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 LINE OF CREDIT MORTGAGE

LINE OF_CREDIT. |N$TRUMENT.; () This :Mortgage is-a LINE ,OF;CREblI lNS‘fRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Nole is $20,000.00.. (c) Theterm of the Note commences on the date of this Martgage and ends on April 30, 1997.

THIS MORTGAGE IS DATED-APRIL 12, 1995, between Lee W Matchett, whose address is 315 Mt View Blvd,
Kiamath Falis; OR- 97601 f(ljefe;(ed to below as »Grantor”); and South Valley State Bank, whose address is 801
Main Street, Klamath Falls,OR~ 97601 (referred to below’as,_"Lender")». '

GRANT OF MORTGAGE. For valuahie consideration, Grantor mortgages and conveys to Lender all of Grantor's right, tite, and interest in and {0
the following described real property, together. with all existing or subsequenily erected or affixed buildings, improvements and fixtures; ali easements,
rights of way, and appurlenances; all-water, waler rights; watercourses and dilch rights (including stock in utilities with ditch or irigaticn rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, locaisd

in Klamath County, State of Oregon (the "Real Property"):

Lot 2, Block 1, TRACT NO. 1145 NOB WILL REPLAT, a Subdividion of portion of NOB HILL, IRVINGTON
'HEIGHTS, MQUNTA_!N“VIEW, ADDITION and ELDORADO HEIGHTS, according to the official plat thereot

“on file in the office of the County. Clerk of Klamath County, Oregon.

The Real Property or Its address is commonly known as 315 Mt. View, Klamath Falls, OR 97601.
Grantor presently assigns to Lender all of Grantor’s right, litls, and Interest in and to all leases of the Property and all Rents from the Property. In

addition, Grantor granis to Lendéra Uniform Commerclal Code security interest in the Personal Property and Rents.

I:iEFINITlONS; “The following woids,'shallfhave the,iollowing meanings when used in this Morigage. Terms not otherwise defined in this Morigage ghall
have the meanings atiributed; to.such-terms: in the:Uniform Commercial-Code. All references o doliar amounts shall mean amounts in lawful money of
the United ;S}alqs__pt America

é:iléﬂiig lnaébtedﬁess. : ds "Ex!shng indebledness™ mean {ke indebiedness described pelow in the Existing Indebledness section of this
Mortgage.: ' : : : .

Grantor. The word Grantor” means Lee W Matchett, The Grantor is the mortgagor under this Mortgage.

Guarantor. The worg *Gyarantor” means ‘and inctudes withou! imitation each and afl of the guarantors, surefies, and accommodalion parties in
connection with the Indebtedness. . B T RS

indebiedness. The word ‘indebtedneés‘_heéﬁs all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or ‘expenses incurred by Lender {o anforca obligations of Grantor under inis Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. ‘The word "Nole” means the ‘promissory note or credit: agreement dated Aprl 12, 1995, in the original principal amount of
$20,000.00v(rom'Granlor 10 Lender;- together wilh- all. renawals. of, extensions of, modifications of, refinancings of, consdudations of, and
substitutions for the promissory note of agreement. The malurity date of the Note is April 30, 1997. The rate of interest on the Note is subject 1o
indexing, qdiqstmenl, ‘revvie\yavl, or renegpliatiqn;‘r A R e :

pérsanal Property. The 'words "Personal Property” mean all equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and-nowor her’e'aﬁena\taéhed-‘or”a‘fﬁxed to the 'Real Property; {ogether with all accessions, parts, and additions to, all replacements of,
and .all substitutions for, any. of such, property; and together with all proceeds (including without Jimitation all insurance proceeds and refunds of
premiums) from any sale or other ;i;s_gosition' of the Property. ) N

1Propgﬂy5‘~The word "Property® means co!lect_ively the’ Rgal Property and the Personal Property.

Real Property. Thé;Wdfds "Real Property” mean the property, interests and rights described above in the "Grant of Morgaga” section.

: genté;&me word "Rents" means all:present ‘and fulure rents, revenues, income, issues, royallies, profils, and other benefits derived from the
THlSMORTG‘AeE,.lNCLUDlNG THE ‘ASSIGNMENT OFfFiEN'i'S_ AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE A1) PAYMENT. OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

‘PAYMENT ARD PEBFORMANCE. Except as othenvise previded in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage

as lhey become duse, and shall strictty perforimi‘all of Grantor's obligalions under this Morlgage.-

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: =~~~ = L e o ~ .

Possesslon and Use.. Until in default, Grantor may ramain in possession and controt of and operate and manage the Real Propsedy and collect
tha. Renls.. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THiS INSTRUMENT, THE PERSON ACCUIRING FEE
‘n‘;u'ESTO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEFARTMENT TO VERIFY APPROVED
USES. .- . . I . .

