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THIS DEED OF TRUST i madethi

sorwban. SIDNEY C. AND.

7

as Grantor,

hoce addressis _ 4044 SHASTA WAY, KLAMATH FALLS, OR 97603
and _ ASPEN TITLE & BécROW TNG. e o '
whose addressis 525 MAIN STREET, KLAMATH FALLS, OR 97601

and. SEATTLEFIRST NATIONAL BANK..a national banking association . as Beneficiary, whose addressis
5 0. BOX 3828, SEATTLE, WASHINGTON 98124 ‘

; 1. GranﬁngClﬁuseGran , mevocablygrants, bargams.sellsand @o;ﬁVeys’ to Trustee in trust, with power of sale, all Grantor's
“estate, Tight, title, interest, claim and demand, now ‘p\i.'né;d' or hereafter acquired, in and to the following:

) e properyfa KIAMATHC s Coumty, ORFGOR '
" described in Schedule A" attached hereto ;&;dgl‘ipcorpo;ated‘hgréin'by,‘this"r‘efex‘exice {the “'Property’’ which term shall include all or
any patt of the Property, any improveéments thereon and all the propq:_t_y_dmribed in this section 1). ~

S (b}, Al land lying in stréets and roads adjoining the Property, and all access rights and easements pertaining to the Property.

" [c) All the lﬁnds,,;tlepeznmts,;priv:iblég;é:s,,,reVgrs:ions;: remainders; irrigation and water rights and stock, oil and gas rights,
royalties, minerals and mineral rights, hereditaments and ‘appurtenances belonging or in any way pertaining to the Property.

{d) Al buildings, structures, improvements, fixtures and property pow of hereafter attached to or used in the operation of the
Property including, but not. limited to, ,ho;at)ing__agd”i_ncineraﬁng apparatus end equipment, boilers, engines, motors, dynamos,
generating equipment, computers, computer \otkstations and terminals, telephone and other communication systems, piping and
plumbing fixtures, ranges, cooking apparatus and mechanical kitchen equipment, refrigerators, cooling, ventilating, sprinkling and

-vacuum cleaning systems, fire extinguishing. apparatus, gas and electric fixtures, irrigation equipment, carpeting, underpadding,
verlrevatoxs.r'&s;cal_atoxs,‘parﬁﬁons. mantles, built-in mirrors, window shades, blinds, screens, storm sash, awnings. furnishings of public
spaces, halls and lobbies, and shrubbery and plants. All property mentioned in this subsection {d) shall be deemed part of the reaity and

ot severable wholly or in part without ‘material injury to the Property. |

. {e} . All rents, i._e.sues"ejidlproﬁts of the Property, all ‘existing and future leases of the Property (including extensions, renewals
and subleases), all agreements for use and oecupancy of the Property {all such leases and agreements whether written or oral are here-
after referred to as the “Leases"), and all ‘guaranties of lessees’ performance under the Leases, together with the immediate and continu-
ing right to collect and receive all of the rents, income, receipts, revenues, issues, profits and other income of any nature now or here-
includis ome of apy nature coming due during any redemption period) under the Leases or from or arising out of the

Property including i ditional rents, percentage rents, parking or common area maintenance contributions, tax and in-
surance contributions, i iqui ing default in any Lease, all proceeds payable under any policy of in-

. surance covering loss of r ! { ili by destruction or damage to the Property, all proceeds payableasa

i ofanop’non to purchas pperty, all proceeds derived from the termination or rejection of any Lease in

‘a bankruptcy or other insolvency procesding, and all proceeds from any rights and claims of any kind which Grantor may have against

" any lessee under the Leases or any. gcg}xg)a.fntsléf the Property (all of the above are hereafter collectively referred to as the *‘Rents”}. This
subsection {d} is subject to the right, power and authority given to the Beneficiary in the Loan Documents {as defined herein} to collect
and apply the Rents. = ' .0 o ol T oo - . .

_result of a lessee’s exel

{fi” All of Grantor's rights further to encumber said Property for debt except by such encumbrance which by its actual terms
and specifically expressed intent shall be and at all times remai subject and subordinate to (i) any and all tenancies in existence when

_such encumbrance becomes effective and (i) any tenancies thereafter created; Grantor hereby (i) representing as a special inducement

to Beneficiary to make this loan that as of the date hereof there are no encumbrances to secure debt juzdor to this Deed of Trust and
. (ii)povenapt_ingvth:at'vther’e are to be none as of the date when this Deed of Trust becomes of record, except in either case encumbrances
having the prior written approval of Beneficiary, and &ll Grantor's rightsto enter into any lcase or lease agreement which would create a
tenancy that is or may become subordinate in any respéct to ‘any mortgage or deed of trust other than this Deed of Trust.

o “2.. Securi tyAgreem nent. Thxs sis Deed ;of Trust shall constitute a security agreement under the Uniform Commercial Code between
.. Grantor as debtor and Beneficiary 85 seﬁme'd'pa‘rtg,‘_Grantbr ‘grants a security i iary i Property which is per-

gonal property and also ts & security interest in the following property now owned or hereafter acquired by Grantor (the Propesty.
as defined in section 1, and the property described in this section 2 are hereafter collectively referred to as the *Collateral’’):

o (a) Al furmturc, - s.hmgs, apphancm,machmery, veMé:les, equipment zﬁ:d all other property of any kind now or hereafter
located on the Property, used or intended to be used on the Property wherever actuzlly located, or purchased with the proceeds of the

Note (as defined herein), and all rights of Grantor as lessee of any property described in this section 2 and subsection 1{d} above.

