\WHEN RECORDED AIL TO
BANKOET HE CASCADES s

P.OBOX 8038
BEND, OR 97708

A) Bankof the Cascades. -
~ DEED OF TRUS

THIS DEED OF TRUST IS DATED APR»I_L:;13,.,1995,,among ERNEST G MEISSNER, whose address is P O BOX 83,

CRESCENT LAKE, OR 97425-0083 (referr'ed to below &8 »Grantor); BANK OF THE CASCAOES, whose address

is 61250 S Hwy 97,P 0O BOX 8099, BEND, OR 9?737 ége\;\ ‘&a;ed to é)elo somelimes as | ender” and sometimes

as "Be‘neﬁciary“); and MOUNTAIN TITLE COMPANY, ho e% S22 . 6TH STREET, KLAMATH FALLS,

OR 97601 (referred to pelow as “Trustee”). - :

CONVEYANCE AND GRANT. For valuzble conslderation, Grantor CONVEYS 1o Trustee for.ine penefit of Lender a5 Beneficlary all of Grantor's
,-and Interest in:and _to the following described: real property, together with all existin! ec! atfixed buildings.
improvements and fodures; al easements, rights of way. and appurtenances; all water, water rights and dit including stock in tilities with ditch
relating lo the rosal prcpertx, Including without fimitation all minere's, ofl, ga% geotharmal

ate-of Qregon {the. Real Property"):

or irﬁgaﬂon:ﬁgh?s); and all o\hgrfri his, royaities, and profils
and similar matters, located in lgLAMLTH 90unty,-;St

. SEE ATTACHED LEGAL DESCRIPTION

The Real Property tax iden\iﬁqaﬁpn number i 2407 ‘181-\4 2202

Grantor pra%en\b}ésé!gns 16 Lender (also known a5 ‘Beneficiary in this Deed of Trust) ail of Grantor's right, title, and interest in and to &l present and
fulure teases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Unitorm Commercial Code security interest in the
Rents and the qusonal Propertv—;_ieﬁnad belaw. AR E R :

DEFINITIONS. The following words shall navé,{he,f/ohowmgfmeém'ngs when used in this Deed of Teust. Terms not otherwise defined 10 this Deed of

Trust shall have ‘ihe,'mea'ni'ngs,anﬂbuied to such tarms in the Uniform Commercial Code: - Al references to dollar amounts shall mean amounts in lawid

money‘qﬂheﬁpq'\teq S_ta‘tes/ofﬁ_mericar J S o

_Beneficlary. The word "Beneficiary” means BANK OF THE CASCADES, its successors and assigns. BANK OF THE CASCADES also is referred
toas Lendaf” inihis Deed OISt | T e Granto Coe

peed of Trust. The words rDeed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all

< ..'gé',s'i_g':nrﬁ'éhf and securily ir{ler,es!,prqyisﬁons,rslat,ing tothe Porsonal Property and Rents.. )
.Grantor.- The word "Grantor”™ means any and all persons and entities executing this Deed of Trust, including without timitation ERNEST G
B MEIS,SNER.‘ ‘ .

- Guarantor. :The word »Guarantor™ means and intludes witnout fimitation -any and: ali guarantors, sureties, and accommodation parties in
'connecﬁonwiihihelngiebladpe;s. e :

improvemenis. “The word "Ifnpiovemenié" maans and includes without Emitation all existing and future improvements, fodures, puildings,
strucliures, mobile homes atfixed on the Real Propsrty, faclities; edditions, repiacemenls and other construction on the Real Property.

indebtedness. The werd nindebtedness” means ali principel and Interest payable under the Note and any amounts expended of advanced by
Londer lo dischargé obligations of Grantor of expenses incurred by Trustee or Lender to entorce obligations of Grantor under this Deed of Trust.
together with intgrest on such amounts.as proyidedjn this Deed of Trust. In additonto tha Nota, tha word *Indebtedness” includes all obligations,
debts and liabilities, plus interest f Grantor to Lendar, or any ane o move of them, 8s wel as all claims by Lendes sgeinst Grantor, or any
one or Mo of.them, whether now exi ‘or hereafler € g, whathet aroiated to the purpose of the Ncte, whithat voluntary of
otherwise, whether dus of not dus, L . iqui d whetnar Grantor may be liable individualy or jointly with
othars; whether obligated as guarantor of otheiwise, and whathsr recovery ypon such indebtedness may be or hereafter may pecoma barred by
any- statute of ,Iimi!a_tions,-and w,hve,ther,such indebtedness may. be ot hereafter may becoms otherwise unentorceable. Specifically, without
fimitation, this Deed of Trust secures, in addition to the amounts specified its the Note, ai future amounts Lender in its discretion may loan to
Grantor, togsther ‘with ali interest fheson, LT

