. .. The grantoris

. . : . . Borrower”).

' The trustee Is - Mountain ‘Title of Klomodh QUWL% i st e g'rrustee‘).)

... The b s .S ITey ‘State Bank, ' =% . . which is organized and

“"_existing under.the law n 1Qf‘e‘gl0n “Banking Corporation. =~ . , and whose address

“is PO Box 5210, Klamath Falls, OR 97601 ~* ' . .. ... (’Lender”).

“ Borrower owes Lender the principal.sum of Twenty Six’ Thousand Doilars and no/100

L T e .. Dollars (U.S. $26,000.00 ). Thisdebtis

- evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly

“* payments, with the full debt, if not paid earlier, due and payable on - May '1,. 2000 . This Security
Instriiment secures to Lender: (a) the repayment of the debt: evidenced by the Note, with interest, and all renewals,

+* extensions and modifications of the'Nate; {b) the payment of all other sums, with interest, advanced under paragraph 7

<>. fo protect the security of this:Security Instrument; and {c) the performance of Borrower's covenants and agreements

-~ under this Security Instrument and the Note.” For this purpose; Borrower irrevocably grants and conveys to Trustee, in
téusr, ‘with power of sale, the-following described property located In- Klamath.: : :

““The beneficiary is _South-Valley

BT LEASANT VIEW TRACTS, according to
e in-the’office 'of ‘thez';()ount_y Clerk of

ing-within theiright=of way of ‘Fargo Street

. KLAMATH FALLS
o (o)

TOGETHER WITH all the‘improvements now or hereafter erected on the property, and all easements,
appurtgnances, and fixtures NOw or hereafter a part of the property:: All replacements and additions shall also be
.~covered by this Security Instrument. All of the foregoing is referred to in this Security instrument as the "Property.”

el f‘@d’R,RQWE"R{CQ\(ENANTS that Borrower'Is lawfully seised of the estate hereby conveyed and has the right to grant
arid convey the Propérty and that the Propeity is Unentlumbered; exceptfor encumbrances of record: - Borrower
warrants.and will defend .generally theatitle'to,the_Empeﬁy'against:all;ciaims and demands, subject to any

S )
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THiS SECURITY INSTRUMENT corbines uniform covenants for national use and non-uniform
limit_e,d;\qagi_ati ng. by, jur ction to constitute @ uniform security instrument covering real property: - -

S Bonower/and;Lengier;cd(lena’nt,and.ag;es asfollow
d Interest; P paym ﬁdLi’;t:e‘Charge Fro!
ebt : ' any prepayme

1 owel hiall prombﬁy pay when due
it and,late"charges due under the’

principal and
diinterest ‘onthe

2 "Fljnds' for Ta:(es:a'nd 'Iﬁsur_énée.‘ S "(\,Vvabl»é'r ‘By>l‘_end'er_. Borfower shall pay
to Lendefon the day monthly payme ur \ the Naote: jinfull.a sum-(‘Funds”) for: (a)
yeaily taxes and assessments which m ity O i 1 lien on the Property; (

jeasehold payments or ground rents on erty, ff any; y hazard or property insurance premiums, (d)
yearly flood insurance premiums, v (e) yeany ‘ ge | rermiums, if any; an Y payable by
Borrower 1o Lender, in accordanc i i inli insurance
premiﬂms‘.‘«-'\'hesevite'ms are called v ltemns.’Lender e ime, amount not
10 exceed the maximum al r Borrower's escrow
account under the fed Act , to time, 12 U.S.C- 8
2601 et seq. (“RESPA“ . i : X at any
time, collect and hold Funds inan e lesser the amount of Funds
due on the basis of current data and reasonable estimates of expenditures O otherwise in

accordance with applicable law.
The Funds shall be held inan institution whose deposits are insured by a federal agency. instrumentality, of entity

(including Lender, if Lender S such an intitution) or in any Federal Home Loan Bank. Lender shall apply the Funds t0

pay the Escrow ite qe Borrower for holding and applyind the Funds, annually analyzing the
unless Lender pays Borrower interest on the Funds and applicable law

a charge. However, Lender may require rto pay a one-time charge foran
eporting service used by Lender in connectio i oan, unless app\icable law

n agreement is made or applicable law requires interest to be paid, Lender shall not be

required to pay Bo interest of earnings onthe Funds. Borrower and Lender may agreein writing, however.

that interest shall be-paid on the Furds. ‘Lender shall give to Borrower, without charge, an annual accounting of the

