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TY\T (Lbbwé y;\z\ ' MORTGAGE

THIS: MORTGAGE S DATED APR|L~»27,V 1995, between John N Brooks, whose address Is 3920 Monrovia Dr,
Klamath Falls, OR 97603 (referred to below as "Grantor"); and South Vailey State Bank, whose address is 5215
South Sixth Street Klamath Falls, OR 97603 (referred to’ below as "Lender“)

GRANT OF MORTGAGE. :For valuable cons.deratlon, Gran!or morlgages and conveys to Lender all of Grantor’s right, title, and interest in and to
the following describad:real: property, together.with all.existing, or subsequently erected or. affixed buildings, improvements and fixtures; gll easements,
rights of way, and appurtenances; all water, waler rights, walercoursés and ditch rights (inc!udmg stock In utilities with ditch or irigation righis); and all
other rights,-royalties, and profils relating to the real property,: includmg without |lmllahon all m!nerals ofl, gas, geothermal and similar matters, o cated

in K!amath (:ounty, State of Oregon (the "Real Property )

Lot 4:in Block 2 of TRACT' 1044 WEMBLY PARK according fo the officlal plat thereof on file in the
ofiice.of the County Clerk of Kiamath. County, Oregon
The Real Property or its address is. commonly known as 5302 Mazama Dr, Klamath Falls, OR 97603.

Grantor: pressnﬂy eslgns lo Lender: -all of: Granlor’s right mle. and. rnteresl in. and to all leases of the Property. and all Renis from the Property.
addition, Grantor grants to Lender a Uniform Commerciat Coda security interest in the Personal Property and Rents.

DEFINITIONS. : The following words shall have:the following meanings whan used in this Mortgage. : Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms In tho, Untform Commerclal Code Al references to dollar amaunts shau mean amounts in lawful money of
tha Umled S!e!as of Amarica.

Borr?:er. The word "Borrower' means each and avery person o enhly slgnlng the Note. lncludmg without limitation John N Brooks and Lori
- -Brool 3

i Exlsilng ! Ldebledness. The words “Exlstln Al _deb!edness mean rhe Indebledness descnbed be-ow in the Existing Indebtedness section of this
" Morigege B »

E Grantor. The word: "Grenlor' means any.and:all’ persons ano enhbes execuhng !hls Mongage, inoludmg without limitation all Granlors named
above. The Grantor.is the.morlgagor under tiis Morigage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
Morlgags only to grant and convey that Grantor’s interest in'the Real Properly and fo’'grant a security interest in Grantor’s interest in the Rents and
Personal Proper‘ly to Lendsr and Is not persone.lly liable under the Note except as othérwise provided by contract or law.

Guaramor. Tha, word "Guaranlor" meens and lncludes wlthout lim\lation each’ and all of the guarantors. sureties, and accommodation parties in
conneolron with lhe Indebledness g

Improvemen!s. Tne word "lmprovemenis"'means and Includos wrlhoul Umilauon all existing and future improvements, fixtures, buildings,
struciures; mobile:homes affixad on the Real Froperty, facilities; additions, replacements and other construction on the Real Property.

indebledness.  The word "Indebtedness” means:all:principal and:interest payable under the Note and any amounts expended or advanced by
Lender:to dischargs:obligations:of Grantor:or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, togethar with
interest,.on such amounts as, provldeo In lhls Morlgage

Lender. Tne wi d_‘Lender" means. outh Valley Stats Ban)r its-successors and assigns.. -The Lender is the morigagee under this Morigage.

Morl ha word "Mortgage " means this Morlgage' beiwaen Gren!or ‘and Lender. and includes without limitation al! assignments and security
lnterast provlslons releﬁng ‘to-the Parsonal:Property and Rents..

Note. The word "Note" means the ‘promissory ole’ o, credlt agreemenl 'dated April 27, 1995 in the original principal amount of
$75,000.00 from Bomower to Landsr, together with all renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory riote or: ‘agreemant.- The metunry dele of lhe Note is September 1; 1995. The rate of interest on the Note is subject
to Indexing. ad;usiment renewel or renagoliatio :

Personal Property “The words. "Personal Propert)f' mean all equtpment fixtures,. and. o!her articles’ ‘of parsonal property now or hereafter owned
by-Grantor, and .now or hereafter attached or.affixed to the Real Proparty;. toge\her with all accessions, parts, and additions to, afl replacements of,
and. all substitutions for, any of such property. and toge\her wllh al proceeds (lncludmg wrthoul limilation all insurance proceeds and refunds of
premiums) from any sale or other disposition.of the Property. .-

Property The word "Properly™ means collechvely the Fleel Propeny and the Personel Property
Reol Property The words, “Real Property‘ mean: the property. interests and nghts descnbed above in the "Granl of Mortgage™ section.

