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,AS?GENME%F;R/ENTS

THIS ASSIGNMENT OF RENTS. iSDATED APRIL 27, 1995, between Pave & Seal, Inc., an estate in fee simple,
whose: address is 5506 -Altamont: Dr.,-Kiamath Falls, OR:: 97603 (referred to below as "Grantor”); and South
Vaile;y‘isgt.gpa;ng,j\iyho;_sfe;'qd_d 1% 801 Main Street; Klamath Falls, OR 97601 (referred to below as "Lender”).
ASSIGNMENT." For valuable ‘consideration; Grantor: ss'slgnéan’d conveys to-Lender ali of Grantor's right, title,
and ‘interest ‘in- and to'the Rents from ‘the’ following- described. Property located in Klamath County, State of

>roperty or. its ‘address s .commonly known,_as 5825 and 5833 South 6th Street, Klamath Falls, OR

DEFINITIONS: ‘The following words shall have thé follovi ings Whan used in this Assignmént. “Terms nol otherwise defined ir: this Assignment
shall hava the meanings attributed to such terms in ths Uniform Commercial Coda. Al references to dollar amounts shall maan amounts in lawful

sanis_ this ‘Assignment of’,Re'n&_‘ between, Graniot “and Lender, and Includes without Gmilation al
sfelating to the Renls. " Tt o o S
in and include without limitation any of ths Events of Default set forth below in the saction tiled
Grantor. The wordk' Gr ﬁfol’;mear;sPéve&-Seﬁl, lnc B . ." R “ ‘, I .' R
Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts axpended or advanced by
Lender to discharge obligations:of Grantor: or expenses.incurred. by Lender to enforcs obligations of Grantor undar this Assignment, together with
interest on such amounts as, provided in. this Assignment. . In addition ta the Note, the word "Indebladness” includes all obiigations, debts and
liabllilies, plus interest therean, of Grantor o Lender, or any one or more of them, as well as all claims by Lender agalnst Grantor, or any one or
moré of them, whether now exisling or heraafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whelher-due or not due, absoluts or contingent, liquidated or unliquidaled and whether Grantor may bae liable individually or joinlly with others,
whather_obligated‘as: guarantor. or ‘otherwise, and whether recovery upon such: Indebtednsss may be o hereafter may become barred by any
statute of limitations, and whether such:Indebtedness may be or hereafler may become othaerwisa unenforceable.

Lendsr. The word "Lendsi* means Solh Valley Stats Bank, is sucoassors and ssigns. ,

Note. . The word "Nols™ means. the promissory nole or.credit agresment dated April. 27, 1995, in the original principal amount of

$173,370.40-trom Grantor to. Lender, fogether with aii rénewals of, extensions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note oragreement. . .~ - L0 I :

Property. The word "Property” means ths real property, and all improvements thereon, described above in the "Assignment” section.

Real Property. The woids "Real Property” mean the property, interests and rights described above in the "Property Definition* section.

_Related Documents. The words "Refaled Documents® mean and include without imitation all promissory noles, credit agreements, loan

' -~agresments, environmental agreéments; guaranties; security agresments, morlgages, deeds of trust, and all other instruments, agreements and

documents, whether now or: hereafler existing, executed in connection with the indebtedness.

© ' Rents.’ The word "Renis” means all rents, revenues, income; issues, profils and procesds from the Property, whether dus now or later, inciuding
-~ without imitation ali Rents from all leases described on any exhibit altached to this Assignment. -
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF.GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: - - . S R et s
PAYMENT AND 'PERFORMANCE. - Except as' othierwisa providad in this' Assignment, Granfor shall pay fo Lender all amounts secured by this
Assignment as they become dus, and shall‘strictly perform'all of Grantor’s obligations under this Assignment. Unless and until Lender exercises its right
to.collact the Rants as provided-below and solong as there is no default under this Assignment, Grantor may remain in possession and control of and
operats and manags the Property and collect the Rents, provided that ths granting of the right to collsct the Rents shall not constitute Lender’s consent
to the use of cash collateral in a bankrupley proceeding. - ¢ = .+ o g0 o o AR : :
GRANTOR'S-REPRESENTATIONS"AND WARRANTIES WiTH RESPECT TO THE RENTS. - With respect lo the Renls, Granlor represents and
warmants fo Lenderthat: .. . o0 ; . PrTIas R smhl o el :
~“”"Ownershlp. Grantor s entitied to receive the Renifs free and clear of all rights; loans, fiens, encumbrances, and claims excepl as disclosed to and
. accepled by Lender fn wriling, | © T Y o e g s
_-Right to Assign. Granlor has the full right, power, and authority to enter into this Assignment and to sssign and convey the Rants 1o Lender.

