the Reaf Property. Granior shall relmburse Lender for all
perfecting or continuing

ny foreciostie sale of such Property.
Bss;

pliar
the insurance previsions
nCY requirement. I any
propeeds,shgﬁ apply only 1o that portion of

expends in so d'céng wii
of rapayment by Grantor. Al such
Dporiionad amaong and

{ Granlor shall'not'shter info any agrebment with the hoider of any morlgage, deed of trust, or othsr securily agreement which
has priority aver this Morlgage by which ‘iha?,egreemem Is modifiad, amandad, extendad, or renswed wil
d

writtan consaent of Lender.
prior writlen conssnt of Lender.

( ay at its election require that el Or any portion of the net proceads of the
or the repair or restoration of the Property. The net procesds of the award shall mean the award afler pay!

and Granlor shall promptly take such

will deliver or causs to

following provisions relaling to governmental taxss, feos

o this Morlgags and take
this Morigage, including without limitation all

> e g e | i , o (D) contests th tax
cash or & $uficlant corporals ‘surely' bond or cther security salisfactory to Lsndar,

AGREEMENT; FINANCING STATE
Agresment, This I constilule a securlly a
property, and Lender shall have all of tha rights of a sec
Securlly Intesest, Upen request by Lender,
perfect and confinye ‘

Security Agresment. This inslrument shali constif

urss Lender for.all expins
) . Preperty ina manner and &l g placa
er within thra (3) days after recelpt of wrillen demand from Lender,
The mallng addresses of Grantey ¢ Sec
1790 may be oblained (each
CES: ATTORNEY-IN-FaCT;

FURTHER
Morlgage. T RSN e
h Further Assursnges, Al any iima, and from tims 1o tima, upon request of Lender,
* made, axscutad or’ delivered, {0 Lender or to Lendor's: desigries, and

. Terecorded, es 1ho case may be, at'such

ENTS. Thg_fql;owing Provisions relating to this Morigage

) Grantor wiit make, exscuts and delivar,
when requastad by Lender, causs'
Places as Londer

as a securily agresment are a part of this

tion concering the sscusity interast
&re as stated on the first Page of this Merigage.

: éédrancas and attorney-in-fact are a part of this

or will causs lo bg
recorded, refiled, or
any and alt such mongages,

, lo be fled,
may doem appropriate,

i eontinuation slatements, instruments of turiher assurarice, cerlificates,

~Alforney-In-Fact,
Grantor and at Grant

complsle, perfact, conlinus, or
the tiens.and securily Intersts
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of making; ‘exao a ering ings. as | v anwsssaryordeslrab!e,in Lendeer‘s(waopiman iﬁ
accomplish In.the f e : DR

o CRPGRMARCE. Il Grantor pays af tha Indobtodrisss when dus; dnd athonyio il tho obligations lmpased upon Grantor under this
Morigagoe, Léndar ghall ecuid and delivar 19 Glants R sulle atisfaction’ of this Merigage and sullable statoments of termination cf any financing
statsment on fis evidencing Londes's' sactrily Inforest In'the Ronts and the Personal Property. Grantor will pay, If permitied by epplicable taw, any
reasonabls termination fe a3 determinied by Lendar from time to Bing! T e T T REEE ! S

DEFAL. Each of the following, at the oplion of Landor, shafl cons

_ ch of t : ;gu%g an event Qi‘;cvtafgy!’i‘ (‘Evgnt of Dafault") under this Morigage:
Defauit on Indebledness. Fi meke any payment whon due on the Indebledness, |
Befeult on Other Payments, Fellure of Granioer within the tima required by this Morlgage to make any payment for taxes o Insurancs, or any
cther paymant necessary to provent filing of or to effect discharga ien. ‘