Related Documents. The words "Related ‘Documents™ mean and include without fimitation ail promissory noles, credit agreements, loan
agreements envrronmenlal agreemenls. guaranties, seclrity ‘agresments, morlgages; deads of trust, and all other instruments, agreements and
documents whelher now-or hereaﬂ is‘ Vng. ted in conneclion with the: lndebledness

Rents. The word "Renls" means all presenl and iulure rents. revenues. lnoome. rssues, royaltles. profits, and other bensﬁts derived from the
Property . ; B . .

THIS MORTGAGE, INCLUDING THE ASSlGNMENT OF, R,NTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN-TO SECURE . (1) PAYMENT. QF THE .INDEBTEDNESS AND. {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UXDER THIS
MORTGAGE AND THE RELATED DOCUMENTS.  THIS MORTGAGE IS GIVEN AND ACCEPYED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or “anti-deficiency” law, or any other law which
may prevenr Lender from bringing any action' against Grantor, including a claim for deficiency %o the extent Lender is otherwise entitied to a claim for
deﬂmency. bafore or aﬂer Lender’s commencement or complellon of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR’S REPRESENTATIONS AND WARRA."TlES. .Grantor-warrants that: (a) this Morigage is executed at Borrowar's requast and not at the
request.of Lender; (b) Grantor has the full power, and right to enter Into'this Morigage and 1o hypothecale the Property; (¢) Grantor has sstablished
adequate means ol oblaining from Borrower on a continuing basis Information about Borrower’s financial condition; and (d) Lender has made no
represenlallon to Grantor about Borrower (lncludlng withoul limitation the craditworthiness of Borrower).

PAYMENT AND PERFORMANCE Excepl as olherwlse provided in this Mongage, Bomower shall pay to Lender all Indebledness secured by this
Modgage es i becomes due. and Borrower and Grantor shall slnchy pedorm ell !heir respective obligations under this Morigage.

X POSSESSION AND MAINTENANCP_ OF THE PROPERTY. Grantor and Borrower egree lhat Grenior‘s possassron and use of the Property shall be
‘governed by the followlng provisions:

oséess!on and Use. Until In default, Grantor may remain in- p 03 on and control of and operate and n:anage the Property and coliect the
“Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING




.  te MRaln - ntor on and promptly perform all repalirs, replacoments, and maintenance

_necessary to p its val T e T

zidoug Substances. The ferms:"hazardous wasts,” "hazarde

-+ Morigage, shall have the sams meanings as set forth’ In the Comprehansive Environmental Responss, Compensation, and Liability Act of 1980, as

... amended, 42 U.S.C. Section 9501, et saq. ("CERCLA", the Superiund Amendments and Reautherization Act of 1986, Pub. L. No. 99-493

1, .CSARA"), the Hazardous Materials Transportation Act, 49-U.S.C. Section 1801, el seq., the Resource Conservation and Recovery Act, 43 US.C.
. Section 6901, et'seq., or other applicable” stale”or Federal-laws, rules, or ragulations adoptad pursuant to any of the foregoing. The lerms
" “hazardous wasls® and "hazardous substance™ shall also d petroleum by—products or any fraction thersof
.- and asbestos. ,Granxorlrepresantsﬂaqd warrants to Lend. i

us stbstance,” "disposal,” eleass,” and “hreatened releass.” as usad in this

. use, generation, manufeclure, storags, trez

- under, or about the Property;. (b) Grantor has’ C ) N

acknowledgsd by Lender in writing, () any use, gensration, manufacture, storage, treatment, disposal, release, or threatened releass of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatsned litigation or claims of any kind by
any person relating to such matters; and- (c) Except as previously disclosad lo and acknowladged by Lender in wiiting, (i) nelther Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of, or releass any
hazardous waste or substance ‘on, under. or about the Property and * (if) any such aclivity shall bs conducted in compliance with all applicable
fedaral, state, and local laws, regulations and cordinances, including without limitation thoss laws, regulations, and ordinances described above,
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may
dsem appropriate to dalermine compliance of the Property with this saction of the Mortgage. Any inspections or tests made by Lender shal be for
Lender’s purposes only and shall not be construed 1o create any responsibility or liability on the part of Lender to Grantor or to any other person.
The representations and warranties’ contalned herein are based on Granlor's due diligence in investigating the Property for hazardous wasle.
Grantos. hereby - (a) releasss and walves any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs undi g i i it
damagses, penalties, ;
or as a consaquence of any usa, gensralion,

