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- . . MORTGAGE
THIS: MORTGAGE IS DATED APRIL 17, 1985, between Wil Dalion and Rosanna P Dalton, Vested as: DONALD R
DALTON, who fook fitle as WiL. DALTON and ROSANNA P DALTON, as TENANTS BY THE ENTIRETY, whose
address is 3702 Homedale Rd, Klamath Falls, OR. 97603 {referred to belew as "Grantor™); and South Valley

State Bank, whose address Is 801 Main Street, Klamath Falls, OR 97601 (referred to below as "Lender”).

GRAKT OF MORTGAGE. For valuable eonsidsration, Grantor morigages and conveys fo Lender alt of Grantor's right, tile, and interest in and to
the following dascribed real p th &l existing or subseguently erecled or affi<ed buidings, improvements and fixtures; all easements,
rights 6f way, and appurienancss; af waler, walsrcourses and diich rights (including stock in utiities with ditch or imigation rights); and ali
other rights, royalties, and profits elating to \he real property, Inciuding without mitation all minerals, oll, ges, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Res! Prgpedy"}.

_ That portion of Tract 48 of HOMEDALE, sccording to the official plat thereof on file in the office of the

. County Clerk of Klamath County, Oregon, described as follows: .-

' Beginning at a point at the Northeast corner of Tract 48, HOMEDALE; thence South 0 degrees 20° West
along the Westerly line of Homedale Road a distance of 171.79 feel; thence North 43 degrees 30° West
paralie! to Harlan Drive a distance of 139 feet to the Southeasterly line of property described in Deed
Voluma:326.at page 281; thence slorth 45 degrees 30° East along sald Southeasterly line 119 feet to the

. -Southerly line of Harlen Drive;. thence South 43 degrees 30" East along the Southerly line of Harian
. Drive a distance of 15.4 feet, more or fess to the point of beginning.
The Real Property or iis address is commeonly known as 3702 Homedale Rd, Klamath Falls, CR 97603,
Grantor presently essigns tc Lendsr all of Granior's right, s, and interest in and lo all leases of tha Proparty and all Rents from the Property. In
addition, Gragior grants to Lender a Uniform Commerual Codo secunty in;;sras! in thePevsonal Propsrty and Rents.
DEFIITIONS. The following words shall have the following meanings when used in this Mortgaga.- Terms not otherwisa dafined in this Morigage shall
have the meanings aliibuted to such terms in the Uniferm Commercial Code. . All referonces to- dolflar amounts shall mean amounts in lawful money of
L ,G{é:y;oi; “The word "Grantor” means Wil Dalton and Rosanna P Dalton. The Grantor is the mortgagor under this Morigage. :

. Guarantor. The word "Guarantor® means and includes without mitation each and all of the guaraniors, sureties, and accommodation parties in
tmprovemeants. - The word *mprovements® means.and inciudes witheut Emilation all existing and future improvements, fidtures, buidings,
struchures, mobile homes afixsd on tha Real Property, faciities, additions, repiacements and other construction on the Real Property.
Indebledness. The word "indebladnass™ means. all principal and intsrast payable under the Nols and any amounts expended or advanced by
Lender to dischargs obligations of Granlor or expenses incumred by Lendsr o enforcs obligations of.Granter under this Mortgage, together with
interest on such amounts as provided in this ortgage. &« om0 U ol AR : )

Lendar. The word @n@f‘ﬁ@rsiisbﬁthjv@lsﬁte" Bank, its $uccessors and essigns. Tha Lender Is the morigages under this Morigage.

Mortgage. The word *Morigage™ -wsanstms Morigage between Grantor and Lender, and includas without limitation ai assignments and security
fn%efesg pfqy_&lonsr_‘ra!aﬁn‘g tothe FarsonalPropsﬁy and Rens oo ’

Note ord "Note® means the promissory. note or credit agreament daled April 17, 1995, in the original principal amount of

$45,000.00 trom Granior to Lénder, together with all renawals of, exlensions of, modifications of, refinancings of, consoiidations of, and
substiutions for the promisscry nole of agreemsnt.. Tho malurity dals of the Nots'Is April 15, 1996. The rate of intsrest on the Nots is subject o
i_nds:ds}g.‘ adjustment, renewal. or renegotiation. o S -

Personal Properly. The words "Persanal Proparty” mean all squipment, fixtures, and other articles of personal property now or hereafter awnod
by.Grantor, and now or hereafter attached or affixad to the Real Property; togather with all accsssions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with ail procesds (including without Emitation all insurance proceeds and refunds of
premiums) #rorn any sals or other dispcsitiqn‘p! tha Property. = e

Property. The word "Property” means callectively tha Real Property and the Personal Property.