Compliance Defaull, e mply w oinerterm, | nant er condition contained in this Mortgags, the Note or in any of the
Relaisd Documents, - ‘ : i :has nol baen given a notics of a breach of the sams provision of this Morlgage
i it of Dafaull will have. occurred) If Grantor, after Lender sends writtan nolice

days; or. (b) if the cure raquires more than fifteen (15) days, Immediatsly

9 complelss all reasonable and necessary steps sufficiont to produce

creditor or person that may malerially affect any of Borrowar's property or
7 ‘r‘z‘n“‘lhagr rasoectzvs obligations under this Mortgaga or any of the Relaled

.;‘6éféﬁlt:_;}h&érf,éhy ioan, extension of credit, security agreemant, purchase or

False Stalements.” Any waranty, r'e_pr’eséﬂ?éﬁ@n or statement mada’or furnished 1o Lender by or on behalf of Grantor under this tlorigage, the
Nols or the Related Documents is false'or mislsading in any malerial respast, either now or at the time mads or furnished.
Death or Inssivency. The death of Grantor or the, dissolution ot tarmination of Grantor’s existence as a golng businsss, the insclvency of Grantor,
the appoiniment of g recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemeant of any procesding trder any bankruptcy or Insoivency laws by or against Grantor, ,
Foreclosy of foraclosure of forfaiture proceedings, self-help, repossession or
i & amenta ; subsection shall not apply
n the ever ' lidity , 3 c hs foreclosure or forefeilure

Lender.

Breach of Other i\g:eﬂm.n&. Any breach bmen!orundar the terms of any other égréemfe;it;b"etwaen Grantor and Lender that is not remadied
within any grace period provided therein, inciuding without mitation any agreamant concarning any Endeb(e-dness.or other obligation of Grantor to
* Lender, whether existing now or later. ‘

Existing Indebledness. A defaull shall occus under any Exisiing indablodieds or under any Instrument on the Pro
!ndgbled@ss’.“ or cgmmniclenzgqtvof:agy sult Of»qlh?‘i.‘ Sf;ﬁpn igffomqsq_sg any existing }ian on the Property.
Events Affecting Guaranior. . Any of the, precsding svents occurs vith respact 1o any Guarantor of any of the Indebladness or such Guarantor
o ocones compelent or.eny Guarantor revokes an ) B inaebladnsss. Lender, ati may, but shall not ba required to,
permit the Guarantor's eslals o ass it ‘th igali ising’ r the ¢ i er satisfactory to Lander, and, in
daing so, cure the Event of Defaiit Ep e e »
Insecurlty. Lender In good faith doen i Insecy . e
RIGHTS AND REMEDIES Ol DEFAULT.: Upor tha octimonss of any Event'of Default and at any tima thereafter, Londer, at its oplion, may exercisa
Any eng or mare of the following rights and remedies, I addition to any other rights or remadiss provided by law:

Accelerale Indeblednsss, Lender shall hava tha.right at ils opfion without notice to‘Gmnim v!o_&eclare the entire Indeblednass immediately dus
and payable, including any ‘prepayma;nt, penally which Grantor would be required topay, . .

perly securing 'any Existing

UCC Remaedies. With respect to all or any part of the Personal Property; Lender shall have alf the rights and remedies of a secured parly under
the Uniform Cemmercial Coda, S e e

Colleet Rente. Lender shali have the right, withoint nolice to Crantor, 1o take possession of the Property and collect the Renls, including amounts
past dus and unpald, and appiy the' above Lendars costs, against the Indebledness. In furthsrance of this right, Lender
may requirs any lenant or olher usa irectly to Lender. 1f tho Rents
! Iy designates Le; r 88 Grantor” e ~fact | truments recelved |
Granter and to negotiats the sama and collect th ymsnis by lenanis or other u ponss {o Lender's demand shalt
salisfy the obfigations for which the payments are mads, whather or not any proper grounds for the demand existed. Lender may exercise it
_ rights under this subparagraph eithar iq persen, by agent, or thréugh a }"egeiver. .

