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__MORTGAGE .

THIS‘,MOE(TGAGE IS DATED APRIL 20, 1995, between Claud B. Rodgers and Barbara J. Rodgers, As tenants by
the entirety, whose. addrese’ is. 23803 Malone Road, Merrill, OR 97633 (referred to below as “Grantor”); and

South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to Sclow as

"Lender). ..

GRAHT dFv Ii.fé‘O'R'i'éA_é’E.:Fo'{ valil;apieyv‘céhsl'deféﬁoh, Gréntor rhoﬂg&ges and cdnveys to Lender all of Grantor’s right, tile, and interest in and to
the following described real property, together with'all existing or. subsequently erected or atixed buildings, improvements and fixtures; all easements,
rights of way, and ‘appurtsnances; all water, water rights, walercourses and ditch rights (including stcci in utilities with ditch or imigation rights); and all
ofher rights, royalties, and profits relating to the real property, including without limilation ail minerals, oil, gas, geothermal and similar matters, focated

in Kiamath County, State of Oregon (the "Real Properiy"):
- See attached Exhibit A"~ = o v
Tha Real Properly or its addressjs cpmmonly known as 23803 Malone Road, Merrill, OR 97633.

Granlor presantly. assigns 10 Lender ali ot Grantor's.right, fills, and inferest.in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Coda securily inlerest in the Personal Property and Renls.

DEFINITIONS. The follawing words shall havg the following maanings when used in this Mortgage. Terms not otherwisa defined in this Mu.inang shafl
have the maanings atiributad to such terms in'ihe Uniform Commercial Code. Al roferences to dollar amounis shall mean amounls in lawful maney o

the United Stales of America.

Grantor, The word ‘T'Gfanlbly":iﬁe_'ans Clsud B. Rodgers end Barbara J. Redgers. . The Granlor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedriess. “* - o r .
improvements. . The word “improvements” means and. includes without limitation: ali- existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facililies, additions; replace - ~ts end other construction on the Real Property.
indebledness. Tho woid "indebladness” :rheans_"g‘l[‘prjncipél’ and interest payable under the Note and any amounts expended or advanced by
Lendsr to dischargs obligations of Grantor or‘expensas incurred by Lender lo enforce obiigations of Grantor under this Mortgage, together with
interest on such amounis as provided in this Morigage. :

Léndet.;Th'e word "Lande?itﬁaans Somh Valley Stale Bank, its successors and assigns. The Lender is the mortgagee under this torigage.

piorigage. The word "Mortgage” means this Morlgage between Grantor and Lender, and includes without limitation &l assignments and security
interest provisions relating to the Personal Property and Renls. - Co :

Note.  The word "Note" means the promissory note or credit agreement dated April 20, 1995, in the original principal amount of
$69,601.63 from.Grantor:to  Lender, together. with all renawals of, extensions of, modifications of, refinancings of, consolidations of, ang

substitutions for the promissory note or-agreement.:: The malturity date of the Note is April 5, 2000. The rate of interest on the Nole is subject to
indaxing, adjustment, renewal, o renegotiation.” EEE R

Personai Property. The words *Pgrsonal Property” mean all equipment, fixtures, and other articles of personal property now or hereafier cwned
by Grantor, and now of hareafter attached o affixad to the Real Property; together with alt acesssions, parts, and additions 10, all replacements of.
and all substitutions for, any of such property; and together with al proceads (including without imitation all insuranca proceeds and refunds
pramlums) from any sala or other dispo: tion of the 'Propefty.

Property. - The word f'Prpped)" means coliectively the Real Property and the Personal Property.

Real Property. The words Real Property” mean the property, interests and rights descrbed above in the "Grant of Mortgage" section.
. Rg!ated,,Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit agreements, loan
_agresments, environmental agreements,-guaranties, 'security agreements, morigages, deeds of frust, and all other instruments, agreements and

o docurnents, }yhelhﬁ'nouj ‘ hereafler existing, executed in connection with the Indebtedness.
" 'Rents.. The word "Renis’,means all present ‘and future renls, revenues, income, issues, royalties, profits, and other benefits derived from tre
Property. T T '
THIS MORTGAGE, IHCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONEL PROPERTY, IS

GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTGR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

o’



(Continued)

PAVMENT AND PERFORMANCE, .Except as othorwise provided.in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
es they becoma due, and shall sirictly perform all of Granlor's obligations under tiis Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. .Grantor agrees that Granlar’s possesslon and use of the Property shall be governed by the
following provisions:, o L L .