Lender. The word =ender” means BANK F fHE CASCADES. its successors and assigns.
_Note. The word "pote” means 1998, in the p:incipa! amount of $9,199.29 from Grantor to Lender, together

_with all rtenewals,iextens\ons. modi financings, and subst'g#utiops,}_or the Note. The malurity date of the Note is Aprit 10, 1998. Therate
of intereston tha Note is subject 10 indexing, adjustment, ranewal; of g{évneguﬁaxt‘i‘o‘nf

" personal Property. The words "Personal Property” mean ait aguipment, fixiures, and other &5Eies of personal property now or hereatter-owned . -
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h){@réﬁ!pr,.agdﬁo'quﬁ hereafter, aftached of affixed tothe Re;.t?ro;ﬁ:agty;,tdgeihar Wjih«au accésﬁén's,vpar'tév, and additions to, &l replacements of,
anid ail substitutions for, any of such prpperty;‘and {ogether with all procesds (including without limitation all insurance oroceeds and refunds of
“premiums) trom ay sele or ofh isposition of the Property..

‘property. The ward "Property” m é}nsléollécﬁ\iélly}hte‘, ae_ai:Pr';Spérty' and tha Personal Property.

Real Property. “The words "Rea! Property” mean the property, interests and rights describgd above in the “Conveyance and Grant” sectar.
Related Documenis. The words ?R_ela;éd'Dpcufmiants"_mean' and include without limitation al promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, .security agreements, rorigages, deads of trust, and ali other instruments, agreements and
“documents, whether now or hereafter.existing, executed in connection with the Indebtednsss.

-Rents.: - The word rents? means all prasent and fu}ure'rants, rovenues, incoms, issues, royalties, profits, and other benefits derived from the
’P‘-opeﬂy'_; LR L T o B - R . . . .

Trusiee. The word *Trustes” means MQUNTA\N TIMLE COMPANY and any sibsiitite dr successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGMNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN 7O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE,FOL,LOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender al amounts secured by this Deed of
Trust as-ihey becomse dus, and sh'all,s:rictly_,and in g“.imgly-mannar.parform»all, of Grantor's obligalions under the Nots, this Deed of Trust, and the
Related Documents. L ST e -

POSSESSION AND
following provisions:

MA!NTENANCEHOF THE PROPERW. Grantor agrees that Grantor's possession and use of the Property shall be governed by the

‘Possession ‘and Use., Until the.occurrence of an Event of Default, Grantor may (8) remain in possessi ntrol of the Property, (b) use,

. operale of manags the Properly, and (c) collect any Rents from the Properly. The following i perty or to other

\imitations on {ha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY N VIOLATION

“OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS s RSON ACQUIRING

FEE TITLE YO THE PROPERTY: SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY P MENT TO VERIFY
APPROVED USES. - : TR B S :

puty to Maintaln. Giantor shall }ﬁélﬁiaih thfaj Property in &enantaﬁle condition and p\’dfnplly perform all repairs, replacements, and maintenance
necessary to preseive its value: oo

Hazardous Substances. The terms “hazardous waste,” - "disposal,” "release,” and hreatened releass,” 8s used in this
Deed of Trust, shall have the same meanings as set forth in t ve Environmental Response, Compensalion, and Liability Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. (“CERCLA"), the i tion Act of 1988, Pub. L. No. 98-499
("SARA"), the Hazardous Materials Transportation Act; 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 49 u.s.C.
Saction 6901, et seq..of olher applicable state or Faderal laws, rules, of regulations adopted pursuant io any of the foregoing. The ierms
hazardous waste” and tance” shall also include, without limitation, petroleum and petroleum by-products oF any fraction thereof
and asbestos. Grantor represents and warrants fo Lender that: “(8) During the period of Grantor's ownership of the Property, there has been no
usae, generation, manutacture, storage, treatment, disposal, release o threatened releass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to belive that there has been, i losed to and
acknpwledged by Lender in-writing, () any use, generation, manufacture, storage, treatment, disposal, release, OF

