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. MORJGAGE , sz

THIS* MORTGAGE IS DATED" APRIL 27, 1995, betwéen’ Barry A. Rigo and Karen D. Rigo, as tenants by the
entirely, whose ‘address is 241 Sunrise, Midland, OR; 97634 (referred to below as "Granter"); and South Valley

State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to below as "Lender").

GRANT.OF MORTGAGE. . For.valuable consideration, Granfor morlgages and conveys to Lender all of Grantor’s right, tille, and interest in and to
the following described real property, together. with all existing or subsequently, erected or affixed buildings, improvements and fixtures; il easements,
rights of way, and appurlenances; all waler, water: rights, watercourses and dilch rights (including stock in utilities with ditch or irrigation righis); and all
other fights, royalies, and profits relating to the real property, including without fimitation all minerals, ofl gas, geothermal and similar matiers, located

in Klamath Counly, State of Oregon (the "Real Property”): .
. See Aftached Exhibit A7 "5 L

The Real Property or its:address is commonly known as 241 Sunrise, Midland, OR - 97634.

Granior presantly assigns to Lender ali of ‘Grantor’s right,-tile, and interest in and.to all laases of tha Property and all Rents from the Property. In

addilion, Grantor grants lo Lender a Uniform Commercial Code securty interost in the Personal Property and Rens. ,

DEFINITIONS. The following words shalt have tha following meanings when used in this Morigage. Terms not ctherwise defined in this Mortgage shall

have the meanings atiributed to such terms in the Uniform Commercial Coda.- All referancas to doflar amounts shali mean amounts in lawful mongy of

the United $tgteso¢_Amm‘ L < e . R .

* Boivower. ‘The word "Borrower™ means each and every person or entity signing the Note, including without imitation Pave & Sesl, Inc.

ok “Eﬂxlsﬂng Indebledness. The words "Existing Indebtedness” mean the indebledness described below in the Existing indebtedness section of this
Grantor. “The word "Grantor” means:any and all persons and entities executing this Morigags, including withou! Emitation al Grantors named
abova: “The Grantor is the morigagor tnder this Morlgage.” Any Grantor' who 'signs-this Morigage, but does not sign the Nots, is signing this
Mortgage only to grant and convey.that Granlor’s interest in the Real Properly and o grant a sacurity interest in Grantor’s interest in the Rents and
Personal Property to Lender.and is not personally fiable under the Note except as otherwise provided by contract or law.
Guarantor. - The'word "Guarantor” means and includes without Emitation each and ail of the guarantors, suretios, and accommodation parties in
connection with the Indebtedness.~ - = * - - S G T
improvements. The word "Improvements” means and includes without limilation all existing and future improvements, fixtures, bulldings,
structures, rnqbi!g homes gfﬁxeq on'the Bgaal _Prgp_qr?y. faei;iﬁes, addiﬁons\.‘;eplacer‘nenls' and other construciion on the Real Property. p
indebtedness.. The word "Indsblednéss” means all principal and intarest payable undsr the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforca obligations of Grantor under this Mortgage, together with
interest on such amounts a5 provided in this Morigage. In addition fo the Nols, the word "Indebledness” includes &l obligations, debts and
liabilities, plus interest thereon, of Borrower to Lender, or any ona or more of them, as well as ali claims by Lender ggainst Borrower, or any one or
more of tham; whether: now existing or hereafier arising, whether related or-unrelated to the purposa of the Note, whether voluntary or otherwise,
whether due or not-dus, absolute or contingent, liquidated or unliquidated and whether Borrower may be liable individually or Jointly with others,
whether obligated as guarantor or otherwise, and whether recovery upon such Indebladness may be or hereafter may become barred by any

statute of imilations, and whether such indebledness.may be or hiersafier may becoms otherwise unenforceabls. )
Lender. The word "Lender’ means South Vallay State Bank, ils successors and assigns. The Lender Is the morlgagee under this Morigage.

Morigage. The word "Mortgage™ masns this Mortgage betwesn Grantor and Lender, and includes without limitation all assignmants and security
interest provisians relating lo the Personal Property and Rents. - -~ -~ - - . :

Note. - The -word "Note” means the_ promissory nole_or credit.agreement.dated April 27, 1995, in the original principal amcunt of
$173,370.40 from Borrower: to Lender, logether with all renawals -of, exianslons of,. modifications of, refinancings of, consolidations of, and
substitutions fer the promissory note or agreement. The malurity date of the Note is-August 25, 2000. The rate of interest on the Nots is subject to
indexing, adjustment, renewal, or renegotiation. : - Do s S .