Possesslon and Use. Until in.default, Grantor may.remain in possession and control of and operate and manage the Property and collect the
Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND:USE LAWS AND REGULATIONS. BEFORE:SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
iEPIE,RTOﬂv'LEEDT OSE'IéHE .PROPERTY. SHOULD  CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Buty to Hakitaln."* Grantorsﬁa!l maintain lﬁa Prbpértyvlri lenahtable condition and promptly perform all repairs, replacements, and maintenance
necessary to pressrve its vaiue. ORI I R B - ]

Hazardous Substences.: The .terms "hazardous waste,” "hazardous substance,” "disposal,” release,” and "threatened release,” as used in this
Morigage, shali have the same meanings as set forth in the Comprehensive Environmentat Response, Compensation, and Liability Act of 1880, as
amendad,: 42 U.S.C. Section:$601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-439
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable slate or Federal laws, rules, or regulations adopled pursuant 1o any of ihe foregoing. The terms
"hazardous waste" and "hazardous substance” shail also include, without limitation, petroleum and petroleum by—products or any fraction thereot
and asbestos. ‘Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generalion, manufaciure, siorage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to beliave that thera has been, except as previously disclosad to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposel, release, or threatened release =* zny
hazardous wasts or substanca by any prior ‘owners-or occupants of the'Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to-and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Properly and (i) any such activity shall be conducted in compliance with all apglicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesls, at Granlor’s expense, as Lender may
deam appropriate lo determine compliance of the Property wilh this section of the Morigage: Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed 1o create any responsibilify or liability on the part of Lender to Grantor or to any other person.
The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste.
Grantor hereby (a) releases and waives any future claims against Leénder for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws, and  (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabiiias,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morlgage
or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership
or intersst In the Property, whelther or not the same was or should have been known to Grantor. The provisions of this section of the Morigage,
including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and recanveyance of the lien of this
Mortgage and shall not be affected by Lender’s gcquisition of any.intarest in the Property, whether by foreclosure or otherwise.

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the.
Property or any portion of the Propery. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
_right to remove, any timbar, minerals (inicluding oil and gas), soil, grave! or rock products without the prior written consent of Lender.

Remova! of Improvemenis.” Grantor shall nét demolish or remove any Improvements from the Real Property without the pricr written consent of
Lendar. As a condition to the removal of any Improvements, Lender may requiré Grantor to make arrangements satisfactory to Lender to replace
such Improvemenis with Improvements of at least equal value. -

Lender's Right to Enter. Lender and its agents and representatives may enter upon lhe Real Property at all reasonable times to attend to
Landar’s interests and lo inspect tha Property for purposes of Granlor's compliance with the terms and conditions of this Morigage.

Comgpliance with Govemnmental Requirements.: Grantor shall promplly comply with ail laws, ordinances, and regulations, now or hereafier in

. effect, of ali governmental authorities applicable to ihe use or occupancy of the Property. Grantor may contest in good faith any such law,

_ordinance, or regulation and withhold compliance during any proceeding, iricluding appropriate appeals, so long as Granlor has notified Lender in

- writing: psior to doing so and so long as, in-Lender’s sole opinion, Lender's interests in the Property are nol jeopardized. Lender may require
Granlor to post adequats security or a surely bond, reasonably satisfactory lo Lender, to protect Lender’s interest.

Dutly to Protect. Grantor agrees neither to abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to those acls
- gat forth abova in this ssction; which from the characler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "sale or
transfer means the convayance .of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whsther by outright sale, dead, instaliment sale contract, land contract, contract for deed, lsasehold interest with a term greater than three
(3) ysars; lease~option contrac}, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other mathod of conveyance of Real Property interest. If any Granlor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty—five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may bs, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing provisions relating !o the taxes and liens on the Properly are a part of this Morigage-

Payment. Granior shall pay when dus (and In all events prior to delinquency) ali taxes, payroll taxes, special taxes, assessments, water charges
and sower servica“charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
randered or matsrial furnished to the Properly. Grantor shall maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Morigags, except for the lien of taxes and assessmenls not due, and excspt as otherwise provided in the following paragraph.