hazardous waste of substance by any prior.ownsrs.or o;cupants of the Property of. (i) any actual or threatened litigati

any person rolating to such matiers; and (¢) Except as proviously disclosed o and acknowledged by Lender in writing, () neither Grantor nor any
enant, contractor, -agent. or ‘other authorized user of the: Property shall use, generate, manutfacture, store, treat, dispose of, or release &any
nazardous waste of substance-on, under, Of about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and is ‘agents to enter upon the Property to miake such inspections and tests, &

deem appropﬁa(e to determine compliance of the Property with tnis section of the Deed of Trust. Any inspections or tests ma

be for Lender’s purposes only and shall not be construad to create any responsibility of tiability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's dua diligence in investigating the Property for hazardous
waste. Grantor hereby i inst Lender for indemnity or contribuli i antor becomes liable
for cleanup or other costs un , (b) agrees 1o indemnify and hold harmless any and aii claims, losses,
liabilities; damages, p 3 hich Lender may directly or indirectly sustain or sutfer resulling {rom a breach of this section of the
Deed of Trust or as & consequence of any use, generation, manutacture, storage, disposal, release of threatened release occurring prior to
Grantor's ‘ownership or interest in {ho_Property. whether or not the.same was or should have been known 10 Grantor. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and the satistaction end
reconveyance of the lien of this Deed of Trust and shall not bs atfected by Lendar's acquisition of any interest in the Property, whether by
foreclosure of otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any stripping of or waste on or to the
Property or any portion of the Property. Without Himiting the generality of the foregoing, Grantor will not remove, of grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, grave! or rock products without the prior written consent of Lender.

Removal of |niprovemenls. Grantor shall not demolish of remove any improvements from the Real Property without the prior wiitten consent of
Lender. Asa condition to the removal of any \mprovements. Lender may require Grantor to make arrangaments satistactory to Lendar o regiad?
_such Improvements wiin improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representailves may enter upon the Rea! Property at all reasonable times o attend to
Lender's interests and to inspect the Property {or purposes of Grantar's compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shalt promptly comply with all laws, ordinances, and regulations, now of hereafter in
effect; of alt governmenla\ authorities applicable to the use oF ocgupancy of e Property. Grantor may contest in good faith any such 1aw,
-ordinancs, 0r regulation and withhold compliance during any proceedi including appropaals ep 1s, 50 long as Grantor has notified Lender in
wiiting prior- to daing so0.and so fong &S, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
‘Grantor to post adequate security or & surety bond, reasonably satisfactory 1o Lender, fo protect Lenders interest. St

Duty to Protect. Grantor ég"ré& Tieither to abandon not leave unatiended the Properly. Grantor shall do all other acts, in addition t§thosa acls
set forth above In this secﬁtloni \:\’lhlch from the character and use of the Property are reasonably necessary to protect and preserve the pigperty.

Bt TR Y .
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‘at'its’ cﬁﬁon,fdeélaré immediately due and payable all siims secured by
r. wﬂt}qn.qgn_sant.- of all or any part of the Real Property, or.any intarest in the Real P

roperty. or. any -right, title or interest therein; whether legal, beneficial of equitable; whether

instaliment sale contract, land contr leasehold interest with a term grealsr tha

(3) years, I ption assignment, or transfer of a! i | tand trust holding titie to the Real Property, OF
by any‘other'm'aihod - 2l Property interest, 1f gny | ‘Is @ 6o ¢ mited liability company, transfer &lso
includes any change in qwnership of more tha;  twenty-five parcent (25%) of the voting stock, p hip interests of \imited liability company interests,
as the cass may be, of Grantor. However, this option shall not be exarcised by Lender if such exercisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property a3 @ part of this Dead of Trust.