Funds, shpwing credits and debitsto the Funds and the purpose for which‘c.each debit to the Funds was made. The

Funds are pledged as additional security for alt sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable taw, Lender shall account to
excess Funds in accordance withthe requirements of apptt ie law. If the amount of the Funds held

is not sufficient Escrow ltems. h / “may so notify Borrower in writind, and,
shall pay to Len ryto make Borrower shall make up
the deficiencyin no more than twelve monthly paym at Lendet's sole discretion.

sUpon payment in full of al y curity lnstrument,}Lender shall promptly refund to Borrower any
Funds held by Lender. i, under para rap : quire-or seli the Property, Lender, prior 10 the acquisition

or sale of the Property, shall-apply any Funds held by Lender ai the time of acquisition of sale as a credit against the
sums‘secured by this Secur'rtylnst»rument;. crr g AT G e R

-3 Application ‘of Payments. Urless app\ir;abié law pj'dvides',otherwise. all payments received by Lender under

paragraphs 1 and 2 shaltbe applied: first, 10 any prepaymem' charges due under the Note; d, to amounts p&

underpara’g'raph'z';"third. to interest due; fourth, to principal due; and last, o any )latg charges due under the Note.

% .Qharg,efs;,l_.ienbs. _Borrower shall pay all t_axes,,assessmentfs,,"cha_rges. fines and impositions attributable to the
Property which 'niayiatjain'b\?id(ityzo\'lemhié;Séggjrity {nstrument, and leasehold payments of ground rents, if any.
Borrower ‘sall pay. these ‘obligations in:thhje;’mahnef prp\zided in paragral 2,0ri hat manner, Borrower

y them on time directly to the. p‘ers‘pn‘ibw‘ed payment. Borrower s rnish to Lender al notices of
amountsto be paid urder this pafagraph.‘ i BorfoWef makes these payments orrower shall promptly furnish

1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument uniess Borrower: ()
agrees in writing to the payment ofthe obligation secured by the lien in a manner acceptableto Lender; (b) contests in
good falth the lien by;~or.defends against enforcement of the lien in, legal proce which inthe Lender's opinion
operate to prevent th’e‘enforcamant of the lieny: y the holder of the i ement satistactory to
Lender subordinating the lien to this Security Instru determines that any ty is subject
to atien which ain priority over this Securlty Instrument, Lender may give Borrower a ice identifying the lien.
Borrower shall satisfy the lien or take one or more of the‘actions sot forthabove within 10 days of the giving of notice.

5, Hazard or Property nsurance.. eepthe imp(oygments_ now existing of hereafter erected onthe
win the term “ext! '

surance. This insurance

slres. carrler providin

subject 1o proval whi reasonably withheld.

above; Le Lender's option, obtaln coverage to protect Lender's rights

paragraph 7. S C S I T
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.- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals.  If Lender requires; Borrower shall promptly give 10 Lender
all recelpts of paid premiums and renewal notices;, In the event of loss, Borrower shall give prompt notice to the

insur hce carrier and Lender.” Lender.ma ake made promiptly. by Borrower. .

i

o+ v Unless: Lender and'Borrowerzotherwlse agree In writing; insurance proceeds shall be applied 1o restoration or repair
ofthe Property:damaged,~ # the restoration or-repair.is. economically-feasible and Lender's security is not tessened. I
the, restoration or repair.is not _gqqnpmiqaily feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secure y this Se curity Instrument, whether or not then due, with any excess paid to
Borrower. . 1f Borrower abandons the Property, oF does not an: swer.within 30 days a hotice from Lender that the

ins rance carrier has offered to settle a claim, then Léndeg,may;colle’ct the insurance proceeds. Lender may use the
proceeds to.repair or restore the Prop 5t 1o pay. S| 'ur‘ed,..by.,thisgsecuritylhstmment, whether or not then due.
The 30-day period will begin wnen the not n. o ' a ’ '

__ Unless Lender and Borrower otherwise ag ree in writing, any appllcatlon Sf:prbEEeds to principal shall riot extend or
postpone the due date of the monthly payments referred to in paragra hs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance poticies and

proceeds resulting from }d}amage'tdithé_‘l?roperty prior to the acquisition shall pass to Lender t0 the extent of the sums
secured by this Security Instrumént'immédiately prior t0 thé_'apquisitionL S