Right Yo Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. if a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15).days afier-the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or i

. requasted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
" to discharge the lien plus any dosts and attorneys’ fees or other charges that could accrue as a result. of a foreclosure or sale under the lien. In
_any contsst, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shak

P ’.naqme Lendstasian additional obligee under any surety bond furnished in the contest proceedings.
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: Eyld;ergéevpi_- Payment. - Grantor shall.upon damand furnish.to Lender satisfactory evidence of payment of the taxes or assessments and shall

Jaumz%a the approprialo governmental officisl to deliver to Lender at any time a written statement of the laxes and assessments against ihe

Prop

Notice of Construction. Gmntorsha!l notity Lender at least fifleen (15) days before any work is commencad, any services are fumished, or any
matarials are supplied to the Properly, if any machanic’s lien; materialmen’s lian, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00.- CGrantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and wiil pay the cost of such improvements. "
PROPERTY DAMAGE INSURANCE: ‘The following provisions relating to insuring the Praperty are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to aveid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable 10  Lencar. ~Grantor shall-delfiver to Lender cerlificates of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior writien notice to Lendsr and not conlaining
any disclaimer of the insurer’s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coveraga in favor-of Lender will not be Impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Properly at any time becoms located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard erea, Grantor .agress to obtain and .maintain Fedsrel Flood Insurance, o the extent such insurance is required by Lender and is or
becohrr;es avm&!e, for tha term of the loan and for the full unpaid principal balance of the loan, or the maximum kmit of coverage that is available,
whichaver is .

¢ Proceeds. . Grantor shall: promplly nolify Lender of any loss or damage fo the Property if the estimaled cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether cr not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of lhe Indebledness, payment of any lien affecting
the Property, or the'resteration and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or
replace the damaged or destroyed improvementsin a manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall ba used first to pay any amount owing to Lender under this Morlgags, then to prepay accrued interest, and the remainder, if any, shall be
&phag to tGhrea principal balance of the indebledness. /If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall

paid to Grantor.. - - B :

Unexpired Insurance at Sale. Any uneipired insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this

Moﬁga'ge at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

E)@ENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear intarest at the rate charged under the Note from the date incurred or paid by

Lender to the date of repayment by Grantor. Al'such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payab!a with any installiment payments to become due during either (i) the lerm of any applicable insurance
policy or - (i} the remalining term of the.Note, or (c) be treated as a balloon payment which will be due and payable al the Note's maturity. This
Morigage also will secure payment of these amounts. . The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be entitled on account of the default. Any such action by Lender shall riot be construed as curing the default so as to bar Lender
from any remady-that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warranfs that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any fitle insurance policy, title report, or final title opinion issued in
tavor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority fo execute and deliver
this Mortgage to Lends . o : :

Dafenza of Titla.. Subjoct lo the excaeption in the paragraph above, Grantor warrants and will forever defand the litle to the Property against the
lawful claims of all persons. In ths event any action or proceeding is commenced thal questions Grantor’s title or the interest of Lender under this
Mortgags, Grantor shell defend the action at Granior's expense. Granior may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in tha proceeding and to be represented in the proceading by counsel of Lender's own choice, and Grantor will deliver, or
causa to ba delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor wamants that the Property and Grantor's use of the Property complies with al exisling applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. 'The foilrowving provisions relating to condemnation of the Properly are a part of this Mortgage.

Applicaticn of Net Proceeds. 1f ali or any part of the Property is condemnad by eminent domain proceedings or by any proceeding or purchase
in liau of condemnation, Londar may at its gisclion requira that all oc any portion of the nat proceads of the award be applied to the Indebledness
of tho repalr or restoralion of the Property. Tha net proceads of the award shall maan the sward after payment of all reasonable costs, expenses,
and attornays' feas Incurred by Lender in connection with tha condemnation.