Res! Properly. The words "Real Proparly” mean the proparty, interests and righ's described above in the "Grant of Morigage™ section.

Related Documents. The words “Relatad Documenis™ mean and ‘include without limitation all promissory noles, credit agreaments, loan
agresments, environmenlal agreemanis, guaranties, secyrily agreaments, morigages, deeds of trust, and all other instruments, agreements and
documants, whether now or hereafier exisling, execuled in c;o_mecti_on yvim the Indsbledness.

Rents. The word Renis” means all present and fulure rents, revenues, incoms, issues; royaltiss, profits, and other benefits derived from the
Property.: wo i oo e R .

THIS MORTGAGE, !NCLUDI‘HG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL FROPERTY, IS
GIVEN TO SECURE  ({t) PAVMENT OF THE INDEBTEBNESS'AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMEKTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except es otherwise providsd In this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall strictly partorm all of Granlor's obligations under this Mortgage. . ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of the Property shell be governed by the

folowing provisions: T R FE

Poscassion ond Usa.. Untit in dafautt, Grantor. may remain in possession and conirol of and operala and manage the Property and coliact the
Ranks from the Progsrly. THIS INSTRUMENT WiLL NOT ALLOW USE: OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
CF AP?UCABLE LAND USE LAWS AND- REGULATIONS. -BEFORE. SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO.THE PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. e e i
Duty fo &éﬂta}n. or shall maintain the Property in tenanlable condman and pmmhﬂy perform all 'repai:s. replacements, and maintenance
Wtﬁ'pm‘eﬁe its value. o o .

- Mazardous Subsiances. The terms "hazardous wasts,” hazardous subslanée,” "disposal,” Teleass,” and Threatened telease as used in this
Morigage, shall have the same meanings as sat forth in the Comprehansive Environmental Responss, Compensation, and Liabllity AZt of 1980, as




- doagr,,,

88, ('CERCLAY), ihe Superfund Amsndments and Bosulthorization Act of 1985, Pub. L. No. §9-499
fansporiation Act, 49 U.S.C. Section 1801, et =50, tha Redource Conservation and Recovery Act, 49 US.C.
el & Fedesl laws, rules, .o reguislions acoptad pursusnt to any of the foregoing, The forms
represanis and wWamants to Lender thak (a)DMngmpetﬁodef&'sniofsowmﬁpdmeProperw.mmhemm
¥ d&;posﬂ.rﬂe&eqhmwmdwwwssworsubs!sncsbyanypersonon.

o orreasmtsbeﬁawm&iﬁmhasbeemem@!asmwyw

oras a consaquence of any uss, genaration, manufacture, storage,’

or interest in the Property, whether or not the same was or should have been knewn to

including the obligation to indemnify, shall survive the paymant of the Indebledness and the sa!

Morlgage and shall not be affected by Lender’s acquisition of any intsrest in the Property, whether

Hulsance, Wasie. Granior shall not €ause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of or wasis on or {o the
genarality of the foregoing, Grantor wilf not removs, or grant to any other parly the

Property or any portion of the Propery. _Without limiting the
ﬁght to remove, any timber, ;rﬁnefais (inc?pg‘.‘i_ng oit and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of léxmovemeilts. _Grantor shall nat demalish or remove any Improvements from the Real Property without the prior writien consent of
Lender. As a condition to the removal of any Improvemenis, Lender may require Grantor to make arangemsnts satisfactory to Lender to replace
such lmpf_ovemens with lmprqveman§ p’iiat:l‘e'hast equal value, L ) ’

Lender's Right to Enler. Lendsr and ifs agents and represaniatives may ehter upon the Raal Property at all reasonable times fo aflend to
Lendsr's Interests and to Inspact the Pmpsrty for purposes of Grantor’s compliance with the ierms and conditions of this Morigage.

