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e "3ola5 MORTGAGE
THIS MORTGAGE IS DATED APRIL 20, 1985, between GERALD R. BOWERS and GRETCHEN R. BOWERS,
TENANTS BY THE ENTIRETY, whose address Is 8260 HiLL RD, KLAMATH FALLS, OR 97602 (referred to below
as "Grantor™); and First Interstate Bank of Oregon, N.A., whose address Is 2209 South Sixth Strest, PO Box 238,
Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following describad real property, together with aii existing or subsequently eracied or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurienances; all waier, water rights, walercourses and ditch rights (including stock in utifities with ditch or iirigation rights); and all
othsr rights, royalties, and profits relating to the real property, including without imitation il minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property”):

A TRACT OF LAND SITUATED IN THE NE1/4 OF SECTION 28, Tgswgsli_gP 39 slo ar,lRAQGE 10 SQST
OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON. in exhibparlt- At attachgd hereto.
The Real Property or lis address is commonly known as 8260 HILL RD, KLAMATH FALLS, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leasss of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents.
DEFINITIONS. The foliowing words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.
Existing Indebtedness. The words “Existing Indebtedness” maan the indebledness described below in the Existing Indebtedness section of this
Mortgage.
Grantor. The word "Grantor” means GERALD R. BOWERS and GRETCHEN R. BOWERS. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means and includes without limitation each and al of the guaraniors, sureties, and accommodation parties in
connection with the Indebtedness. y ‘
Indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas incurred by Lender 10 enforce obligations of Grantor under this Mortgage, together with
intsrest on such amounts as provided in this Mortgage.
Note. The word "Note™ means the promissory note or credit agreement dated April 20, 1995, in the original principal amount of
$30,000.00 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. Tho maturity date of this Mortgage is May 10, 2010. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all procseds (including without imitation ell insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. . )

Proparty. The word *Property” means cotlioctively the Real Property anq the Personal Property.

Real Property. The words "Real Proporty” mean the property, interests and rights described above In the "Grant of Mortgage® section.

Rents. The word "Rents” means all present and future rents, revenues, incoms, Issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAVMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay 1o Lender all amounts secured by this Morigage
&s they become due, and shall strictly perform &!l of Grantor's cbligations under this Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: : :

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Property and collect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
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Lm_s'ro THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Duty to Ralntaln, Granior shall malntsin the Propernty in tenantable condition and promptly perform &ll repalrs, replacements, and maintenance
necessary 1o presarve its value. . :

Nulssnce, Waste. Grantor shall not cause, conduct or permit any nuisance ror commit, penmit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without imitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, atits option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior wiitlen consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of real property or any right, tile or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, Instaliment sale contraci, land contract, contract for dead, leasshold Interest with a term greater than three (3) years,
lsase-option contract, or by sale, assignment, or transfer of any baneficial interest In or 10 any land trust holding title o the Real Propesty, or by any
other method of conveyance of real property interest. If any Grantor Is a corporation or partnership, transfer aiso includes any change in ownership of
more than tweniy-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exsrcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating to the taxes &nd liens on the Property are a part of this Morlgage.

Payment. Grantor shall pay when duse {and in all events prlor to dalinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer servica charges levied against or on sccount of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished 1o the Property. Grantor shall maintain the Property free of all iens having priority over or equal to the interest of
Lender under this Mortgage, except for the lisn of taxes and assessments not dus, except for the Existing indebtedness referred 1o below, and
except as otherwise provided in the {ollowing paragraph. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and malntain policies of fire insuranca with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient 1o avoid application of any
colnsurance clause, and with a standard mortgagee clause in tavor of Lender. Policies shall be written by such insurance companies and in such
form &s may be reasonably acceptable to Lender. ~Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelied or diminished without a minimum of ten (10) days' prior written natice to Lender.

Application of Preceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to o 5o within fifteen (15) days of the casualty. Whether or not Lender's security is impalred, Lender may, at its election, apply the proceeds
1o the reduction of the Indebtedness, payment of any lien atfacting the Property, or the restoration and repsir of the Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgags, including any obligation to maintain Existing indebtedness
in good standing as required below, or if any action or procesding is commenced that would materially affect Lender's Iinterests in the Property, Lender
on Grantor's behalf may, but shall not bs required to, teke any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the dats incurred or paid by Lender to the date of repayment by Grantor. All such expanses, at
Lender's option, will (a) be payable on demand, (b) be added to the balancs of the Note and be apportioned among and be payable with any
instaliment payments to becoms due during either () the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
weated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition o any other rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

VWARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Mortgage.

Tite. Grantor warrants that (a) Grantor holds good and marketable title-of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any tile insurance
poticy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Sublject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawiul claims of all persons,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Exigting Indebtedness”) are a part of this Mortgage.

Existing Llen. The lien of this Morigage securing the Indebtedness may be secondary and inferior to the fisn securing payment of an exising
obligation. The existing obligation has a cument principal balance of approximately $78,444.00." Grantor expressly covenants and agress to pay,
or see 1o the payment of, the Existing indebledness and to prevent any defauft on such Indsbtedness, any default under the instruments
avidencing such indebtadness, or any default under any security documerits for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not mada within the time required by the note
evidencing such Indebtedness, or should a dafault occur under the Instrument sacuring such indebtedness and not be cured during any
applicable grace period thereln, then, at the option of Lender, the Indebtedness secured by this Mortgsge shall become immediatsly due and
payabls, and this Mortgage shail ba in default.