Proceedings. If any procesding in'condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor shall promptly take such
steps as may be nacessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate In the procesding and to be represented In tha proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

155POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges are a part of this Morigage: . . o .
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and ke
whatever olher action is requested by-Lender to perfect and continue Lender’s fien on the Real Property. Grantor shall reimburse Lender for al
taxes, as described balow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

“Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indsbisdness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebledness secured by this type of Morigage; (c) a lax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.
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Subsequent Taxes: If any tax to which this ‘section applies is enddtad subsaquent fo the date of this Morigage, this event shall have the same
offact as an Event of Default'(as dofinad below), and Lender may exarcise'any o &l of its availablo remedies for an Event of Default as provided
below.unlsss Grantor either. (a) ‘pays the'tax before it becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens.
~ section and deposits with Lender cash or a sufficient corporata surety bond or other securily satisfactory to Lender.

sECURlﬂ AGREEMEN"I’;‘F(NA!'{C!NG STATEMENTS. .The following provisions relating to this Mortgage as a security agresment are a part of this
ortgage. . L s .. . . .

Security Agreement, This !ns(}umant shall constitﬁtera security agreament to the extent any of tha Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest.” Upon request by Lender, Grantor shall execule financing statemants and take whatever other action Is requesied by Lender to
perfect and continue Londer's security Interest in the Rents and Personal Property. In addition to recording this Morigage in the real properly
records, Lender may, at any:tima-and without further authorization from Grantor, file execuled counterparts, copies or reproductions of this
Morigage as & financing statement. Grantor-shall reimburse Lender for all expenses incurred in perecting or conlinuing this securily intsrest.
Upon default, Grantor shall assemble tha Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within thres (3) days aftsr recaipt of written demand from Lender.

Addresses.. The majling addressas of Grantor (debtor) and Lender (secured party), from which information concerning the securily interest
gmnted }by,thls Morlg_ag_e,ma_y’b_e_ cbtained (each as required by the Uniform Commercial Code), are as <taled on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurantes and atiorney—in-fact are a part of this
Mortgage. R o

Further Assurances. At any timg, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to-be filed, recorded, refiled, or
" rerecorded, as the case may be, at such times and in:such offices and places as Lender may deem apprapriaie, any and all such morigages,

deeds of trust, ‘security deads, security agreements, financing statements, continuation statements, insiruments of further assurance, certificates,

and- other' documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve’ (a) the obligations of Grantor-under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interesls
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agread to the contrary’ by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers

referrsd to in this paragraph.. R A
Atlorney-in-Fact. - if Grantor_fails .to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. . For such purposes, Grantor hereby irrevocably appoints Lender es Grantor's attorney-in-fact for the purpose
. of making, executing, delivering, filing,: recording, and doing all other things as may be necessary or desirable; in Lender’s sole opinion, to
_accomplish the matters referred to in the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and olherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suilable salisiaction of this Mortgage and suitable stalements of termination of any financing
statement on file evidencing Lender’s security_jnterest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
reasonable termination fee as determined by Lender from time lo ime. )
DEFAULT. Each of tha following, at the option of Lender, shall constitute an event of default (Event of Defaull) under this lorigage:

Default on Indebtedness. F '

Default on Other Payments. Failure of Grantor within the time required by this Morigage 1o make any payment for taxes or insurance, of any
other payment necessary o prevent filing of or to effect discharge of any lien.

allure of Granter to make any payment when due on the Indebtedness.

Compllance Default. Failure to comply with any ciner term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
Related Documents. 1f such & faflure is curable and it Grantor has not bean given a niolice of a breach of the same provision of this Morigage
within the preceding twelva (12) months, it may be cured {and.no Event of Datault will have occurred) if Grantor, after Lender sends written notice
demanding cure of such fallure: (&) cures the failure within fiftean (15) days; or (b) it the cure requires more than fiteen (15) days, immedialely

initiates steps sufficient to cure s failure and theréafier continues and completes all reasonable and necessary steps sufficient lo produce
compliance as soon as feasonably practical.* = o

False Statements. Any, warranty, representation or statement mada or furnished 1o Leader by or on behalf of Grantor under this Mortgags, the
Note or tha Related Documents is false or misleading in any maierial respect, either now or at the time mads or furnished.

Death or Insolvency. -The death of Grantor, the Insolvency of Granior, the appointment of a receiver for any part of Grantor's property, any
assignment for the banefit of creditors, any type of creditor workout, or the commencement of any procesding under any bankruplcy or insolvency
laws by or against Grantor.. - .= B " .

