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- tenants-in ‘commo

: B g BO"'OWB'") “The foSTBB is MOUNTATN TITIE COMPANY OF

KLAJVIA‘IH (T‘)UN’I’Y an Orec:on Cbrnorah on - © - (“Trustee"). The beneficiary is
_WASHINGTON MUTUARL; ‘BANK * : e , which is organized and existing
_underthelawsof ‘Washington ~~_~ '~ .~ andwhose address is _1201 THIRD AVENUE,
- SEATTLE, WA:98101 .. ‘ i (“Lender").
Borrower owes Lenderthe pnncrpal sum o_f _SDQH_IHCXJSAND_'IHREE_H{JNDRED & 00/100---
S Daollars (US./$_60,300.00 ). This debt is evidenced by Borrower's
note dated the same date as this Security. Instrument ("Note"), which’ provrdes for monthly payments, with the full debt, if not
paid earlier, due and payable on' May 1st, 2025 - : This Security Instrument
"secures to Lender: (a) thé, repayment of .the debt evrdenced by the Nots, with interest, and all renewals, extensions and
modifications of the Note; (0) the. payment of all other sums, with mteresf advanced under paragraph 7 to protect the security
of this Secumy Instrument; and (c) the performance of Borrower‘s covenants and agreements under this Security. Instrument

: C i evocably gram Tand nveys to Trustee in trust, with power of sale, the following
descnbed property Iocated in .. K[mf_m . - . ... .County, Oregon: TOT 5 IN BRIOCK 3
OF TRACT 1126, FIRST ADDITION TO FERNDAI_E AQ(DRDING TO THE OFFICIAL PLAT THEREOF ON
.FII.E IN THE OFFICE OF'IHECOI.NI’YCLERKOF,KLAMAZ[HODUI\TTY OREGON

wnrch nastne'addreesof . 4891m(mm i3

;O‘r'eg'oh"f' B [0 SN ("'P'ropenyAda'ré’s's')';i. :
B [ T [ZpCode] B A SR e
- TOGETHER WITH all t‘\e improvements now.ar hereaﬁer erected on the propeny, and all easements, appurtenances, and
fixtures now’ or hereaftér a part of the property. All, replacements and. additions shall also be covered by this Security
Instrument. All of the foregorng is referred toin this Securr'y lnsfrument asthe 'Propeny -

. BOHHOWER COVENANTS that Borrower is !awfully selsed of the estate hereby conveyed and has the right to grant and
‘convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the mle to the Property agalnst aIl clarms and demands subject to any encumbrances of record.

" THIS SECURITY, STRUMENT combrnes uniform. covenams for natronal use and non-uniform covenants with limited
.variations by jurrsdrctron 1o, oonstrtute a unrform secumy instrument. oovenng real propeny

OREGON Srngle Famrly_ Fannie Mae/Freddie Mac UNIFORM INSTRU!-'ENT Form 3038 9/90 (page 7 of 4 pages)
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UNIFORM COVENANTS.. Borrower and Lender covenant and agree as follows:

Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal of and
mterest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjectto appliceble law or to a vuritten walver by Lender, Borrower shall pay to Lendet on the day
monthly payments are due under the Note, until the Note is paid in full, a sum {'Funds") for: (a) yearly taxes and assessments which may attain
priority over this Security instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly
hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (j)
any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items." Lender may, at any time, collect and hold Funds in an amount not tc exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. RESPA"), unless another law that applies to the Funds
sets a lesser amount. f so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federa! agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applymg the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an rndependen’t real estate tax reporting service used:by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable faw'r requrres interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Botrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3.- Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

4, . Charges; Liens, . Borrower shall pey all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain prrorrty over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph i Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. -

_ Borrower shall promptly discharge any lien which has pnorrty over this Security Instrumentiinless Borrower: () agrees in writing to the
payment of the obhgatron secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security instrurnent. if Lender determines that any part of the
Property is subject to a lien which may ‘attain. priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days ot the giving of notice.

‘Hazard or'Property ‘Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
agarnst loss by fire, hazards included within the term “exterided coverage® and any.other hazards, rncludmg floods or flooding, for which Lender
requrres insurance. This insurance shall be.maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borower fails to maintain
coverage. descnbed above Lender’ may, ‘at Lenders opnon obtam coverage Qo protect Lender’'s rights’in the Property in accordance with
paragraph 7. 5 :

All insurance pollcres and renewals shall be accepiable to Lénder and shall inciude a standard mortgage clause. Lender shall have the
right to hold the policies and renewals:” if Lender requires; Borrower shall promptiy give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. [f the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repaliror restore the Property or to pay sums secured by this Security Instrument, whethar or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security instrument immediately prior to the acquisition.