No Prior Assignment. . Grantor has not praviously assigned or. conveyad tha Rsnts to any olher person by any instrument now in force.

No Further Transfer.’ Grantor will nio! sell, assign, sncumber, or olhérwise dispose of any of Grantor's rights in the Rents except as provided in
LENDER'S RIGHT' TO COLLECT RENTS. "Lendér Shafl ‘have tha right st any time, and even though no defauit shall have occurred under this
Assignmant, to collect and racsive the Rents.: For lhi; purposa, Lender.is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lander may sand notices to any anidall tenants of tha Propsriy advising them of this Assignment and directing ai Rents 1o ba

paid disectly !oALanqer or Lender’s agent. : i

Enler the Property. Lender may enter upon and take possession of the Property; demand, coflect and receive from the tenants or from any other
persons. fiabla therefor, all. of-the Renls; institute and canry on all lagal proceedings necessary for tha prolaction of the Property, including such
procsedings. as:may be. necessary to. recover. possession of tha Properly; collect the Rents and remove any tenant or tenants or other persons
from the Properly. R : '

Ma!n tain the E}operty; Lender mayénter uponﬂ;aPropeﬂy lo rnamlain the Pfopedy
... Bl services of &l employees, including their equipment, and «of all continuing costs and expenses of maintaining the Preperty in proper repeir and
~ - condition, and also fo pay all laxes, assessments and weter ulilitics, and.the premiums on fire and other insurancs eifectad by Lender on the
Preparty. ) )
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‘Compitance with Lews.. Lander may.do any and all things o exscuta and comply wilh the Laws of the Stale of Oregon and aiso all other laws,
rules; orders, crdinances and ra_quizan'ents of el other governmental egencia_s afiecting the Property. P

Lease thé Property. Lender may rent of Isase thé whola or‘any ‘part of 1he Properly for such term or terms and on such conditions ss Lendar
.may desm appropriala. .

Employ Agents. Lender may engage such agant or agenls as Lender may deem appropriale, either in Lender's name of ia Grantor's name, to
_rent and manage the Property, including the collection and epplication of Renls. . -

Other Acls. Lender may 6o all such other things‘and acts with respect to the Property as Lender may deem appropriate and may &ct exclusively
and solelv in the place and stead of Grantor and to have all of the powers of Grantor for the purposss stated above.

‘Mo Requlrement to Acl. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shalt have performed one
or mora of ths foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lendar in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discrefion, shall datermine the application of any and all Rents received by it;
however, any such Rents recelved by Lender which are not applied to such costs and expenses shall ba applied to the indebledness. All expendilures
mada by Lender under this Assignment and not reimbursed from the Renls shall become a part of tha Indebtadness secured by this Assignment, and
shall be payable on demand, with interest at the Note rate from date of expenditure untii paid.

FULL PERFORMANCE. If Grantor pays all of the Indsbtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nots, and the Related Documsnts, Lender shall execute and dsliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of lermination of any financing statsment on file evidencing Lender’s security interest in the Rents and the Property. Any termination f{ee
required by law shall be pald by Grantor, if permitied by applicable law.

'EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Assignment, or if any action or proceeding is commenced that would
matesially affect Lender’s interests in the Property, Lender on Grantor's behalt may, but shall not be required to, take any action that Lender deems
appropriate. . Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the dale incurred or paid by
‘Lender to the date of repayment by Grantor. All such expenses, al Lender's option, wilt (a) be payable on demand, (b) be added to the balancs of the
Nole and ba apportioned among and be payable.with any installment payments to become due during either (j) the term of any applicable insurance
policy or ' (ii) the remaining term ‘of the Note, or (c) be trealed as & balloon payment which will be due and payable at the Note's maturily. This
Assignment ‘also will secure payment of these amounts.” The rights provided for. in this paragraph shall be in addition fo any other rights or any
remadies to which Lander may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. : e
DEFAULT. Each of the following, at the option of Lender, shall constitute an evant of default ("Event of Default”) under this Assignment:
Default on Indebledness. Failure of Grantor fo make any payment when due on the Indebledness.
Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition containad in this Assignment, the Note or in any of
‘the Relaled Documents.” If such-a-failure Is curable and if Grantor has not bean given a notice of a breach of the same provision of this
Assignment within tha preceding tweive (12) months, it may be cured {and no Event of Default will have occurred) if Grantor, afler Lender sends
written notice demanding cure of such failure: .. (a) cures the failure within fiteen (15) days; or (b) if the cure requires move than fifteen (15) days,
Immediately initiates sleps sufficient 1o cure the failure and thereafler continues and compleles all reasonable and necessary steps sutficient to
‘produce compliance as soon as reasonably practical. o ’ o
‘Default in Favor of Third Parties.” Should Borrower or any Grantor default under any loan, extension of credil, security agreement, purchase or
‘sales-agreement, or any other agreement; in‘favor of any other creditor-or person that may matenally affect any of Borrower’s property of
Bomrower's' or ;any Grantor's ‘ability: to: repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents, * - 0w RN LT T g BRI FIDI :

‘False Statements. Any waranly, representation or statement made or furnished to Lender by or on behalf of Grantor under this Assignment, the

‘Nos of the Related Documénts Is false or misleading in any malerial respect, either now or al the time mads or turnished.

.Other Defaults; Fallure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement betwesn Giantor
and Lender.”" | ST T R S S S SN -

‘Insolvency.’ The dissolution or termination of Grantor’s exisience as a going business, tha Insoivency of Grantor, the appointment of a receiver for
any part ot Grantor's property, any assignment for the bensfit of creditors, any type of creditor workout, or the commencement of any proceeding
-under any bgnkruplg:y or l@plvencx l‘a‘w‘s_,by or against Grantor. .

;Foreclgsure, Forfelture, elc. Commencement of foreclasure or forfeiture proceadings, whether by Judicial proceeding, seli-help, repossassion o¢

.any other method, by any credilor, of Grantor.or by any governmantal agency agalnst any of the Property. However, this subsection shall not apply
in the ‘evént of a good faith disputs by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
-procesding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.: =t P SRR A .

Evenis Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
abligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecuriiy...Lender In good faith deems selt Insocure.

RIGHTS AND ﬁE'M‘EJI'ES ON bé?Ali.T. Upon tha occumence of any Event of Default and at any time thereafter, Lender may exercise any one of
more gf‘the following rights and remedies, in addition to any other rights or remedies provided by law:

[T A ith]

Accelerale Indebtedness. Lander shall have the right at its option without notice to Grantor to declare the entire Indebtedness immedialely due

and payable, including any prepayiment penalty which Grantor would be required to pay.
;i Coltect Rents. Lender shall have the right, Without notice 16 Grantor: 1o take possession of the Property and collect the Rents, including amounls
_past due and unpald, and apply the net proceeds, over and above Lender’s cosls, against the Indebtedness. In furtherance of this right, Lender
".*“may require any fenant of other user of the Property to'make payments of rént or use fess directly to Lender. If tha Rents are collected by Lender,
.+ then: Grantor. Irevocably: designates Lender‘as Grantor's aftomey-in-faci'to endorse instruments received in payment thereot in the name of
. Grantor.and to negotiate the same and collact the proceeds. Paymants by tenants or other users to Lender in response to Lender’s demand shall
satisfy-the obligations for which the paymenits ‘aré made, whather or riot any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either In person, by agent, or through a recsiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to {ake possession of all or any part of the Property, with the power to
_ protect and preserve the Property, to operats the Properly precading foreclosure or sale, and to coliect the Rents from the Property and apply the

proceeds, ovér and above the cost of the receivership, against the Indebledness. The receiver may serve without bond'if permitted by law.
Lender's right to the appoiniment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebladness by &

! ubslqhﬁm eryqp_f_ﬂ. -Employmant by Lender shall not disqualify a person from serving as a receiver.