payment. Grantor shall pay when due (and in all events prior to Qa\inquency) gll taxes, special taxes, assessments, charges (including water and
- sewer), fines and impositions levied against or o0 account of the property, and shall pay when due all claims for work done on or for services
rendered of material furnished 1o the ‘Property. Grantor shall maintain the Property free of all liens having priority cver of equal to the interest of
Lander under this Dead of Trust, except for the tian of taxes and assessmants not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withniold payment of any tax, assessmant, of claimin connection with & good faith dispute over the obligation to
pay, so long &8s Lender's interest in the Property is not jeopardized. \f a lign arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises Of, it a tien is filed; within fiftean (15) days after Grantor has notice of the filing, secure the gischarge of the lien, OF if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond of other security satisfactory to Lender in an amount sufficient
to discharge s any costs and attorfieys’ tees or other charges that could accrue as & result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itselt andLender and shall satisty any adverse judgment before enforcement against the Property. Grantor shail
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.

gvidence of payment. Grantor 'shalt upon demand furnish to Lender satisfactory evidence of payment of ihe taxes or assessments and shall
authorize the’ appropriate governm'ental official to deliver 1o Lender at-any time & written statement of the taxes and assessments against the
property. : D - o :

Notice of Construction. _Grantor shall notity Lender at least fiftaen (15) days before any work is commenced, any services are furnished, or any
materials are suppliad to the Property, if any. mechanic’s lien, ma\er!almen‘s fien, or other lien could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advanca assurances satisfactory 1o Lender that Grantor can and will pay the
cost of such imp,:ovemeqis. . oo s e :

PROPERTY DAMAGE INSURANCE. The following brovislons relating to insuring the Property are 8 part of this Dead of Trust.

Maintenance of Instirance. ' G policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurabl Real Property in an amount sufficient 1 avoid application of any
colnsuranca clause, and with a standard mortgagese © f ith such other hazard and Hability insurance as Lender
may reasonably require- | ritten in form, - 3 is reasonably acceptable to Lender and issued by &
company or com Lender. Grantor, upon 1eq Lender, will deliver 1o Lender from time to time the policies of
certificates of insuran i including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to s . olicy also shall includs an endors i arage in favor of Lender will
not be impatred in any way by any ac, d rantor or any other person. at any fime become tocated
in an area designated by the Director of the Fedaral Emergency Manag hazard area, Grantor agrees to obtain and

malntain Federal Flood Insurance 1o the extent such insurance is required by Lend?r and is or becomes available, for the term of the 1oan and for

the fuli unpaid principal balance of the loan, of the maximum limit of coverage thatis available, whichever i tess.

Application ot Proceeds.’ Grantor: shall promptty notify Lender of any lcss or damage io the Property it the estimated cost of repair of
rep!acement exceads $500 L ] loss it Grantor fails t0 do so within fifieen (15) days of the casualty. Whether or not
Lender's securily is impaire 8 receive and retain the procesds of any insurance and apply the proceeds to the
reduction of the, \ndebtedness, payms v ation and repair of the Property. If Lender elects to apply
the proceeds to restoration and repalr, ts in a manner satistactory to Lender.
Lender- shall,-upon satisfactory proo it ! reasonable cost of repair of
: S ! procesds which have not been d n 180 days after their receipt
tion of the Property shall be used first o pay any amount owing to Lender under this
any, shall be apptied to the principal balance of the Indebtedness. it Lender

holds any procesgd proceads shall be pald to Grantor as Grantor's inferests may appear.

Unexplred Insurance at Sale. Any 'unexpired in \uraricé shall inure 1o iha benefit of, and pass to, the purchaser of the Property covered by this

Deed of Trust atany trustee’s sale of other sale held under the provisions of this Deed of Trust, or at any foreclosure saie of such Property-

EXPENDﬁURES gY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s intetests In the Property, Lender on Grantor's behalf may, but shalt not be required to, take any action that Lender

deems appropriate. Any amount that Lender expends in'so dolng will bear interest at date incurred or paid

by Lendsr to tha date of repayment by Grantor. ' r , will (a) be payab ' added to the balance of
{he Note and be apporiioned among and be payau: i d i i rm of any applicable

term of the Note, 1 i i d payable at the Note's maturity.
ls De yment of these amounts, Th provi ddition to any other rights or any
remedies & sy be entitied on secount of the datault. Any S! onstrued as curing the default so as to
bar Lender from any remedy thatit othanwis? would have had.