- Appolnl Recelver. Lender shall have the right to have a recelver appolinted to take possession of all or any part of the Properly, with the power to
protect and preserve the Proporty, 1o operals the Property preceding foreclosura or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership; againstthe Indebladness, The recsiver may serve without bond ¥ permitisd by law.
Lender’s right to tha-appointment of 4 recolver. shall exist whathar. or. nol. the appargnt valug of ths Properly axcesds the Indebtedness by a
substantial amount. Employment by Lender shall not disquallty & person from serving as a raceiver. - :

Judiclal Foreclosure. Lender i y oblain a judicial decros foreclosing Grentor’s Interest in &l or any part of the Property.
Honludicial Sals, If permiited by epplicable law, Len ar. may foreclosa Grantor's interest in all or In any part of the Personal Properly or the Real
Propeﬂyby,nonjudicilalsala._. A - R .

Reficlency Judgment. lf permitted by apphicabls law, Lender:may '6btaln a judgment ‘for éﬂy deficiancy remaining In the indsbledness dua te

Lendsr afier application of al amounts received fiom the exercise of the rights provided in this section.

“‘Tenancy & Suiferzncs. If.Grantor remalns In' possession of the Properly after-the Property Is sold as provided ahove or Lender olherwise
j ossession of the Properly upon default of, Crantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
: {  and shall, ol Lender’s option either (a) pay easonable rental for ths use of the Property, or (b) vacale the Properly immediately
. upon the demand of Lender. " "~ 7T T T R TRLE A e e .
Cther Ramedt&a’.‘ Lequr ghaahave;aﬂ qihgf dgﬁ}s'and remadiss provided In this Mortgage or the Note or available at law or in squity.
Sale of the Properly. To the extent permitted by, applicable’law, Grantor hersby waives any and all right to have the property marshafled, In
exercising its rights ‘and remadles, Lsndar shall ba fres lo sall ail or any part of the Praperty togather or separalsly, In ona sale ¢r by saparale
salgs, Lender shall ba entitlad to bid at any public sals on all o any portion of iha Property. . ’

Notico of Sale.: Lander shall give Grantor reasonable nofice of the fimo and
‘which any private sals or other Intendad disposition of the Persanal. Prc
ten (10) cays bafore tha time of the salo'or disposition. " .

Welver; Election of Remediss. A viaiver by any parly of a brasch of a provision of this M
party’s rights otherwlise to demand etrict compliance with that’ islon

excluds pursult of any other ramedy, and an slection to make

after fallurs of Grantor to perforni shall not affect Lendar's right d

Attomneys’ Fees; Expanses. If Lender institutes any suit or action to'enforce any of the terms of this Mortgags, Lender shall be entitlad lo recover
such sum as the coust’ may adjudgs reasonable’ as: altorneys’ fees al-trial and on any appeal. - Whether or not any court action is Involved, all
reasonable expensss Incured by Lender that in Londsr's ‘opinion‘ are nocessary at any tima for the protection of its interest or the enforcement of
Its rights shat becems a part of the Indebtodnsss payable on dsmand and shall bear interes! from the date of expenditure until repeid at the rats
‘provided for in the MNote. Expenses coverad y this paragraph incliide, without limitatien, however subject 1o any limils under applicabla law,
“Lender's altornays" fass and Lender's lsgal- expenses whethar: or:not-there Is a lawsuit, including atlomeys’ fees for bankrupley procesdings
-{including efforis to modify or vacata any automatic slay or Injunclion), appoals and any anticipated posi-judgmant collection services, the cost of
. searching records, obtaining title reporis (including foreclosu@f%gapo;ts)..suf#eyors’ reports, and appraisal fees, and title insurancs, to the extant
“permilttad by epplicable taw. Grantor also wil pay any court costs, In addition to all other sums provided by law. i e
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Aniy notice undar this Mortgage, including without
faclive when verad, or whan deposi

ng misceﬂanecusprmﬂsiqns &ra a part of this Morlgage:

Amendmente, This Mortgage, together with any Related Decuma}uts, conslitules the antirg understanding and agreamesnt of tho parliss as to the

matters 6ot forth in this Mortgage. No alteration of or amendmant to this Morigage shall b alfoctive unlass givan in writing .and signad by the
party or partiss soughl (o be chargad or bound by the alteration or amsndment,

Annual Reports. If the Properly is used for purposes olher than Grantor's residance, Grantor shall furnish to Lender, upon request, a certifisd
statement of net operating income racsived from the Property during Grantor's previous fiscal year in such form and datail as Lender shaft require.