.6 Occupant:y,'l?r'eserVaﬁQﬁ,. Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borr ish, ise the Propt 's principal resid within sxty
day: of this Sec fnstrument and s yntinue 1o ¢ the Property as Borrower's principal
residence for at s year after! ite of ancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably wi_thheld,'gr}unless extenuating Circumstanjces,exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property; allow thie Property to deteriorate, or commit waste on the
Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property of otherwise materially impair the lien created by
this Security Instrument or.Lender's security interest..: Borrower may cure suc d reinstate, as provided In
paragraph 18, by causing the action or proceeding 1o be dismi i i i ood faith
determination; prec\udes'forfe‘rture ofthe Borrower's interest in th or other material impairment of the lien
created by'this Security Instrument or Lender’s security interest.: Borrower shalt also be in default if Borrower, during the
loan application p i, gave materially false or inaccurate information or statements to Lender (or failed to provide ~
Lender with any m i i withthe Joan evidenced by the Note, inciuding, but not limited to,
representations concerning Borrower’ pa e Propertyas a principal residence. if this Security Instrument
is on a leasehold, Borrower shall comply ions of the lease. If Borrower acquires fee title to the
Property, the feasehold and the fee title shall not merge untess Lender agrees o the merger in writing.

-7.: Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained inthis Security Instrument,or there isa legal proceeding that may significantly affect Lender's rights in the
Property (suchasa proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws oF
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender's
rights in the Property. ‘Lender's actions may include paying any sums secur hich has priority over this
Security Instrument, appearing in court; paying reasonable attorneys' fees and entering on the Property to make repairs.
"Aithough Lender may take action under this paragraph 7, Lender does not have to do so.

7 Any'amounts 'd‘isbursed‘by Lefider under this paragraph 7 shall become additional debt of Borrower secured by

this:Security Instrument.: Unless Borrower-and Lender agree or terms of payment, these amounts shall bear

interest from the date of disbursement atthe Note rate and shall be payable, with interest, upon notice from Lenderto
Borrower. reqUesting'paymerit. pel DT LD R

8. Mongage’lnsmané?e.' 1 Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay jums required to maintain the mortgage insurance in effect. i§, forany
teason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivatent to the mortgage insurance previously in effect, ata cost
substantially equivalent to the cost to Borrower of the mertgage insurance pr i _from an alternate
mortgage insurer approved by Lender. i substantially equivalen i e is not available,
Borrower shall pay to Lender each month a sum equal to one-twel mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (inthe amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes avaliable and 1s obtained. Borrower shall pay the premiums required
to maintain mortgage\in’sura'nce In effect, or to provide a loss reserve, untii the requirement for mortgage insurance ends
in _acgpyda‘ncevwi}h any. written agreement between Borrower and Lender or applicable law.

.. 9,.Inspection. ‘Lender.or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time.cf of priorto an inspection spectfying reasonable cause for the inspection.

1 40.-Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with
any ‘condemnationorother, taking-of any part of the Property, or for conveyance inlisu of condemnation, are hereby
assigned and:shall be'paid to' ende TR REL TR

OREGON-SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT : -~ FORM 3038 9/90 -
1SC/CMDTOR/ /0792/3038(9-90)~L PAGE3OF6 DU




; ;.OAN &o. 205660 - 10703

- Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrumient, whether or'not then dus; with any excess paid to Borrower. In the event of a partial taking of the Property in
~whichthefalr market-value of the Property:immediately before the taking'ls’equal to or greater than the amount of the
“sums seclired by-this Security Instrument immediately before the taking,:unless Borrower and Lender otherwise agree
in writing, the sums secured; by this Security Instrument shall be reduced by the amount of the proceeds muiltiplied by
the following fraction; (8} the total amouint of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property. immediately before the taking. Any balance shall be. paid to Borrower. In the event of a
partial taking of the Property in which’ ie fair market vallie of the Property immediately before the taking is less than the
amount of the sums'secured i lately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise'pro vides, the proceeds shall be applied to the stms secured by this Security Instrument
whether or not the.sums arethendue, , . . R SO
< If the Property Is abandoned-by Borrower, or if,-after notice by Lender to Borrower that the condemnor offers to
make an award.or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property.or to the sums secured by this Security Instrument, whether or not then due.