Duty to Paintaln. Grantor:shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, ang mainlenance

necessary fo preserve fis value: . . L . : :

" Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi, permit, or sutfer any stripping of or waste on or to the
Property orany portion’ of the’ Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right {o remove, any timber, minerals (including gil and gas), soil, gravel of rock products without the prior written consent of Lender.

DUE ON SALE = CONSENT BY LENDER. ‘Lender may, at ils option, declara immediately due and pajyable all sums secured by this Morigags upon the

sale or transfer; Wilht'J/ut"ihe"Len.d.ér‘s‘pﬁO(fwﬁt}en consent, of ‘all or any parl of the Real Property, or any Interest in the Real Properly. A "sale o

transfer” means the’ conveyance, of Real Property or any right, title or. interest therein; whether fega!, beneficial or equitable; whether volunlary of
involuntary; whether by ‘outright salé) deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term grealer than three
3) years..lease—opﬁon conlract,.or-by sale, .assignment, or. transfer of any beneficial interest in or to any land trust holding litie to the Real Property, &
by any other me rty interest. it any Grantor is a corporation, partnership or fimited liability company,

includes any ‘change i than fwenty-five percent {25%) of the voting stock, parinership interests or limited liability company int

as the case:may be, of Grantor. However, this option shali not be exercised by Lender if such exercise is prohibited by federal law of by Oregon faw.
/ 0{ TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Morigage. N

"y




'MORTGAG
" (Continued)

Il evenis priof to delinquency) afl taxes, payroll taxes, special taxes, assessments, weler charges
t.or on accountiof the“Property, and shall pay when due all claims for work dona on or for sarvices
endered or material furnished to the Property. ~Grantor shall meintain the Property free of all liens having priorty over or equal to tho intsrast of
Lénder under this ‘Morlgaga; excep! for the lien of takes and assessments not dus, excep! for the Existing Indebtedness referred to below, and
.except as.otherwise provided.in the following paragraph. - .- - -
PROPERTY DAMAGE INSURANCE. The following provisions relaling to iisuring the Property are a part of this Morlgage.
Maintenance of Insurance. Grantor shall procure and mainiain policies of fire insurance with slandard extended coverage endorsements on a
replacement basis for'the full insurabls valus covering all Improvements on the Real Property in an amount sufficient o avoid application of any
colnsurafics ¢lause; and with a slaridard morlgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
Aorm._as may be reasonably acceptable fo Lender. Granlor shall deliver to Lender cerlificates of coverage from each insurer cenlaining a
stipulation that coverage-will not be-cancslled or diminished without a minimum of fen (10) days’ prior written notice to Lender and not contgining
any-disclaimer of the’insurer’s. liability. fci failure to-give such notice. Each insurance poiicy also shall include an endorsement providing that
caverage In favor of Lender will.not be impaired in any way by any acl, omisslon or default of Granior or any othar person. Should the Real
Property. at any time, beécoms. localed in an drea designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Granfor agrees lo obtain and maintain Federal Flood Insurance, to the extent such insurance is required by Lendsr and is or
becomes-available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage thai is available,
~whichever s less, - ' TR D s :

- -Applicetion ‘of Proceeds. Grantor shall- promplly nolify Lender of any:loss or damage to the Properly if the estimated cost of repair or
“replacement axceeds $500.00. 'Lender may make proof of loss it Grantor fails to do o within fifeen (15) days of the casualty. Whether or not
Lender’s security Is impaired, Lender may, at iis election, apply the proceeds to the reduction of the Indebtedness, payment of any lien afiecling
the Property, or the restoration and repair of the Property. s .

EXPENDITURES BY LENDER. 'If Granlor falls {o.comply with any provision of this Mortgage, including any obligation to maintain Existing Indebiodness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in tha Property, Lender
on Grantor's behalf may, but shall not be required to, lake any action that Lender deems appropriate. Any amount that Lender expends in so doing wil
bear interest at-the rafe charged under the'Note from the date incurred or paid by Lender to the date of repayment by Granlor. All such expenses, at
Lender’s option, will (a) be payable on demand,. (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as’a balloon payment which will be due and payable at the Note’s maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall.be in addition to any other rights or any remedies 1o which Lender may be entitled on account of the default.

Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The !qllowln_g‘ provislons’ relating to ownership of the Property are a part of this Morigage.

Title. Grantor wamants that: (@) Grantor holds good and marketable fitle of record to the Properly in fee simple, free and clear of al! liens and
encumbrances other than those set forth in‘the Real Properly description or in the Existing Indebtedness section below or in any title insurance
policy; tille report, or:final title opinion issued in favor of, and accepled by, Lender in connection with this Morigags, and (b) Grantor has the full
right, power, and autharity to execute and daliver this Morigage to Lender.