‘of interest in the Property,

Including the obligation to indemnify, shal survive the payment of the Indsbledness and the satisfacton and raconveyance of the lisn of this
-Morlgage and shall not be affoctsd by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

,Hu!#énée, Waste. Grantor shéu’nrgt,béqsé. conduct or parmit any nuisance hor commit, permi, or suffer any stripping of or waste on or 10 the
Properly or any porfion of the Property. Without fimiting the ganarality of the foregoing, Grantor will not removs, or grant to any other party the
right gofemove, any,timber.jmipera!s (including oil and gas), soil, gravel or rock products without the prior written consant of Lender.

Remioval of Improvements, Grahtor shali not demolish or ramov any Improvements from the Real Property without the prior written consent of
‘Lendsr. As a condition to the removal of any Improvemenis; Lender may require Grantor to make arrangsments salisfactory to Lender to replace
.vst_{qhvlmproveumems‘r with lmp;qvgmqn@ of at_»lsas}lr equal vaius.

Lender's Right to Enter. Lender and its agents:and represantalives may enter upon the Rea! Property at all reasonable times to attend to
Lender’s interasts and to inspect tha Property ior purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compllance with.Governmental Requirements. ‘Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafter in
eifect, of all: governmental autherities: applicable to the use or Gocupancy of the Property. . Granlor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or & surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect, Grantor agrees neither te ahandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
sel Iqﬂh above in'this seclion, which ffom !ha character and use of the Property are reasonably necessary 1o protect and presesve the Property.

DUE CN SALE — CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums sacured by this Morigage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, tito or inlerest therein; whether legal, beneficial or equitable; whather voluntary or
involuntary; Whather by outright sale; deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years,-lsase-option conlract, or by sale, assignment, or transfer of any bensficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any.Grantor is a corporation, parinership or limitect ability company, transfer also
includes any change In ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. ‘Ths following provisions relating to the taxes and lisns on the Property are a part ot this Morigage.

- -Payment.  Granior shall pay when due (and in ali events prior to delinquency) all taxes, payroli taxes; special taxes, assessments, water charges
and:sewer service charges lovied against or on account of the Property; and shall pay when due all claims for work done on or 1or services
- fenderad or. material furnished to the Property. ‘Grantor shall maintain the Property free of all liens having priority over or equal 1o the Interest of
Lender‘undar this Morigags, oxcep! for tha lien of taxes ‘and assessments not duse, except for the Existing Indeblednes: afemed 1o below, and
except as-olherwisa provided in tha following paragraph.. -~ -..

Right To Contest. Grantor may withhold payment of any lax, assessmant, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender’s interast in the Property is nol jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
:"(15) days afler ths fien arises.cr, if a lisnis filad, within fiftesn (15) days after Grantor has notice of ths filing, secure the discharge of the fien, or if
- requasled by Lendsr, deposit with Lender cash or a sufficient corporate surety bond or other securily

to discharge the lien plus any costs and atiornays®
.- any conlest, Grantor ¢ i

.. Evidence of Payment. Granlor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shall
~* - authorize’ the ‘appropriate’ governmantal: oticlal fo deliver 10 Lender at ‘any time a writlen statement of the taxes and assessments against the
.‘PI'ODSﬂy.;_ B A R L TR S R AR R e X Wb el Ty S
-Notice of Construction.: Grantor shall notify.Lender at loast fifteen (15) days bsfore any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lign, matzrialmen’s lien, or other lien couid be asserted on account of the work, services,
- . or materials and the cost excesds $1,000.00. Grantor will upon-request of Lender furnish o Lender advance assurances satisfactory {o Lender
...z 3hat Grantor can and will pay the cost of such improvements.” ~ " - T .
ROPERTY DAMAGE INSURANCE. Ths following provisions relating to :lnsuring the Prppe;iy area part of this Mortgags.