DEFAULT. Each of tha following, at the option of Lender, shali constitute an event of delault (Event of Default’) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indabtednsss.

Compllanca Dafault. Fallure of Grantor to comply with any other term, obligation, covenant, of condition contained in this Mortgaga, the Nots, or
In any other agreament batwean Grantor and Lender,

insolvency. The Insolvency of Grantor, appointmant of a recelver for any part of Grantor’s proparty, any assignment for the benefit of creditors,
the cormmancement of any procseding under any bankruptey or Insolvency taws by or sgalnst Grantor, or the dissoiution or termination of
Grantor's existence as a going business (i Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the death ol
Grantor (if Grantor is an individual) aiso shall constitute an Event of Default under this Mortgags.

Events Affecting Guarantor. Any of the preceding events ocours with respect to any Guarantor of any of the Indebtednass or such Guarantor
dies or becomaes incompatent, .

Exlsting Indebtednass. Default of Grantor under any Existing Indebtedness or undsr any instrument on the Property securing any Existing
Indabtadness, or commencement of any sult or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at lts opticn, may exercise




any ons or more of the folk\ ng nghts and remadees, !n add" ﬁon to any omer ngbts or remedm prov:ded by law:

Accelerata lndab!ednesa. Lender shall have the. fght at its opﬁon without notice to Grantor to declare the enﬁra Indebtedness immediately due
and payabie, including any prepaymsnt penaxty which Grantor would be requlred to pay )

UCC Remediea. With raspact {0 &fl or any part of the Personal Propoﬂy Lender shall havé all the rights and remedies of a secured party under
the Oregon Uniform Copumercial Code.

Jugiclal Forecloaure. Lender may obigin a ludldal dacree 1oredoslng Grantor‘s imerest in ali or any part of tha Property.

Nonjudiclal Sate. !f permitted by apphcab!e iaw, Lender may foreclose Grantor's lmerest in all or in any part of the Personal Property or the Real
Property by nonjudiclal sale.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficlency remaln!ng in the Indebtedness due to
Lender after application of all amounis received from the exarcise of the rights provided In this saction.

Other Remedles. Lender shall have all other rights and remediss provided in this Mortgage or the Nota or available at law or in equity.

Attorneys’ Fees; Expensss. In the event of foreciosure of this Morigage, Lender shall be entitied to recover from Grantor Lender's aftorneys’ fees
and actual disbursements neceassarily incurred by Lendsr in pursuing such foreclosure.

MISCELLANEGUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage ”

Appiicable Law. This Mortgage has been dslivered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
govermned by and construed In accordance with the !aws of tha State of Cregon.

Walver of Homestead Exemption. Grantor hareby releases and waives all nghts and benefiis of the homestead exemption laws of the State of
Oregon as 1o all Indsbtedness secured by this Mongage

EACH GRANTOR ACKNOWLEDGES HAV!NG READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

3 gm'&%'/?(é?w///

X
GERALD R. BOWERS GRETCHEN R. BOWERS

INDIVIDUAL ACKHN

STATE OF O’»L(SI@’VI/
)s8

T mauntes
COUNTY OF /\// Lo db- ). Hv COMMISSION EAPIAES FEB. 05, 1996

On this day before me, the undersigned Notary Public, personally appeared GERALD R. BOWERS and GRETCHEN R. BOWERS, to me known to be
the Individuals described in and who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Glven und&y hand and ofﬁc,l?l geal this ‘;Q O ge day of ID /-)’)’7 /€ ) ,19 Q\S

By /MW SJ/W oA : k ) Reslding at /{%@A/M oY, ’/0&%
No@c In and for the State of @IWQ:O—W_/ ' _ My lssion cxpires 726 'él 1/199 A

7

LASER PRO (tm) Ver, 3.102(c) 1885 CF} Bankers Service Group, Inc, Allrights reservad. -




'~ Mortgage Premises

(a) Legal Description: : 5 el
A tract of land situated in the NEL1/4 of Section 28, Township 39 South, Range 10 East of
the Willamette Meridian, Klamath County, Cregon, more particularly described as follows:

Beginning at a 5/8 inch iron pin marking the Northeast corner of the NW1/4 NE1/4 of said
Section 28; thence South 89 degrees 54 41" East 10.70 feet; thence South 00 degrees

107 32" West 1537.06 feet; thence West 822,06 feet to a 5/8 inch iron pin marking the
true point of beginning of this description; thence continuing West 60 feet; thence

South 320.00 feet, more or less; thénce West, on a line passing over the center of a

well, 280.31 feet; - thence 3outh 21 degrees 52' 50" East 931.43 feet; thence South 34
degrees 05 44" East 283.82 feet; thence South 13 degrees 49’ 31" East 68.80 feet;
thence North 40 degrees 20° 197 East 121.31 feet; thence North 744.14 feet to the true

point of beginning. o
.. {b) Street Address:

R 3260 HILL ROAD
| KLAMATH FALLS, OREGON 97603

| STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at’reduesi of : i " Mountain Title Co - the__25th day
April - AD., 1995 " at 3:41 o'clock P M., and duly recorded in Vol. M95 .
ST ef "~ Mortgages ~ . _onPage 10536 .

Bemet C%etse County Clerk
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