SRS ). All compensahon,awams.giamags, nghts pf achon and prooeeds (including insurance proceeds and any interest on any of
.the foregoing) arising out of or relatingto a taking or damaging of the Property by reason of any public or private improvement, condem-

nation proceeding (including change of grade), fire, earthquake or other Casualty, injury or decrease in the value of the Property.

e oo} All returned premiums or other payments ca any insurance policies pertaining to the Property and sny refunds or rebates
of taxes or assessments on the Property. o

uTs w0 -{d)i-All plans, specifications, contracts, agreements and purchase qrdg:is pertaining or incidental to the design or construction of
i n the Property, Grantor's rights under any payment, performance, or other bond in connection with construction
the Property, and all construction materials, supplies, and equipment delivered to the Property or intended to be

:;used-in: connestion with the construction. of improyements on the Property wherever actually located.

e (e)Anoontzacts and  ecments. pertaini gto or affectmgthe Property including management, operating and frenchise

: (ﬂﬁuwmmltmemsoragreemmts.nowor hereaitermenstencewhxch will provide Gra-tor with proceeds to satisfy the
+:Note:and ﬁ;c:zight»to;receive_}he;pmoeeds due under ‘such commitments or ggrecments including refundable deposits and fees.

[ R

{g) All sdditions, sccessions, repiacements, substitutions, procesds and products of the Property described in this section 2 and
ofanyofthe?mputywhichkpusonalpmpeﬂy.
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- Z1¢"When and if Grantor and Beneficiary
- - “Findrcing Statément affecting property
- ‘these premises, thi

1i) by general law, or (iii) as to such part of the security i specific statutory con-
sequences now. or. hereafter enacted and specified in the Unifo rm: Cor election. Grantor and
i i i having to do with personal property shall never
eby stated -intention of the parties hereto, that
is the subject of this Deed of Trust and/or adapted

) N bb'ﬁg‘é‘t'-f&iis"s&u"' cured. This Deed of Trust is given for the purpose of securin ng the fauow;ng:
(2] Payment of the sum of FIFTY-, s"Iii’ﬁ“ﬁijﬁélﬁuﬁ”aﬁi:” HUNDRED SEVENTY-EIGHT AND 63/10 0
e e B R RN A DS A T e PREN ol R . - DOLLARS

(. 56,178.63_ . }with interest: thereon “sctording to’ the terms of a promissory note of even date herewith, payable to
Beneficiary or order and made by Grantor {the “Note" which term shall inciude all notes evidencing the indebtedness secured by this

Deed of Trust including all renewals, modifications or extensions thereof);

... . {b}. Payment of any further sums advanced or loaned by Beneficiary to Grantor, or any of its successors or assigns, if {1} the
Note or other writing evidencing the future advance or loan specifically states that it is secured by this Deed of Trust or {2) the advance,
including costs and expenses incurred by Beneficiary, is made purs: i i
tor evidencing, securing, i : 4

- quent to this Deed of Trust {this Déed of Trust, the Noté aad such other docurments, in .
are hereafter collectively referred 1o &5 the “"Loan Documents™) together with interest thereon at the rate set forth in the Note unless
othmvisespedﬁedinthelaanDoctinients‘of&g’réedtoinWﬁﬁn’g} : ’

“{c) Performance of each agreemént, term and condition set forth or incorporated by reference in the Loan Documents, including
without limitation the loan agreement or commitmentdated __ APRIL 18, 1995 and assignment
of leases and/or rents of even date herewith, which are incorporated herein by reference, or contained herein.

- GRANTOR REPRESENTS, WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

- 4.5 ?eiforﬁ;anéé of Obligations. Gratitor shall promptly and timely péy all sums due pursuant to the Loan Documents and strict-
Iy comply with ali the terms and conditions of the Loan Decuments. | T 1 |

. .5 Warranty of Title. Grantor has 'good and marketable title to an indefessible fee simple estate in the Property and good
marketable title to the personal pr - Collateral, subject to po liens, encumbrances, easements, assessments, security interest,
claims or defects of any kind except those listed in Schedile “A", Beneficiary’s title insurance policy or approved by Beneficiary in
writing jthe *'Exceptions’’} and real estate taxes for the current year. ions and the real estate taxes are not delinquent or in
defaylt, Grantor has the ri ] ity i i
the personal property or will warrant ang title to the !

Lien of this Deed of Trust and the security interest granted herein against any claims or demands.

.. 6. Prohibited Liens. Grantor shall 5ot permit_ any governmental of siatutory liens (including tax and mechanic's and
materialmen's liens) to be filed against the Propérty except for real estate taxes and assessments not yet due and liens permitted by the
Loan Documents or approved by Beneficiary in writing. "~ - o '

when due and shall not be

8. Maintenpance — No Waste. Grantor shall protect and preserve the Collateral and maintain it in good condition and repair.
Grantor shall do all acts and take all precautions which, from the character and use of the Collateral, are reasonable, proper or
necesszry. Grantor shall not commit or permit any waste of the Collateral.” - e
.- 9. Alterations, Removal and Demolition. Grantor shall not structurally alter, remove or demolish any building or improve-
ment on the Property without Beneficiary's prior written coasent. Grantor shall not remove any fixture or other item of property which

. Is part of the Collateral without Beneficiary‘s prior written consent unless the fixture or item of property is replaced by an article of
equal suitability owned by Granter free and clear of any lien or security interest. o )

;- . 16.. Completion, Repair and Restoration. Granter shall promptly complete or repair and restore in good workmanlike manner
-any - building or improvement an the Property which may be constructed or damaged or destroyed and shall pay all costs incurred
therefor. Pricr to commencement of any, cehstruction Gr&zi:gr:s’qaﬁ/'»s&bx}xﬁt the plans and specifications for Beneficiary's

furnish evidence of sufficient funds to complete the work.