6. Occuparncy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrowrer's
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impair the lien created by this Securily Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien crested
by this Security Instrument or Lender's security interest.. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as a proceedlng in bankruptcy,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
ovor this Security Instrumont, appearing In court, paying roasonable attornoys' feos and entering on the Property to make repairs. Although
Londer may take action under this paragraph 7, Londer does not have to do s0,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of paymerit; these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. lf Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall. pay the premiums requrred to maintain:the mortgage insurance in effect. W, for any reason, the mortgage insurance coverage
required by Lender lapses or.ceases to be in effect, Borrower shall pay the premiums requited to obtain coverage substantially equivalent to the
mortgage insurance previously In effect, at a cost substantially equivalent to the cost to Botrower of the mortgage insurance previously in effect,
from an alternate mortgage Instirer approved by Lender. I substantially equrvalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased fo be-in-effect. “Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no longer be required, at thé option of Lender, if mortgage insurance coverage (in the amount and for the period that

~ Lender requires) provided by an Insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrower and Lender or applicable law.
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 agent may make reasonable entries upon.and inspections of the Property. Lender shall give Borrower notice
e ime of or prior to an inspection specifying reasonable cause for the Inspection. -, . . . .. o :

=z + .. 10s;- Condemnation.. - The proceeds of-any award or claim for damages, direct or consequential, in connection with any condemnation or
other taking of any part of the Property,-or.for conveyance in lieu.of condemnation, are hereby assigned and shall be paid to Lender.

-+ Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then :due, -with any excess.palid to.Borrower.. In:the.event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is;equal to or groator than the-amount .of the sums securad by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately. before the taking: Any balance shall be paid to Borrower. In the event of a partial taking of the Property
in-which the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately befcre the
taking,: unless Borrower and Lender . otherwise agree in writing or unless applicable iaw otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or. not the sums are then due. )

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authciized to collect and apply
the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. . L - . . S
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11.. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of the original Borrower or Borrower's successors in interest.. Lender shall not be required to commence proceedings against any successor in
interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower.or. Borrower's suzsessors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors.and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security [nstrument only to mortgage, grant and convey that Borrower's interest in the Propérty under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard io the terms of this Security Instrument or the Note
without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
coliected from Borrower which exceeded permitied limits will be refunded to Borrower.. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as a pantial
prepayment without any prepayment charge under the Note. ] -

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by. first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower of
Lender when given as provided in this paragraph. . :

15. Governing Law; Severabliity. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. in the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given 6ne conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal interest In Borrower. f all or any part of the Property or any interest in it is sold or
transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Insffiiment. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice Is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument, [f Borrower fails to
pay these sums prior to the expirafion of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the tright to have enforcement of this
Security Instrument discontinued ‘at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specity for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument.::Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note.as if no_acceleration:had,occurred; (b). curesiany default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instfument, includling, but not:limitad to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Séciirity Instrument; Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall.continue unchanged. Upon feinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective. as it no acceleration had ‘occurred. - However, this right to reinstate shalt not apply in the case of acceleration under
paragraph 17. .

19. Sale of Note; Change of Loan Servicer. Tho Nots or a partial interest in the Note (togothor with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may resultin a change in the ontity (known as the *Loan Servicer') that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law. .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, ot is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances* are those substances defined as toxic or hazardous substances by Environmenta!
Law and the following substances: gasoline, kerosene, other flammable or toxic pstroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldshyde, and radioactive materials. As used in this paragraph 20, "Environmental Law* means
federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceloration; Romedios. Lender shall give notice to Borrowor prior to acceleration following Borrower's breach of any
covenant or agreement In this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable taw provides
otherwisse). The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that tailure to cure the default on or before the date
speclfied in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration, and the right to bring a court ection to assert the non-axistence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may requlre Iimmediate payment In full'of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. - - o - T
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1 Lender Invokea thé'powei of eale, Lénder shall exccuta of causs Triisteo to executs a written notice of the occurrence of an
event of default and of Lender’s alection to cause the Proporty 16 be sold and shall cause such notice to be recorded In each county In
which any.part of the Property Is located. - Lender or Trustee shall give: notica ot sale in the manner prescribed by applicable law to
Borrower and to o:herpemonsprescﬂbed by-applicable law. After the time required by appiicable law, Trusteo, without d d on
Borrower, shall sell the Property &t public auction to the highest bidder attho tlme and place and under ihe terms designated In the
notice of sale in.ona or more parcels-and in-any order Trusteo determines. -Trustee may postpene sale of all or any parcel of the
Property by public announcement at the time and place of any previousty scheduled sale. Lender or its designes may purchase the
Propenyatanysale. N IR S A : [