Compiiance with Governmental Requirements, Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafter in
sffect, of all governmental authorities applicable to the uss or occlpancy of tha Properly. Granlor may contest in good faith any such law,
ordinancs, or regulation and withhold complianca during any proceeding, inciuding appropriate appeals, so long as Grantor has notified Lendar in
writing prior to doing so and so long as; in Lender's sola opinion, Lender’s inferasts in the Properly are not jeopardized. Lender may require
Granior to post adequals securily or a sursly bond, reasonably satisfaclory to Lender, 1o protect Lendar’s interest.

Buty to Prolecl.: Grantor agress: neither. to ebandon nor leave unattended the Property. Grantor shall do all other acls, in addition to those acis
set forth above in this section, which from the characler and use of the Property are reasonably necessary to prolect and preserve the Property.

DUE OM SALE ~ COMSENT BY LENDER, Lender may, at i¥s option, daclare immediately due and payable all sums
sale or trensfer, w i

ng titie to the Real Property, or
partnership or fimited Hability company, transfer also
. , parinership interests or limited liabiiity company interests,
nqt be exercisad by Lender'if such exerciss is prohibited by federal law or by Oregon law.
e taxes and fens on the Property are a part of this Morlgage.

Payment. .Grantor shall pay whan dua {and In afl events prior to delinquency) all taxss, payrolf taxes, special taxes, assessments, water charges
and sewer servica charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendsred or matedz! furnished to the Property.- Granter shall mainta'n the Properly free of aif lians having priority over or equal to the interest of
Lender under this Mortgage, axcept for the fion of taxes and assessmenis not cus, and except as otherwisa provided in the following paragraph.

Right Fo Contest. Grantor may withh
pay, so long &s Lender’s Interest in

namg Lender esan g"dgiﬁon'gg cbliges under any surety bond fumxsbed in ihe contest proceadings. ) .
Evidence of Payment. Grantor shall upen demand furmish to Lender satisfactory evidence of payment of the taxes or assessments and shalt
".authorize the appropriate governmentat official to deliver:to: Lender at any time a writlen stalement of the taxes and assassinents against the

~ Notice of Consiruction. Grantor shall nolity Léndsr-at least fifteern (55) days before tmy‘ work is Commanced, any services are furnished, or any
‘matlerials are supplied to tha Propariy, # any. mechanic’s lien, materialmen’s fian, or other ion could be asserted on account of the work, ssrvices,
"or malerials‘and the cost excoeds $1,600.00. Grantor wil upon request of Lendsr furnish to Lender advance assurances satisfactory to Lender
_ that Grantor can and will pay the cost of such improvements. . .
PROPERTY DAMAGE INSURANCE. Ths following provisions reiating fo insuring the Property are 2 part of this Mortgags.
' n Grantér shall pro¢urs and maintain policiés of fire insurancs with standard extended coverage endorsements on a
insurable val ring aft Improve 1 n the 1 i i i

hazard ‘area, Granior agrees to obtain and meiniain Federal Flood Insurancs, to ths extent such insurance is required by Lender and is or
becomes avallabls, for the tarm of the loan and for the full unpaid principal balancs of the loan, or the maximum fimit of coverage that is available,
whicheveristess. - = - - :

-~ Applicstion of Prodeeds. G:&n!orshaﬁp:emp&ynoﬁfyLendsofanybsordanmetomsPropertyiithsesiimledcoslo!repaker
replacoment exceeds $500.00. Lendar may make proof of loss if Granler falis to do so within fftson (15) days of the casualty. Whether or not
Lender’s securily is Impalred, Lender may, &t its elastion, apply the procesds to the reduction of the Indeblednaess,
tha.Property, or the restoration and repalr of the Properly. It Lendsr elects 1o apply the
replace the damaged or dastroyed Improvements in a manner salisfactory to Lender.
pay or reimburse Granior from oceads for the reasonable

prepay accrued interest, and the remainde, if any, shall be
fler paymant in full of the Indebtedness, such proceeds shall