“Unless Lender-and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date 'of the monthly payments referred to'in paragraphs 1'and 2 or change the amount of such
payments. 1o e S e s e B T

11.- Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization ‘of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower's successors in
interest.” Lender shall not be required to cormmence proceedings against any successor in interest or refuse to extend
time for paymient or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower. or Borrower's successors in interest. .Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

=-.-12.” Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.” Borrower's'covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) s co-signing this Security Instrument only to
mortgage, grant and:convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally.obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or.the Note without that Borrower's consent. -

- "13. Loan Charges. If the loan'secured by this'Security Instrument is subject to a law which sets maximum loan
charges, and thatlaw Is finally interpreted 'so that the interest.or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then; {a) any'such loan'charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and -{(b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. -Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct paymentto Borrower. If a refund reduces principal, the reduction
will betreated as a partial prepayment without any prepayment-charge under the Note.
© _ 14. Notices. ‘Any riotice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class'mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice'provided for in this Security Instrument shali be deemed to have been given to Borrower or Lender when
givenas provided in this paragraph. ~ - - o T ,

_15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In‘which the Property Is located: In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; stch conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be'severable. © - i o S

16. Borrower’s Copy. Borrower s 1all be given one conformed copy of the Note and of this Security Instrument.

...~ 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in-it Is sold or transferred (or if a baneficial intérest in Borrower is sold or transferred and Borrower s not a natural
persan) without Lender's priof written consent, Lender may, at ts option, require immediate payment in full of all sums
secured by this Security Instrument.. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securitynstrument. .. .. . I
< « If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless.than-30.days from the date the notice Is.delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument.. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
" any.rémedies pern y this Security Instrument without further notice or demand on Borrower. i
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718, Borrower's Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this:Security-Instrument; or (b).entry of.a judgment enforcing this Security Instrument. Those conditions are that
Barrawer:, (a) pays Lender all sims which then would be due under this Security Instrument and the Note as if no

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
Arcliidingzbit not limited to, reasonable attorneys’ fees; and (d) takes such action
nay reasonabl surg'that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay. n5:Secured by.this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this:Security liistrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred wever, this.rightito reiiistate shall not apply in the case of acceleration under
paragraph 17. ) ]

19. Sale of Note; Change of Loan Servicer. - B : ‘

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. " A'sale may result in a change in the entity (known as the “Loan Servicer”) that collects
monthly payments due-under the Note and this Security Instrument. - There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
fotice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Properiy.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. .If Borrower leams, or is notified by any governmental or
regulatory authority; that any removal or other remediation of any Hazadrdous Substance affecting the Property is
necessary, Borrower shall promptly take alf necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal iaws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. 'Lender shall give notice 1o Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and(d) that failure to cure the default onor before the date specified in the notice may
result in‘acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured-on-or before the date specified in the notice, Lender at its Gption may require immediate payment in full of
ali: sums secured by this Security Instrument without furiher demand and may invoke the power of sale and any
other remedies permitted by appiicable law. Lender shall be entitled to collect all expenses incurred in pursuing
lhe remdedies provided In this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees and costs of
titlo evidence. . -

If Lender invokes the power of sale, Lender shall execute or cauge Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shell cause such
notice to he recorded in each county in which any part of the Property Is located. Lender or Trustee shali give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable faw. -After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of saie in one or more parcels'and in any order Trustee determines. Trustee may postpone sale of all or
any:parcelofthe Property by public.announcement at the time and place of any previously scheduled sale.
Lender or its:designes may;purchase the:P atanysale. v s o e pran s v
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i . LN# 205660
DIUSTABLE RATE-RIDER

{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2lst day of April, 1995 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
ggrrgwegs Afjustable Rate Note (the "Note") to South Valley State Bank, South Valley

ate Ban AR i SN ,

" ender"} of the same date and covering the property described in the Security Instrument and located at:

1911 FARGO STREET,KLAMATH FALLS,OR 97603
[Property Address] -

THE NOTE CONTAINS PROVISIONS ALLOWING: FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANIS. - In:addition_to: the: covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST.RATE AND MONTHLY PAYMENT CHANGES .- . ,

The Note provides for.an initlakinterest rate.of - 10,5000 %. The Note provides for changes in the
interest:rate-and the:monthly payments, asfollows: - o=l e
4. INTEREST RATE AND MONTHLY AYMEN,ICHANGAES‘[ S

(A) ChangeDates. " &~~~ U vom
The interest rate | will pay may change on the firstday of .. May, 1996 , and on that day
every-12th month thereafter. Each date on which my.interest rate could change is called a "Change Date.”

(B):The Index o5, TR R LODEN CCHE P LOUSLO N AR : :

Beginning with the first:Change:Date, my:interest rate will be_based-on an Index. The “Index" is the
weekly average yield oniUnited: States Treasury: securities-adjusted to-a constant maturity of 1 year, as
made’ available by the Federal Reserve Board. The most recent index figure available as of the date 45
days before-each Change Date is called the “Current Index.®:: ¢ - 777 :

If the index:is: no: longer:available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice. .