~ Trustee shall dellver to the purchaser Trustee's-deed conveying the Property without any covenant or warranty, expressed of
implied. The rechals in the Trustee’s deed shall bo prima tacle evidence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale in the following order: (a) to all expensea of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess o the person of persons legally entitled to i

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shalt request Trustee o reconvey the
Property and chall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustes shall
reconvey the Propery without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicable law. Such person of
persons shall pay any recordation costs. i : ’ :

23. Substitute Trustee. Lender may from time to time romove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law. o :

24.. Attorneys® Fees.: As-used in this Security Instrument and in the Note, sattorneys' fees" shall include any attorneys’ fees awarded by
an appellate court. PRI : e E

~"'25. Riders to this Security Instrument. it one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agresments of sach such rider shall be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

[X] Adjustable Rate Rider - -[] Condominium Rider : [ 1-4 Family Rider

[] Graduated PaymentRider = [} Planned Unit Development Rider [ Biweekly Paymerit Rider

‘Balloon Rider . ... C. . [ Rate improvement Rider [ Second Home Rider
[X] Other(s) [specify}  addendum to Rdjustable Rate Rider

o BY SIGNING BELOW;-Borrowar accepts and agrees 1o the terms and covenanis contained in this Security instrument and
in any rlder(s) executed by Borrower and rqcorded wi\hvh;“ Tt Y

et TSRS EUT,

OFFICIAL
WARJORIE
NOTARY PUBU

STATE OF OREGON, - v = o

. “Countyss: Fee o B
-* - Orithis 1st oo - dayof __Pdgi_;__;;———.19__9§_, personally appeared the above named
SI—H&RT_EEN'R I—IUIG-IISONandEWQARDC CACKA .

“and acknowledged t_rli’efféi,egéing'.lnsirdmg'nt_ 10 bemj_tbe;l;___—-————— voluntary act and deed.

WITNESS ’my?hand_iandv official seal affixed the day and year in this certificate above wetten.
- o e L ' Before mbd
{Offital Sez) L e pom
My Commission expires: 12/ 20/98.

 Notary Public for Oregon

s _REQUEST FOR RECONVEYANCE

TO TRUSTEE: _— i

... The undarsigned is the holder of the note ar notes secured by this Deed of Trust, Said note ot notes, together with all
_other 'i,nd_e,btedn_ejssjsje'éur_e‘d’by this Deed of Trust, have been. paid in full. You are hereby directed to cancel said note Of
“notes and this Deed of Trust, which. are delivered hereby,:and to reconvey, without \ -arranty, all the estate now held by you
_under:this Deed of Trust to the person or persons legally entitled thereto.

DATED: =2 - WASHTNGTON MUTURL BANK
' SR i ‘a corporation

e
e ——

Mall reconveyance to

2

— e ——
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ADJUSTABLE RATE RIDER
Interest Rate Cap

7 Loan #01—253—362420-2

_ THIS:ADJUSTABLE RATE RIDER . is.made this . 28th; day.of April: . - . L1995 ,andis incorporated into
and shall be deemed to amend and supplement the Mortgage; Deed of Trust.. r Security Deed (the “Security Instrument?) of the same
date given by the undersigned (the “Borrower’) to secure Borrower's Adjustable Rate Note to WASHINGTON MUTURL BARK, a
Washington Corporation e (the "Lender’)
of the same date and covering the property described in the Security Instrument and located at

4891 TONY COURT KILAMATH FALLS OR 97603 o
AR e el R = ‘..'(Property‘Address)

- THE NOTE CONTAlNS'PHDVISIONS‘-ALLOWING.FOR, CHANGES IN THE INTEREST RATE SUBJECT

70 THE LIMITS STATED:IN:THE NOTE. “{F THE INTEREST RATE {NCREASES, THE BORROWE™'S
- MAONTHLY PAYMENTS WiLL.BE HIGHER. IF THE INTEREST RATE DECREASES, THE EORROWER'S
: MONTHLY:PAYMENTS WILL BE LOWER. =7 - RS e