Unexplired Insurance & Sale. Any unoxpired Insurance shali Inure to the bensfit of, and pass to, the purchaser of the Property covered by this

Morigage atany frusise’s sals or other sala held under the provisions of this Morigage, or at any foreclosure sale of such Property.
EXPENDITURES BY LENDER. If Granior fails to comply with any provision of this Morlgags, or if any action or proceeding is commencsd that would
malesially affsct Lender’s inlerests In ths Property, Lendsr on Grantor’s behalf.may, but shall not be required to, take any action that Lender deems
approprigis. Any amount that Lender expands in so doing will bear interast 2t the rate charged undsr the Nols from the dale incured or pajd by
Lender to the dals of. repayment by Granior. Alf such expsnses, at Lender’s option, wil (a) ba payabls on demand, (b) be added to the balance of the
Note and be apportichss amiong and be payable with any inslaliment payments to becoms dus during sither (j) the term of any applicable insurance




policy or () the remaining torm of th Not} ar'? (¢):b6 tisated as a balloon payment which will be dus and payablo at the Note's maturlly. This
Morigags also wil securs payment ol thess amounis.- The righls provided forin this peragraph chalt bs in'addition to any other righis or any remadies
dafaull such action by Lender shall nal be consirued as curing the dafault so as to bar Lender

Thie. Gra ts that: (2) Grantor holds good and markelable s of record to the Properly in 28 simpls, free and clear of all fiens and
encumbrances-oiher-than those setforth-in the Real Properly deseription or in any titls insurance policy, fila report, or final title opinion issued in
favor of; ‘and accepiad by, Lendsr in connection. with this Mortgage, and’ (0) Grantor has the full right, power, and authorily fo execute and deliver
this Morigage to Lender, = " -~ > Depeind T .

Defense of Titls. Subject to the exception In the paragraph above, Grantor warrants snd Wil forever defend the tifle to tha Properly egainst the
lawful cialms of el persons. in the-ovent any action of procesding is commenced that questions Granior’s litle or the interest of Lender under this
Mortgage;: Granior shall defend the action at Grantor's expense. * Grantor may be the nominal perly In such proceeding, but Lender shail be
entitied to participats in the proceeding and to.be represented in tha proceading by counset of Lender’s own choice, and Grantor wil defiver, of
causs to ba Caiivered, lo Lander such instruménts as Lender may requast from tims 1o time o permit such participation.

Compliance With Laws.. Granlor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,

ordinsncas, and regulations of governmental autheritics.

CONDEMMNATION. The following provisions relating fo condam honoﬂha Froperty are a pén otthis Mortgage.

Appeation of Met Procseds. -1 all or any part of the Propenty is condenined by emincnt domaln procsadings or by any proceeding or purchase
in Beu of condemnation, Lender may. at its election require that all or any poriion of the nst proceads of the award be appiied to the Indebledness

or the repalr. or. restoration of the Property.. Tha nat proceads.of the award shall mean the award after payment of all reasonable costs, expenses,
and sltomeys’ fess incurred by Leader In connection with the condsmnation. - ) : ) .

. Proceedings. I any proceading in condemnation Is filad, Grantor shall prompty notify Lender in writing, and Grantor shall promplly take such

“‘slaps as may be nacessary to defend ths action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

- . antiled 1o pasticipate in-the proceeding and to:-bo represanied in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered o Landar such lnsmmqns"gs maryvbe reqp@tsﬁ by it from time to time o pgsrmit such participation. -

IMPOSITION OF TAXES, FEES AND CHARGES BY ‘GOVER_N‘M?ENTAL AUTHORITIES. The following provisions relaling to governmental taxes, fees
and charges ere a part of this Morigage: [ T ) o )

.7 Cumvent Taxes, Fess end Charges. 'Upon request by Lender, Granior, shall execute’ such documonis In addilion to this Mortgags and take

. whatever other aclion Is requestad by Lendar to perfect and continus Lender’s llen on the Real Property. Grantor shall reimburse Lender for all

taxes, as.described below, together with ail expenses incumred in.recording, perfecting or continuing this Morigage, including without timitation all
taxes, foes, documentary slamps, and other charges for recording of registering this Morlgage. ’
Taxea. The following shall constitule taxes to-which this section appties: - (a).a specific tax upon this type of Morigage or upon all or any part of
the Indsblsdness sscured by this Morlgage;: (b) & specific 1ax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebledness sscured by this typs of Morigags; - (¢) @ tax-on this typa'of Morlgege chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebiédness or on payments of principal and Interest mede by Grantor.