Personal Properly. The words “Personal Property” mean all equipment, fodures, and olher articles of personal properly now or hereafter owned
by Grantor, and now. or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions o, all replacements of,
and afi substitutions for,"any of such properly; and together with all proceeds (including without limitation all insurance proceeds and refunds of
prém!ums) f‘f‘?"‘ any sale or other. Qiqusﬂion of the Prop'ed'y. o LT o 7

Property. The word "Property” means collectively the Real Property.and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights desciibed above in the "Grant of Morigage™ section.

Related Documents. . The .words "Related Documents®: mean_and inciude without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties;-security agreements; morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafler existing, executed in connecﬁqn with the Indsbtedness.

Rents.  The word "Rents® means all present and fuluire rents; reveniies, incoma, Issues; royalties, profits, and other bencfits derived from the

Property. o o |
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} FERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. . THIS MORTGAGE 1S GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS: :

GRANTOR'S WAIVERS.. Grantor waives all riéh!# or defenses arising by reason ‘of<any “one action™ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for daficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’s commencement or completion of any foreciosure action, either judiclally or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants thet: (a) this Morigage is exscuted at Borower’s request and not at the
request of Lender; (b) Granor has the full power and right to enter into this Mortgage and to hypothecate the Properly; (c) Granlor has established
adequate means of oblalning’ from Bofrower on a continuing basis information about Borrower's financial condition; and (d) Lender has mada no
representation to Grantor about Borfower (incltiding without imitation the creditworthiness of Borrower), )

_PAYMENT AND PERFORMANCE. Except as otherwise provided in_this Mortgage, B er shall pay to Lender all Indebledness secured by this
Morigage as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor and Bomower. agree that Grantor's possession and use of the Property shall be

governied by the following provisions:




Possession and Use, . Unil in defaull, Grantor. mayi‘r'efﬁz,a‘ln in posesslanandbcontrol of and operate and managa the Propeﬂy
‘Renis from the Propérly. . THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY.DESCRIBED IN THIS INSTRUMENT IN VIOLATION
,OF APPLICABLE LAND USE LAWS .

"REGULATIONS. . BEFORE SIGNING. OR'ACCEPTING THIS INSTRUMENT,

CHECK' WITH THE APPROPRIATE CITY' OR COUNTY. PLANNING DEPARTMENT TO VERFY

Dty fo Maintaln, Granior shall maintain the Property in tenantable ‘condition and promptly perform all repairs, replacements, and mainlenance
necessary to preserva its valile Do T T e e

... Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened releass,” as used in this
""" Morigage, shall have the same meanings.as set forivin the Gomprehensive Environmental Response, Compensation, and Liabliiity Act of 1980, as
.. amended, 42 U.S.C. Section’ 9601, & - seq.’ ("CERCLA"), .the’ Superfund Amsndments and Reauthorization ‘Act of 1885, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation' Act, 49 U.S.C. Section” 1801, et seq., the Rasource Conservation and Recovery Act, 49 U.S.C.
Section_6901, et saq., or other applicable state or Federal laws, rules, or regulations adoptad pursuant to any of the foregoing. The terms
‘"hazardous wasts™ and "hazardous substance” shall aisa include, without limftation, petroloum and pstroleum by—products or any fraction thereof
‘and asbestos. Grantor represenis and warrants to Lender that:" (a) During the period of Granior’s ownership of the Property, there has been no
‘use; generaion, manufacture; storage; treaiment, disposal, release or threatened release of any hazardous waste or substance by any person o,
under, or about tha-Property; - (b) Grantor has no knowledge of, or reason to beliove that there has been, except as previously disclosed to and
.acknowledged by Lender in-writing, () any-uss, generation; manufacture, storags, treatment, disposal, release, or threatened ralgase of any
hazardous waste or subslance by any. prior owners or occupants of the Property or (i) any actual or threatened litigation or ciaims of any kind by
any person relating fo such matters;and (c) Except as previously disclosed to and acknowledged by Lander in writing, (i) neither Grantor nor any
tenant, ‘contractor, agent or:other authorized: user of-the Property-shall use, generats, manutacture, store, treat, dispose of, or releass any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and crdinances, including without fimitation those laws, regulations, and ordinances dascribed above.
‘Grantor authorizes Lendsr and its'agents to enter upon;the Properly to make such inspections and tests, at Grantor's expense, as Lender may
‘deem appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed fo create any respensibility or llability on the part of Lender to Grantor or to any other person.
The representations and warranties: contained herein are based on Granlor’s due diligence in investigating the Propesty for hazardous wasts.
Grantor hereby (a) releases and walives any.future claims against Lender for indemnity or contribution in the event Granicr bacomes fiable for
cleanup or other costs under any such laws, and :(b) agrees to indemnity and hold harmless Lender against any and ali claims, losses, liabilites,

damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach cf this section of the Morigage

or as a consequence of any use, generation, manufacture, storage, disposal, release or threatensd release occurring prior 1o Grantor's ownarship
or interast In the Property, whether or not the sams was or should have been known to Grantor. The provisions of this section of the Morigage,
including the obligationto Indemnify, shall- survive the payment of the Indebladness and the satisfaction and reconveyance of the Ben of this
Morigage and shall not be affected by Lendar’s acquisition of any interest In the Property, whether by foreciosure or otherwise.

Huisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property. or.any postion of the Properly.. Without limiting.the generality of the foregeing, Grantor will not remove, or grant to any cother party the
right to remove, any timber, minerals (including ol and gas), soll, gravel o rock products without the prior wiitten consent of Lender.

‘Removal of Improvements. Grantor shall not de'mqﬂ'sh'or remove any improvements from the Real Property without the prior writlan consent of
‘Lender.’ As a condition lo tha ramova! of any Improvements, Lender may require Grantor to make arangements satistactory o Lendar to replach
spc!u’lmprgvements with Improvements of at least equal valua, > T T R

‘Lender’s Right to Enter.” Lender:and. its agents and representalivés. may enter upon the Real Property at all reasonablo times to atiand to
LQndéfs lnieresls _n_and (Q lnsp}ecl‘lh‘q Property for purpases of Granlo(‘s compliance with the terms and conditions of this Morigage.

Compllance with Governmental Requirements. Grantor, shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use oF occupancy of the Property, including without limitation, the Americans With
Disabilitias ‘Act. : Grantor may contest in good faith any such law, ordinance, or regulation and withhold complianca during any proceeding,
including: appropriale appeals, so iong as Grantor has notified Lender in wriing prior to doing so and so long as, in Lender's sole opinion,
Lender's. interests in the Property .are. not jeopardized. Lender may require. Grantor to post adequate security or a surety bond, reasonably
satistactory to Lender, to protect Lender’s interest. . B ) -

Duty 1o Protect. Granlor agrees’ neither to abandon nor leave unatended the Property. - Grantor shall do afl other acts, in addition to those acls
sat forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserve thg Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, atils option, daclare immediately due and payable all sums secured by this Morigage upon the
sale or:transfer, ‘without the Lender’s prior written consent, of ail or:any part of the Real. Property, or any intecest in the Rea! Properly. A "sals o
transfer” means the conveyanca of Real Property. or any right, litle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, lsasehcld interest with & term greater than thres
/(3) years; lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or
by any other-method of conveyance of'‘Real Property inteiest. - If-any Grantor.is’a corporation, partnership or limited Eability company, transfer also
incliides any change in ownership of more than twenty-five percant (25%) of tha voling stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this oplion shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. The following provisions relating to the taxes and fisns on the Property are a part of this Morigage.
. Payment. ‘Grantor shall pay when due (and in‘all events prior.to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges, levied -against or on account of the Property, and shall pay when duse all claims for work done on or for sarvices

rendered or thatérial furnished to the Property. Granlor shall maintain the Property free of all fiens having priority over or equal 1o the interest of
. Lender. under. this: Morlgage, .except for. the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and

" axcept as otherwise provided in thie following paragraph. * " 77 ‘
" Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispuls over tha obligation to
_ pay, so lang as Lendst’s interest in the Property is not jeopardized.. If a lien arises or is fiied as a result of nonpayment, Grantor shall within fiftesn.
(15) days after the lien arises or, if a lenis filed, within fifleen (15) days.after Grantor has notica of the filing, sacure tha discharge of the lien, or ¥

" requested by Lendér, deposit with Lender cash or a Sutficierit corporate sursty bond or other security satistactory to Lender in an amount sufficient
-lo discharga ‘he lien plus any costs-and atiomeys’ fees or other charges that could accrue as a result of a foreclosure o sale under the fien. in

“* any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall

= name L'e’nde;‘gs‘i;’n additional ebligee under any surety poﬁd fumxshed in the contest procesdings.
Evidence of Payment. - Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assassments and shal
authorize the appropriale governmental official to deliver to.Lender, at any time a wiittan statement of the taxes and assessments against the
Property. e B LRI
“NOIES BF Construction. Grantor SKall iotify Lendar af ledst fiftesn (15) days beforé any work is commanced, any services are furnishad, or any
materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other ien could be asserted on account of the work, servicss,
“or-materials’and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lendsr
that Grentor can and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of ihis Mortgage.