‘Maintenance of !nsurance. Grantor shall procure ard maintain policles of fire Insurance with slandard extended coverage enc~s»mer!s on a
-replacerent basis for tha full Insurable value covering all Improvements on the Real Praperty in an amount sutficlent 1o avoid ap
‘coinsurance clause, and with a standard mortgagee clause in favor of Lendsr. . Policies shall be written b
form.as may be raasanably acceptable lo Lender. ver to Lender certificates of coverage from each insurer containing a
‘stipulalion that coverage will not be cancellod or diminished without a minimum of ton (10) days’ prior wriltan, notice to Lender and not conlaining
any disclalmer of the Insurer's lia ve such nolice. Each Insurance policy also shall Include an endorsemant providing that
r / ny way by any act, omisslon or default of Grantor or any other person. Should the Real
‘Proparty ‘at any ime bacome located In an area d Y the Director of tha Faederal Emergency Management Agency as a spacial flood
hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance, to the extent such insurance is requirecd by Lender and is or
becomes availabls, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available,
. whicheverisless.. . ... ., . : .
Application of Proceeds. Granlor shall promplly nolify Lender ‘of any loss or damage 1o the Property if the estimated cost of repsir or
replacement exceeds $500.00. Lender may make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. '“'hether or not
Lendar’s sscurity is impaired, Lender may, at its olsction, apply the proceeds 1o the reduction of the Indebtedne o5, payment of any lisn affecting
Propedty, or.the restoration and repair of the Property. I Lender elects 1o apply the proceeds to restoration and repair, Granlor shall repair or
shall, u i

L | e Property
shall be used first to pay any amount owing to Lender under this Morlgage, . and the remainder, i any, shall be
—applied {a the principal balance of the Indsbtedness. If Lender holds any proceeds after paymant in tull of the Indebledness, such proceeds shalf

. “bepald to Grantor. :




> of, and. pass o, the purchaser of the Property covered by this
'provrsians ef this Modgags. orat any fcredosure saig of such Property. ’

Cr)mpllance wlth Exls!lng Indebtedness. Duﬁng the period in which @ny Existing Indebladness ‘described below is in effect, cc.-‘.;;‘:swe wﬂh tha
Insurance provis{one contamed In the Instrument evidendng such Exrs(.ng Indebtedness shall ‘constitute compliance wiih the insurance provisions

EXPENDITURES BY LENDER. i Grantor to compty wr!h any provrslon of this Mortgage, lncludmg any ouiigation to maintain Existing Indebledness
in good standing as required below, or if any aclion or proceeding is commenced that would materially alfect Lender’s interests in the Property, Lender
on Grantor’s behalf may; but shall not be requirad to, take any action that Lendér deems appropriate.”Any amount that Lender: expends in so doing will
bear interest at the'rate charged undér the Notae trom the date incurred 6r paid by Lender 1o the date of repayment by Grantor. Al such expsnses, at
Lender's dption, will' ‘(a) be payable on- ‘demand, {b) be added fo tha balance of the Nole-and be apportionsd among and be payable “vith any
installment paymenis io'becoms due during either (i) the'term of any applicable Insurance policy or (i) the remaining term of the Nols, or {c) be
treated as aballbon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any ramedis to which Lender may be entitied on account of tha default.
Any such aclion by.Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating lo ownership of the Property are a part of this Morlgags.

Title. Grantor warrants that: - (a) Grantor holds good and marketabls title of record to the Propertly in fee simple, fres and clear of &fl iens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title inswrance

policy, tills report, or final litle opinion issued in favor.of, and accspled by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and aulhonly to execute and deliver this Mortgage to Lendar.

Delense of Tlue. Sub]ect to the excaption in the paragraph abova, Grantor warrants and will forever defend ue title to the Properly against the
lawfui clalms of all persons.. In-the event any action or procesding is commenced that questions Grantor’s tile or the interest of Lendar undsr this
Mortgage, Grantor shall- defend the aclion at Grantor's axpense Grantor may be the nominal parly in such proceeding, but Lender shak be
entitled to participats in the procesding and to be _represented in the proceeding by counsel of Lender’s own choice, and Grantor will dsliver, or
cause lo'be delivered, to Lender such ms!ruments es Lender may request from time to time to permit such participation.

COmpllunce with ans. Grantor wen'ants that ‘the’ Property and Grantor's usa of the Property complies with ail existing applicable laws,
ordmances, and regulatxons of governmental authonhes

EXISTING INDEBTEDNESS. The fol!owmg provislons concerning exrstmg indebladness (the "Existing indebtedness”) are a part of this Morigags.

Exlstlng Lien. The lien of this Mortgage securing the Indebiedness may be secondary and in*~Jor. Grantor expressly covenanls and agrees ic
pay, or see to the payment of, the Existing Indebledness and to prevent any default on such indebledness, any default under the instruments
evidencing such indebtedness, or any default undar any security documants for such indebtedness.