Subsequent Taxes. .If any tax fo which this section applies is enacled subsequent to the date of this Morigage, this event shall have the same

eftect as an Event of Dafault (g5, definsd below), and Lender. may, exercisa any or all of lis avallable remedies for an Event of Default as provided
below unigss Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and ’erosl}s with Lender cashcr'a Asufﬁg:@e‘nt‘cwpqrate» surely bond of other securily satisfactory to Lendsr.

SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions Telating o this Morigage as a security agreement are a part of this
Security Agreement. . This instrument shall. constitule a sacurity agreemsnt to the exient any of the Property constitutes fixtures or olher personal
property, and Lender shall have all of the rights of a secwed party under the Uniform Commarcial Code as amended from tima to time.

Security Interest. Upon request by Lender; Granlor shal executo financing statements and take whalaver other action is requested by Lender to
periect.and continua Lender’s sacurity intsrest in the Rents and Personal Properly. . in addition 1o recording this Morigage in the real property

records, Lender may, at any fims and.wilthout further. authorizaion from Grantor, file- executad counterparts, copies of reproductions of this
Morlgage as a financing statement. . Granior.shall reimbursa Lender for all expensss ingumred In perfecting or continuing this security interest.
Upon dafault, Grantor shall assembls the Parsonal Property in a manner end at a place reascnably convenient to Grantor and Lender and maka it
available 1o Londer within-threo (3) days afler receipt of writian demand fromLender.” -7 - .
Addresses. - The mailing addresses of Grantor {debtor) and Lendsr (secured parly), from which information concerning the security interest
granted by this Morlgage may be obtdinsd (each as required by the Uniform Commarcial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEV-IN-FACT. ... The following provisions relating to. further assurances and attorney-in-fact are a part of this

Morlgage. b \ : : ! : l
Further Assurances... Al any time,.and from fime to_tims, Upon raquest of Lender, Grantor will make, execute and deliver, or will cause to be
made, exscuted. or delivered, to Lender or to Lenders designes, and when requesied by Lender, cause to be filed, recorded, refiled, or
feracorded, es'the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and all such morigages,
dsads of frust; security deeds, security agreamerits, financing statements; ‘continuation statements, instruments of further assurance, certificates,
and other documents as. may,.in the. sole.opinion of-Lender, be necessery. or desirable in order to efiectuate, complete, perfect, continus, or
preserve (a) the obligations of Grantor under the Nota, this Morlgage, and the Related Documents, and (b) the liens and securily interests
crealed by this Morlgags as first and prior liens on ths Properly, whether now ownad or hereafter acquired by Grantor. Unilass prohibiled by law
or.agreed to-the conlrary by Lendsr in,writing, Grantor. shall. relmburss Lender for aft costs and expenses incurred in connection with the matiers
referred o in this paragraph.. . - T, T S N

Attomey-in-Fact. I Grantor fails to do any ‘of the things refermed 1o In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expenss.. For-such purposes, Grantor hereby imevocably appoints Lender as Granlor's alforngy-in—fact for tha purpose

of-meking,” executing;’ délivering, filing, recording, and doing all-other things as may be necessary or desirable, In Lender's sole opinion, to
accomplish the matters referred fo In the preceding paragraph. ..© « - .