WARRANTY; DEF_ENSE'Q#' FITLE. The following provisions relating lo ownership of he Property are & part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable tite of record to the Property in fe2 simple, free and clear ot all fiens and
encumbrances other than those sat forth in tna Real Properly gescription or in 20Y fitis insurance policy, title report, or final title opinion issued in
tavor of, and accepled by, Lender in connection with this Deed of Trust, and (0} Granioy has the ful right, power, and authority 10 execute and
dellver this Desd of Trust to Lender. - . . C

patense of Title. Subject to the exception in the paragraph abova, Grantor warrants and will forever defend the title to the Property against the
1awiul claims of all persons. :in the event any action.or. proceedin cod that questions Grantor's fille of \he interest of Trustes cr Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expense, be the nomina! party in such proceeding, but Lender
shall b entitied to participate in the procaedlng’and to be represented in the procesding el of Lender's own cholce, and Grantor wilt
-+ deliver, o GBUSE tobe delivered, to Lender such instruments as Lendar may request from time to time to permit such participation.

.- compligiice With Laws. Grantor warrants that the Pmpeﬂy)andfﬁranlw’sc use of the Property complies with alt existing. appliceble 1aws,
ordinances, and regulations of governmental authorities. e
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owing provisions retating 1o condemnation pioceédihgs; are a part of this Deed of Trust.

‘Application of Het Proceeds. 'tf all-orany part ofthe Property 1&'condemned by eminent domain proceedings of by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that alt or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or. restoration of the Property.: o ds of the award shall mean the award after payment of all reasonable costs, expenses,
and altornays’ fees Incurred by Trustee or Lender in connection with the condemnation.

proceedings. ‘it any procgeding in’ éondamnation s filed, Grantor ghall promptly notify Lendar in writing, and Grantor shall promptly take such

.. .sleps as may.be necessary to defend the action and cbtain the award.- Grantor may be ihe nomina! party in such proceading, but Lender shall ba

entitled to pariicipate in the procesding and to be,reprqs,enled in the proceeding by counsel of its own choice, and Grantor will deliver or cause o
be delivered to Lender such Instrurhents as may be reguested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are & part of this Deed of Trust: ;- EEa

CONDEMNATION, “Thifol

Current Texes, Fees and Charges,  Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is yequestgd by Lender to perfect and continug Lender’s fien on the Real Property. Grantor shall reimburse Lender tor all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation

all taxes; fees, documentary ‘stamps, and other chargas fof‘,recording or registering this Deed of Trust.

“Taxes. The following shall constitute taxes 1o which this section applies: () a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebiedness secured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or required to deduct from payments

'on the Indebtedness secured by this type of Dead of Trust; {(cja tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and. (d) & specific tax on all-or-any portion of the indebtedness oron payments of principal and interest made by Grantor.

Subsequent Taxes. -if any tax to which this seé:ﬁdn’appﬁes is enacted sut_:sequenf to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as défined below), and Lender may exercise any or all of its available remedies for an Event of Default as provi
below unless Grantor gither- (a) pays ihe tax before it becomes delinquent; or (b} contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufﬂclent corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are & part of
this Dead of Trust.. . e o . P .

Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fodures or other personal

‘property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon requést by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o
perfect and continue Lender’s security Interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
‘racords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies of reproductions of this Deed
of Trust as a financing statement.” Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
detautt, Grantor shall assemblethe Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
“avaltable to Lender within thrée (3) days after receipt of written demand from Lender.

Add'r"e_és'.eé.f"i'he—majliné addrés,sésféffGrahtbr' (debtor) and Lender {secured party), from which information concerning the security interest
grantad by this Deed of Trust may.be obtaingd (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT: The following provisions refating to further assurances and attorney-in-fact are a part of this Deed
of Tmst, e PU I . .

Further Assurances. Atany time, and from time io time, upon request of Lender, Grantor will make, execute and detiver, or will cause to be
made, exscuted: or. delivered, 1o-Lender or to Lender’s ‘designee,. and when requested by Lender, cause o be filed, recorded, refiled, or
rerecorded, as. the case may be, at:such times.and in such offices and places as Lender may deem appropriate, any and ali such mortgages,
deeds of trust, security deeds, security agreements, financing slatements, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the solé opinion of Lender, ba necessary of desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Rolated Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior-liens on the Property, whather now owned or hereafter acquired by Grantor. Ualess prohibited by
law- or ‘agreed to the contrary by Lender in writing, -Grantor shalt ¢ Imburse Lender for all costs and expenses incurred in connection with the
matters referrad to.in this paragraph. B