Tl;lE INTEREST RATE AND MONTHLY PAYMENTS W'Y REMAIN THE SAME FOR THE
- FIRST YEAR : ¢ .. OF THE LOAN AND WiLL BE ADJUSTED EVERY YEAR THEREAFTER.

i ADDmONAL‘-GOVENANTS.- ~addition to the covananis and agreements mada in the Security Instrument, Borrower and Lender
further covenant and agree as follows! A
A.:.INTEREST RATE AND MDNTHLY:PAYMENT.CHANGES' P TRNEL :
The-Note’ provides for an:initiat interest’ rate:of: 4 6.500+ -~ %. The Note piovides for changes in the interest rate and the
monthly payments, as follows: g S R (S SRR
4. INTEREST RATEAND MONTHLY PAYMENT:CHANGES -~ e
(A) Change Dates’ i
The interest rate | will pay may change on the, 1st day of_~ =y, 1996
that day every 12th month thereafter. Each date on which my interest rate could change is called a*Change Date".
(8) Thendex : ‘ AT

Beginning with the first Changia‘Déié. fmy,"ihtérést /4t6 will be based onthe 1 Yeaxr
which is the weekl ie

(ttle n ll)
adjusted to a- Ly ¢ yes L the rederal Resexve

AL el ¥ - o —

1 Yeaxr lreast
United, States Trea securities

e

The most recent applicable index figure available as of the date 45 days before each Change Dats is called the “Current Index".
if the applicable index is no longer available, the Note Holder wil choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice. 5

(C) Calculation of Chargese :

Before each Change Date, the Note Holder will calculate my new interest rate by adding ™ & SEVEN-EIGHTHS
percentage points ( 2.875 %) to the Gurent Index. The Note Holder will then round *he result of this addition to the nearest
one-eight of one percentage point (0.125). Subject to the limits stated in Section 4(D) below, {nhis rounded amount will be my new
interest rate until the next Change Date.

Tha Note Holder will then determine the amount of the monthly payment that would be sufficient 10 repay the unpaid principal thati
am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal payments. The resutt of
this calculation will be the new amount of my monthly payment. ’

(D) Limiton Interest Rate Changes

Except as provided in any Addendum or Rider 10 this Note, the rate of interest { am required 10 paY shall never be increased of
decreased on any single Change Date by more than . TWO percentage points { 2. 000%)
from the rate of interest | was paying immadiately -prior to that ‘Change Date, and my interest rate shall never be greater than
FEILEVEN & -EICGHTHS : percent ( 11.375 _ %)
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. L e Ioan #01—253-362420-2
L. i(E)- Effective Date of Changes : :

- My neyv,i‘r_l_te‘rebgtrrate will become eﬁeg:\tivaron each Change Date. | will pay the amount of my new monthly payment beginning
of the first monthly payment uate after the Chiange Date until the amount of my monthly payment changes again.

(F) Notice of Changes ‘

The Note Holder will mail or deliver to me a notice of any changes in my interest rate and the amount of my monthly paymemt
.pefore the.effective ‘date of ‘any change. The notice will include information required by law 10 be given me and also the title and
telephone number of & person who will answer any guestion! may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instriiment is dmended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.. if all or any part of the Property Or any interest in it is soid of
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural persorn). without Lender's priof
written consent, Lender may, at its'option, require immediate payment in full of all sums secured by this Security instrument. However,
this option shall not be exarcised by. Lender. It exercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not.exercise this option if:-(a). Borrower. causes to be submitted to Lender information requiréd by Lender to gvaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in.this Security Instrument is
acceptable to Lender, e ERT O laRine s foEER T AR . ’

To the e_)de_m,permmed by applicable.law, Lender. may charge a reasonable fee as a condition to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agreemem that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security instrument. Borrower will continue to be
obligated under the Note and this Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is mailed or delivered within which Borrower must pay all sums
secured by this Security Instrument.. If Borrower fails 10 pay these sums prior to the explration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further natice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Adjustable Rate Rider.