FULL: PERFORMANCE, '1f Grantor pays all the'Indebtedness when due, and. otherwise performs all the obligations imposed upon Grantor under this

Mortgage; Lender shall éxecuts and delivér td' Grantor 4 suitable safisfaction of this Moftgage and suilable slatements of termination of any financing

statement on'fiie ‘evidenicing Lender's’'securfty intsrest in tha Rents-and the Pg;sbngl-Propedy."Gmntor will pay, if permitted by applicable law, any

reasanablé termination fes as determined by Lendr from time to time. = " L :
DEFALULT.. Each of ihs following, at the option of Lander, shall constitute an event of default (Event of Default) under this Morigaga:
Defsult on Indebledness. Failure of Grantor to make any paymant when due on the Indebtedness. ’

Datault on Othisr Paymenta. - Follird 'of Grantor within the ime roquired by this Morlgage to make any payment for taxes or insurance, of any
othar payment necessary to pravent filing of or to effect discharge of any 25 1 T

Coipilarics Dofault. ‘Failure o comply with any othier term, obligation, covenant or zondition contained In this Mortgaga, the Nole or in any of the

... Related Documents, I such a-fallurs is curable and if Grantor-has not been given a nolice of a breach of the same provision of this Morigage

i« . within the.preceding twelve (12) manths, it may.ba cured (and no. Event of Dafault will have occurred) if Grantor, aflet Lender sends wrilten nolice

demanding cure of such fallure: (a) cures the fallure within fiffean (15) days; or (D) If tha cure requires more than filteen (15) days, immediately

Initlates steps’ sufficiant to curé the fallure and thereatier continues and completos all reasonable and necessary sleps sufficient to produce
compliance as soon as reasonably practieal. . o o BRI : .

False Sistements. Any warranty, regracentation or statement made or furnished to Lender by or on bshalt of Grantor under this Morigage, the

Rote or tha Related Documents Is false or mislaading In any material respect, elther now or at ths tima made or furnished.

Death'or, Insolvency. “The death of Grantor, the insclvancy of Grantor, the appointment of a receiver for any part of Grantor’s property, any

sssignment for the benefit of creditors, any type of creditor workout, or the commancement of any proceeding under any bankruplicy or insolvency
laws by of 8gainst Grantor, = - 1o r o L oo Rt e

Foreclosure, Forfelture, etc. Commencament of foreclostre or forfeiture proceedings, whether by judicial procseding, self-help, repossession or

any other fethod, by any creditor of Grantor or by any governmantal gfreincy agalnst any of the Proparty. Howavar, this subssction shall not apply

<. In Ihe gvant of & good falth disputo by Graniar as lo the valldity or reasonablaness of the claim which is the basis of the fareclosure or forsfeitura

go?;edlng, prévided that Grantor glves Lender written notica of such claim ‘and furnishes reserves or a surety bond for the claim satisfaclory to

nder. :
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Any breach byGra or. dertﬂe ;sirms'al‘épy_ qthe?jgrsemen! bstwaaen Grantor and Lender that is not remedied
ovidsd therain, | i Wmitation any agreement’ ncerning any indeblsdness or othar obligation of Granlor to

Evenls Affocling Guarsnitor.” Any of the [précading sv its occurs with'respect to any Guarantor of any of ihe Indebledness or such Guarantor
dies or becomes incompstént. 'Lendsr, al its'option; may, but shel nof be required fo, permit the Guarantor's estate to assums unconditionally the
obligations. arising undar. tha guarenty.in-a manner satisfactory to Lender, and, in doing s0, cure the Event of Default.
Inescinty. Londer n good Tl doars sl egecurs, e s
RIGHTS AND REMEDIES ON DEFAULT. - Upon the occumence of any Event of Dofeull and at any tima thereafter, Lender, at Hs option, may exarcise
any ong.or.more.of the following rights and remedies; in addition to:any other rights or remediss provided by law:

Accelerate’ Indebledness.” Landar Shall Havs the right af it option withéut notics to Grantor to declare the entire Indebtadness immeciately due
and payab}s.vtndudlng any prepayment penelly which Granter would be required to pay.
UCC Remedies: Wilh respect 16 'all oF any par of the Personal Property; Lendar shall havs el the rights and remedies of & secured party under
the Uniform Commercial Code. .. - -: oo - oo oo L .
. -Cellect Rents.. Londor shall have the.right, without notice to Grantor, to lake possession of the Property and collect the Rents, Including amounts
ar's costs, against the Indebtedness. in furtherance of this right, Lender
the Rents are collected by Lender,

possession of all or any part of the Property, with the power to

its the Properly preceding foreclosure or sal, and to collect the Rents from the Property and apply the

the receivership, against the Indabtadnsss. The receiver may serve without bond if permitted by law.