Attorney-In-Fact. " If- Grantor falls to do any-of the things referved to in the preceding paragraph, Lender may do <o for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appolnts Lender as Grantor’s attorney-in-fact for the purpose

of making,” executing, delivering, filing, recording, and dping-all other things as may be necessary or desirable, in Lender's sole opinion, to
'accompllsh}he matters (efened tointhe preceding paragraph: o :

FULL PERFORMANCE. if Gra'ntok pays ali the lndgbtedness, including without limitation all future advances, when due, and otherwise performs all the
obligations Imposad upon Grantor under this Deed of Trust, Lender shall exacute and deliver to Trustee a request for full reconveyance and shall

exscute and deliver to Grantor sultable statements of termination of any Fnancing statement on file evidencing Lender's security interest in the Renls
and the Personat Property. Any reconveyance fee required by taw shall be paid by Grantor, if permitted by applicable law.

DEFAULT, Each of the folléwlng.vaﬂhe op\ibn of Lendar, shall constitule an avent of default (Event ot Datauit) under this Deed of Teust
. Default on Indebtedness. Falura of Grantor to make any payment when dus on tha indebtedness.
Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any

" other payment ecessary to prevent fling of o \o effect discharge of any lien. -

Compliance Default. Failure to comply with any other term; obligation, covenant or condition contained in this Deed of Trust, the Note or in any
ofthe Related Documents. "’ Lo
False Statements, Any waranty, representation or siatement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,

the Note or the Related Documents s false or misleading in any material respect, either now or at the time made or furnished.

Dezth or Insolvency. The death- of Grantor, the Insolvency ‘of Grantor, the appointment of a receiver for any part of Grantor's property, ary
assignment for the benefit of creditors, any. type of craditor. workout, or the commencement of any proceeding under any bankrupicy or insolvency
laws by or,against Grantor. However, the death of any Grantor, will not be an Event of Defaull it as & result of tha death of Grantor ths
Indebtedness Is fully covered by credit lite insuranca. oo

Forécic::s‘ure. Forfelture, eic. Commencement of forecldé'ﬁéét ‘6r (orféi{ure pl;oceédings, whether by judicial proceeding, self-help: repos?e'sﬂan ot




oet3195 . DEEDOFTRUST - 39564 rages.
Loan No 20024045 -~ - . o - {Continued) )

" any other method, by any credilor of Grantor or by any govemmental agency agalnst any of the Property. However, this subsection shall not apply
=i "in the evant of 4 good falth dispute by Grantor as to the validity or reascnableness of the claim which is the basis of the foreclosure or forefeiture
_ proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surely bond for the clalm satisfactery to

Lender::

- Breach of Other Agreemenl. - Any breach by Grantor under the farms of any other agresment between Grantor and Lender that is not remedied

: within any grace period provided thereln, including without limitation any agreement concerning any indebtedness or other obligation of Grarttor to

< Lender, whether existing now-orlater. "~ - -

:

RIG

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompelant.

‘Insecurity. Lendér In good falth desms itself insecure.
HKTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its oplion, may

exercise any one or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Ai:célemle indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, inciuding
any prepayment penalty which Grantor would b_q reqqirgd_to pay. : -

Forcclosure. With respact to all or any part of the Real Properly, the Trustas shall hava the right to foreclose by notice and sale, and Lender shall
have the right to Toreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitlad to a judgment which will provide that if the foreclosure sale proceeds are
Insufficient to satisfy the judgment, exscution may issue for the amount of the unpaid balance of the judgment.

QCC.R’e:ﬁedleé( with rezpect o all or any part of the Personal Property, Lender shall have all tha rights and remedies of a secured party under
the Uniform Commercial Code. : :

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and coliect the Rents,

._including amounts past due and unpald, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of

this right, Lender may require any tenant or other user of the Property to make payments of rent or use fess direclly to Lender. If the Renls are
collected by Lendsr, then Grantor ifrevocably designates Lendar as Granior's altorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the sams and collect the procesds. Paymants by tenants or other users to Lender in response to Lender’s
demand shall safisfy the obligations for which the payments are made, whather or not any propar grounds for the demand existed. Lender may
exarcise its rights under this subparagraph efther In person, by sgent, or through a receiver.