11. Compliance with Laws. Grantor shail comply with all laws, ordinances, regulations, covenants, conditions, and restrictions
‘commi Tnit’ pon © concerning the Property in violation of any such laws, ordi-

:aﬁ'ecﬁngthe?ropcztyand;hannotcommz o

nances, regulations, covenants, conditions, and restrictions. < < .

_..12. Impairment of Collateral. Grantor ghall not, v.»vithbutheneﬁciary's thiot written consent, change the general nature of the
-occupancy of the Property, initiate, acguire of permit any change in‘gny public or private restrictions (including a zoning reclassifica-
" #ion] limiting the uses which may be made of the Property, or take of permit any action which would impair the Collateral or Bene-

fclary’s lien or security interest in'the Collateral, - >7o0 550 1 s S o - :

"7 "13. Inspection of Property. Benéficiaty and/or its representative may inspect the Property at reasonsble times after reasonsble
notice. :

" 14. Grantor's Defense of Collateral. ‘Grasitor shal} appear in ‘snd defend any &ction or proceeding which may affect the Col-

_ Isteral Gr the rights or powers of Beneficiary or Trustee. « | :

15. Beneficlary's Right to' Protect CoHatexa!Buwﬁczary msy commentce, appear in; and defend any action or proceeding
which may affect the Collateral or the rights or powers of Beneficiary or Trustee. Beneficiary may pay, purchase, contest or com-
‘ promise’sny encumbrance, e B o Tt he i mat s ICATY OF 2ruste A h .
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‘Rents as they

GBROL . o . i0957

15 316;:Repayment of Beneﬁciary’sxxpenditum. Grantor shall.pay wiithin 10 days after Written notice from Beneficiary &ll sums
expended by, Beneficiary and'all costsand expenses incurred'by. Beneficiary in teking eny sctions pursuant to the Loan Documents in-
cluding attorneys’ fees; accountants’ fees, appraisal and inspection fees, and the costs for title reports. Bxpenditures by Beneficiary shall
unﬁl»pmd;sha.u constitute sdvances made under this Deed of Trust and

Deed of Trust: If Grantor £ails to pay any such sxpenditares, costsand

the lién of this Deed of Trust, cummence a8 indepen-
eny undisbursed loan procecds to pay the expenditures.

‘bear interest from the date of such advance o7 expenditure at the rate of four percent {4.0%) per annum above the note rate in effectat”
- oy O itate advant : :

ypart thereof is sold, conveyed, tnmsferred encumbered, or full possessory rights
if a corporation) or a’vgenera,l'piattn‘ership interest in Grantor (if & partnership)

is:s0ld; convey ed OF without the prior-written' consent of the Beneficiary, then Beneficiary may declare all

sums secured by th rof- i ely: due-and pgyable.’ This provision ‘shall apply to each and every sale, transfer, con-

veyarice Or eﬁcﬁrpbranée’régard.\&ss of whether or'act Benieficiary has consented or waived its rights, whetber by action or nonaction, in
connection with any previous sale; transfery conveyance: or}encnnvxbxjancg,-fwhether one or more. -

insurance.

oz {a) - Grantor shall :maintain insurance on the Property with premiums prepaid providing replacement cost coverage and insur-
ing’ against loss by fire and such other risks ‘covered by extended coverage insurance, fiood, end such other perils and risks, including
earthquake, loss of rents and businessint i j i Loan Documents. Grantor shall also maintain comprehen-
sive general‘-public‘liability insurance.  All° 1 atisfactory to Beneficiary and in such amounts as re-
i payable clauses in favor of and in form satisfactory to Beneficiary. At least 30 dsys prior to the
n of any insurance policy, Grantor shall furnish Beneficiary with ‘written evidence of renewal or issuance of a

satisfactory replacement policy. 1 requested Grantor shall deliver copies of all policies to Beneficiary.

ot : {b) * In the event of foreclosure of this Deed of Trust all interest of Grantor in any insurance policies pertaining to the Coliateral
and ifi‘any claims against the policies and in any proceeds due under thie policies shall pass to Beneficiary.

{c) If under the terms of any Lease (as defined herein) the lessee is required to maintain insurance of the type required by the
Loan Documients and if the insufance i3 feintained for the ) ‘ ' 550 ' -ary. Beneficiary will accept such
solicies provided all of the reguirements of Beneficiary and the Loan : the lessee fails to maintain such
insufanice, Grantor'shatl | romptly obtain such policies as are required by the Loan Documents.

