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LINE OF CREDIT MORTGAGE

LINE OF CREDIT INSTRUMENT. (a) This Mongage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be agvanceg
pursuant to the Credit Agreement is $15,000.00. (c) The tarm of the Credit Agreement commences on the. date of this Mortgage and ends on May 5,
2005,

DATED APRH, 26,
LS, OR 97601 (referr: "Grantor"); » whose address is 421
South 7th Street, P.O, Box 669, Klamath Falls, OR 97601-0322 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable censideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interest in and to

the following described rea) Property, together with al} existing or subsequently erected or affixed buildings, improvements and fixtures; all eassments,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, oll, gas, geothermal and similar matters, focated

in KLAMATH County, State of Oregon (the "Real Property");

LOT 11, BLOCK 8, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, IN THE COUNTY
KLAMATH, STATE OF OREGON.
The Real Property or its address is commonly known as 1930 LOWELL ST., KLAMATH FALLS, OR 97601. The
Real Property tax identification number is CODE 1 MAP 3803-29AA TL 4600.
Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to alf leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code securily interest in the Personal Property and Rents,

The following words shajl have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shalt
have the meanings attributed to such terms in the Uniform Commerclal Code. Al refer to doliar amounts shall mean amounts in lawful money of
the United States of America,

Credit Agreement. The words

with a credit limit of $1

substitutions for the Credit Agreement. The

Existing Indebtedness, The words

Mortgage.

Grantor. The word "Grantor” means KENNETH J. O]

Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors, suretigs, and accommodation parties in
connection with the Indebtedness,

Improvements, The word "Improvemants® means and includes without limitats
structures, mobile homes affixed on the Real Property, facilities, additions, rep

"Indebtedness”

vances to Grantor so long as G
Such advances may be made, repaid, and remade from time to time,
any one time, not including finance charges on such balance at a fix
temporary overages, other charges, and any amounts expe
Limit as provided in the Credit Agreement, It is the intent
under the Credit Agreement from time to time from zero up to the Credit Limit
lien of this Mortgage shall not exceed at any one time $15,000.00.

Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lenderis the Martgagee under this Mortgage.
Mortgage. The word "Mortgage® means this Mortgage between Grantor and Lender, and includss without limitation af assignments and security
interest provisions relating to the Personal Property and Rents,

Parsonal Property. The words "Personal Propeny” mean all equipment, fixtures, and other articlss of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with al} accessions, parts, and additions to, all replacements of,
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and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition cf the Property.

) Property. The word "Property” means collectively the Real Property and the Personal Property,
Real Property. The words "Real Property” mean the property, Interests and fights described above in the "Grant of Mortgage" saction.

Related Documents. The words "Related Documents” mean and include without limitation all promissory rotes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the ' ~debledness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Mortgage, Grantor shall pay to Lender all amoL - secured by this Mortgage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's Ppossession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in default, Grantor may reimain in possession and contro! of and operats and manage the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THiS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain tha Property in tenantable condition and promptly perform ali repairs, replacements, ana maintenance
necessary fo preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance," “disposal,” “release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act ot 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amencments and Reauthorization Act of 1986, Pub. L. No. 83-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resourcs Conservation and Recovery Act, 40 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any oi .2 foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to i i i
use, generation, manufacture, storage, i
under, or about the Property; (b) Grantor has no knowledge of,
acknowledged by Lender in wiiting, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and crdinances, including without fimitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspectiosis and tests, at Grantor's expense, as Lender may
e compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shal be for
ity on the part of Lender to Grantor or to any other person.

damages, penatties,

or as a consequence of any use, generation,

or interest in the Property,

including the obligation to indemnify, shail survive the payment of the Indebtedness
Mortgage and shall not be affected by Lender's acquisition of any interest in the Prope

Nuisance, Waste. Grantor shall not cause, conduct aor permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Iimprovements from the Raa! Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender 10 repluce
such improvements with Improvemants of at least equal value.

Lender’s Right to Eater. Lender and Iis agonts and repressntatives may enter upon the Real Property at ai reascnacie tmes 1o afiend 1o
Lender's interasts and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Ajw. igage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest . good faith any such law,
ordinance, or reguiation and withhold compliance during any proceeding, including appropriate appeals. so long as Grantor has notified Lender in
writing pricr to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Propeity are not jeopardized. Lender may i
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the i operty. Grantor shall do all other acts, in addition 1o those acs
set forth above in this section, which from the character and use of the Property are feasonably necessary tc protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sals or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than . ve
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 10 any land trust holding titie to the Real Propei;, ur
by any other method of conveyance of Real Property interest. If any Granlor s a corporation, partnership or limited liability company, Fansfer also
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ordinances, and regulations of goVernmental authorities, .
EXISTING INDEBTEDNESS, The following provisions conceming existing indebtedness (the "Existing Indebtedness”) are a part of this Mortgage.

Existing Lien. The fien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation to WESTERN BANK. The existing obligation has a current principal balanca of Approximately $36,000.00 and is in the original principat
amount of $36,000.00. Grantor expressly covenants and agrees to pay, or see 1o the payment of, the Existing Indebtedness and to prevent any
default onbsuch Indebtedness, any default under the instruments evidencing such indsbtedness, or any default under any security documents for
such indsbtedness.

