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MORTGAGE

THIS MORTGAGE IS DATED APRIL 19, 1295, between GARY L GUGGENMOS and SALLY L GUGGENMOS,
TENANTS BY THE ENTIRETY, whose address Is 11124 BECHDOLT ST, BONANZA, OR 97623 (referred to below
as "Grantor”); and First Interstate Bank of Oregon, N.A., whose address is 2809 South Shzh Strest, PO Box 238,
Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsaquently erected or affixed buildings, improvements and fixtures; all eassments,
rights of way, and appurtenances; &ll water, water rights, watercourses and ditch rights (including stock in utilitles with ditch or irrigation rights); and &l
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, tocated

in KLAMATH County, State of Oregon (the "Real Proparty”):

LOT 3 BLOCK 8, TRACT 1039, YONNA WOODS NO. 2, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGOM.

The Real Property or lis address Is commonly known as 11124 BECHDOLT ST, BONANZA, OR 97623.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Coda security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Grantor. The word "Grantor” means GARY L GUGGENMOS and SALLY L GUGGENMOS. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guarantor” means and inciudes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "indebledness” means all principal and Interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Mortgags, togethar with
interest on such emounts as provided in this Mortgage.

Note. The word "Noto" means the promissory note or credit agreement dated April 19, 1935, in the original principal amount of
$10,277.00 from Grantor to Lender, together with I rerewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of ' 3 Mortgage is April 25, 2005. The rate of interest on the Note is subject
1o Indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean ali equipment, fudurss, and other articles of personal pioperly now or hereafter owned
by Grantor, and now or hereaiter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions fer, any of such property; and togethar with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of tha Property.

Property. The word *Property” means collectively the Real Property and the Personal Property.
Roa) Propetty. Tha words "Real Property” maen the property, Interests and rights described ebova in the "Granit of Mortgags” secton.

Rents. The word "Rents” means all present and fulure ronis, revenuas, incoma, issues, royalties, profits. and other bencfits derived from the
Property. '

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYM SS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptas otherwise provided in this Mortgage, Grantor shell pay to Lender &l amounts secured by this Morigage
as they becoms due, and shall strictly perform all of Grantor's obligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Property shall be governed by the
{ollowing provisions:

Possesslon and Use. Until in default, Grantor may remaln in possession and contro! of and operats and manage the Real Property and coliect
the Renis. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PRCPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES. -
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Duty to Malntaln. Grantor shall maintain the Propeny in tenanfab!e condition and promptly perform ali fepeirs, replecements, and maintenance
necsssary 1o pressrve ifs value,

antor shali not causs, conduct or permit any nuisance ror Comwnil, permit, or sufier
Property or any portion of the Property. Specifically without limitation, Grantor will not &movs, of grant to any other party the right to remove,
timber, minsreis (including ofl and gas), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payable all sums secured by this Morigage upon the

i i nsent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or

any right, title or interest thsrein; whether iegal or equitable; whether voluntary or involuntary;

whethsr by outright sale, desd, installment sale contract, land confract, contract for deed, leasshold Interest with a term greater than thres (3) vears,

lease~option contract, or by sale, assignment, d trust holding title to the Real Property, or by any

other method of conveyarnce of real property interest. If any Crantor is a corporation or partnership, transfer also includes any change in ownership of

more than twenty-five percent (25%) of the voting stock or partnership interests, as the cass may be, of Grantor. However, this option shall not be
exercisad by Lender if such exercise Is prohibited by federal law or by Qregon law. :

TAXES AND LIENS. The following provisions relating to the taxes and lishs on the Property are & part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to definquency) alf taxes, payroll taxes, speciai taxes, assessments, water charges
and sewer service chargss levied against or on account of the Pioperiy, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. i i fori i

Lender under this Mortgags, except for the lien o

der may, at its efection, apply the procoeds
7y, or the restoration and repair of the Property.
ly with any provision of this Mortgage, or if any action or proceeding is commenced that would
der on Grantor's behalf may, but shai not be required to, take any action that Lender deems
doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expensss, at Lender's option, will {a) ba payable on demand, (b) ba added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the tarm of a
or (c) be treated as a balloon

free and clear of all liens and
title Insurance policy, title report, or final title opinion issued in
and (b) Grantor has the full right, power, and authority to execute and deliver