- 19, ‘Condemnation and lnst_xranee‘l’rpceeds. Grantor shall give immediate notice to Beneficiary of any condemnation pro-

Ceeding {including change“of"'g’radé],i’oyf‘ loss’ or damsage to the Collateral or any right therein. Grantor authorizes Beneficiary,

Beneficiary's cption, to make a claim for and to €nter into a compromise or settlement wi roceeds payatle as & result

of ‘condernnation, loss Q‘r{aatnég'e.fMITproicéed's ‘payable as'a Tesult of & condemnation, loss or damage shall be paid to Beneficiary.
& i )2 ts option; after deducting -its*expet ;cluding attorneys’ fees; - i

ay ‘Apply all'or partof th’e"prqceeds,,agai;js’t’ thie' sums ow ‘uiider the Loan D&cuments including the Note whether or nct *he
siiins afé actually dué or-the’ Collateral for the Note is itnpaire and without affecting the due ‘dates or amount of payments thereafter
due under the Note, or . . '
(o) Reléase il or any part of the picceeds to Grastof, oT ‘BENEFICIARY'
or any’ part’ of ‘thie’proceed: f@x’iépair‘aﬁd’r&stémtion of the Property on such conditions as
acluding’ evident suffic compiete the work, approval of the plans-and specifications and
: i€ course’ and restoration. e »

{a) If Beneficiary 50 eqitires Gantor ‘shall péy to Beneficiary monthly, together with and in addition to any peyments of
principal and/or interest due under the Note, a sum, 85 estimated by the Beneficiary, equal to, the ground rents, if any, the real estate

taxes and assessmentsnext due on'thé Property. ‘and the preriums next due on insurance policies required under the Loan Documents,
less all sums already paid thérefor;. yiided by the pur ber of months to'elapse before 2 months prior to the date when the ground rents,
real estate faxes, € meiits‘and insurancé premiums will become delinquent. The monthly r ) prin-
cipal and/or interest payments due shall e paid in a'single payment and applied by Beneficiary in i

teal estate taxes, ‘agsessments’ and insurance premiums, {2) expenditures méde pursuant to the Loan Docurments and interest thereon,
{3) interest on the Note, and (4} principal due on the Note. Grantor shall promptly deliver to Beneficiary all bills and notices pertaining
to the ground rents, taxes, assessments and ;nsurance premiums. ]

=+ (o) The reserve account is solely for the protection of Beneficiary. Beneficiary shat have no responsibility except to credit
propexly the suins getually received by it No inter <t will be paid on the funds in the reserve account end Beneficiary shall bave no
cbligation to deposit the funds in an ‘interest ing & ."Upon assi .t of this Deed of Trust by Beneficiary, any funds in the
reserve account shall be turned over to the assignee and’ responsibili sary with respect thereto shall terminate. Bach
transfer of the Property shall automatically transfer to the grantee all rights of Grantor to any funds in the reserve account.

et (e} VI the total of ‘the payments-to the feserve account exceeds the ents actually made by Beneficiary, plus
guch amounts ‘as have been reasonably accumulated in the ccoun : ts to become due, such excess may be
{1) credited by Beneficiary against sums } refunded to Grantor as appears on the
records of Beneficiary. 1f, however, the 1 i uffici en they become due,

rantor shal péy to Benehici 5 the amousn o make up the y e or. 1f this

proceedings o1 at the time the Property is otherwi > acq
D e e during the pendency of the proceedings, against’
quired under the Loan Documents.

91" ' Ledses. Grantor ‘shall fitly ‘comply with' all of the terms, conditions and provisions of the Leases so that the seme shxll not
Lecome in defatlt and do all that is neédful to pmé\?é'éll_éaidfm in force. With réspact to any Lease of the whole or eny part of the
Property involving ‘an initial term of three years or ‘fuore, Grantor shall not, without the prior written consent of Beneficiary, (8] permit
assignment or subletting of il ‘or part of the lessee's rights under the Lease unless the right to assign or sublet is expressly reserved by
the lessee under the Lease, (b} modify or amend the Lease for & lesser rental or term, and {c} accept surrender of the Lease or terminate

the ‘except in gccordance with the terms of the Lease providing for termination in the event of a defauit. Any proceeds or damages
fesulting from a lessee’s default under'any such Lease, at Beneficiary's option, shall be paid to Beneficiary and applied against sums owed
under the Loan Documents even t;xbu;gh;§gch uins may not be due and payable, Bxcept for real estate taxes and assessments, Grantor shall

not permit any lien to be created Pr may become prior to any Lease. 1f the Property is partiaily con-

‘d@ggibx;uﬁerstafce‘suglty' ran ‘promptly. pair and “?rqpulyiﬂo;dqtocomplyvﬁththelm

S22l A > Rents and '] - and irrevocably assigns to
e enmient of leases andlor rents, whenever executed, I S N d cover - i ided in any
separaite assignment of leases and/or rents, ‘and so long es Grantor is not in defsult under : ts, collect the
icome due. Grantor stzll use the Rents fo pay normal. ng expenses due and payments re-

guired under the Loan Documents. No Rents shall be collected more than on Grantor warrants that it

ted, in favi ¢ of Benefici
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made o pnot’ass@mentof,ihe“mwar Leases iake sahsequentas&gnmentmthcut the prior-written consent of

Beneficiary.-Grantor's tight to.collect-theiRents shallinot: bonstifiate Béneficiary's consent to the use of cash collateral in aty bankraptcy