No Modification, ter into any agresment with the holder of any mortgage, deed of trust, or other security agreement which
has priority over thig Mortgage by which that agreement is modified, amended, extended, or renewed without the priof written consent of Lender,
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may atits election require that all or any poition of the net proceeds of the award be applied to the Indebtednass
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonabla costs, expenses,
and attorneys’ fees incurrad by Lender in connection with the condemnation.

TAXES, FEES AND CHARGES BY GO fons relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. -Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
Wwhatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
texes, as described below, logether with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation al
taxes, fees, documentary stamps, and other charges for recording or registering this Merigage,

€S8 Or on payments of principal and interest
section applies is enacted subsequent to tht? date of this Mortgage, thi

Security Agreement. This instrument shall constitute a Security agreement to the extent any of the Property constitutes fixtures or other personal
Property, and Lender shall have ajj of the rights of a secured Pparly under the Uniform Commercial Code as amended from $me to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproducticr
Mortgage as a financing statement, Grantor shall reimburse Lerder for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably conveniant fo Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party), from which information concerning tha security interest
granted by this Morigage may be obtained (each as fequired by ths Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mads, executed or delivered, to Lender or 1o Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in suc i any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificatas,
and other documents as may, in the sole opinion of Lander, be necessary or desirable in order 1o eff i

(a) the obligations of Grantor under the Credit Agresmant, this Mortgage, and ¢
interests created by this Mortgage on the Prapenty, whether now owned or hareafter acquired by Grantor. Unisss prohibtad
the contrary by Lender in wiiting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with he matts:s referred to in
this paragraph. .

it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
antor's expense. For such purposes, Grantor hereby imrevocapl appoints Lender as Grantor's aftorney-in-fact for the purpose
executing, delivering, filing, recording, and doing all other things as be necessary or desirable, in Lendar's sole opinion, to
accomplish the matters referred to in the preceding paragraph, .

FULL PERFORMANCE. if Grantor pays all
imposeq upon Grantor unde_r this Mortgage,

DEFAULT. Each of the following,

commits fraud or makes a material
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- persons liable on the account, ﬁanﬁer of title or sale of the dWe&ﬁng, creation of a lien on the dwelling without Lender's permission, foreclusure by the
holder of another lien, or the use of funds or the dwelling for prohibitad purposes. S

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at it3 option without notice to Grantor to declare the entira indebtedness immediately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any pan of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceads, over and above Lendar’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make paymeants of rent or use fess directly to Lender. If the Rents are coliected by Lender,
then Grantor ievocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof iz the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercisa iis
rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Preperty.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sals.

Deficiency Judgment. [f permitted by applicable faw, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entiled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (2) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit Agreement or available at law or in
equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to sall all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Natice of Sale. Lender shall give Grantor reasonable notice of the time and plaée of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

Waiver; Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudics the
party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to recover
such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall becoms a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Credit Agreement. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceedings (including efforts to modify or vacate any automalic stay or injunction), appeals and any anticipated post-judgment coilection
services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title .
insurance, to the extent permitiad by applicable law. Grantor also wil pay any court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, i
malled, shall be deemed offeciive when deposited In the United Statos mail first class, registered mall, postage prepaid, directed to the addresses
shown near the beginning of this Morigage, - Any party may change its address for noticos under this Mottgage by giving formal writton notice to the
other partles, specifying that the purpose of the notica is to change the party's addross. All coples of notices of foreclosure trom the holder of any lien
which has priority over this Mertgage shall be sent to Lender’s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees 1o keep Lender informed at all times of Grantor's cument address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of ihis Mongage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage.  No alteration of or amandment to this Mortgage shall be effective unless given in writing and signed by tha
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered to Lender 2nd accepted by Lender in the State of Oregon. This Mortgage shall be

governed by and construed in accordance with the laws of the State of Oregon,

Caption Headings. Caption headings in this Morigage are for convenierice purposes only and are not to be used to interprat or define the
provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.
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" Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to ba within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceabls.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shal! be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person ather than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releasss and waives all rights and benefits of the homestead exemption laws of the Stata of
Oregon as 1o all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemsad 1o have waived any rights under this Mortgage (or under the Related Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a wajver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitte a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lander's rights or any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent Instances where such consent is required,

AVING READ ALL THE PRCVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon )

: K1 h )ss
COUNTY OF amat )

On this day before me, the undersigned Notary Public, personzlly appeared KENNETH J. OLMSTEAD, to me known 10 be the individual described in
and who executed the Morigage, and acknowledged that he or she signed the Mortgage as his or her free and voluntary act and deed, for the usas

and purposes thgrein mentioned., 9 A
Given under my frands icjalseal/ths 7th day of April » 19 95
Mf Yi Residingat  KLAMATH FALLS, OREGON

5-11-1998

My commission expires

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Klamath County Title the

of May AD,19_72 a_ 10:47 o'clock___A M., and duly recorded in Vol. __ M35
of Mortgages onPgge 11313

» ‘ Bemelhﬁ%&ts%Coumy Clerk
FEE $35.00 SRR LALLL /1,,;;