Defense of Title. Subject to the exception in tha paragraph above, Grantor warrants and will forever defend the titla to the Property against the '
lawtul claims of all parsons,

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defsult) under this Mortgage:
Default on Indsbledness. Failura of Grantor tc make any payment when due on the indebtadness.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant, or condition contained in this Mortgage, the Note, or
in any other agreement batwesn Grantor and Lender,
Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any procesding under any bankruptey or insolvency laws by or agalnst Grantor, or the dissolution or termination of
Grantor's existence as a golng business (if Grantor is & business). Except to the extent prohibited by faderal law or Oregon law, the death of
Grantor (f Grantor is an individual) also shall constitute an Event of Default under this Mortgage. Howev , the death of any Grantor will not be an
Event of Defautt if as a result of the death of Grantor the Indebtadness is fully covered by cradit life insur: 3
Events Affecting Guarantor. Any of the preceding events cceurs with tespect to any Guaranter of any of the Indebtedness or such Guarantor
dies or bacomes incompatent.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any tma thersafiar, Lender, at its opticn, may exercise

any one or move of tha following rights and rermadiss, in addition to any other rights of remacSes provided by law:
Accelerate Indebtacness. Lender shall have the right at its option without notice to Grantor 1o declare the entire Indsbiedness immediately due
and payabis, including any prepayment penalty which Grantor would bo required to pay.
UCC Remodles. With respect 1o all or any part of the Personal Property, Lendar shall have alf the rights and remedies of a secured party under
the Oregon Uniform Commercial Code,
Judiclal Foreclosure. Lender may oblain a judicial decree foraclosing Grantor’s interest in all or any part of the Property,
Nonjudiclal Sale. if permitted by applicabls law, Lender may foreclose Grantor's interest in ali or in any part of the Persona! Property or the Real
Proparty by nonjudicial sale. .
Dsficlency Judgment, 'if permitted by epplicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgagse or the Note or available at law or in equity.

Attornays’ Fees; Expensas. In the event of foreclosure of this Mortgags, Lender shall be entitled to fecover from Grantor Lender's attorneys’ foes
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and actual disbursements necessarily im:ﬁrred by Lender in pursuing such'fom&_owre.
MISCELLANEGUS PROVISIONS. The following rmiscellaneous provisions are a par: of this Morigegs:

o Law. Thls.?éon‘.gagahasbeendeﬂvmdtoLendetandawemedbyund@ﬂnmesatsof&egon. This Morigage shall be
governed by and eonstrued In accordance with the laws of the Stats of Oregon.

Walver of Homestead Exemption, Granior hereby reloases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon es to all indebtadnass secured by this Morlgags.

EACH GRANTOR ACKMOWLEDGES RAVING READ ALL THE PROVISIONS OF THIS BAORTGAGE, AND EACH GRANTOR AGREES TO ITS

SALLY GUGGENRMOS 4

iNDIVIDUAL ACKNOWLEDGMENT,
OFFICIAL SEAL

-~ el e.goCCHl__
TAMA )88 MOTARY PUSLIC - CRECON
K 8 COMEISSION NO.0OT30

COUNTY OF ) . MY COMRISSION EXPIRES MAY 23, 1635 =

On this day before me, the undersigned Notary Public, pereonally appeared GARY L GUGGEN2OS and SALLY L GUGGERMOS, to me known 1o be
the individuals described in and who executed ihe Morigags, and acknowledged that they signed the Morlgags as their free and voluntary act and
deed, for the uses and purposes thereln mantonad.

Gtvmwmdgﬂdalmmls 19TH day of APRIL , 19 95 .
By ~7 ffi”/{‘//} ngld:ngat2809 S. 6TH ST. KLAMATH FALLS, OR. 97603

Notary Public 14 and for the State of OREGON My commission explres _MAY 28, 1995

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Mountain Title Co the 24th day

Filed for record at request of
M95

of April AD.,19_95  at 3:44 o'clock _F M., and du(l)y recorded in Vol.
of Mortgages - ’ on Page 10342
. ) Bernetha G. h, County Clerk
FEE  $20.00 : B By 7 N T a L
. = ~