Loan RevIew - ool = i
P.0. :Box- 91006, SAS0304 -

WA 98111 -
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' ADDENDUM TO ADJUSTABLE RATE RIDER
] (aned-Rate Conversion Option)

Loan #01-253-362420-2

THIS ADDENDUM TO ADJUSTABLE RATE RIDER rs made thlS mday of April ,19 95
and is incorporated into.and shall be deemed to.amend:and supplement the Ad;usiable Rate Rider to the mortgags, deed of trust, or
deed to.secure debt: (ine *Security Instrument’), of the same date which has been given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note of the:same date (the."Note”), as modified by an Addendum to Adjustable Rate Note of the same date,
to Mmmmmgj_ﬂashmcton Corporation (the “Lender”),
which Security Instrument covers the property described therein 1 and located at the address shown below (the *Property*):

- 4891 'IONY QXIRT; - KLAMA’IH E?:;LLS OR 97603
st b e (PropertyAddress)

Defined terms |n the Note or tha Secumy lnstrument shall have the same meamng when used herein. To the extent that this
Addendum conflicts with the terms and conditions:set fonh in‘the’ Secunty Instrument or in the Adjustable Rate Rider, the terms and
conditions set fonh in this Addendum shall control.. > = : E -

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE

ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE

BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
. AAMORTIZING LOAN e R v : :

ADDlTIONAL COVENANTSﬂ ,The Note provrdes for an rnmal rmerest rate and for changes in the interest rate and the monthly
payments as set forth in Section A of the Adjustable Rate Rider. In.addition, Sections A through F of the Addendum to Adjustable Rate
Note permit the Borrower to convert the Borrower's adjustable rate loan into a fixed rate, level payment fully amortizing loan in the
manner described below. -Accordingly, and in-addition to-the covenants and agreements contained in the Security Instrument and the
Adjusrable Rate Rlder, Borrower and Lender:further covenant and agree as follows

A. OPTION TO CONVERT TO FIXED RATE N

Notwithstanding anything to the contrary ln the Adjustable Rate Note or the Adjustable Rate Rider, | may choose to convert my
adjustable rate loan to a fixed rate loan as of the__1gt “='day of _June, 1996 or as of the first day
of each of the following _ 47 calendar monthis. Each date as of which | could choose to convert my loan to a fixed rate loan is
called a *Conversion Date". .The.last-possible Conversion Date is May 1st, 2000 . | agree conversion
will-be subject to: () no payment-under the Note or Security Instrument havrng been more than thirty (30) days past due and the loan
being -current and otherwise free from default; (i) Lender's, determination that the Property is in satisfactory condition and that the fair
market value of the Property is not less than that set forth on the appraisal which Lender was provided in connection with the initial
making of the loan; and (iif) if this is a combination construction/permanent loan, the residence and other improvements 1o the Property
have been completed, the loan has been fully disburseéd, and principal and interast paymems have commenced (or will commence on
the next payment due data after the Effective Conversion Date-as hereinafter defined).

if.1 choose to make this conversion,:I:-must give the-Note Holder a writien request 10, conven at least ten {10) days before the next
Conversion Date ({the "Effective Conversion Date®). - | also must sign and give to the Lender a document (the "Modification Document”),
in any form that the Lender may require, changing the terms of the Note and Security Instiument as necessary to reflect the conversion.

The Modification Document must be signed by:: (i) everyone who originally signed the Note andfor Security Instrument unfess the
Note Holder has since released them in.writing from liability on the loan &nd they no longer have an ownership interest in the Property;
(i) anyone - who.has subsequently-assumed liabiiity-for repayment of the lcan unless the Note Holder has since released them in writing
from liability and they no longer -have.an ownership:interest in the Property; and (i) anyone else with an ownership interest in the
Property.

1. may:make.inquiry and request'verbal: quotes of the current:conversion rate applicable to my loan at anytime. However, if | have
provided a written.request to convert and | do not, for any reason, satisfy all requirements to conversion and retum the fully executed
Modification Document to the Note Holder by the deadhne applicable under| Paragraph E below, | wm forfert any future right to convert to
a fixed rate.. In.that avent, ihe. provision of | \C
provided in my Adjustable Rate Note.