Lender’s right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a
substantial amount,. Employment by Lendes shall.not disqualify a persen from serving as a recsiver,

Jud chFomc!osurelsndermayobtmn ajud'dal decreeforeclosmg Grantor's mterest in'afl or any part of the Property.

Nonjudlclal Sate.” If permitted by & Sficabls law, Lendsr may foreciose Granlor's interest in‘all or in any par! of the Personal Properly or the Rsal
Property by nonjudicial sale, - - A R A OIS

Deficency Judgment. . If permitted by applicabla law, Lendsr. may obtain a judgment for any deficiency remaining in the Indebledness dus to

. Lender after application of all amoints recelvad from the exercisa of the rights provided in this section.

. Tenancy et Sufferance. . It-Grantor. remalns In possessicn of the Property afier tha Property is sold as provided above or Lender olherwise
‘becomes entitled 10 possessian of the Propsily upon dsfauil of Grantor, Grantor shall bscoms a tenant at sutferance of Lender or the purchaser of
the Proparty‘and shall, ‘at-Lender'sioption, either “(a) pay a reasonable renta) for the use of ths Property, or (b) vacate the Propary immediataly
upon'the demand of Lender.: -+ = AT DA R e e
Dthe"r Remé:die"s}" lLen_c;e»r shall hfive’éll olher rights 'a'm.f remadias provided‘ in this Morigage or the Note or available at law or in equity.

Sale of thé',hkpeﬁj. To.the extent ‘;:;em}med. by applicable law, Granlor hereby waives any arid all right to have the properly marshalied. In
axercising its rights and remedies, Lender shall be frés'to sollali or any. part of the Property together or separately, in one sale or by separate
sales. Lander shall be entitled to bid at any public sale on all or any portion of the Property. e

KNotice of Sals. Lender shall pive Grantor redsonable notice of the time' and place of any public sale of tha Personal Property or of the tims afler
which any private sale or other intendad disposition of the Personal Property is lo‘ber made. -Reasonabls notice shall maan notice given at least

ten (10) days before the time of the sals or disposition. . -

-2 Walver; Election of Remedies. A walver by any parly of a breach of a pro»?isibn of this Morigage shall not constifute a waiver of or prejudice the
--parly’s rights otherwise to. demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election fo make expenditures or take action to perform an cbligation of Grantor under this Morigage

after failure of Grantor to parform shall not affect Lender's right to daclare a default'and exercise its remedies under this Mortgage.
Attorneys’ Fees; Expenses.. If Lender institutes any suit or action 1o enforce any of the ferms of this Morlgags, Lsnder shall be entitled to recover

S : ¥ expenditure until repaid at the rale
providad-for In" the 'Nole. - Expenses coveraed by this paragraph include, without limilation, however subject to any limits under epplicable law,
Lender’s atlornays’ fees ‘and Lender's ‘legal axpanses whsther or not thers Is a lawsult, Including attorneys' feas for bankrupicy proceadings
(including efforts to- modify or vacate any automatic stay or Injunction), appeals'and any anticipated post-judgment collection services, the cost of
searching records, oblaining title reports (including foreclosure reporis}, surveyors' reports, and appraisal fees, and fitie insurance, to the extent
permittad by applicable law. -Grantor also wilt pay any court costs, in addition to all olher sums provided by law.