“‘Malntenance of Insurence. Grantor shall procure and maintain policiss of fire insurance with standard extandod coverage endorsemsnis on &
replncemant basis for the full Insurable value covering alt Improvemonts on the Reat Property In an amount sufficiont to avoid application of any
colnsurancs clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive gonoral
liabllity Insurance in such coverage amounls as Lender may request with Trustee and Lendar belng named as additional insureds in suck liabilty
JIngurance policies. Additionally, Grantor shall maintain such other insurance, including but rot limited to hazard, business interruption and boiler
insurance as Lender may require. Policies shall be written by such; insurance companias and in such form as may be reasonably acceptable to

. .. Lender. - Grantor.shall deliver to.Lender cerlificates of coverage from each insurer containing a stipulation that coverage will not be canceled o

- difinished Without & minimum of ten (10) days’ prior wiitten notice to Lender and not containing any disclaimer of the insurer’s Eabiiity for failure to
give such notice. Each insurance policy also shall include an endorsament providing that coverage in favor of Lender will not be impaired in any
way by any act, omission or default of Grantor or any other person.. Should the Real Property at any time become located in an area designated
‘by the Director of the Federal Emergency Management Agency as’a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Instrance, 1o the extent such insurance Is required by Lender and Is or becomes availabls, for the term of the loan and for the full unpaid
principal balance of the foan, or the maximum fimit of coverage that is available, whichever Is less.

Application” of Proceeds. : Grantor. shall promptly nolify Lender of any loss or damage to the Property if the estimated cost of repair or
replacament exceeds $500.00. Lender may make proof of loss if Grantor fails lo do so within fifteen (15) days of the casually. Whether or not
Lender’s security is Impaired, Lendsr may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien afiscling
$he Properly; or tha_restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or




replicd:the’ damaged or destroyed lmprovements in a inaninar satistaclory to Landsr Lender shall, upon satisfactory proof of such expenditure,
pay:or reifburse:Granlor from he procsess for't ‘reascnable cost of repalf or réstoration i Grantor is not in default hereunder.. Any procesds
Fihlch hava not besn disbufsed within 160 days aftéf thek réceipt and Which Lender has riot committed fo the repair or restoration of tha Properly
shall be used.first to pay.any.amount owing fo Lendar-undar this Morlgage, then o prepay accrued interest, and the remainder, i any, shall be

applied to the principal balancs of the fndebtadness. if Lender holds any procesds after payment in full of tha Indebtedness, such proceeds shall
o pald fo Grantor. ™ 7 ST TR P
explred Insurance at | Sexpired insurance.shall inure to the benafit of, and pass to, the purchassr of the Property covered by this

)

Mortgags atany trustes’s salo or.other sale hald under the provisions Qf,th?s Morigage, or at any foreclosure sale of such Property.

Compliance with Existing indebledness.. During the period in.which any Existing Indebtadness described below is in effect, compliance wilh the
insurance provisions containad in the instrument evidancing such Existing Indebtedness shall constitute compliance with the insurance provisions
tinder this Morigags, to the exient compliance with the terms of this Morigage would constitule a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, tha provisions In this Mortgage for division of proceeds shali apply only to that porion of
the procgads not payable ta the holder of the Existing Indsbtedress..~ ‘

Grantor's Report on Insurance. - Upon réquast of Lender, however riot more than once a ysar, Grantor shall furnish fo Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (s) the expiration date of the policy. Grantor
shall; upon request of Lender; have an independent appraiser satistactory 1o Lender determine the cash value replacemant cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Morigage, including any cbligation to maintain Existing Indebledness -
in good standing as required below, or if. any aclion or procesding is commanced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deams appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the daie of repayment by Grantor. All such expenses, at
Lender’s option, will - () be payable on demand, (D) be added 1o the balanca of the Note and ba apportioned among and be payable with any
instaliment payments to become dua during either (i) the term of any applicable insurance policy or - (i) the remaining term of the Note, or (c) be
treated as & balloon payment which-will be dus and payable at-the Note's maturity. ‘This Morigage also will secure payment of these amounis. The
rights provided for-in this paragraph shall ba-in"addition to any other rights or any romedies to which Lender may be entitisd on account of the default.
Any such action by Lander shall not be construed as'curing the default so as fo bar Lender from any remady that it otherwisz would have had.
VW/ARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are & part of this Morlgage.
Title. Grantor. warrants that: (a) Granlor holds good and marketable litle of record to the Properiy in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Raal Properly description or in.the Existing Indebladnsss soction bslow or in any title insurance
policy, tite report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Morlgage, and (b) Grantor has the full
right, power, and authority to execite and dsliver this Mortgags to Lender. : ’

_Defense of Title. Subject fo the exception in the paragraph above, Grantor wamanis and wil forever dafand the title 1o the Propesty agains! the
* lawful claims of all persons. In the event any action or proceeding is commencad that questions Grantor’s title or the interest of Lender under this
“: Morigage, Grantor shall detend the action’at Grantor's expense.” Grantor-may be tha nominal party in such proceeding, but Lender shall be
entitled. to_participats in the proceeding-and to be represented in ths proceading by counsel of Lender's own choice, and Grantor will deliver, or
causs to be delivered, to Lender such instruments as Lender may request from tims o time to permit such participation.
Compliance With Laws. - Grantor warranis that the Property and. Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. -, . .- . . , :
EXISTING INDEBTEDNESS. The following provisions concerning existing indsbtedness (the "Existing Indsbtedness”) are a part of this Morigage.