"Net operating income® shall mean all cash recsipts from the Properly less all cash expendilures mads in connection with the operation of the
Properly, - .

Appllcable Low. This Morigage has been delivered 1o Lender and sceepled by Lender in the Stale of-Oregon. This Morigage shall be
govemed by and consirued in accordance wih the laws of the State of Oregon.

Caption Headings. Caption headings in this Morlgage are for convenisnce pumposas only and are not ‘o be ussd to intsmoret or define the
provisions of this Morlgage. : )

Merger. There shall bs no hzer;jer of tha inlerest or estats craaied by this Morigage with any other Interast or estate In the Proporty at any tims
held by or for the bensfit of Lendger in any capacily, without the written consent of Lendar, .

Multiple Parties. Al obligations of Grantor undar this Mortgage shall be jolnt and saveral, and all referencas
every Grantor. This means.thaf sach of the parsons signing bslow is responsibla for alf obligations in this Moriga

io Grantor shafl maan each and
8.

be invalid or unanforcsable as to any pesson or

her persons or circumstances. If feasibls, any such

i if tha offending provision canngt be
and enforceable,

7est, this Morigage shall be binding upon
rty becomes vesled in a person other than Grantor,
this Mortgage and the indsbtednass by way of
fity under the Indebledness,

Welver of Homestead Exemption. Grantor hereby relsases and walves all-rights and benefits of the homestead axamption laws of the State of
Oregon as to alf Indeblednass sacured by this Morlgage, ,

Walvers and Consants. Lendsr shall not ba deamad to have walved any righls under this Morlgage

such waiver Is in wriling and signed-by Lender. Mo delay or omigst d

such.sight or any other righl. A walver by any pary of g ; or prejudice tha party's right
otherwise to demand strict complianca with thst provision or any. ver by Lender, nor any coursa of dsaling belwesn
Lendsr and Granter, shail constituls a waiver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions. Whenever

consent by Lender is required in-this Morlgage, the granting of such congent by Lender in any instance shall not constitute confinuing consent to
subsequent instancas whers such consentis roquired, . : N o , .

EACH GRANTOR ACK

WIN SIONS AND EACH GRANTOR AGREES TO ITS
TERMS R S ‘ ‘

~ T R * OFFICIAL SEAL
STATE OF - : - ) -3 \ KRIST! L. REDD
) : ) . : -8 \E2Y57 NOTARY PUBLIC - OREGON
, Vs E N i NS COMMISSION NO. 010431 i
COUNTY OF o : Y COMAISSION EXPIRES NOV, 16,1905  §
AL UNE it i

j . . . . SIRED S L el S e e Aty

i

On this day before me, the undorsigned Notary Publi, persenally appeared Jim L McClung and Judip Mc‘Cluﬁg, to ma known lo be the individuals
described in and who execuled the Morlgags, and acknowladged that they signed the origage as their free and veluniary act and dead, for the uses

and purposss thersin mentioned, . sL/\_/ v : 5
Glyen Ynger my hand andjo %5 ' day of 5 ; pdi 2310 &
By_7. ngi ; Reslding at ﬂm M&md‘}h ULt

Hotary bubtc n end tor the stete ot (DOEGON W‘Cﬁmnﬁss!e/n expires___ 4 // /95 -

sl i i) T e e e

STATE OF OREGON: COUNTY OF KLAMATH: s5.- N
Filed for record at request of ___Mountain Title Co SN the 6th
of April AD, 1995 g4 10:32 _—oclock. A M, and duly recorded in Voi. M95

of - Mortpages S Op.?age ‘8486

B - M‘“"“"——-'
: R RN B TR R " 'Bemetha G Atsch, ¢ unty Clerk
FEE $30.00 R ERAI T s % ,cfZTJ %