Olher ﬁetﬁe&!é—é. Lender shall have all other rights and remedies providad in this Assignment or the Note or by law.

.. Welver; Eleclion of Remedles. A walver by any party of a breach of a provision of this Assignment shall nol constitute a waiver of or prejudice
‘the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action to porform an obkigation of Grantor under this
Assignmant after fallure of Grantor to perform shall not affact Lender's right to declare a default and exercise its remedies under this Assignment.

Allorneys’ Feas; Expenses. if Lender instilutes any sult or action to enforce any of the terms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge reasonabie as altornays’ foes at trial and on any appsal. Whether o not any court action is invotvad,
all reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protsction of its inferest or the enforcement

“of ts.fights shall become a part of the Indebledness payable on demand and shall bear intsrest trom the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, without fimitation, however subject to any limits under applicable law,
Lender's attornays’ fess and Lender's legal expenses whather or not there is a lawsu, including attormeys’ fees for banksuplcy proceedings
-(including efforts to modify or vacats any automalic stay or injunction), appeals and any anticipated post-judgment collecton services, the cost of
searching records, obtaining titie reports (including foreciosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the exient
permitled by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

M!SCELH}NEOUS PROV!SIONS,;,ThQ followlng miscellaneous provisions are a part of this Assignment:

‘Amendmen!s. This &slgnrheﬂl, togelher with any Related Documénts, constitutes the entira understanding and agreement of the parties &s to
+ . the matters sei torth i this Assignment.. No alteration of or amendment ta this Assignment shall be effective unless given in writing and signed by
the party or partiss sotight to be charged or bound by the alteration or amendment.
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Applicable Law. This Asslgmﬁéhl hss been delivered to Lenderv end &ccep!edvby' Lender In the Stale of Oregon. This Assignment shall
bs governed by and construed in accordance with the laws of the Siate of Oregon.

Multiple Periles; COrporaté Authority. - Alt obligations of Grantor under this Assignment shall bs joint and saveral, and all refarences o Grantor
shall mean each and every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Assignment.

Mo Modification. Grantor shall not enter into any agreament with tha holder of any morigage, deed cf trust, or other security agreement which
has priority over this Assignment by which that agreament is modified, amanded, extended, or renewed without the prior writlan consent of
Lendsr. Grantor shall neither request nor accept any future advances under any such security agreament without the prior written consent of
Lender.

Severability. If a court of compalent jurisdiction {inds any provision of this Assignment to be invalid or unenforceable as o any person of
circumstance, such finding shall not render that provision invalid or unentorceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed te be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and &ll other provisions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limiations stated in this Assignment on transfer of Grantor's inferest, this Assignment shall be binding
upon and inure to the benefit of iha parties, their successors and assigns. |f ownership of the Property becomes vested in & person other than
Grantor, Lender, without notice to Grantor, may deai with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without refeasing Grantor from the obligations of this Assignment or fiabllity under the Indebledness.

Time Is of the Essence. Tima is of the essencs in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the Stale of
Oregon &s to all Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver i3 in-writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shali operale as & waiver of
such right or any olher right. A walver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing bstwesn
Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor’s obligations as to any fulure transactions. Whenever
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall nol constifute continuing consent to
subsequent instances where such consent is required.

EXHIBIT ‘A. An exhibit, titled "Exhibit A" is attached lo this Assignment and by this reference ts made a part of this Assignment just as if all the
provisions, lerms and conditions of the Exhibit had been tully set forth in this Assignment.