Existing Lien. "The lien of this Morigage securing the Irideblednsss may be secondary and inferlor to the lien securing payment of an existing
obligation .to: Central Oregon Intergovernmental Council described as: Trust Dead dated March 16, 1990 and recorded in Book M-S0 at Page
5890, The existing obligation has.a.current.principal balancs of approximately $23,959.00 and is in the origindl principal amount of $73,000.00.
The. obligation has the. following. payment Jterms: . Six-monthly .instaliments each year of $2,187.68 beginning July 1st; maturily date 12-1-96.
Granlor expressly covenzanis and agrees to pay, or ses-to the payment of, the Existing Indebledness and to prevent any default on such
indebtedness, any default under the instruments evidencing such Indebledness, or any default under any security documenis for such
Default.- If the payment of any instaliment of principal.or any interest on the Existing Indebladness Is not mada within the tima required by the nale
evidencing :such.indebtedness, - or..should a default- occur under the. instrument securing such indebtedness and not be cured. duing any
applicable grace period therein, then, at the option of Lender, the Indebledness secured by this Morigage shall become immediately due and
payable, and this Mortgage shall be Indefautt.” - o Bl i
Mo Modification. : Grantor shall not enter into any agresment.with the holder of any morigage, desd of trust, or other security agreement which
has pricrity over this Morlgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.

Grantor shall neither request nor accept any fuluré advances under any stich security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Properly are a part of this Mortgags.
Apblicétlon of Net Proceeds. .If all or-any part of the Property is condemned by eminent domain procesdings or by any proceeding or purchase
in lieu of condemnation, Lender may at its. election require that-all or.any portion cf the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. - The net procesds af the award shall mean the awerd aflsr payment of all reasonable costs, expenses,
and aftorneys’ fees incurred by Lender in connsctlion with the ‘condemnation.

Proceedings.  If any. proceeding in. condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promplly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
enlitied to participate in the proceeding and to be. represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliversd to Lender.such instruments as may be requested by it from time to time'to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foflowing provisions relating to governmental taxes, fees
and charges are a part of this Mortgage::. .7 «: . PRI SU RS

Current Taxes, Fees and Charges.” Upon request by Lender, Grantor shall-exscute such documents in addition to this Mortgage and take
whalever olher.action is requssied by.Lender to perfect and continue Lender’s ien on the Real Property. Grantor shail reimburse Lender for all
. taxes, as described below, together with all expenses incurred in recording, perfacling or continuing this Mortgage, including without limilation all
i taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.
Taxes. The following shall conslitule laxes o which this saction applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
"*_ the Indebtedriess secured by this Mortgage; * (b) a specific_ tax on Borrower which Bomower is authorized or required to deduct from payments on
the Indebledness secured by this type of Morlgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note;
and- (d) a specific tax on all or any portion of the Indebtsdness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax'to’ which this section applies is enacted subsequent to the date of this Morigage, this event shall have the same
offect as an. Event of Default (a5 defined bslow), and Lender ‘may exercise any, or all of its available remedies for an Event of Default as provided
below unless Grantor either’ (a) pays the tax before it becomes delinquent, or " (b) contasts the tax as provided above in the Taxes and Liens
saclion and deposits with Lender cash or a sufficient corporate surely bond or other security satisfactory fo Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. Tho following provisions relating to this Mortgage as a securily agreement are & part of this
Morigage. = . Ul :
Security Agreement. This instrument shall constitute & security agreementto the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commerclal Code as amended from tima to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender's security interest In the Renls and Personal Property. In addition to recording this Mortgage in the real property
records, Lendar may, at any time and withaut'further authorization from.Grantor, file executed counterparts, coples. or reproductions of this
Morigage ‘as & financing stalement. “Grantor shall refmburse’ Lender for'all expenses Incumred In perfecting or continuing this securily interest.
~Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
available o Lender within three (3) days after receipt of written demand from Lender. = .- . . e AR :