Default. I the payment of any installment of principal or any interest on the Existing indebledness is not made within the ime required by the nole
evidencing such indebledness, or should-a’défauft occur under the -instrument - securing ‘such indebtedness and not be cured during any
applicable grace period therein, then, at the op!ion or tender, tha Indebtedness ‘secured by this Morigage shall become immediately due and
payable, and this Morigage shall bs in defaull. -

No Modification. Grantor shall not enlar into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Morlgage by which that agreement is modified; amended, extended, or renawad without the prior written consant of Lender.
Grantor shall neiiher requast nor accepl any future advances under any such security agreement without the prior written consent of Lender. -

CONDEMNATION. -Tha. followmg provisions rekatmg to condemnauon of the Property are a part of this Mortgagse.

Appllcat!on of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchass
in lisu of condemnation, Lendsr may at its elsction require that all or any porfion of the net proceeds of ths award be applied to the Indeblsdness
er-the repair or restoration of the Properly. The net procesds of the award shall mean the award after payment of afl reasonable cosls, expenses,
and attorneys’ fees incurred by Lender in conne ction wh the condamnation.

Proceedings. . If any proceeding in condemnation is filed, Grantor shc” romplly notity Lender in wrmng, and Grantor shall prompﬂy take such

sleps as may be necessary lo defend the aclion and oblain the award. Grantor may be the nominal parly in such proceeding, but Lender shali be

entitled to participate in the proceeding and to be represented in the procsading by coiinsel of its own choice, ana Grantor will deliver or cause to
‘ be delrvered to Lender such lnslrumenls as may be requested by it from hme to bme to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to governmental taxes, fees
and charges area part of this Morigage: .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor ‘shall execute such documents in addition to this Morlgage and lake
whatever other actlon Is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for ell
taxes, as described below, togsther with all expensss incurred in recording, perfecting or continuing this Morigage, including without limitation alf
taxes, fees, documentary stamps, and other chargas for recording or registering this Mortgage.

Taxes.” The following shall constitute taxes 1o which this section appliss: (a) & specific fax upon this type of Morlgage or upon ali or any part of
the Indsbledness secured by this Mortgage; .(b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Morlgags; (c) a tax on this type of Mortgage chargeable against the Lender or the holder. of the Note;
and (d) a specific tax.on all or any portion of the Indeblednass or on payments of principal and inlerest made by Borrower.

Subseguent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effacl as an Event of Default (as dsfined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unlass-Grantor either - (a) pays tha-tax before it becomes delinquent, or . (b)-contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or-other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENT S The fonowmg provrsrons relahng 1o this Mortgage as a security agreement are a part of this
Morigage.

Secumy Agreement. This instrument shall constitute a secunty agreamant 1o the extent any of the Proparty constitules fixtures or other personal
propedy. and Lender shall have all of the rights of a secured party under the Uniform Commerclal Coda as amended from time {o time.

Security Interest. Upon request by Lender, Grantor’ shall execute financing statements and take whatever other action is requesled by Lender fo
perfect and continuz Lender's security interoct in the Rante end Porscne! Property. In additicn to recording this chgagn in the real property
records; Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this
Morlgage as a financing stalement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a. manner and at a pi«ce reasonably convenient to Grantor and Lender and make it
available to Lenderwithin three (3) days afler recsipt of written demand from Lender. - :

Addresses. The maifing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest
granted by this Modgaga may be obtalnad (each as required by the Uniform Commercial Code), ara &s slalad on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pm\ﬂsions refaling to further assurances and attornay-in-fact are a psnt of this
Morigage.
Further Assurances. Atany bma. and from time to time, upon request of Lender, Grantor wili make, executs and deliver, or will cause to be
made, exsculad or delivered, to Lendsr or io Lender's designes, and when requested by Lender, cause to ba filed, recorded, refiled, or
rerecordad, as the casa may be, at such limes and in such offices and places as Lendar may deem approepriate, any and alt such morlgages,
deads of trust, sacurity deeds, securily agresmants, financing slatsments, continuation statemants, instruments of further assurance, cerificales,
and other documants as may, in the sole oplrion of Lendar, be necessary or dssirabls in order to effectuate, complete, perfect, continue, or
praserve (a) ths cbligations of Grantor and Borrawer under the Note, this Mortgage, and the Related Documents, and (b) the fiens and securily
interests craated by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to
the contrary by Lender in wnang, Grantor shaﬂ relmburse Lender for ell costs ﬂnd axpemes incwrred in connection with the matters referred o in
~this paragraph.
Attorngy-In-Facl. W Grantor fmls to do any of !he things referred lo in lha precedmg paragra,ph. Lender may do so for and in the nams of
Grantor and at Granior's expanse. ' For such purposes,; Grantor hereby frrevocably appoints Lender as Grantor’s attorney-in-fact for tha purpose
. of making, executing, delivering, filing, recording, and doing alt: blher lh.'ngs as may be necessary or desirable, in Lender's sole opinion, to
.eccamplish the matters referred to in the preceding paragraph :