Pago 102
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s (FNMA) pubhshed Required Net Yield for thirty (Su)-year fixed rate mortgages covered by sixty -

(60)-day" mandatory scheduledlactual delrvery commitments that was in effect as of the date fifteen (15) days before the Effective
Conversion Date, plus . FIVE-EIGHTHS of one percent ( -625 %) rounded to the nearest 1/8% of
1%. If | do not occupy the Property as my principal residence on the Effective Conversion Date, my new fixed interest rate will be
.one-half of one percent (1/2%) higher than the rate otherwise payable; If the unpaid balance of the Note as of the Effective Conversion
‘Date exceeds:the then-applicable limits for'purchase by FNMA,” my new fixed interest rate will be three-eights of one percent (.375%)
-higher than the rate otherwise payable. -if such Required.Net Yield Is not available, the Note Holder will determine my new, fixed interest
rate by using a comparable figurs:: In any event, my fixed rate erI not exceed EI_EVEN & THREE-EIGHTHS

percent{ _ - 11 375 %). .

B. DETERMINATION OF NEW PAYMENT AMOUNT -

If | choose to convert to a fixed rate of interest as provided in Section A above, the Note Holder will then determine the monthly
payment amount that would be sufficient to repay in full the principal; I am expected to owe, on the Effective Conversion Date, together
wrth interest at my new mterest rate in substantlally equaI payments by the malurrty date (the "New Payment Amount”).

c PAYMENT OF NEW PAYMENT AMOUNT- CONTINUATION Or FIXED RATE o

Beginning with my first monthly payment that becomes due after the Effective Conversion Dats, | will, if { have chosen the foregoing
conversion, pay the New Payment Amount as my monthly paymem and the Interest rate l pay will not change from the fixed rate
established as of the‘Effectrve Conversron Date

D. CONVERSIONFEE - i « iio. i ool o ir it b

For choosing to convert my adjustable rate loan to a fixed rate loan as provxded above, | will pay the Note Holder a conversion fes
equal to _ ZERO percent (__0.000 %) of that part of principal that, as of the Effective Conversion Date,
'has not been pard. IwI pay the converslon fee at Ieast one busIness day pnor to the Effective Conversion Date.

E NOTICE BY NOTE HOLDER : Ve e : : :

~-Before the Effective Conversron Date, the: Note Holder will maII or: deIIver to mea notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment; the:amount of the conversion fee; and a date (not later than one business
day prior to the Effective Conversion Date) by which | must have obtained ali required signatures on the Modification Document and
actually delivered it to the Note Holder. The notice will include all information required by law to be given me and also the title and
telephone number of a person who will- answer:any questlon I may have regarding the notice. .

F FAILURE TO CHOOSE CONVERSION: : e

--If | do not; at least 10 days before the Iast possrbIe Conversron Date specmed in Sectron A above, give notice to the Note Holder
that | choose to convert my adjustable:rate loan to a fixed rate loan and do the other things that i must do under this Addendum within
the applicable times-specified in this Addendum; 1 will no Ionger have the nght to convert my adjustable rate loan 10 a fixed rate loan in
the manner descnbed in this Addendum oElgans :

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER .

Uniform Covenant 17 of the Security Instrument, as amended by the Adjustable Rate Rider, prohibits the Lender from withholding
its consent to a sale or transfer of the property .(or a beneficial interest in the Borrower if other than a natural person) if the purchaser or
transferee meets. the: tender's: standards of credrtwonhmess applrcable to similar new loans and the Lender's security would not
otherwise be impaired.- -+ .~ = ¢ e g b

..Following conversion of my adjustable rate loan to a ﬂxed rate Ioan as provrded above, ths above limitations on the Lender’s right
to withhold its consent shall no longer be applicable and the Lender may, in its sole discretion, either: (i) arbitrarily withhold its consent;
or- (ii)- condition the granting of its consent upon the:payment of:a fee, adjustment in the interest rate payable under the Note, or such
other modifications 1o the terms of the Borrower’s [oan as the Lender,:in its sole discretion, may require.

Addendum 0. Adjustable Rate Ftrder as of the dzy and year fi frst written above.

After recordmg mail to: i
WASHINGTON MUTURL, - Loan Review B ol
P.O. Box 91006, SASO304, Seattle, WA 98111

STATE OF OREGON: COUNTY OF KLAMATH : = ss.

Filed for record at request of Mountain Title Co the 2nd day
of May AD,19_95  at_3:54 oclock__ ¥ M., and dudf recorded in Vol. M35

of Mortgages on Page
’ M Bernetha G etschioumy Clerk
FEE o By L (T4 ety