Addresses. < The: mai!ing/addrasas:ofr Grantor- (debtor) and-Lender: (secured party), from -which information concerning the security intarest
.:granted by this Morlgage may be obtlained (each as required by the Uniferr. Commercial Code), are as slated on tha first page of this Morigags.
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; ; Jpon; request of. Lendear, Grantor wi meko, ‘axecule and daliver, or will cause 1o be
mads, exeouted or. detivered. to Lend “'or to°Lender's deslgnee. and when ' requestsd by Lender, causs lo be filed, recorded, refiled, or
‘reracerded, a5 the case may be, at'such: times nd in such offices and pleoes as Lender may deam appropiiate, any and all such mortgages,
desds of trust, security deads; sscurity agresments, financing statements, continuation statements, instruments of further assurance, cerlificales,
-and:other documants:as may, in the sols opinion: of Lender, be:necessary or dssireble in order to effectuats, complsts, perfect, conlinue, or
‘preserve () the obligations .of Grantor and Bomrower under.the Note, this Morigage, and the Related Documents, and (b) the liens and security
interests created by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to
~_the contrary by Lender In wnting. urantor shall rermburse Lender for all costs and expenses Incurred in connection with the maters referred to in
- this paragraph. -
Attorney-ln-Fect. If Grentor fails fo do any of the thIngs referred fo in the preceding paragraph, Lender may do so for and in the name of
Granior and at Granlor's expense, For such purposes, Granitor hereby Irevocably appoints Lender as Grantor's attorney—in~fact for the purpose
of making, executing, delivering, filing, recording, and. doing all other things as may be necessary or dasirable, in Lender’s sole opinion, fo
accomplish the matters referved to in the preceding paragraph. - ’

FULL PERFORMANCE. if Borrower pays all the Indebladness when due, and otherwise performs afl the obligations imposed upon Grantor under this
Morigage, Lender shall execute ‘and daliver to'Grantor a suitable sahstactxon of this Morlgage and suitabls statements of termination of any financing
statement on file evidencing Lendar’s security interest in the Rents and'the’ Persone] Property. Grentor will pay, if permitted by applicable law, any
reasonable termination fea as determined by Lender from time to time.

DEFAL!.T. Each of the toIIowIng, at the option of Lender sha!l constrtute an event of defauit ('Event of Default”) under this Mortgage
Deteutt on Indebtedness. : Felure of Borrower to make any payment when due on the Indebtadness.

Defauit on Other Payments. “Failure of Grantor within the time raquired by this Morigags to make any payment for laxes or Insurance. or any
other payment necassary {o prevent filing of or to effect discharge of any flen.

- Compliance ‘Defatlt. Failure to compty with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documsnits.. if such a failure is curable and if Grantor or.Borrower has not been given a r.otice of a breach of the same provision of this
Morigage within the precedmg tweiva (12).months,. it may be cured.(and no Event of Default will have occumed) if Grantor or Borrower, afler
Lender sends writlen notice:demanding cure of such-failure: - (a) cures the failure within fifteen (15) days; or - (b) if the cure requires more than
fiftean (16) days, immediately initiates steps. sufficient to.cure the failure and thareafter continues and completes all reasonable and nacessary
steps sufficient to produce comphance as soon as reasonebly practical,

Default In Favor: of Thtrd Porttes. ShouId Borrower or eny Grantor defaull under any loan, extension of credit, security agreemsnt, purchase or

sales agreement,. or any other agreement, in favor of any- other creditor. or person that may materially affect any of Borrower’s property or

Borrower's or any- Grantor’s ability-to. repay the Loans: or perform -their respective obligations under this Morlgage or any of the Relaled
) Doct.ments

4 "False statements. Any werrenty, representetion o statement made or tumlshed fo Lander by or on behalf of Grantor or Borrower under this
Mortgage. the Note or fhé Rel ted‘Documents is false or misleading in any material respect either now or at the time made or furnished.

_lnsolvency. The dtseotuhon o, termination of Grantor or Borrower's ex:stence asa going business, the insolvency of Grantor or Borrower, the
appeintment of a receiver for any part of Grantor or Borrower's property. any assignment for the beneiit of creditors, any type of creditor workout,
orthe commencement of any proceedng under any bankrupley or Insolvency !ews by or against Grantor or Borrower.

Foreclosure, Fortelture. elc.: Commenoement of foreciosure or forteiture prooeedtngs, whether by judicial proceeding, seli-help, repossession or
‘any.other-method, by any creditor of Grantor. or by any governmental agency against any of the Property. However, this subsaection shall not apply
in the event of a good faith dispule by Grantor as to the validity or reasonablsness of the claim which is the basis of the foreclosure or forefeilure
prooeeding, provided that Grentor gIves Lender written notice of such olerm and tumtshes reserves or a surety bond for the claim satisfactory to
Lender

Breach ot Other Agreement. Any breach by Grantor or Borrower und-er the terms of any other agreement betwean Grantor or Borrowar and
Lender that is not remedied.within any grace period providad therein, including without limitation any agreement concerning any indebtedness or
.other obligation of Grantor or Borrower to Lender, whether existing now or later.