4 i «:M-Grantoriis: it default- under; the® Loan - Documents, without: notice: to -Grantor,
" ‘Beneficigry.or.its agents, or 2 court, inted receiver,; may collect the Rerits:dn doing so; Beneficiary may {a) evict lessees for nonpayment
of zent; (b} terminate in any lawful manrier ny.tenaicy. or.dcoupancy; (¢) lease the Property in the name of the then owner on such terms
&s it may deem best and {d} institute proceedings against any;lessee for. past due rent/The Rents received shall be applied to payment of the
costs and expenses of collecting the Rents, including a reasonable fee to Beneficiary, a receiver or an agent, operating expenses for the Prop-
‘erty and any sums due or payments required under the Loan Documents, in such order.as Beneficiary may determine. Any excess shall be
psid to Grantor;; Beneficiary;may. withheld from any excess a reasonable amount to pay sums anticipated to become due which
=xceed the anticipated future Rents ¢ 's failure to collect or discontinuing collection at any time shall not in any manner affect the
subsequent enforcement by Beneficiary, ‘rightsto collect.the Rents, The collection. of the Rents shall not cure or waive any default
under the Lozn Docaments. Beneficiary "ot a receiver shall have no obligation to perform any of Grantor's obligations under the Leases. In
exercising its rights under this section Beneficiary.shall be lisble only for the proper application of and accounting for the Rents collected by
Beneficiary or its agents. Any Rents paid to Beneficiary or a receiver shall be credited against the amount due from the lessee under the
Lease. In the event any lessee under the Lease becomes the subject of any proceeding under the Bankruptcy Code or any other federal,
state or local statute which provides for the possible termination or rejection of the Leases assigned hereby, Grantor covenants and agrees
that in-the event any of the. Leases are so rejected, no damages settlement shall be made without the prior written consent of Beneficiary;
any check in payment of damages for rejection or termination of any.such Lease will:be made payable both to the Grantor and Beneficiary;
and Grantor hereby.assigns any.such payment to. Beneficiary and further covenants and agrees that upon request of Beneficiary, it will

duly endorse to the order of Beneficiary;any-such ch k, the proceeds of which will be applied to any portion of the indebtedness secured
hereunder in such manner as Ben § P ot i emia e o )

N Aditional Sccurity Documments. Grantor shall within 15 days after request by Beneficiary execute and deliver any financing
statement, renewal, affidavit, certificate, continuation statement, or other document Beneficiary may request in order to perfect, preserve,
continue; extend, or maintain security interests or liens previously granted and the priority of the security interests or liens. Grantor shall

pay all costs and expenses incurred by Beneficiary in connection with the preparation, execution, recording, filing, and refiling of any such
document. )

f: ; ‘25 '7 mmg Statement. Mqudof Tmst;s gven to secm'ean Ebligaﬁoi.m_ incurred for the construction ofan improvement on
the Property, including the acquisith “the Property or to secure an obligation incurred to refinance an obligation incurred for the

construction of an improvement on the Property, including the acquisition of the Property. This Deed of Trust shall also serve 25 a fi-
nancing statement filed for record in the real estate records as a fixture filing pursuant to the Uniform Commercial Code.

. 26 IjiteCharge. In ihe event thatany pay'ment o porhontherqofls not paxd within fifteen (15} days commencing with the date it
is due, Beneficiary may.collect, and Grantor, agrees.to pay with such-payment, a 'late charge” of 4% of the monthly payment so over-

‘due. If the payment is not made on or before the fifteenth day of the first month following the month in which it is due, an additional 4%
will be charged. An additional 4% will be charged for each successive month the payment remains fifteen (15) days past due. This late
payment charge shall apply individually to all payments past dué and there will be no daily pro rata adjustment. All late charges shall
‘accrue to the benefit of the Beneficiary. This paragraph shall not relieve the Grantor of the obligation to make payments on or before the
date on which they are due nor do,the terms of this paragraph in any way effect Beneficiary's remedies pursuant to the terms of the
Note secured hefeby or this Deed of Trust. ) )

27. Default-Remedies. Grantor's failure to comply with any term or condition of the Loan Documents, including payments due
on the Note, shall constitute a default. In the event of & defaiilt Beneficiary may declare all amounts owed under the Loan Documents
immediztely due and payable without demand or notice and/or exercise its rights and remedies under the Loan Documents and appli-
cable law including. foreclosure of :this, Deed of. Trust judicially or non-judicially by the Trustee pursuant to the power of sale.
Beneficiary's exercise of any of its rights and remedies shall not constitute a waiver or cure of a default. Beneficiary's failure to enforce
any default shall not constitute a waiver of the default or any subsequent default. In the event the Loan Documents are referred to an at-
torney for enforcement of Beneficiary's rights or remedies, whether or not suit is filed or any proceedings are commenced, Grantor
shall pay all Beneficiary's costs and expenses including Trustee's and attorneys’ fees (including attorneys’ fees for any appeal, bankrupt-
cy. proceeding or any other proceeding), accountent's fees, appraisal and inspection fees and cost of a title report.

28 Cumulative Remedies. All Beneficiary's and Trustee's rights and remedies specified in the Loan Documents are cumulative,
‘not mutually exclusive and not in;substitution for any rights or remedies available in law or equity. In order to obtain performance of
‘Grantor's obligations under the Loan Documents, without waiving its rights in the Collateral, Beneficiary may proceed against Grantor
‘or may proceed against any other security or,guaranty for the Note, in such order and manner as Beneficiary may elect. The commence-

_ment of proceedings to enforce a particular remedy. shall not preciude the discontinuance of the proceedings and the commencement of
.proceedings to enforce a different.remedy.; it i o PN . '

29. Sale of Property After Default. The Collateral may be sold separately or as a whole, at the option of Beneficiary. In the event .
.of a Trustee's sale of all the Collateral, Beneficiary. hereby assigns its security interest in the personal property Collateral to the Trustee.
Beneficiary may 2lso realize on the personal property Collateral in accordance with the remedies available under the Uniform Commer-
cial Code or at Jaw. In the event of 2 foreclosure sale, Grantor.and the holders of any subordinate liens or security interests waive any
‘equitable, statutory or other right they may have to require marshaling of assets or foreclosure in the inverse order of alienation.