Forectosure, Forfeiture; etc. ‘Commencement of toreclosure or forfeiture proceedings, whether by judicial proceeding, selt-halp, repossession or
‘any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by-Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
pro?:dlng; provided that Granter gives Lender written notice of such claim and furnishes reserves or & surety bond for the cldim satisfactory to
Lan I . . PR S R S O —

Breach of Other Agreement. ‘Any breach by Grantor under the terms of any olher agreemant between Grentor and Lendsr that is not remedied
~ wiithin any grace period providad therein, including without limitation any agreement cancerning any indebiadness o cthar abiigaton of Grantor to
.. Lender, whether existing now of later. ) SR ’

Events Affecting Guarantor.:“Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor

diss or becomes incompetent. Lender, atiis option, may, but shall not be required to, permit the Guarantor's estate to assums unconditionally the
obligalions arising under the guaranty in a manner satistactory to Lender, and, in doing so, cure the Event of Defaull.

insecurity. Lender in good faith deems itselfinsecure. .
RIGHTSLAND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any ona of more of the following rights and remedies, in addition to any other rights or remedies provided by law:
g ;Accelera‘le:lndebtedness.;l.endervshall have the_right at its option without. notice to Grantor to declare the entire Indebledness immadiately dus
- gng payapgg, _ipduding any prepayment penalty which Grantor wqqhd be requirad to pay-
. UCC Remedles. With respect to alf or any past of the Personal Propesty, Lender shall have all the rights and remedies of a secured party undet
the Uniform Commercial Code. R B
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Ceilect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past dus and unpaid, and apply the net procesds, over and above Lender’s costs, against the Indeblednass. In furtherance of this right, Lender
may require any tanant or other user of the Property to make payments of rent or use fees diractly to Lender. if the Rents are collected by Lender,
then Grantor irrevocably designates Lendsr as Grantor's attornay—in-fact to endorsa instruments received in payment thereof in the name of
Granter and to negotiale the same and collect the proceads. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy tha obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph elther in person, by agent, or through a receiver.

Appolnt Recelver. Lender shali have ths right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may servs without bond if permitted by law.
Lender’s right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a persen from serving as a receiver.

Judiclal Fereclosure. Lender may oblain a judicial decree foreclosing Grantor's interest in all or any par of the Property.
Nonjudicie! Sate. if permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Beficlency Judgment. If permitted by applicabla law, Lender may oblain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of ali amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. if Grantor remains in possession of the Property afler the Property is sold as provided above or Lender otherwisa
becomes entitied to possession of the Property upon default of Grantor, Grantor shali bacome a lenant al sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (a) pay a reasonable rental for.the use of the Praperty, or (b) vacate the Property immediately
upon the demand of Lendar.

Other Remedies. Lander shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalied. In
exercising Its rights and remedies, Lender shall be free to sell all or any part of the Property fogether or separately, in one sale or by separale
sales. Lendsr shall be entitied to bid at any public sale on all or any portion of the Property.

Notice of Sale, Lender shalf give Grantor reasonable notice 6f the fime and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made, Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition.

expendilures or take action to perform an obligation of Grantor under this Morigage
er’s right to declare a default and exercise its remedies under this Mortgage.

Attorneys’ Fees; Expenses. if Lender instilutes any suit or action to enforce any of the terms of this Morigage, Lender shall be entitled to recover
such sum ‘as'tha c::urt‘may'adjudga’reasonable‘ as attorneys’ fees at trial and on any appeal. Whelher or not any court action is involved, afi
reasonable expenses incurred.by. Lender that in Lender’s opinion are necessary at any time for the proteclion of ils interest or the enforcement of
its rights shall becoma a part of ihe Indebladness payable on demand and shall bear interest from the date of expenditure until repaid at the rale
provided for in the Note. Expenses covered by fhis paragraph include, without limitation, however subject to any limils under applicable law,
Lender’s attorngys’ tees and Lender's legal expenses whether or not there is a lawsuit, including attorneys' fees for bankruplcy proceedings
(including efforts to. modify o vacate any aulomatic slay or injunction), appeals and any anticipated posi=judgment collection services, the cost of -
searching records, obtaining fitls reports (including foreclosure reports), surveyors' reports, and appraisal fees, and fitle insurance, to the extent
.. permilted by applicable law. Granior also will pay any court cosls, in addition to afl other sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notica under this Mortgaga, including without limitation any notice of default and any notice of
sale to Grantor, shall ba in writing and shall be effective wh ually deliversd, or when deposited with a nationally recognized overnight courier, or, if
mailed,” shall be desmed effeciiv I i i i registered mail, postage prepaid, directed to the addresses
shown near the beginning of th 3 i Ces under this Morigage by giving formal written notice to the
other parties, Specifying that the purpose of the notice is to change the party's address. All copies of notices of foreciosure from the holder of any lien
which has priority over this Morigage shall be sent 1o Lender's address, as shown near the beginning of this Morigage. For notice purposes, Grantor
" agress to keep Lender informed at all times of Grantor's currentaddress, ¢ - ’ ’