Exlstlng Indébtedness.” ‘A defauit shall occlir under any Existing Indebtedness or under any instrument on the Properly securing any Existing
.; Indeblednass;.or. commencamant of any suit or other ection to foreclose any existing lien on the Property.

Events Affecting Guarantor. “Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedness or such Guarantor
diss.or becomes incompetent.. Lender, at is oplion, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
oblIgatrons anslng under the guerenty In a manner satxstactory to Lender, end in domg 20, cure the Event of Default.

"Insecurlty Lender in good faith ¢ deems Itsett insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of n:ry Evc1t of Deteutt end at any time thereafler, Lender, at its option, may exercise
any one or more of the toIIowIng nghts end remed”xes, in addition to any other nghts of remediss provided by law:

Aocelerate Indebtedness. Lender shall have the nght atfis oplion s without notice to Borrower to declare the entire Indebtedness immediately due
_end payeble. IncIudmg any prepayment penalty which Borrower would be requtred to pay.

UCC Remedies.. With respect 0 eiI or eny part of the Personel Property Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, wrthout notica to Grentor or Bomrower, to take possassion of the Property and collect the Rents,
including amounts past due and unpald, and apply the nel proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
" this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lender. Hf the Rents are
" collected by Lender, then Grantor irevocably designates Lender as'Grantor's attornsy-in-fact to endorse Instruments received in payment thereof
in the name of Grantor and {0 negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responss to Lender's
demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercisg its nghts under this subperegraph either in person, by egent or through areceiver. -

... Appoint Recelver. ‘Lendsr shall have the right to have a receiver, eppo:nbd to take possession of all or any part of the Property, with the power to

. . protect-and preserve the Properly, to operale the Properly precsding foreclosure or sala, and to collect the Rents from the Property and apply the

- proceeds, over .and above_the. cost of the feceivership; against ihe Indebtedness. The receiver may. serve without bond if permitied by law.

Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount Employment by Lender shall not dnsquarfy e person from servmg as a receiver.

Judlclet ’Forecto'sure; !;ende'r may‘ obtaln e']u'diclel deoree forectOstng Grentor's Interast in all or any part of the Property.

Nonjudiclal Sale. i permttted by applueeble tew. Lender may toreclose Grentor's interest in all or in any part of the Personal Property or the Real
Property by nonjud%o!al salg! "

Daficlency Judgment. i) permttted by eppltceble lew. Lendor may obteln a ]udgment for any Geficlency remaining in the Indsbledness due to
Lender. afier eppllcetton of el amounts recelved from the exerche of th rights provided In this saction.

Tenancy at-Sufferance....lIf Grantor, remains.in possesslon of tha Property after the Property Is sold as provided above or Lender otherwise
becomas entitled to possesslon of the Property upon dafault of Grantor, Grantor shall becoms a tsnant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immedialely
upon the dsmand of Lender

Other Remedles. Lender shetl have ell other nghts and remedtes prov'.ded in thns Mortaage or the Nota or available at law or in equity.

Sale of the Property :To'the extent permitied by applicabls law, Granlor or Borrower hereby waive any and al right to have the propedy
marshalled.’ In-exercising iis fights and remadies, Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by
sépdrale sales;” Lenidershall be entitied to bid at any public sale on all or any portion of the Properiy.

~ Motice of Sale.Lender shall give Grantor reasonable notica of the time and place of any public sata of the Personal Property or of the tme afer
which any private sale or othar intended dispasition of the Perscnal Prop&tytstobe mada. Reascnable nolice shall mean nolice given at least
ten (10) der befora the time of the sele or dispositicn. -

Walver, Election of Remedles. A walver by any party of a breach: ofa proviston of this Mortgage shall nol constitute 8 waliver of or prejudice the
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party’s rights otherwise to damand strict complance with that provision or any other provision. Election by Lender to pursue any remedy shail not
exclude pursuil of any other remedy, and an elaction to maks expsnditures or take aclion to perform an cbiigation of Grantor or Borrower under
this Mortgage after fallure of Grantor or Borrower to perform shall not affect Lender’s right to daciare a default and exercise its remsdies under this
Morigage. ' o