(C) Calcuiation of Changes ™ - e T b U .

Before each Change Date, the Note Holder will calculate my new interest rate by adding Four

T e ‘percentage points ( 4.0000 %) to the Current Index.

The Note Holder will‘then®round the-result of this’addition to the nearest one-eighth of one percentage
point (0.125%). ‘Subfect to'the limits stated in-Section 4(D) below, this rounded amount will be -my new
interest rate until the next Change Date. -# ==~ ™~ T o

The Note Holder will then deterniine the amount of the hbnthly payment that would be sufficient to
repay the ‘unpaid:principal that l'am ‘expected to'owe at the Change Date in full on the maturity date at my

new Interest rate’in substantially:equal: payments.: “The resuit-of this calculation will be the new amount of
my.monthly payment. ;-

- (D) Limits.on lnteresﬁ_ﬂateﬁf?ﬁéjr’!_gés, B PRI o
- . The Interest rate | am required:to pay at the first Change Date will not be greater than-  12.. 5000 . %
or less than .- 8.5000:::%. Thereatter; my:interest rate will never be increased or decreased on any

single:Change, Date by more than two percentage points {2.0%) from the rate of interest | have been paying
for the preceding twelve onths. . My interest rate will never be greater than 16.5000 %.

| MULTISTATE AR RIDER-ARM 5-2-Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes agal - T e

--..(F)-Notice of Changes.. o . Canen o .

. “The Note Holder will: deliver or. mail.to me a notice of any.changes in.my interest rate and the amount
of my monthly. payment before:the ‘effective-date of any: change. :The notice will include information
required by law. to bse given me and.alsothe title and telephone number of a person who will answer any
question ' may have regarding the notice.

B.-TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

" Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or'a Beneficial Interest in Borrower. If all or any part of the

- Property or any interest in'it is 'sold or transferred (or if a beneficial interest in Borrower is sold or
““transferred and Borrower is not ‘a natural person) without Lender's prior written consent, Lender
may, at-its-option, ‘require’ immediate ‘payment in full-of -all sums: secured by this Security
Instrument. However, this option shall not be ‘exercised by Lender if exercise is prohibited by
federal law as-of the date of this'Security instrurment. Lender also shall not exercise this option if:
‘(a) Borrower causes:to be submitted to Lender information required by Lender to evaluate the
“intended : transferee as: #..acnew: loan: were .being: made to the transferee: and (b) Lender
reasonably determines:that Lender's security will not-be impaired by the loan assumption and
~ -that the risk of a breach of any.covenant or agreement in this Security Instrument is acceptable to
Slender. et 2T AR IR L
2o+ Tothe -extent permitted: by applicable ‘law, Lender may charge:a reasonable fee as a
condition to Lender's:consent to the loan assumption.: Lender may also require the transferee to
-sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep. all-the ; promises and. agreements. made in the Note and in this Security Instrument.
Borrower will continug to be-obligated under, the Note and this Security Instrument unless Lender
-releases Borrower inwriting. ) :
. o0l Lender exercises_the option to require immediate payment in full, Lender shail give
- Borrower notice of ‘aceeleration: The notice shall provide a period of not less than 30 days from
;21 the: date the notice is'délivered .or mailed:-within which Borrower must pay all sums secured by

this Security Instrument: :If:Borrower fails to. pay these sums prior to the expiration of this period,

w1 Lender:may.invoke-any: ies permitted: by this;Security Instrument without further notice or
 demand on Borrower.. :

BY SIGNING BELOW, Borrower accepts éhd};axéréés»to'ﬁhé terms and covenants contained in pages 1

and 2 of this Adjustable Rate Rider.
: ;‘;:;;‘;,, ey e W
el [ Ay e o (seal
TONALD  R:~MC:CONATHY-" -« / ~Borrower

N Loy | (Seal)

TCOLLEEN MC CONATHY-~ =~ =+~ [ -Borrower

: Z-Borrower

- (Sea)
-Borrower

[Sign Original Only]
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" STATE OF OREGON: COUNTY OF KLAMATH : * ss.
Filed for record at request of - " Mountain Title Co the __ 26th day

of . April AD,19 95  a 11:41 o’clock _A& M., and duly recorded in Vol. M95 .
of .- Mortgages __onPage 10700

’ ’ o , R )],75 Bernetha G. bsct:%;n‘ticlerk
FEE 45.00 Yo A
, 2 2