Fu..L PERFORMANCE. f Borrower pays all the indebledness when due, and otherwrse performs all the obligations rmposed upon Granlor under this
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Ma‘tgege. Lender sha.ll execute end delrver to Grantor'e suttab!e satrsfac!lon ot thls hModgage and suxtabta sratemenrs of temunar:oa of any financing
stalemant on Ee evidencing Lendar's secusily Intersst In the Rents and *he Personat Propeﬁy Grentor wrtl pay, if permitied by spprlm.bh taw, any
reasonabls % fob a5 delermingd by Lender from time to ttme

DEFAILT. Eech ot the lo&wmg at the opﬁon o Lender, ‘shall constrtute en event ot detautt ("Event ot Deteult‘) under this Morigage:
Del‘eutton lndebtedness. Farlue of Borrower to make any payment when due on the Indebtedness.

Detautt oa Other Payments. Faiture of Grantor within the fime requrred by this’ Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to eftect discharge ofanylien. .

Compllance Defaull. Failure to comply with any other tarm, cbligation, covenant or condrtzon contained in this Morigage, the Note orin any of the
Raglatad Documents. if such a failure is curable and if Grantor or Borrower has not baen given a notica of a breach of the same provision of this
Morisage within tha preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after

" Lender sands written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fflsen (15) days, immadialsly initiates sleps sutficlent to cure the failura and thereafter continues and complstes all reasonable and necessary
sisps sufficient to produce compliance as soon as reasonably practical. .

Detauit In Favor of Third Parlies.” Should Borrower or any Grantor default under any loan, extension of credit, security agresment, purchase or
salss agreemsnt, or any other agreement, in favor_of any other creditor; or person that-may malerially affect any of Borrower’s property or
Bomower's or any Grenlor’s ability to repay the Loars or perform therr respectrve obligahons under thrs Morigage. or any of the Related
Documents. - .

False Statements. Any warranty. representatlon or stalement made or fumrshed to Lender. by or on behalf of Grantor or Borrower under this
Mortgage, {hs Nots or the Related Documents rs false or mrsleadmg in'any material respect, either now or at the time made or furnished.

Death or lnsolvency. The death of Grantor or. Borrower, the |nsotvency of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower’s properly, any assignment for the benefit of creditors, any type of creditor workout, or the commeancement of any proceeding
under any bankruplcy or insolvency laws by or against Grantor or Borrower.

. Foreclosure, Fon’ellure, elc.- Commancement of forecipsure or forfeiture proceedil ngs. whether by judicial proceeding, self-help, repossession or
any other method, by any credilor of Grantor or by any governmental agency against any of the Property However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure
proceedmg provrded that Grantor gives Lender written nolice of such c!arm and furnishes reserves or a surety bond for the claim sabsfactory to

Breach ot Other Agreemenl. Any breach by Gre—rtor or Borrower under the- terms of-any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including. without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or laler...

Existing Indebtedness.” A’ default shall ‘occur under any Existing lndebtedness or under any instrument on the Properly securing any Existing
.Indebledness, or commencament of any suit or other action to forecioss any existing lren on the Property.

‘Events Atfecting Guarantor. Any of the precedlng evenls occurs with respect fo any Guarantor of any of the Indebtedness or such Guarantor
diss or becomes incompetent.- Lender, at'its option, may, but shall not ba required to, permit the Guarantor’s estate to assume unconditionally the
'obhgatlons arising under the guaranty in @ manner satisfactory to Leihder, and, in doing so, cure the Event of Default.

s tnsecurlty Lender In good faith desms itself insecure.