Atlorneys’ Fees; Expenses. If Lender Instidules any suil or action lo enforce any of the terms of this Morigage, Lender shall be eniiled to recover
such sum as the court may adjudge reasonabls as sliomeys’ faes at tizl and on any appeal. Whether or not any court action is involved, al
reasonabla expenses incurred by Lender that in Lander’s opinion are necessary at any Eme for the protection of its interest or the enforcement of
its rights shall become a part of the Indeblsdness payabls on demand and shai bear inlerest from the dale of expenditure until repaid at the rate
provided for in the Nols. Expenses coverad by this paragraph includs, without Emitalion, howaver subject to any limits under applicable law,
Lender's aftorneys’ fees and Lendar’s legal expenses whether or not there is a lawsuit, including alforneys’ fess for bankruplcy proceedings
(including efforts to modify or vacale any automatic stay or injunction), eppeals and any anlficipaied post-judgment collection services, the cost of
searching records, oblaining litle reports (including foraciosure reparts), surveyors’ reports, and eppraisal fees, and title insurancs, o the extent
permitled by applicable law. Bomower also wi pay any court costs, in add&on lo &l other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without Emitation any notice of default and any notice of
sale to Grantor, shall be in wriling and shail be sffective when actually defivered, or when depositad with a nationally recognized overnight courier, or, it
mailed, shall ba deamed effective when daposiled in the United Stales mail first class, registasred mail, poslags prepaid, directed to the addresses
shown near the beginning of this Morlgage. Any party may change its address for notices under this Morlgage by giving formal writtsn notice to the
other parties, spacifving that the purpate of the notics is to change the pariy’s addrass. Al coples of notices of foreciosure from the holder of any lien
which has priority over this Morlgags shaf be sant to Lender’s address, as shown near the beginning of this Morigage. For notice purposes, Grantor
agrees to kesp Lender informed at afl times of Granlor's cument address. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage: ' P

Amendments. This Morlgage, together with any Related Documents, conslitules the entire understanding and agresment of the parties as to the
matters set forth in this Morigage. No alteration of or amendment to this Martgags shall be effective unless given in writing and signed by the
party or parties sought to be chargad or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recsived from tha Property during Grantor’s pravious fiscal year in such form and detail as Lender shall require.
"Net operating incoma” shall mean all cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property. .

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender In the Siate of Oregon. This Mortgage shall be
goveried by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption hsadings in this Morigage are for conveniance purposes only and- are nc! !s be used to interpret or define the
provisions of this Morigage. - ’

Merger. There shall be no mergsr of the interest or estale created by this Morlgage with any other interest or estate in the Properly at any time
held by or for the bensfit of Lender in any capacity, without the writtan consent of Lendar.

Mulliple Parlies; Corporate Authorily. All obligations of Grantor and Bomower Under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrowsr. This means that each of the
persons signing below is responsible for all obligations in this Marigage.

Severabliily. If a court of compstent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumslance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shail be deemed to be modified to bs within the limits of enforceability or valicity; however, if the oifending provision cannot be
so modified, it shalt be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantce’s intsrest, this Mortgage shall be binding upon
and inure to the benefit of the partiss, their successors and assigns. If ownership of the Property becomes vested in a person other than Granlor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference o this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liabifity under the Indebtedness.

Walver of Homestead Exemption. Granlor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as fo all Indsbtedness secured by this Mortgage. . :

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any parly of a provision of this Morlgage shall not constitute a waiver of or prejudice the party’s right
otherwisa to demand strict compliance with that provision or any other provision.” No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Bomrower, shall conslitute a waiver of any of Lender’s rights or any of Grantor or Borrower's obligations as o any future
transactions. Whanever consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not
constituts continuing consent to subsequsnt inslances where such consent is required.

EACHSGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF TKIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. e ;

RO

Keten D. Rigo

INDIVIDUAL ACKNGWLEDGMENT

state oF D227 0N Pz OFFIC
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DA § NOTARY P!
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On this day before ms, the undersigned Notary Public, personally appeared Barry A. Rigo and Karen D, Rigo, to me known to be ihe individuals
described in and who execuled the Morlgage, and acknowledged that they signed the Morigage as their free and voluntary act and deed, for the uses
and purposss thereln mantioned. :

GIVMW 1ot awms QL syot_APLIL 8. Z5 .
By / " Residing at

: X - 3 L B
No!aryPubllclnendfortheStateofD%D/\) My commission expires 5://‘?/77
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EXHIBIT "A"

PARCEL 2:

Lots 28, 29, 30, 31, 32 and 33, Block 4, MIDLAND, in the County

of Klamath, State of Oregon.

CODE 162 MAP 3908-36DA TL 2400

D R

STATE OF OREGON: COUNTY OF KLAMATH Toss.

Filed for record at request of .. Aspen Title

the 28th

of -~ April AD.; 19 .95 ‘at. . 3347

o'clock __° P M., and duly recorded in Vol. M95

of --- " Mortgages

onPage_ 11068 .

FEE  $35.00

v Bemetha G. Letsch, County Clerk
By O/K ddtian s S VIALAM o n 2

day
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