30. Appointment of Receiver. In the event of a default, Beneficiary shall be entitled, without notice, without bond, and without
-regard.to the adequacy of the Collateral, to the appointment of a receiver for the Collateral. The receiver shall have, in addition to all the
rights-and powers customarily given to. and.exercised .by. a receiver, all the rights and powers granted to Beneficiary by the Loan
-Documents.. RS B L N FE IO whifn can Lol T
7./ 31. . Foreclgsure of Lessee’s Righ ubordination. Beneficiary shall have the right, at its option, to foreclose this Deed of Trust
subject to.the rights of any lessees of the Property. Beneficiary's feilure to foreclose against any lessee shall not be asserted as a claim
‘against Beneficiary. or as a defense against any claim by Beneficiary in any action or proceeding. Beneficiary at any time may subor-

dinate this Deed of Trust to any or all of the Legses except that Beneficiary shall retain its priority claim to any condemnatien or in-

..~ 32: Recomveyance After Payment. Upon written request of Bencficiary. stating that all obligations sacured by this Deed of Trust
bave been paid, Trustee shall reconvey, without wazranty, the Property then subject to the lien of this Deed of Trust. The recitals in any
reconveyance of any matters of fact shall be conclusive peoof of the truthfulness thereof. The grantee in the reconveyance may be

described as "the person or persons legally entitled thereto, Grantor shall pay any Trustee's fees or recording fees.

o 33 Releaxe of ParﬁesorColleteral }Vithout afiectmg the ‘éﬁl'igét‘iéns, of any party due under the Loan Documents and without
affecting the lien of this Deed of Trust and Beneficiary's security. interest in the Collateral, Beneficiary and/or Trustee may. without

‘notice (a) release all or any Grantor and/or any other party now or hereafter liable for any sums due under the Loan Documents (including
guarantors), [b) release all or any part of the Collateral, (c] subordinate the lien of this Deed of Trust or Beneficiary's security interest in the
Collsteral, (d) take and/or release any other security or guarantees for sums due under the Loan Documents, (e] grant an extension of time
or eccelerate the time for performance of the obligations owed under the Loan Documents, including payment of the Note, (f} modify,
.waive; forbear, delay or fzil to enforce.any obligations owed under the Lean Documents, {g) sell or otherwise realize on any other security
‘or guaranty prior to, contemporaneously, with or subsequent to a sale of all or any partof the Collsteral, (h} make advances pursuant to the
‘Loan Documents including advances in excess of the Note amount, (i) consent to the making of any map or plat of the Property, and {j] join
in the grant of any. easement on the Property. -subordinete lienholder shall be subject to all such releases, extensions or modifications
‘without notice to or consent from the subardinat rdinate lieiikolder. Grantor shall pay any Trustee's, attorn eys', title insurance or recording fees
in connection with release of Collateral, the making of a map or plat or the grant of an essement. : ' :

¢
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ditions. Time is:of the - with, respect to performance of the obligations due under the

-Doc 4 ry! s failure to.require prompt enforc any. required obligation shall not constitute a waiver of the
obligation due or any subseguenf required performance of the obligation. No term or condition of the Loan Documents may_be waived,

modified or amended except by a written agreement signed by Grantor and Beneficiary. Any waiver of any term or condition of the
Loan Documents shall apply only to the time and cccasion specified in the waiver and shall not constitute @ waiver of the term or condi-
tion at any subsequent:time orioccasion. -~ - et el T peliesE Lo e . )

35. Waivers by Grantor Vﬁtﬁout affectmg anyof Giai;ior's; obhg:—:tmns uﬁder the I.oa.n Documents, Grantor waives the follérwing:
BT (a) . Notice of“.au defaultby any Gmntoror anyother partyLah:e féf'shms' due under the Loan Documents. )

o v(b)- Any nght to requn'e Beneﬁcxary to proéeéd agamst&ny smczﬁc partykr rty liable for sums due under the Loan Documents or to
proceed or ahaust any specific:security;for sums due under.the Loan Documents. -

v {c} thgence, demand for perfoxmance, hdﬁéé Bf' naﬁiyetférﬁiahéé, pfeseﬂtment, protest and notice of dishonor and notice of
new or additional indebtedness of any Grantor or any other party liable for sums due under the Loan Documents to Beneficiary.

_:¥.: (d). Any defense arising out of Beneficiary entering into additional financing or other arrengements with any Grantor or any
party liable for sums due under the Loan Documents not relating to the Property and any action taken by Beneficiary. in connection
with any such financing or other arrangements or any pending financing or other arrangements not related to the Property.

{e) Any defense arising out of the absence, impairment, ot loss of any or all rights of recourse, reimbursemeat, contribution or
subrogation or any other rights or remedies of Beneficiary against any Grantor or any other party liable for sums due under the Loan
Documents or:any.Collateral: L L T LR S o : :

sz ()P Any - sbligati ‘Beneficiary. to-see. to ihe"i)rope'ruse;a::x‘d;bﬂ‘.ié‘aﬁon of any proceeds advénced pursuant to thé Loan
Documents. ;o of ooy e DmedT Al e Ty nimas L s vl e .