RIGHI'S AND' REMEDIES ‘ON DEFAULT. Upon the oecurrenoe ot any Evenl ot Delault and at any time thereafler, Lender, at its option, may exercise
any one or more of the tollowrng rights and remecf ln eddrtlon to any other rights or remedies provided by law:

Accelerate Indebtedress. Lender shall heve the nght atits optlon without notrce to Borrower to declare the entire Indebtedness immeadiately due
and payable, including any prepaymsnt penalty which Borrower would be required lo pay.

-UCC Remedlas. -With respect to all or any parl of the Personel Property. Lender shall have all the nghts and remedies of a sacured party under
Ahe Uniform Commercial Code.

iCollect Rents. - Lender shali have the nght wrthout notice to Grantor or Borrower, {o take poseessron of the Property and collect the Rents,
‘Incliiding amounts past due and unpald, and apply the net procesds, over and above Lender’s costs, against the Indebtedness. In furtherance of

;- this right;.Lender-may require any tenant or other user of the Properly tc make payments of rent.or use fses directly to Lender. If the Renis are
.collectsd by Lender, then Grantor imevocably designaltes Lender as Granior's attorney-in-fact to endorse instruments received in payment thereof
‘in the name of Grantor and to negotiate the sams and collect the proceeds.’ Payments by tenants or othsr users to'Lender in response to Lender’s
“demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
‘exercise its rights under this subparagraph either In person, by agent, or through a receiver.

Appotnt Recelver. Lender shalt have'the right to_have a receiver appointed to take possession of all or any part of the Property, with the power to
‘protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Properly and apply the
;proceeds ovei’and above the cost:of the’ recervershrp, ‘against the indebtedness. ™ The receiver may serva without bond if permitled by law.
‘Lender's: right to the appointment of ‘& réceiver-shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a
substantral emount Employment by Lender- shall not drsqualrly a person from servrng as a recsiver.

| decres foredosmg Grentor's rnterest m all o any pert of the Property.
Lender may foreclose’ Grantor‘s rnterest in ali or in any part of the Personal Property or the Real

Deﬂclency Judgment I permrtted by epplrcable law, Lender mey obtarn a Judgment for any deﬁcrency remaining in the Indebledness due to
) Lender aﬂer apphcatron of all: amounts recerve from the exercrse of the nghts provrded in this section. :

Tenancy at $utterance.,, If-Grantor: remains .in possessron ot the Property after- the Property is sold as provrded ahove or Lender otherwise
becomes eniilled 1o possassion of the Property. upon, default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
:ihe:Property and shall, al Lender’s option, either. (a) pay a reasonable rental for the use of the Property, or (b) vacals ths Property immediately
,upon. the d, mand ol Lender

:Other Remedles. Lender shall lrave all olher nghts and remedm provrded in this Morigage or the Notg or available at law or in equily.

“Sale’ of the Pioperty.” To the extent permitted by applicable taw;’ Grantor- or Borrower hereby waive any and all right to have the property
“marshalled: “In exercising its rights and remediss, Lerider shall be fréa to sell all or any part of the Property together or separately, in one sale or by
- - Separala sales,. Lender shall be.entitled to bid at any public sale on all or any portion of the. Property.

Notice of. Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
.o which eny private sale or other inlended. disposition of the, Personat Property ls to be made Reasonable notice shall mean notice given at laast
- den.(10). days before the time ot the'sale or, dlsposrtron .

“““Walver; Electlon of Remedies. “A walvér by any paity of a breach ot a provrsron ot thrs Mortgage shall not constituts a waiver of or prejudice the

““party’s rights otherwise to demand ‘strict complranoe with that provision or any other provision. Election by Lender fo pursue any remedy shall not

. ‘exclude pursuit of any olhier remedy, and an election to make expendilures o take action to parform an cbligation of Grantor or Borrower under

RS %tnrlsnMortgage atter lallure of Granlor or Borrower to perform shall not arect Lender's rlght o declare a detautt and exercise its remadias under this
ortgage: :

Atto eys Fees, Expenses. lt Lender Inshtutes eny suit or actron to entorce any of the terms of this Mortgage, Lender shall be entitied to recover
‘such sum- as-the court'may adjudge‘ reasonable as attorneys' fees at trial and on any appeal. Whethsr or not any court action is involved, all
“reasonabla expanses incurred by Lender that in Lender’s opinion are necsssary &l any fime for the prolection of ils interest or the enforcement of
‘its rights shall becoms a par‘t of the Indebtedness payable on demand and shall bear.Interest from the dats of ‘expenditure until repaid at the rate
“provided for in {he Note. “Expenses covered by this'paragraph include, without fimilation,:however subject fo any limits under applicable law,

‘Lender's attorneys’ fées and- Lender's lagal expenses whether or not-there'is ‘a lawsult, Including attorneys’ fees for bankrupley proceedings
:(including efforts 1o modify or vacate any. automatic stay.or injunction), appeals and any anticipated post-judgment collection services, the cost of
-searching records, oblaining litle. reports: (including foreclosure repcr‘ls), surveyors' reports, and appraisal fees, and tille insurance, to tha exent

permrtted by applicable law Borrower also will pay any court costs rn addrlron to all other sums provided by law.