HOTICES TO GRANTGR AND OTHER PARTIES. Any notice under this Morlgage, Including without imitation any nolice of default and any notice of
sale to Grantor, 'shall be in* wriing and shall be effective whon actually deliverad, or when deposited with a nationally recognized overnight courier, or, it
mailed, shall be deamed effective when daposited in the United Stales mall first class, registered mail, poslage prepaid, directed to the addresses
shown near the beginning, of this Mortgags. . i ivi i i

MISCELLANEQUS PROVISIONS. Thi following miscaliansous provisions are a part of this Morlgage: -
Amendmenis. This Morlgage, together with any Related Documents, constitules ths entire understanding and agreement of the parties as fo the
matters-set forth in. this. Morigage. No.alteralion’ of or amendment to this Morlgage shall be effsctive unlsss given in writing and signed by the
perty or partios sought lo be charged or bound by the alteration or améndment. S :
Applicablo’Lew. - This:Mortgage has been dellvsred to Lender and accepied by -Londer In the Stale of Oregon. This Morigage shall be
-~ govermed by.and construed n accordance wilh the laws of the State of Oregon.
Caption Headings. - Caption_headings. in-this, Morigags are for convenisnce purposes only and are not to be used lo interpret or define the

provisions of this Mortgage. .. . . . . SR e o o
Blerger. There shall be no merger.of the Interest or estate crealad by this Morigage with any other interest or estats in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Mullipla Parties. All obligations of Granlor-undeor this' Morlgags shall be joint and sevarel, and all refaronicas to Grantor shall msan each and
evary Grantor.  This moans that each_o! the persons signing be!pw i3 responsibla for atl cbligations in this Mortgage.

Severeblilly. Il a courl 'of competent jurisdiction finds any provislon of this Morlgage to bo Invalid or unenforcsable as to &ny person of
circurnstance, such finding shall not rendar that provision Invalid or unenforceab!s as to any other persons or circumstances. H feasible, any such
offending provislon shafl be deemed to be modifiad to ba within tha limits of enferceabllity or validity; however, if the offending provision cannot be
290 modifisd, i shall be sticken and all other provisions of this Morigage in alf other respects shall remain vaiid and enforceabls.

Successors end Assigns. Subject to tha limilations statad'in this Mortgage on fransfer of Granlor’s interest, this Morigage shall be binding upon

< ~‘and inure {o the benefit of the parties; thair successors and assigns. If ownership of the Properly becomas vested in & person other than Grantor,
Lender, without .notice fo Grantor, may deal with Grantors successors with refarence lo this Morigage and the Indebtedness by way of
forbearance or extension without reléasing Grantor from the obligations of this Morlgage or liability under the Indabtedness.

- "Wairver ‘of Homeslead Ex‘emp!lon.'- Graﬁfcr hereby releases and walves all rights and banefils of the homestead exemption laws of the Stals of
Oregen‘astoamndeblsdngss secured by this Morigage.: - - e P -

Srovision. No prior walver by Lender, nor any course of dealing between
ny of Grantor's obligations as to any fulure ransablions. Whenever
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consent by Lendoer is'f:aequlred in his Morigags, the granting of such consent by Lender in any instance shall nat consfitute continuing consant o
subsequant instances where such'consent Is required. L .

OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES 7O ITS

k . Rgiaa P Deiton
INDEVIDUAL ACKNOWLEDGMENT

STATE OF Oregon, ) ' OFFICIAL SEAL
> JEFFREY S. BRADFORD

)ss 2 NOTARY PUBLIC-OREGON

R Rlonatt ) \ AMMISSION NO, 023913
' w ogfmssm EXPIRES APR. 21, 1657

On this day before ma, the undarsigned Nolary Public, personally appeared Wi Dalion and Rosanna P Daiten, to me known to be the individuals
dascribad in and who exscutsd the Morlgage, and acknowladgad that they signed the Morlgage as their fres and voluntary act and dead, for the uses
and purposes therein mantioned. .

Givenunderyhmdandotﬂcialsea!mts /22 day of ,Aa.-‘/ 1925 .
' oot ’ Residing at $0) NMaln, A
~ Oreqpar Ission exp! ) 21/?
—Clegpel by commission expires L/ // >

STATE OF OREGON: COUNTY OF KLAMATH : ss,
Filed for record at request of _ . Mountain Title Co the 25th day
- of: APril AD,;19_ 95 5 11:54 “oclock___A a:lldoixxgl% recorded in Vol. ___ 1122 .

of Mortgages on Page .
) , . ) _ tja Bemetha G/?tsch, Capunty Clerk
FEE. $30.00 ‘ : B QA zﬁ(!;r