36. Right of Subrogation. Beneficiary is subrogated to the rights, whether legal or equitable, of all beneficiaries, mortgagees,
lienholders and owners directly or indiréctly paid off or satisfied in whole or in part by any proceeds advanced by Beneficiary under the
Loan Documents, regardless of whether these parties assigned or released of record their rights or liens upon payment.

37. Use of Property. The Property is not used principally, or at all, for agricultural or farming purposes.

38. Joint and Several Liability. If there is more than one Grantor of this Deed of Trust, their obligations shall be joint and
several. .

39. Statement of Amount Owing. Grantor upon reguest by Beneficiary will furnish a written statement duly acknowledged of
the amount due under the Loan Documents and ‘whether any offsets of defenses exist against the amount due.

40. Operating and Financial Statements. Grantor shall deliver to Beneficiary within 90 days following the end of each fiscal
year during the term of the loan, at Grantor's expense, Grantor's certified financial statements and certified operating statements in
form satisfactory to the Beneficiary covéring the Property, including tenant lists anid current rent schedule. Beneficiary or its authorized
representative shall have access to the books and records of the Grantor and obtain such statements at Grantor's expense if Grantor fails
to provide them as herein set forth, or at any time at the Beneficiary s option if Grantor is in default. Beneficiary sball have the option,
within 60 days following receipt of the financial and operating statements from Grantor, to order a confirmatory examination of Gran-
tor's books and records pertaining to the Property. Said examination shall be at Beneficiary's expense unless Grantor's statements are
found to contain significant discrepancies, in which case the confirmatory audit will be at Grantor's expense. In default thereof
Beneficiary shall, in addition to all other remedies, have the option of maturing the indebtedness hereby secured.

41. Maximum Interest Rate. If any payment made or to be made under the Loan Documents shall constitute a violation of the
applicable usury laws, then the payment ‘made or to be made shall be reduced so that in no event shall any obligor pay or Beneficiary
receive an amount in excess of the maximum amount permitted by the applicable usury laws.

42. Evasion of Prepayment Penalty. If Grantor is in default, any tender of payment sufficient to satisfy all sums due under the
Loan Documents made at any time prior to foreclosure sale shall constitute an evasion of the prepayment terms of the Note, if any, and
shall be deemed a voluntary prepayment. Any such payment, to the extent permitted by law, shall include the additional payment re-
quired under-thie prepayment privilege in"the Noteor if at that time théte is'no prepayment privilege, then such payment; to the extent
permitted by law, will include an additional payment of 5% of the then principal balance.

43, i’a}mentdf New Tmies1 ifaix;fede}él, é’iﬁie or locai lavhs i:mssed suﬁsequent to it:l;e date of this Deed of T;I;St which requires
Beneficiary to pay any tax because of this Deed of Trust or the sums due under the Loan Documents, then Grantor shall pay to
Beneficiary on demand any such taxes if it is 1a for Grantor to pay them. If it is not lawful for Grantor to pay such taxes, then at its

d ilt undér the Loan Docume T e SRR,

option Benefitiary may declare.a def; ault under the Loan Documents. : s N

LT oo R -

44. Repairs During Redemption. In the event of a judicial foreclosure, the purchaser during any redemption period may make
such repairs and zlterations to the Property as may be reasonably necessary for the proper operation, care, presetvation, protection’and
insuring of the Property. Any sums so paid, together with interest from the date of the expenditure at the rate provided in the judgment,
shall be added to the amount required to be paid for redemption of the Property.

45. Imsolvency Proceedings. Grantor or any party liable on the Note (including guarantors) shall not make any assignment for '
the benefit of creditors and shall not permit the institution of any proceedings under any federal or state statutes pertaining to bankrupt-
cy, insolvency, arrangement, dissolution, liguidation or receivership, whether or not an order for relief is entered.

46. Substitution of Trustee. Beneficiary may at any time discharge the Trustee and appoint a successor Trustee who shall have
all of the powers of the original Trustee, -

47. If a Grantor executes this Deed of Trust but not the Note it secures, such Grantor shall be deemed a ’Subordinating Grantor"’.

Each Subordinating Grantor hereby (i} waives presentment, demand, protest and notice of acceptance, demand, protest and
nonpayment; (i) weives any and all lack of diligence or delays in collection or enforcement, the right to plead laches and any and all
statutes of limitations as a defense to any demand, or any other indulgence or forebearance whatsoever with respect to any and all
obligations secured by this Deed of Trust; (iii) waives notice of acceptance hereof by Beneficiary or Trustee under this Deed of Trust;
{iv) waives notice of any and all advances made under the Note secured by this Deed of Trust; {v) agrees that other security for the
obligations secured by this Deed of Trust may be released or subordinated by Benzficiary including without limitation all or any part of
the Property, without affecting the right of Beneficiary hereunder, and hereby waives notice thereof; znd {(vi) in any action or
proceeding to recover any sum secured by this Deed of Trust, waives any defense or right that resort must first be had to other security
or to any other person. . .