MISCMEOUS PROYISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:
Amendments. This Morigade, together with any Related Documents, constitutes the entire understanding and agreement of the parlies as to the
-, matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in wriling and signed by the
party or parfies sought to be charged or bound by the alteration or amendment. : ]
Applicable Law. Thia Mortgage has been delivered to Lender and accepted by Lender In the State of Oregon. This Morigage shall be
~governed by and conslrued In accordance with the laws of the Stale of Oregon.
Ception Headings. Caption headings in this Morigage are for convenlenca purposes only and are not to be used to interpret or defing the
provisions of this Morigaga. T B
Merger. Thers shall be no mergor of the Interest or estale created by this Morlgage with any other interest or eslate in the Property at any time
held by or for the l;eneﬁt of L nder In any capacity, wllhqul the wrilten consent of Lender.
Mulliple Partles. Al cbligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsibla for all obligations in this Mortgage.
Severability. If a court of compelent jurisdiction finds any provision of this Morlgage to be invalid or unenforceable as 1o any person of
circumstance, such finding shall ision invali . If feasible, any such

offsnding provision shall.be'des i ithi imits of enforceability or validity; however, if the offending provision cannot be
in all other respects shaii remain valid and enforceable.

0 Successors and Assigns. Subject to the limitations stat
-, ...and inure to the banefit of th i
~" Lender, without nofice to
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‘Welver of Homestead Exemption. ‘Grantor heraby releases and.
‘Oregon as to all Indebtadness secured by this Morlgage:

‘Walvers and Consants. Lender shall not be deemad to have waived any rights inder this Morigage (or under the Related Documents) unless
such walver is in writing and ‘signed by Lender= -No'delay or:omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other: right.” A:waiver:by any party of & provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise fo demand strict compliance with that provision or any.other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall_constitute 8 walver of any of Lender's rights of.-any of Grantor's obligations as to any future lransactions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
supsequentlnstances where such consent is required. .

ONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS

Barbara J. Rodgers

"~ INDIVIDUAL ACKNOWLEDGMENT

SSENeSS

OFFICIAL SEAL -~
CHARLENE TERRY - .
ARY PUBLIC-OREGON
SSI0ON NO, 023331
A35I0N EXFIRES NOV. 23, 1997
5SS SSS

On his, day before ms, the unders od Notary Public, personally appeared Claud B. Rodgers and Berbara J. Rodgers, to me known {o_be the

individuals described in.andwho executed the Morigags, and acknowladged that they signed the Morigage as their free and voluntary aci and deed,
for the uses and purposss therein.mentioned. ;o -oo il e L . & :
N - . . . g . - LN *
' sayer RO\ e G50
Residing at Yoanan zee
. !&,commlssiori expires | L~ 8-5‘%

tnc. Allrighisreserved. {OR-G03 CLAUDSS.LN R2.0VL]




EXHIBIT."A"

>

corner of said Section 8
W. 1611.24; thence S. 17°38'16" y. 166.76 feet; thence S.

W. 368.16 feet; thence S. 88°14'10" W. 64.62 feet; thence N,

W. 20.00 feet; thence N. 88°23'22" y. 140 feet, more or less, to the
mean high water line of Lost River; thence Northerily, along said mean high
water line, 500 feet, more or less, to a point that bears §. 87°56'26" W. from
the point ofﬂbeginning;_thence;N.,87956'26f E. 334 feet, more or less, to the

point of beginning, containing 2.6 acres, more or less, and with bearings based
on a solar observation. o .

STATE OF OREGON: COUNTY.OF KLAMATH - $S.

Filed for record at request of ‘ South Valley
Juf

the 2nd

of ay AD,19_95 5 1:47

o'clock_ ?__ M. ana a‘ul:{ recorded in Vol. M95
of ) Mortgages 1135 X

on Page
; : B Bermetha G. h, Ceunty Clerk "
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