Appoint Recelver. Lender shall hava the right fo have a raceiver appoinied to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property praceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of tha receivership, against the Indsbledness. - The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of ihe Property exceeds the Indebtedness by a

substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. I Grantor remalns In possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Properly and shall, at Lendér’s option, either -(a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. -~ - - ) :

Other Remedles. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sals. Lender shail give Grantar reasonable nolice of the time and placs of any public sale of the Personal Property or of the time after
which any private sale or other intendsd disposilion of the Personal Property is to be made. Reasonable notice shall mean nolice given at lgast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.- . - : : :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Properly marshalled. In
exercising its rights and remediss, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separale salss. Lender shall ba entitied fo bid at any public sale on all or any portion of the Property.

Walver; Eléction of Reimsadlies. A walver by any parly of a breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party’s rights otherwise to demand strict-compliance with that provision or-any other provision. Election by Lender to pursue any remedy
provided in this Dsed of Trust, the Nols, in any Related Documenl, or-provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to parform an cbligation of Grantor under this Deed of Trust after failure of Grantor to perform shait
not affect Lendar's right to declare a default and to exercise any of its remsdies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entited 1o
recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
ali reasonable expenses incurred by Lender which In Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of s rights shall becoma a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure untit repaid. Expenses covered by this paragraph includs, without imitation, however subject to any limits under applicable law,
Lendar's aliomeys’ fees whether or not there is a lawsuit, including attomays’ fees for bankruptcy proceedings (including efiorts to modify or
vacata eny automatic stay or injunciion), appsals and any anticipated post-judgment collection services,the cost of searching records, oblaining
titte reporis (including foreciosure reports), surveyors' reports, eppraisal fess, tite insurance, and fees for the Trustes, to the extent permitied by
applicable law. Grantor aiso will pay any court costs, In addition to afl other sums proviced by law.

Rights of Trusize. Trustae shall have &ll of the rights and duties of Lender as set forth in this section.

POWERS AND QELIGATIONS OF TRUSTEE. The following provisions relating to the powsrs and obiigations cf Trustee are part of ihis Deed of Trust.

Powers of Trustee. In addition o all powars of Trustae arising as a matier of law, Trusles shall have the power 1o take the following acticns with
respect to the Properly upon the written request of Lender and Granfor: (a) join & preparing and fiing 2 map or plat of the Real Property,
including the dadication of streets or other rights 1o the public; (b) join in granfing any easement or creating any restriction on the Real Preperly;
and (c) join in any suberdination or other agreemant affecting this Deed of Trust or tha intsrest of Lender under this Deed of Trust.

Obligations {o Notify. Trustea shall notbe ob!igéted to notlify ‘any other party of a pending sale under any other trust deed or lien, or of any action
or procesding in which Grantor, Lender, or Trustes shail be a parly, unless tha acticn or procescing is brought by Trustee.

Trusiee. Trusiea shall meet all qualifications required for Trustee under appiicable law. In addition io the rights and yemedies set forth abave,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by rotice and sale, and Lender shall have the right i
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by appiicable law.
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'Sucoessoi Tms!e«a. Ler!der, at Lender's option, ray f ‘tom tlme to ﬁme appomﬁ [ sumot Trustes to any Trustes appointad hereunder by an
instrimant exccuted and acknowledged by Lafider and ‘recordsd In tha office of the recorder of KLAMATH County, Oregon. Tha instrument shall
‘eoniain, in addition to gl ‘othsr maters '-eq:ared by 'stala e, the names of ihe original Lender, Trustes, and Granlor, the book and page where
this Dead of Trust s recorded, and the'name and address of iha successer trusies, and the Instrument shall be executed and acknowlsdgsd vy
Lender or its successors in Inlerest.” The successer frustes, without conveyance of the Properly, shall succeed 1o afl the tille, power, and duiies
conferrad upon the Trustes in this Deed of Trust and by applicable law. This procadure for substitution of trusiee shall govern to the exclusion ot
all other provxsncns for subsmuuon

NOTICES TO GRANTOR AND OTHER PARTIES. Any nohce under this Deed of Trust shall ba in writing and shall be effective when actually
delivered, or when deposited ‘with a nationally recognized overnight courier, or, If mailed, shall be desemed effective when deposited in the United
States mail first class, registered mail, ‘postage prepaid, diracted to the addresses shown near the beginning of this Deed of Trust. Any party may
change its address for notices under this Deed of Trust by giving forma! written notice to the other parties, specifying that the purpose of the notice is to
changs the parly’s address. All coples of notices of foreciosure from the holder of any lisn which has priority over this Deed of Trust shsll be sent to
Lender’s address, as shown near the beginnmg of this Dead of Trust. For notice purposes, Srantor agrees to keep Lender and Trustese informed at all
times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. Thé foIIoMng miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entire underslanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective unless given in writing and signed
by the party or parlies sought to be charged or bound by tha alleration or amendment.