OTICES TO GRANTOR AND OTHER PARTIES Any notica under th.rs Moﬂgage, includmg withott limitation any notice of default and any ‘natice of
‘sala'to’ Grentor, §hall be in writing and shall be efiective when actually delivered, or when deposiled with a nationally recognized overnight courier, or, if
“malled; shall be dsemed effective when deposited in the United'Slates mail first ‘class, regislered mall, postage prepard directed to the addresses
shown near the beginning of this Morigage. Any parly may change ils address for notices under this Morigage by giving formal writlen notice to the

+




vaznises -

9 ' NORTGAGE
LoanNo20s671 . 0 (Continued)

other parlies,wspecif'ylng that the pﬁtpose of fhe‘ nbtica Is !6 chahgs the parly’s address. Al copies of nofices of foreclosure from the holder of any lien
which has priority over this Mortgage shall be sent 1o Lender's address, as shown naar the beginning of this Morigage. For notice purposes, Grantor
agress to keep Lender informed at all times of Granlor’s current address.

MISCELLANEOUS PROVISIONS. ‘The following miscetiansous provisions are a part of this Morigage:
Amendments. This Mortgage, togethsr with any Related Documents, constitulas the entire underslanding and agresment of tha parties as to the

malters set forth In this Mortgage. No alleration of or amendment {o this Morigage shall bs effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment. :

Applicable Law. This Morlgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shali be
govemned by and construed in accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the inferest or estate created by this Mortgage with any other interest or eslate in the Property at any time
hsid by or for the benefit of Lender in any capacily, without tha written consent of Lander,

Bultiple Pasties. All obfigations of Grantor and Borrower under this Morigage shall be joint and several, and alf references to Grantor shall mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each cf the persons signing below
Is responsible for all obligations in this Morlgage.

Severability. If a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified to be within the limits of enfarceability or validity; howasver, if the offending provision cannot be
$0 modified, it shall be stricken and alf other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure 1o the benafit of the parties, thair Successors and assigns. If ownership of the Property becomes vesled in a person other than Grantor,
Lender, without nolice {o Grantor, may deal with Grantor's Successors with reference to this gage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liabiiity under the indebtedness. ’

Walver of Homestead Exerptlon. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as lo all Indebtedness secured by this Morigage.

Walvers and

y of Lender’s rights or any of Grantor or Borrower’s obligations as to any future
ender is required in this Mortgage, the granting of such consent by Lender in any instance shall not
uentinstances whers such consent is raquired.

OR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

X . =S o
STATE OF @W ) S : ORFFxcm_ SEAL
= L RE
UM )88 aBLC or:
COUNTY OF y ) ™ N KO,
T v ] iy . Nov,

On this day before me, the undersigned Nolary Public, personally appeared John N Brooks, 1o me known {o be ths individual described in and who
exacuted the Morlgage, and acknowledged that he or she signed the Morlgage as his or her frea and voluntary act and deed, for the uses and

purpesss therein mentioned. -
=y
19 Q\/ .

Given urder'my hand and bifjcial seal thig  , X 7% dayof __ (i > e
By. oy Aj,’( B—?%ﬁ Wﬁ( : Reslding arl 7/«/44’1/(/%/ %" mﬂﬂ/
Eolarycl%l!c In and for the State _E}:f @) 656’0” My commisslon expires _ // / / é/ 95

" LASERPRO,Reg.U.S, Pat. & .M. 011, \_/e-'. 3.19(c) 1895 CFi ProServices, Inc. Allrightsreserved. [OH-GOS'BROOKSSS.LN R5.OVL]

a

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title co” .- the 27th day
of April AD,19.95" ‘at"3:41 .. o'clock P M., and duly recorded in Vol.__ M95 _ ,
o . of_____ Mortgages o Page 10884 -~
] : R L S Bernetha G. Letsch, County Clerk
FEE- . $30.00 » R By KRt telise SV Udids pratics .
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