48, Mstm’ig Date. Final payment of principal and interest hereunder, if not sooner paid, shall be due and payeble on
APRIL 20 . 2025  which shall be the date of maturity of this Deed of Trust.
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fof Trastéé ot Benshiciary shiall be in writing and shll be effective (1) on personal delivery

iy affer deposit in the United States mail,
srth ¢; or “with ‘respect-to the Grantor, to' the address-at ‘which Beneficiary

50. ‘Successors and Assigns. This Deed of trust applies to, inures to the benefit of, and;binds all ;parties hereto and the.u' suc-
and assigns. The terms “Grantor”, ““Trustee” and "Beneficiary” include thelr successors and assigs.

and the terms and conditions-of ‘any ‘other of the Loan Documents (except for any separate assignment of rents and/or leases and any
construction loan agreement which shall prevail over this Deed of Trust), the terms and cenditions of this Deed of Trust shall prevail.

51 Controlling Document. In the event of a conflict or inconsistency between the terms and conditions of this Deed of Trust

52. Imvalidity of Terms and Conditions. If any term of condition'of this Deed of Trust is found to be invalid, the invalidity shall
not affect any other term or condition of the Deed of Trust and the Deed of Trust shall be construed as if not containing the invalid term

53. Rules of Construction. This Deed of Trust shall be construed so that, whenever applicable, the use of the singular shall in-
cliidé the plutal, the use of the plural shall inclide the singular, and the'use of any gender shall be applicable to all genders and shall in-
clixdé corporations, partiierships and linsited partnershi T ]

54, Sécﬁon Headings. The headings to
use t0 construe this Deed of Trust: = -

55. Applicable Law. The right, duties, liabilities and obligations of the parties under the Note shall be construed and governed by
and under the laws of the State of Washington. The right, duties, libilities, and obligations of the parties with respect to the premises
shall bé ‘governed by the 1avs of the'stite Where the premises-are located; It-is the:intent of the parties that, to the fullest extent
allowable by law, the law of the State of Washington shall apply to the transaction of which this Deed of Trust is a part. :

BY. A MOBILE HOME FOR THE BALANCE OF VALUE.

e

LOT 4, BLOCK 1, BRYANT TRACTS, ACCORDING T0 THE OFFICIAL PLAT THEREOF ON FILE [ THE OFFICE OF THE COUNTY CLERK OF
it iy G 70 THE OFFICIAL PLAT THEREOF ONFILE I THE OFFICE OF o

1 16 COVENANTED AND AGREED THAT SAID REAL PROPERTY INCLUDES AS: AN IMPROVEMENT THERETO AHD THERE ON THAT CERT Al
1995, GUEFDON, KINGSWOOD MOBILE HOME, 28 % 52, SERIAL NUMBER GDSTORS19417202, AS A PART THEREOF; IT SHALL NOT BE
SEVERED) HOR REVIDVED THEREFROF, AT e -

FomAT 032179 . REV. 10/87
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TATEOR SR Sy GEIBY - GHARLENE
- STATEOF - ~'0REGO_N1 T : (LAY No’-ﬁé{y“pﬁaﬁc-oaﬁeon
AR S (R %)/ COMMISSION NO, 029891 103841
s COUNTYOF 'Kl AMATH " -~ 251y COMMISSION Fm

SOSSSSS

On this 18TH day of APRIL ' ' A.D.,19_95  before me. the

'undc:signcd.aNowyPubﬁcmandfor'tthtatcof ' OREGON duly
commissioned and sworn personally appeared - SIDNEY C VON TERSCH-& KATHERINE L VON TERSCH

to me personally known (or proven on the basis of satisfactory evidence) to be the individual, or individuals described in and who
executed the within and foregoing instrument, and acknowledged to me thar _THEY 1% __ signed and scaled the said instrument as
i free and voluntary act and deed for the uses and purposes therein mentioned.

WITNESS x;x':y hand and official seal hereto affixed the day and year in this certificate above written, N

(/) Jaurling Iy
Notary Publicm for the éntc of
QREGON
residing ar __BONANZA

my commission expires 11-23-97

STATE OF
- COUNTY OF
. On this day of . v - before me, the

undersigned, 2 Notary Public in and for the State of duly
commissioned and swom personally appeared

to me personally known (or proven on the basis of satisfactory evidence) to be the
Presidentand - : : __ Secretaty, respectively, of the corporation: that executed the within and forcgoing
instrument, 2nd acknowledged the sdid instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein
mentioned, and on cath. each stated that he was authotized to execute the said instrument and that the scal affixed is the corporate seal of said
corporation.

: WITNESS my hand and official seal hereto affixed the day and year in this centificate above written.

Notary Public in and for the State of

residing at
my commission expires

- RBQUEST FOR FULL RECONVEYANCE
To be used only when all obligations have been paid under the Note
and this Deed of Trust.

TO: TRUSTEE.

The undersigned is the legal owner and holder of the Note and all other indebtedness secured by the within Deed of Trust. Said
Note, together with &ll other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby re-
quested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel said Note above
mentioned and all other evidence of indebtedness secured by said Deed of Trust delivered to you herewith, together with the said Deed
of Trust, and to reconvey, without warranty, to the parties designated by the terms of said Deed of Trust, all the estate now held by you
thereunder. IR : :

‘Dated - 19,

- Mail gecﬁnveyance to

STATE OF OREGON: COUNTY OF KLAMATH :~ ss.

 Filed for record at request of ~__Aspen Title Company, the 28th day
of __ April AD,15_.95 _at___ 11:24 o'clock___P_ M., and duly recorded in Vol. ___M95 .
o of .. Mortgages on Page 10935
o _ RIS TN Bemnetha G. Leisch, County Clerk
. FEE Vi ‘ SL}O .OO - o : . By @ c-LL(’{—ye /)}'?/ Ry ~1“l-’v€‘
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