Defensa of Tille. Subject to the exceplion In the paragraph above, Grantor warrants and will forever defend the title to the Property apainst the
lawful claims of all persons: ..« el :

EXISTING IND‘ESTEDNE‘S'SV.‘YThe following provisions concerning exisling indebtedness (the "Existing indebledness™ are a part of this Morlgage.
Exl§ﬂng Lien. _‘The_llien of this Morlgage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenanis and agrees-to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebledness, any defaull
under the instruments evidencing such indebledness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Existing Indebtednass is not made within the time required by the note

evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any

applicable grace:period therein, then, at the option of Lender; the Indebtedness secured by this Morigage shall become immedialely due and
. payable, and this, M:o_dgage shall be in default.

FULL PERFORMANCE: 'f Grantor pays all the Indebladness when dus, and otherwise performs all the obligations Imposed upon Grantor under this

Morigage,: Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suilable statements of termination of any financing

stalement on fils evidencing Lender's security inlerest in_the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any

reasonable termination feeiqs’detg’rmlned by Lender from time to time. i

DEFAULT, Each.of the fpll,ogf{ing e opliq.'x df:l.'ender‘,ishall constitute an event of defauil ("Event of Default™) under this Mortgage:

" Default on Indebtedness. Failure of Grantor to make any payment when dus on the Indebledness.
Compliance Default, . Failure of Grantar fo comply wilh any other term, obligation, covenant, or condition contained in this Morigage, the Note, or
in any other agreement between Grantor and Lender.
Death or Insolvency.” The death of Grantor, the insolvency of Granter, the appointment of a recsiver for any part of Grantor’s properly, any
-assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or insolvency
laws by or"_aga!nsylv Grantor. L N o : o
Existing Indebledness. . A defauli shall occur under any Existing Indebledness or under any instrument on the Property securing any Exisling
Indebledness, or.commencement-of any.suit or other aclion o foreclose any existing lien on the Property.
Events Affecting Guarantor, ‘ Aniy of the preceding évents occurs with respect to any Guarantor of any of the Indebtedness or such Guarntor
_ diesor becomes:Ingqmpele_m,o;gqy Guarantor revokes any guaranty of the Indebtednsss. Lender, at its option, may, but shall not be required to,
‘permit the Guarantor's estate to-assume unconditionally: the obligations arising under the guaranty in a manner satisfaciory to Lender, ang, &
* doing so, cure the Event of Default.:« . .- X 5

.. Insecurity. Lender In géod fdith deems itself insecure.: S
RIGHTS AND REMEDIES QN DEFAULT.. Upon the occurrence. of any Event of Default and at any time thereatler, Lender, at its option, may exercise
any one or.more of.ihs following rights and remadies, In addition 1o any. other rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have the right at its option without notice o Grantor to declare the entire Indebledness immediately due
and payable, Including any prepayment penalty which’ Grantgr wauld be requlrad fo pay.-

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all tﬁe rights and remedies of a secured party under
. .the Uniform Commercial Code.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of the Property.

an]uﬂldlal Sale.’ If permitted by applicable law, Lender may foreclose Granlor’s interest in ali or in any part of the Personal Property or the Real
vPr:operty by nonjudicial sale. )

‘Dél!cjlgric); ’Jl‘.{dfgmreqt. If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due lo
Lender aftor application’of all amounts received from the exercise of the rights provided in this saction.

Other Remedles. Lendar shall have all ofther rights and remediss providsd in this Atovigaga of tha Note or avaliabls at law or in equity.

Atlorneys’. Fees; Expenses. In the event of foreclosure of this Marigage, Lender shall be entitled to recover from Grantor attorneys’ feas and
actual disbursements necessarily Incurred by Lender in pursuing such foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

- Applicable Law. ‘This Morigage has been delivered to Lender and accepled by Lender In the State of Oregon. This Morlgage shall be
governed by and construed In accordance with the laws of the State of Oregon.

f Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Stala of
as fo afl Indebledness secured by this Morlgage. H




'04-12-1995 MORTGAGE . 9966 rage3
Loan No 200030678 (Continued)

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES 7O ITS TERMS.

STATE OF )

COUNTY OF )

On this day before me, the undersignad Notary Public, personally appeared Lee W Matchelt, 1o me known to be the individual described in and who
exocuted {ho Morigage. and acknowledged that he or she signed the Mortgage as his of XBr free and voluntary act and deed, for the uses and

purposes tharein mentioned. .
! &: day of , 19 qb .

Residing at K[er\“\ (p

Notery Publicin and for the State of O@Eéﬁo b - My commission expires N O\J L3 / 901 !

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of south Valley State Bank the 20th day
of April N 95 ar_ 1307 oclock £ M., and duly recorded in Vol 192 .
on Page 9904 .

FEE $20.00