Applicable Law. This Deed of Trust has been delivered {o Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall b2 governad by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlance purposes only and are not to be usad to interpret or define the
provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estate created by Ims Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable as to any person or
clrcumstancs, such finding shall not rander that provision Invalid or unenforceable as to any other persons or circumsiances. If feasible, any such
offending provision shall ba deamed to be medified te ba within the limits of enforceability or validity; howsever, it the offending provision cannot be
so maodified, it shall ba stricken and &l other provisions of this Desd cf Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the iimitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, thelr successors and assigns. !f ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica to Grantor, may deal with Grantor’s successors with raference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of the Essence.-Time is of the essenca in the psrformance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any nghIs under this Deed of TrusI (or under the Relaled Documents)
.unless such waiver Is in writing and sngned by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Dead of Trust shall not constitute a walver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shafl constituls a waiver of any of Lendar's righls or any of Grantor’s obligations as to any fulure transactions.
Whenaver consant by Lendar Is required In this-Desd-of Trust, ths granting of such consent by Lender in any instance shall not constitule
continuing’ consent to subssqusnt lnstances where such consent is required :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS
TERMS. .

ERNEST G PEISSNER I

k INDIVIDUAL ACKNOWLED

Z s o o 9 HORSEN
STATE"F }Qé'm b e ) DA Lo ORE GO
, R e COMMISSION NO. 040888

OFFICIAL SEAL

Y COMMISSION EXPIRES FEB 27,1999

COUNTY. 0"

Cn Ihls day balore ma, the un"ersbgnsd Notary Public, personally appsarad ERNEST G MEISSNER, lo me known to be the individual descrived in
and who executed the Dead of Trust, and aeknow!edged Ihat he o she signed tha Dn?g! Trust as his or her free and voluntary act and deed, for the

uses and purposes thereln mentonad. - &
leen under r%anﬂ and ofﬂcla/l?l this ’ 7ot / day of 59 (— ,19_ 7 :)/
SRR 1‘;72’/7’1'/5/ T%J‘Z«L{%L/ wﬂgg F "
y /é”l“/’df/"if’ L My commission expires ___~7 L a




EXHIBIT A "

DESCRIETION

ae following described ceal property sicuace ‘in Klamath Countys Qragon?

parcel 2:

Thar portion of che SEINEL of section 18. Township 2% Souch, Range 7 East of
the Willamecte Meridian, described as follows:

Commencing 2t the East quartat corner of geccion 18, & 2s aluminusm capoed sgeel Tod
driven into 2 2" pipe, the initial point af Crescent ?inesfSubdivision; tnence along
a line of Crascent pines Sud n. 76°533' 274,73 Eeec o @ §s stezl cod
ac the Nott

1ine of Pine
Creek LooD, M.

the Point of Beginuing

for this parcal; thence contiauing along the rehease Line of Bine Creek Loop and
10 feet from che cencerline chereof. N.752°£3‘18" W. 417.1L feet to a 25 steel tods
thence zlong 2 i oine Creek LooP- §.37°16'32" E. 465.44 faet

co a %5 sceel rod along the 3¢ ipe of Oregonl geace dighway #58; thence along
che Southwest 1ine of said Highway and 40 faet from the centeriine thereof, S-

52°64'43" E. 583.02 feet CO 2 35 sceel rod: chence S. 56°53'13" H. 494,33 feec ©° che
poinc of Beginning. -

There is included wichin cthese bounds, an easement 10 feet in widech along the
NMorcheast bound hereof £oF purposes of draimage.

STATE OF OREGON: COUNTY OF KLAMATH :  $5-

Filed for record at request of : Mountain Title Co the _ YIth day
of April N : oolock s M., and July recorded in Vot. M35 ,
of

1993 -5 11215 —
ortgages bn Page

_____———v—-’"
$40.00 Letsch, County Clerk
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