_(r;moa ACKNDOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO iTS
MS. s ’ -
GRANTOR:
Pave & Seal, Inc.
:
Karen D. Rigo, Secretary

stateoF QPEDL Ih s
0 OFFICIAL SEAL
REBECCA K. CLINTON

A NOTARY PUBLIC-OREGON
countyor £ | A ARTH ANGZ/ COMMISSION NO, 024671
MY COMMISSION EXFIRES MAY. 13,
SN NP SRR

3 AN SN NN

th ﬂ 0041

On this aq day of _/- , 19 qb/-. befors ma, the undersigned Notary Public, personally appeared Barry A. Rigo,
President; and Keren D. Rigo, Secrelary of Pave & Seal, inc., and known to ma to be authorized agents of the corporation that exaculsd the
Assignment of Rents and acknowledged the Assignment to ba ths free and voluntary act and deed of the corporation, by authority of its Bylaws or by
resclution of its board of directors, for the uses and purposes therein mantioned, and on ocath stated that they are authorized to exocule this

nt and in fact ?T he gnment on behalf of tha corporation. -
By , _ Reslding at

Hotary Public In and for the Stale of OR=tas AJ __#y commission explres {/ A 4'/ 4/7

LASER PRO, Rog- U.S. Pat. & T.M. Off., Ver. 3.18(c) 1985 CFlProServices, Inc. Allrights reserved. [OR~-G14 BLIMPIE.LN C1.0VL]




. EXHIBIT "A"

PARCEL 3: .

Beginning at a point 330 feet North of an iron pin driven into
the ground just inside the fence corner at the Southwest corner
of the NW 1/4 of Section 1, Township 39 South, Range 9 East of
the Willamette Meridian, on the property of Otis V. Saylor being
in the Southwest corner of said property abutting on the
Dalles-California Highway; being the initial point of this
description; thence East 330 feet; thence North 132 feet; thence
West 330 feet; thence South 132 feet to the said initial point
of beginning, in the County of Klamath, State of Oregon.

LESS Beginning at a point 330 feet North of an iron pin driven
into the ground just inside the fence corner at the Southwest
corner of the NW 1/4 of Section 1, Township 39 South, Range 9
East of the Willamette Meridian, on the property of Otis V.
Saylor being in the Southwest corner of said property abutting
on the Dalles-California Highway; being the initial point of
this description; thence East 132; thence North 132 feet; thence
West 132 feet; thence South 132 feet to the said initial point
of beginning, in the County of Klamath, State of Oregon.

AND

Commencing at a point:in the middle of the road at the Southwest
corner of the NW 1/4 of Section 1, Township 39 South, Range 9
East of the Willamette Meridian; thence East in the middle of
the highway 162 feet, being the initial point of this
description; thence North 360 feet; thence East 132 feet; thence
South 360 feet to the middle of the highway; thence Wast 132
feet to the place of beginning.

EXCEPTING the South 40 feet for highway purposes, as in Warranty
‘Deed recorded July 14, 1965 in Book 363 at Page 195, Deed o
Records, to the State of Oregon by and through its State Highway
Commission. o -

AND

Beginning at a point 330 feet North of an iron pin driven into
the ground just inside the fence corner at the Southwest corner
of the NW 1/4 of Section 1, Township 39 South, Range 9 East of
the Willamette Meridian, on the property of Otis V. Saylor being
in the Southwest corner of said property abutting on the
Dalles~-California Highway, being the initial point of this
description; thence East 132 feet; thence North 20 feet; thence
West 132 feet; thence South 20 feet tc the said initi;%zzzfnt of

beginning. : Cjﬂ
. . 7 ” }?" LA
CODE 43 MAP 3909-1BC TL 3700 ngz’d"’ffz

CODE 43 MAP 3909-1BC TL 4300 ch\g,(/\,\ D @“@5

«

STATE OF OREGON: COUNTY OF KLAMATH : _ss.

Filed for record at request of Aspen Title the 28th
of April AD.,19 95  at__3:47 o'clock ___P__ M., and duly recorded in Vol. ___M95

of Mortgages on Page 11081 i
O Bemetha G. Letsch, County Clerk
FEE $25.00 By \CQ U gl S VAL L d (et




